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VarLuvaTioN Docker No. 192

NEW YORK, ONTARIO AND WESTERN RAILWAY COM-
PANY ET AL.

Submitted September 17, 1924. Decided April 12, 1929

Final value for rate-making purposes of the property of the New York, Ontario
and Western Railway Company, owned and used for common-carrier pur-
poses, as of June 30, 1916, found to be $32,800,000, owned but not used
$102,000, and used but not owned $10,459,907.

C. L. Andrus, Leslie Craven, and Charles F. Choate, jr., for New
York, Ontario and Western Railway Company.

H. T. Newcomb for The Utica, Clinton and Binghamton Railroad
Company and The Rome and Clinton Rail Road Company.

Frank H. Finn for Middletown & Unionville Railroad Company.

Ralph H. Kimball for The Western Union Telegraph Company.

RerorT oF THE COMMISSION
Di1vision 1, CommissiIONERS M EYER, AITCcHISON, LEwWIS, AND FARRELL

By Division 1:

A tentative valuation as of June 30, 1916, of the property of the
New York, Ontario and Western Railway Company, hereinafter
called the carrier, was completed and notice thereof was sent to the
carrier and other interested parties. Interested carriers filed protests
within the statutory period. At a later date the Western Union
Telegraph Company was permitted to intervene. Hearings were held
on the issues presented by the protests. After the case was first
closed it was reopened three times and evidence received concerning
the proper classification of certain terminal property at Middletown,
N. Y., proposed reductions in the amounts estimated for working
capital, and proposed revision of reproduction costs of solid-rock
grading, ties, and fences. Briefs have been filed and arguments
heard.

On date of valuation the carrier owned and used a line of railroad
extending from Cornwall to Oswego, N. Y., a distance of 274.410
miles, and branches aggregating 46.650 miles. Other branches

1 This report also includes the valuation of the propertics of The Rome and Clinton Rail Road Company;
The Utica, Clinton and Binghamton Rallroad Company; Wharton Valley Railway Company; Ontario,
Carbondale and Scranton Railway Company; Pecksport Connecting Railway Company; Ellenville &
Kingston Railroad Company; and Port Jervis, Monticello and Summitville Railroad Company.

25 Val. Rep.
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200 VALUATION REPORTS, INTERSTATE COMMERCE COMMISSION

amounting to 192.382 miles were wholly used but not owned. Road
owned but not used amounted to 1.107 miles. The carrier also had
trackage rights over the West Shore Railroad between Cornwall,
N. Y., and Weehawken, N. J., a distance of 53 miles. Of the road
owned, 295.060 miles had been acquired by purchase and 26 miles by
construction. The roads of lessors acquired by the owning companies
through construction were 154.188 miles in length and roads acquired
through reorganization 38.194 miles. A detailed description of the
property of the carrier, with mileage of main and other tracks, is
given in the order entered herein.

The protest of the carrier is directed generally against the form
and manner of the preparation of the tentative valuation and the
rules and principles employed therein. The general objections con-
tained in the protests are similar to those considered and rejected in
previously decided cases. The protests, where supported by testi-
mony, will be hereinafter discussed and considered.

INVESTMENT IN ROAD AND EQUIPMENT

Money outlays amounting to $1,517,792.59, purporting to be for
additions and betterments, were charged by the carrier to income
and profit and loss. They have not been added to the money outlays
stated in the tentative valuation to be in the investment in road and
equipment account in the absence of details concerning the circum-
stances under which the charges were made. The carrier introduced
testimony naming specific units of road and equipment for which the
outlays were made. Whether or not such property replaced other
property or was in use on date of valuation was stated to be not within
the personal knowledge of the carrier’s witness. If the outlays were
for replacements, and investment was not credited to the extent of
items replaced, it would be a duplication now to charge the account
with the amounts im question. Omnly in case the outlays were for
property additions in use on date of valuation would it be proper to
change the investment account as requested by the carrier. The
carrier of its own accord made the charges in question and the accounts
are assumed to be correct unless there is a clear showing that they
are in error. For these reasons the statement of investment in road
and equipment will not be changed.

COST OF REPRODUCTION NEW

Unit prices.—Protest was made against the use of unit prices as of
June 30, 1914, instead of the date of valuation, June 30, 1916. The
carrier submitted evidence that the cost of labor had risen between
these dates, common labor being stated to be 9.4 per cent higher on

25 Val. Rep.
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date of valuation. In previous valuation reports we have fully set
forth our reasons for adopting so-called 1914 unit prices in finding
reproduction costs. There is no necessity for further discuszion of
the matter here.

Omassions.—The carrier protests that property was omitted from
the statement of reproduction cost which should be included therein.
In reviewing the testimony and the tentative valuation we find that
the following increases which pertain to the items named should be

made in reproduction cost:

' Cost of re-
Cost of re- | .
Ac- .~ | production
count Item pmggﬁ:”’ D less depre-
ciation
Owned and used
6 | West Shore bridge No. 63 at Cornwall, jointly owned, one-third .. ....__. $2, 859 $2,470
10| Bivine st MIAdietamn, W ¥ o e i e i 2, 600 2,470
18 1 Coal unloaded gt MIdalebowW D o e e raa 13, 375 9, 363
e e T ST W L e N AR R T S I S N 580 87
S5 T R ST PEAY S S I B A W R Y N AN LN BT SN 19,414 14, 390

The carrier contends that paving at Middletown in addition to
that named above should be included, but it appears that it is in a
public street and is not the property of the carrier.

The testimony indicates that an 18-inch lathe had been omitted
from the statement of reproduction cost. On investigation, it has
been found that the reproduction cost of the lathe has been included,
although not separately itemized.

The carrier insists that the cost of reconstructing certain highways
along its line near crossings should be included in reproduction cost.
These items have been omitted for the reason that present topo-
eraphical conditions are to govern in the formulation of reproduction
estimates. The highways are presumed to be in their present loca-
tion and it would be necessary to meet only the cost of crossings of
the railroad. As the costs of crossings are already included in the
tentative valuation no amount will be added for reconstructing
highways.

It was contended that the cost of sheeting for the construction of
the foundations of bridges was omitted from the reproduction esti-
mate. An exhibit was filed that gave the estimated amount of sheet-
ing necessary on the carrier’s owned road as a whole and on each of
the lesser roads, but it was not shown to what particular bridges the
quantities applied. There was no evidence concerning the depth of
foundations and excavation conditions at any of the bridges, which
would be required in arriving at a conclusion as to the necessity of
sheeting. In view of the indefinite character of the evidence, there
is no warrant for changing the reproduction cost.

25 Val. Rep.
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Certain freight-train cars were not included in the reproduction
estimate, as they were no longer in use. The carrier insists that
their scrap value should be included and presented an estimate
thereof. Scrap values of property no longer in service are not
included in reproduction cost.

Engineering.—The reproduction cost of engineering was estimated
at 4.5 per cent on accounts 3 to 47. The carrier protests that 5 per
cent should be used. In support of the protest, testimony and
numerous exhibits were presented which gave the results of the inves-
tications of certain subcommittees of the railroad presidents’ confer-
ence committee. The investigation resulted in obtaining reports
on 24,000 miles of line, covering 486 projects, and costing over
$900,000,000 for construction and $40,500,000 for engineering.

The costs of construction and of engineering as reported by the rail-
roads to the subcommittees were tabulated and divided into classes,
by including or excluding canyon lines, terminals, and lines under
10 miles in length. For the country as a whole the results were shown
to be as follows:

Total cost,
Nsreior | Bifide of | %0 £7, It | Siodk ot o G
. umber iles of | to 47, inclu- ost of engi- | column
Character of lines of cases line sive, except neering of col-
39 to 42, in- umn 4
clusive
0)) 2 3 4) (5) (6)
Lines over 10 miles long, exclusive of canyon
lines and terminals _ - oo 346 22,444 | $808, 858, 044 $35, 039, 568 4.33
BTN G s 0 po TS OSSN s Y=y L L 14 997 43, 309, 415 2, 743, 296 6.33
Lines over 10 miles, exclusive of terminals_.. 360 23,441 | 852,167,459 37, 782, 864 4.43
Lines under 10 miles, exclusive of canyon
lines and terminals, . ..o winaumpic cmmas 115 612 25,158, 470 1,008,415 4,37
All lines, except termingals_ _ oo cccencana 475 24,053 | 877,325,929 38, 881, 279 4.43
1 e 007 | S NS SIS S 11 67 29,172, 350 1, 702, 341 5.83
All lines:
Eastern and Southern groups.ccoeeeea-.. T i i 186, 568, 990 7, 681, 306 4.12
L9 T g1 o T R S i i 719, 929, 289 32, 902, 314 4,57
o T S B Sy ABE | s 906, 498, 279 40, 583, 620 4.48

The study of engineering cost data prepared by a subcommittee of

the western group cost data committee was given careful considera-
tion and analysis by us in Aichison, Topeka & Santa Fe Ry. Co., 127
I. C. C. 1, and was not found to justify any increase over 4 per cent
for engineering. That study does not require further discussion here.

The report of the New England group subcommittee, made in 1917,
embodied the results of investigations of costs up to that time for
8,455 miles of line located in all sections of the country. Tabulations
gave the reported total cost and engineering cost of each line con-
structed, divided into groups according to the resulting engineering
percentage. The average percentage for engineering for all lines was

25 Val. Rep.
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4.233. The diagrams submitted by the witness indicate generally a
reduced average percentage with the increase in the total construction
cost of the individual project and in the cost per mile of line. If the
lines less than 40 miles in length are eliminated from consideration
the average percentage is 4.08.

The Pittsburgh-Chicago group committee made its report in 1919.
Costs were obtained for 28,664 miles of road 1in the United States and
Canada. The average percentage for engineering on all lines was
4.49. Eliminating canyon projects, of which the testimony indicates
there are none on the line of the carrier, the percentage is 4.44. If
lines less than 40 miles in length, terminals, and canyon projects are
not considered, the percentage is 4.34, but if terminals are included,
the percentage is found to be 4.38. Linesless than 40 miles in length
are eliminated, for the reason that under a reproduction program for
arailroad having the extent of the carrier’slines, and with a large part
or all of the road being constructed at one time, the cost of engineering
on short branches would be inapplicable. Lines over 40 miles long
include about 80 per cent of the costs submitted.

The carrier contends that some engineering costs are omitted from
the above data. No estimates were prepared by the New England
and the Pittsburgh-Chicago groups, and their exlibits contain only
the costs submitted by the railroads. The carrier gave no details of
estimates made for particular roads. Many of the projects were
constructed so many years ago that it is mere conjecture to say now
that engineering costs were omitted from the records. The data
contain the actual costs taken from the records of the railroads, and
the evidence is not sufficient to justify a resort to estimates. No
check of the correctness of the costs submitted has been made by us
from the cerrier’s records.

The carrier takes the position that the cost of engineering on its
road 1s above the average. Thisis stated to be for the reason that the
costs of tunnels, bridges, shops, enginehouses, warehouses, wharves,
docks, and gas plants comprise a larger proportion of the total cost
of construction than the average for 22 other railways in the Eastern
eroup and these facilities, according to the contention, require a large
charge for engineering. As about 75 per cent of the curves on the
main line of the carrier are spiraled, 1t is also insisted that there would
be additional costs for engineering above those on the average railroad.

There are only a few examples of construction of complete railroad
systems, and only one, the Virginian Railway, compares with the
carrier’s railroad in length and construction cost per mile. Whether
the two are similar in other respects is not of record. The evidence of
record shows that the engineering percentage for the Virginian Rail-
way was 4.40.

25 Val. Rep.
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On the face of the costs submitted, ample support is given to the
estimate of 4.5 per cent for engineering contained in the tentative
valuation. An average of 4.38 per cent is deduced from the data as
applicable to roads similar to that of the carrier. We are of the
opinion that any additional cost of engineering for the carrier’s rail-
road due to special reasons stated in the evidence as applicable to it is
covered in the estimate of 4.5 per cent, and it has our approval.

Grading.—In estimating the cost of reproducing the carrier’s road-
bed we applied 23 cents per cubic yard, exclusive of haul, to common
excavation moved by teams, and to that moved by trains, prices
which range from 24 cents to 32 cents per cubic yard, inclusive of
haul. The loose-rock and solid-rock excavation were priced at 50
cents and $1 per cubic yard, respectively, including haul.

The carrier protests that these prices are inadequate, and should be
increased. In support of this contention, it submitted for the record
the results of a study of the cost of grading made by a committee
representing the New England railroads. In submitting the results
of their investigation, this committee stated that their report does not
attempt to fix the price of grading for the individual carrier, but to
assemble in comprehensive form reliable data showing what grading
cost in place in New England during the years 1882 to 1916, inclusive.
The trend line developed by the committee for each kind of material
is an average for New England and may or may not be the proper
price to apply to the grading on any one carrier’s property.

Aside from what this investigation may show to have been the cost
in New England of grading in place is the question of the relevance
of these prices to the cost of grading in the carrier’s railroad. Ap-
proximately 90 per cent of the grading included in the committee’s
data is east of the Hudson River, the Delaware and Hudson projects
being the only ones which may be said to be in the carrier’s locality.
The description of the materi.ls encountered as reported by the com-
mittee and as found on the carrier’s line by our field engineers indicates
that the material embraced in the former’s data was the more difficult
to handle. The rock is said to be mostly granite and conglomerate
while the notes of our field engineers indicate that most of the rock
on the carrier’s line is limestone, sandstone, and shale. The greater
part of the data compiled by the committee pertains to the construc-
tion of additional main tracks, grading for yards and side tracks,
elimination of grade crossings, and the reconstruetion of existing lines,
only a small proportion of the contracts being for new-line construc-
tion. The majority of the projects required less than 100,000 cubic
yards of excavation, and many of them are for only a few hundred

yards. The average prices ascertained by the committee are inclusive

of haul and are obtained from contracts with varying provisions for
25 Val. Rep.
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this element of cost—some specify a free haul of 500 feet, some 600
feet, some 1,000 feet or more. For these overhaul beyond the free-
haul limit was paid for separately. Other contracts named a price
for grading in place, including all haul. We have priced team-work
excavation on the basis of 500 feet free haul, with overhaul paid for
separately, and have applied to the train work a unit price inclusive
of haul. Since this latter element of cost varies on the several valua-
tion sections, the unit prices applied to material handled by trains
vary. These differences are an obstacle to any comparison, save on
the most comprehensive basis, between our estimate and the result
of this committee’s investigation of grading costs. Because of the
character of the cost data which dominate this study we are not
convinced that the average prices and price trends ascertained there-
from warrant an increase in the unit prices we have applied.

Other support to the carrier’s protest was the testimony of a
railroad contractor who presented an estimate of the cost of grading
the carrier’s roadbed, based on his experience supplemented by an
inspection of the property. After assuming what equipment would
be needed for this grading, and the daily output therefrom, he esti-
mated the total cost of the necessary plant, supplies, labor, etc., and
divided this cost by the pay quantities included in the tentative valua-
tion to obtain an average cost per cubic yard for unclassified material.
This cost was said to be equivalent to 45.5 cents per cubic yard for
common excavation, 60 cents for loose rock, and $1.35 for solid rock.
This estimate depends on assumptions both as to rate of construction
and costs which have not been supported by evidence, and can not
be accepted as a measure of reproduction cost.

When this proceeding was reopened the bureau recommended that
the price applied to the solid-rock excavation be reduced from $1 per
cubic yard to 80 cents. Its witness presented cost data pertaining
to nearly 18,000,000 cubic yards of solid-rock excavation in New
England, New York, Pennsylvania, and New Jersey during the years
1898-1915. These produce a weighted-average price of 68 cents
per cubic yard and a weighted average of 65 cents per cubic yard
exclusive of the projects in the New England States. The carrier
objects to the inclusion 111 these data of two construction projects
of the Delaware, Lackawanna and Western Railroad, and insists
that these projects are not comparable to grading on its own line.
If these two projects are eliminated from the data and the only
costs considered are those which pertain to other construction in
New York and Pennsylvania, there is still found to be ample support
in the data for the price of 80 cents proposed by the bureau. This

recommendation is approved and the tentative valuatlon will be
modified accordingly.
25 Val. Rep.
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Tres.—The carrier uses in its main-line tracks crossties of sizes larger
than 6 inches by 8 inches in section and 8 feet long, and uses in its
branch lines and other tracks ties of both smaller and larger sizes.
Ninety-five per cent of its crossties are of yellow pine and chestnut,
the number of the former being approximately twice that of the latter.
When estimating the cost of reproduction we priced the carrier’s ties
according to size rather than by kind. All the larger ties were com-
bined into one group, to which we applied the average price of $1
each, and to the other group, comprising the smaller ties, we applied
the average price of 74 cents. After reviewing the unit prices in the
tentative valuation the bureau recommended that these prices of
crossties be reduced to 88 cents and 70 cents, respectively. Its wit-
ness testified that the price recommended for the main-line ties in-
cludes a base price of 75.4 cents each f. 0. b. Weehawken, plus an
amount for transportation computed at 0.5 cent per ton-mile for an
average distance of 175 miles, and 5 cents additional for inspection
and material-yard expense. The price of 70 cents proposed for the
other crossties 1s determined in & similar manner, using 57.7 cents for
the base price f. 0. b. Weehawken. These base prices are supported
by data furnished the bureau by the carrier and showing what it paid
for crossties purchased during the years 1906-1914, inclusive. The
rate for company haul and the amount included for inspection and
material-yard expense havc been approved by us in previously de-
cided cases.

The bureau’s recommendation contemplates transporting these ties
from Weehawken at the company-haul rate. The carrier has a
trackage right over the New York Central’s railroad between Wee-
hawken and Cornwall, and in part payment for this right it pays the
New York Central at the rate of 30 cents per freight-train mile and
0.75 cent extra per freight-car mile. For an average freight train
this is equivalent to a total of approximately 52 cents per train-mile
in addition to the cost of operating the train. The company-haul
rate of 0.5 cent per ton-mile has been found to approximate very
closely the cost to a common carrier for handling this class of traffic,
but it is inadequate to include both this cost and the additional ex-
pense of the trackage right. This latter expense approximates 2
cents per tie and should be included in th®e estimate of cost of trans-
portation from Weehawken. We conclude that prices of 90 cents and
72 cents each are reasonable for these crossties, and the tentative
valuation will be modified accordingly.

The bureau also recommends that the carrier’s bridge ties of treated
yellow pine be priced at $38 per M, b. m., instead of at $44 as in the

tentative valuation; that the price of untreated yellow-pine bridge

ties be reduced from $32 per M, b. m., to $25; that the price of oak
20 Val. Rep.
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bridge ties be reduced from $30 per M, b. m., to $25.50, and that the
switch ties be priced the same as bridge ties of the same kind. The
evidence in support of these recommendations is similar to that per-
taining to the crossties, and these recommendations are approved,
except as to the provision for the company haul from Weehawken to
Cornwall. For reasons already explained we conclude that 50 cents
per M, b. m., is reasonably ample for the additional cost of the track-
age right. The tentative valuation will be modified to include un-
treated yellow-pine bridge and switch ties priced at $25.50 per M,
b. m.; those of treated yellow pine priced at $38.50 per M, b. m.; and
those of oak priced at $26 per M, b. m.

Tracklaying and surfacing.—The carrier’s evidence on tracklaying
and surfacing was based principally on a schedule of unit prices
known as Formula F. The schedule was the result of the compilation
of costs of over 9,500 miles of track. It had been applied to the rail-
road of the carrier, with a resulting estimated reproduction cost of
$1,904,607 as compared with $1,020,501 in the tentative valuation.

Testimony and exhibits in support of Formula F were considered
in New York, Philadelphia & Norfolk R. R. Co., 97 1. C. C., 273, 289,
and it was there decided that the formula could not be depended upon
as a reliable guide in determining the reproduction prices of track-
laying and surfacing for reasons stated. It is therefore unnecessary
to consider that evidence in relation to this carrier.

After considering all of the testimony and reviewing the tentative
valuation, we are of the opinion that there is justification for some
increase in prices for tracklaying and surfacing. Prices applicable
to main track vary in the tentative valuation according to the weight
of rail, the highest price being $950 per mile. This will be changed to
$1,025 per mile and corresponding changes made for less expensive
construction. The adopted unit prices are as follows:

Price per mile

Classification Rail 91 Rail 61 | Rail 60
pounds pounds | pounds
and over to 90 and

pounds under

Owned and used:

DA EERERE . oo ns s R e e e e el a8 1, 025
o ee B T ) R LA A L A PR e 900 sggg 33(2]50
Use(livl but ?Ot ?‘wned, branches:
BEEY CRREIER . i s s s R S e S e b e e e e LD e
el ST LT S S R e N O S S g;g ggg %3

The result of the above changes is to make an increase of $86,932
in the cost of reproduction new of this account for all property used

and of $63,938 in cost of reproduction less depreciation.
25 Val. Rep.

DU Westminster Law Library KF2173.A2 U46 v.25
Photographed by Frank Adams



208 VALUATION REPORTS, INTERSTATE COMMERCE COMMISSION

Right-of-way fences.—At the rehearing of the case testimony was
mmtroduced by the bureau in support of a recommendation that the
unit prices for fences be decreased from $425 to $325 per mile for
woven wire and from $225 to $185 per mile for plain and barbed wire
fence per mile. The carrier did not protest the price of fences and
no evidence was presented in regard to them at the original hearing.
The costs of materials used in arriving at the proposed reduced unit
prices were obtairred from the carrier’s records of costs. The amount
of the purchases represented was not stated by the witness. An
exhibit was introduced which showed the contract costs of placing
and installing fences in the central and western part of the country,
but none of the contracts were for fences built east of Indiana. The
estimated amounts for placing, based on the above contracts, were
added to the cost of material and of transportation in arriving at
the proposed unit price. In our opinion, the evidence is not of such
a character as to justify a change in the unit prices for fencing.

General expenditures.—The reproduction cost of general expendi-
tures was computed at 1.5 per cent of the total of all road accounts,
except Land. In its protest the carrier contends that the estimate
should be increased. It introduced in evidence the studies made by
the western group cost data committee of the presidents’ conference
committee, which were originally presented in Valuation Docket No.
152, The Chicago, Rock Island and Pacific Railway Company.
These data have been carefully analyzed in other cases, in which we
have reached the conclusion that the amount of general expenditures
for reproduction should be determined by the application of a per-
centage varying with the circumstances surrounding each particular
carrier. In this case we approve the use of 1.5 per cent.

Interest during construction.—The construction period on the
owned road was placed at 24 months and on the leased lines at
periods varying from 6 to 24 months. Interest was calculated for
one-half of the construction period, plus 3 months. Interest on
equipment was estimated for 3 months. The carrier protests that
the construction period should be 36 months and the period for calcu-
lating interest 21 months, and that interest on cost of equipment
should be computed for 6 months.

In support of its protest the carrier introduced testimony that had
been given in Mobile & Ohio R. R. Co., 143 1. C. C. 459, which was
based on an investigation of interest during construction made by
the eastern group of the presidents’ conference committee. A ques-
tionnaire was sent by the committee to all Class I carriers and the
answers pertained to 405 projects, covering about 26,000 miles of
line. Out of the data received, 57 projects, covering 4,000 miles of

line, were stated to be sufficiently complete to include in the conclu-
25 Val. Rep.
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sions. Diagrams were drawn which indicated the rates of expendi-
tures per month during construction. The construction period on
each project was determined from the diagram by the beginning and
end of the principal expenditures. It was assumed that funds for
expenditures during a whole year were in hand at the beginning
thereof, with interest estimated at 6 per cent per annum and bank
balances credited at 2 per cent per annum. For the 57 projects the
computed interest was found to average 12.59 per cent of the accounts
on which interest is calculated in the tentative valuation.

The eastern group found that the average length of period between
the date of starting construction and opening for operation was
25.33 months for 280 projects. Longer periods were used in calcu-
lating interest, as the end of the construction expenditures was
usually later than the date of opening for operation. The data
actually covered 492 projects, but many were not included in the
final calculations, the principal reason being that, in the judgment of
the committee, essential elements of the data were lacking. In cal-
culating interest or the length of the construction period revenues
received from operations before the end of construction were not
considered. Similarly, the recorded interest was not used as a measure
of the amount necessary for reproduction purposes, as after a search
of the records the committee believed that the interest separately
stated in the accounts did not contain all that had been paid.

The data submitted include the construction of variously situated
roads. In some cases branch lines have been included in the con-
struction period of the main line, even though they may have been
completed long after the latter was placed in operation. In such a
case it would not be necessary to accrue interest until the last branch
line was constructed, and interest so accrued would be excessive
The information submitted with each project does not throw sufficient
light on the conditions surrounding its construction. No adequate
explanation i1s given of the reason for greatly varying lengths of
construction periods on similarly situated roads.

Some evidence was introduced with respect to interest calculated to
be necessary for reproducing the carrier’s road. A contractor who
had considerable experience on construction estimated that it would
take 3 years, 4 months, and 18 days to build the road. This period
was arrived at by assuming an average daily output for steam-shovel
plants. No testimony was given as to how either the construction
period or the daily output was established. As the carrier’s evidence
1s not sufficient to negative the conclusions reached in the tentative
valuation, the estimate of interest contained therein is approved.

18642°—29—20 vAL. REP.——14
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COST OF REPRODUCTION LESS DEPRECIATION

The carrier protests against the methods, rules, and principles
employed in determining reaproduction cost less depreciation. Testi-
mony was given that proper and timely repairs, replacements, and
renewals had been made and were sufficient to keep the road in normal
condition for operation. The quantities of gravel, ties, and rails
replaced for several years previous to date of valuation were stated.
An exhibit was also presented which showed the units of equipment
repaired and cost of repairs from 1913 to 1916, and was designed to
indicate that there had been a progressive improvement in their
average condition. As stated in previously decided cases, our effort
is to report with respect to each piece of property the extent of its
depreciation on valuation date, as measured by exhaustion of service
life. 'The carrier has not shown that there has been error in applying
these principles in this case.

PRESENT VALUE OF LANDS AND RIGHTS

The carrier protests against the methods used in determining the
present value of lands, but specific testimony concerning carrier lands
pertained only to those at Weehawken, which it is asserted should be
valued at $350,000. Their value was stated in the tentative valuation
to be $242,451. The evidence relied upon by the carrier consisted of
testimony of its witness concerning certain sales of water-front prop-
erty, some of which was near the carrier’s property and some more
than 2 miles distant. The unit value developed by the witness in
connection with these sales was $1,000 per front foot, for the carrier’s
land. He did not furnish any information with respect to the areas
of the properties from which such front-foot value was developed.
The evidence does not justify any modification of our appraisal of this
land.

Certain noncarrier lands are stated by the carrier to have been
omitted from the tentative valuation. The testimony has been com-
pared with the appraisals in the land report, and it has been found
that parcels corresponding to the descriptions given in the testimony
have been included. In many cases the values stated are the same as
those contended for by the carrier. In every case the values in the
land report are included in the tentative valuation. The contentions
of the carrier are without foundation.

The carrier introduced evidence that the State Tax Commission
of New York in conformity with statute assessed special franchises

for the occupation of public streets and public places. Such assess-
ments 1n certaln cities, towns, and villages were said to amount to

$233,994 in 1914, and the carrier asserts that this amount should be
25 Val. Rep.
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included 1n the valuation of land as the value of special franchises.
All of the assessments pertained to streets which were occupied by
the public as well as the carrier on date of valuation. The expense
of acquiring rights in streets has been included in the tentative
valuation as the value of rights in public domain. As to the assess-
ments made by the State, they do not represent any rights for which
there were payments beyond the amounts already stated as the
value of rights in public domain. The contention of the carrier is
disapproved.

At a rehearing of the case, a witness for the bureau recommended
that the acreage and present value of lands be changed to agree
with the classification of certain lands in the reports on adjoining rail-
roads. These changes were not objected to by the carrier. The
result of the recommendation would be a decrease in the owned and
used lands of 3.14 acres and $235.50 in present value, an increase
in the used but not owned lands of 3.40 acres and $10,318.77 in
present value, and an increase in noncarrier lands of 3.14 acres and
$235.50 in present value, also a change in the indicated ownership of
0.08 acre of land valued at $8 used by the carrier, without effect on
the total used but not owned. These changes are approved.

OTHER VALUES AND ELEMENTS OF VALUE

The carrier contends that its right to operate over the tracks of the
West Shore Railroad Company between Cornwall and Weehawken,
a distance of about 53 miles, and to use the terminals of the latter
road at Weehawken and in New York Harbor has a value of $10,-
000,000, either as a valuation in itself of the rights south of Cornwall
or as an enhancement of the value of the owned property north of
Cornwall.

The road originally acquired by the carrier ran between Oswego
and Middletown. For the purpose of extending the line to New
York Harbor, the North River Railroad Company was organized to
build a line from Weehawken to Albany. Under the terms of a
lease and construction agreement entered into between the carrier
and the North River Railroad, the carrier constructed and operated
the line from Weehawken to Cornwall and a branch from Cornwall
to Middletown. Title to the line was in the North River Railroad,
which was controlled by the carrier through ownership of the entire
capital stock. The North River Railroad and the New York, West
Shore & Buffalo Railway Company were consolidated under the name
of New York, West Shore & Buffalo Railway Company. The latter
company completed the line north from Cornwall. Shortly there-

after a reorganization committee bought the New York, West Shore
25 Val. Rep.
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& Buffalo and organized the West Shore Railroad Company to take
over the property.

On valuation date the operation of the line between Cornwall and
Weehawken and the terminals at Weehawken was controlled by ap
agreement entered into on January 18, 1888, between the carrier, thg
reorganization committee, the West Shore, and the New York Centra]
& Hudson River Railway Company, lessee of the West Shore. Under
this agreement, which modified an agreement between the same parties
on January 1, 1886, the carrier transferred to the West Shore the lease
and agreement between the carrier and the North River Railroad,
and two agreements relating thereto between the carrier and the
New York, West Shore & Buffalo, and all property, rights, and fran-
chises under such lease and agreements, reserving certain rights and
privileges in respect to the use by the carrier of the main line of the
West Shore between Cornwall and Weehawken; the carrier became
the owner in fee of the line between Cornwall and Middletown; the
carrier transferred to the West Shore a lease of certain terminal prop-
erty at Weehawken, and the New York Central & Hudson River
Railway was substituted for the carrier as lessee of certain pier prop-
erty in New York City. Under the reservation of rights referred to,
the carrier was granted the right to run its trains over the main line
of the West Shore between Cornwall and Weehawken, the use of the
terminal facilities at Cornwall and Weehawken, and of certain ferries,
floating equipment, and other facilities of the West Shore and New
York Central railroads. The agreement contains a full statement of
the basis upon which the carrier makes payment to the New York
Central, as lessee of the West Shore, for the use of all property and
facilities used by the carrier under the agreement. All trains are run
upon time-tables prepared by the New York Central, the trains of
the carrier having equal rights with West Shore trains of the same
class. The agreement provides that upon failure of the carrier to
pay to the New York Central any sum due under the agreement and
continuation of such default for 60 days after demand for payment
the rights granted the carrier shall, at the option of the New York
Central, cease and determine. It is also provided that the carrier
may not transfer, assign, or otherwise dispose of its interest under the
agreement without the consent of the West Shore and the New York
Central.

If the business done by the carrier south of Cornwall for the year
ended on date of valuation is prorated on a mileage basis the revenue
apportionable to that line was stated to be $1,325,726.90. Deducting
therefrom the amount paid by the carrier under the agreement,
$290,009.49, and cost of operation over that part of the line, $503,-

907.61, the net balance of revenue would be $531,809.80 according to
25 Val. Rep.
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the calculations of the carrier. This, it is contended, would he the
net loss to the carrier for the year if it had to surrender its rights south
of Cornwall and in addition there would be a loss caused by the carrier
having a junction point at Cornwall and not operating as a through line
to Weehawken and New York. By capitalizing the gain stated to
be due to the present arrangement, the carrier arrives at its estimated
value of these rights.

The net cost to the carrier of construction of the road between
Cornwall and Weehawken for its lessor and the acquisition of an in-
terest in the terminal property at Weehawken, after crediting all
receipts on account of such construction and acquisition, is stated to
have been $7,940,765.37. This amount is considered by the carrier to
be the cost of its property at Weehawken and of the rights between
Cornwall and Weehawken. In the tentative valuation we have
shown the net recorded charge of $6,974,651.73 in the carrier’s invest-
ment account in connection with the construction of the 78 miles of
road between Middletown and Weehawken. When the carrier ob-
tained sole possession of the 26 miles from Cornwall to Middletown
no changes were made in its investment in road and equipment
account. Obviously only that portion of the $6,974,651.73 that does
not represent the carrier’s investment in the line between Cornwall
and Middletown may be considered as its loss on the remainder of the
construction.

It is clear from a consideration of all the facts and circumstances
of record, that the rights which the carrier obtained under the agree-
ment of January 18, 1888, and which it exercised on valuation date,
in the property of the West Shore constituted trackage rights. Fol-
lowing our usual practice in such cases, the property so used will be
inventoried and valued to the owner and nothing will be included
for this property in the cost of reproduction estimate for carrier’s
line. We are convinced that the value of such rights should not be
found in the manner proposed by the carrier. The protest of the
carrier in this respect is not sustained. |

CLASSIFICATION OF PROPERTY AT MIDDLETOWN

The carrier, in 1880, granted by indenture the right of use of
certain property which it owned at Middletown to the predecessor of
the Middletown & Unionville Railroad Company. The use covered
a portion of the road in Middletown, together with the depot, freight
houses, side tracks, and all improvements connected therewith, and
was granted without rental and in perpetuity under certain conditions.

The rights gained by the indenture were assigned by the lessee to the
25 Val. Rep.
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Middletown & Unionville in 1913. In the assignment the assignor
transferred all its right, title, claim, and interest in the structura]
property and in the right of way and real estate. The assignment
was consented to by the carrier. The proper classification of this
property 1s fully discussed in Middletown & Unwonville R. B. (Co.,
125 1. C. C. 143.

In the tentative valuation no property was reported as owned but
not used, whereas a classification of the property in Middletown in
accordance with our findings in the report cited will show as owned
but not used, leased to the Middletown & Unionville, 9.74 acres of
land with a present value of $36,682.25, originally reported as owned
and used by the carrier, and 6.2 acres with a present value of $4,315.55,
originally shown erroneously in the reports of both companies as owned
and used by each. The total is 15.94 acres in area and $40,997.80
in value, now reported to the Middletown and Unionville as used but
not owned. The value mentioned is based upon the application of
zoning and units adopted in the Middletown & Unionville appraisal.
On the zoning and units adopted for our appraisal of the carrier’s
lands the 15.94 acres were included as owned and used at a total value
of $50,176.45 and deductions will be made accordingly. The struc-
tural property in Middletown reclassified as owned but not used by
the carrier instead of owned and used entirely by the Middletown &
Unionville has a cost of reproduction new of $74,480 and a cost of
reproduction less depreciation of $58,311. The tentative valuation
will be changed accordingly.

COST OF DEVELOPMENT

The carrier contends that cost of development should be included
in the final value of the property. As a basis for its contention it
introduced an estimate of the deficiencies below a fair return which
would be incurred in the first few years after reproduction. A similar
estimate was considered and rejected in Florida Fast Coast Ry. Co.,
84 1. C. C. 25, 28, and there is no occasion for a review of the determi-
nation there made.

WORKING CAPITAL

The tentative valuation contains an item of $1,995,193 for working
capital, which is the equivalent of cash on hand on date of valuation
amounting to $1,119,789 and material and supplies aggregating
$875,404. The amounts of cash and material and supplies on hand
are not necessarily measures of the working capital required for oper-
eting needs, as they may have been accumulated for other purposes.

' 25 Val. Rep.
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For that reason it is in order to ascertain the amounts actually used
for operating purposes.

An accountant of the bureau testified that the average halance of
the material on hand at the end of each six months’ period for two
years preceding date of valuation was 12.04 per cent of the average
annual operating expenses during that time. Applyving that percent-
age to the operating expenses for the year ended on date of valuation,
an amount of less than $750,000 1s obtained. Deducting for scrap
and for stock used for additions and betterments, he arrived at the
conclusion that on date of valuation the normal stock of material
and supplies carried for common-carrier service represented an in-
vestment of not over $700,000. A witness for the carrier testified
that the item of scrap for the year ended on date of valuation was
about $30,000, of which at least 20 per cent was usable. He also
stated that the requirements for additions and betterments were
small, and that the material used therefor was purchased directly
and did not pass through the material and supplies account.

After an analysis of the cash on hand the witness for the bureau
deduced that $200,000 fully covered all the eash that was reasonably
held for operating requirements as of date of valuation. This
amount was based on the cash actually used during a period of two
years previous to date of valuation. The amount of $200,000 1s
supported by a comparison with the amount of cash which the United
States Railroad Administration had on hand at the time that it
operated the road. There was found to be an average delay in the
collection of receivables, including freight revenue, of 37.85 days
due principally to the credit extended to coal companies. This
was offset in large part by the prompt collection of passenger revenues.
The uncollected receivables from service performed amounted to
$605,972, of which $577,331 represents uncollected freight charges
due, under credit arrangements, from the Scranton Coal Company.
On the other hand, the average delay in the payment of $300,069
of audited accounts and wages payable amounted to 18 days. As
these are averages, there would be some overlap between the receiv-
ables and payables, but funds would have to be provided for the
payments that are necessary before receipts begin to come in. Our
investigation indicates, however, that if the credit extended on coal
traffic were no greater than that extended in the collection of other
freight earnings the delay in cash receipts would be substantially
lessened. The witness for the carrier testified that on account of
coal constituting the principal part of the tonnage hauled, the car-
rier’s business had a seasonal fluctuation and as strikes often occur

there is also a fluctuation from year to year, making necessary an
26 Val. Rep.
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increased amount of cash on hand. It does not appear that the
fluctuation in net railway operating income due to seasonal changes
in the density of traffic and to strikes, during the two vears prior tq
date of valuation, resulted in operating deficits. The fluctuation
in amount of revenue would not, therefore, affect our study based
on comparative delays in receipt of revenue and payment of operating
costs.

After a review of the evidence, we are of the opinion that $900,000,
which is equal to 14.5 per cent of the operating expenses for the year
ended on date of valuation, includes all the working capital reasonably
used m common-carrier service on date of valuation. This amount
will be substituted for that stated in the tentative valuation.

FINAL VALUE

The carrier’'s books record an investment of $85,101,627.08 in
carrier property, including lands. If certain readjustments detailed
in Appendix 2 were made, this amount would be reduced to $71,588,-
062.25, of which not less than $54,005,704.54 1s represented by securi-
ties issued or assumed. The portion of the investment representing
lands has not been ascertained. The cost of reproduction new of the
property owned and used, exclusive of lands, we find to be $36,862,162
and cost of reproduction less depreciation, $28,356,900. The value
of the carrier lands and rights owned and used on date of valuation,
determined in conformity with our usual methods, was $1,505,073.
The original cost to date of valuation can not be ascertained, but the
recorded outlay is stated in the investment in road and equipment
account.

The investment of the carrier and lessors in properties wholly
leased is recorded in their books at $10,598,688.41. If certain read-
justments detailed in Appendix 2 were made, this amount would be
reduced to $10,364,969.03, of which $3,229,285 is represented by
securities 1ssued or assumed. The portion of the investment repre-
senting lands has not been ascertained, but the costs obtained from
the accounting records and other sources for carrier and noncarrier
lands and rights are $1,491,060.92, less the undeterminable cost of
parts of parcels sold for proceeds of $2,862.81. The cost of repro-
duction new of the properties of companies which are lessors solely of
the carrier is $10,062,575, and cost of reproduction less depreciation,
$8,410,414. The present value of the carrier lands and rights of such
companies 18 $989,341. The original cost of these properties is not

ascertainable.

The cost of reproduction new of all properties used but not owned,

exclusive of lands, by the carrier is $10,112,998, and cost of reproduc-
' 25 Val. RRep.
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tion less depreciation, £8,448,665. The present value of the carrier
land and rights used but not owned is $1,513,005.

The estimates of cost of reproduction covered by this report are
based upon the 1914 level of prices, while the present values of the
common-carrier lands covered by the report are based upon the fair
average of the normal market values of lands adjoining and adjacent
to the rights of way, yards, and terminals of the carriers as of valuation
date. This discrepancy will be removed when we adjust to later
dates, in accordance with the requirements of the valuation act, the
final values herein reported.

We find that the value for rate-making purposes of the property
owned and used by the carrier for common-carrier purposes, including
$900,000 for working capital, is $32,800,000, of the property owned
but not used $102,000, and of the property used but not owned
$10,459,907.

An order will be entered in accordance with our findings.

ORDER

Entered April 12, 1929

This case having been duly heard and submitted by the parties, and
full investigation of the matters and things involved having been
had, and said division having, on the date hereof, made and filed a
report containing its conclusions thereon, which report is hereby
referred to and made a part hereof:

It is ordered, That the following be, and they are hereby declared to
be, the final valuations of the properties of New York, Ontario and
Western Railway Company; The Rome and Clinton Rail Road Com-
pany; The Utica, Clinton and Binghamton Railroad Company;

Wharton Valley Railway Company; Ontario, Carbondale and
Scranton Railway Company; Pecksport Connecting Railway Com-
pany; Ellenville & Kingston Railroad Company; and Port Jervis,
Monticello and Summitville Railroad Company, as of June 30, 1916:

NEW YORK, ONTARIO AND WESTERN RAILWAY COMPANY

Location and general description of property.—The railroad of New
York, Ontario and Western Railway Company, herein called the
carrier, is a partly double-track, standard-gauge, steam railroad,
located in the central and southeastern portions of New York. The

main stem extends from Oswego to Cornwall, N. Y., 321 miles, and
25 Val. Rep.
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provides a route between Lake Ontario and the Atlantic Ocean, via
the Hudson River. The carrier owns wharves and tracks at
Weehawken, N. J. These are connected with the main line of the
carrier by means of trackage rights over about 53 miles of the West
Shore Railroad Company, a lessor company of The New York Central
Railroad Company. The carrier also operates a water-line service,
consisting of the towage of its own and foreign floating equipment,
between Cornwall, N. Y., Weehawken, N. J., Boston, Mass., and
points near those places. The mileage of the carrier, owned or used
for common-carrier purposes, comprises the following:

Firat Second Yard
Classification main an;in:itrlller t;a;(];s 'A1l tracks
track tracks sidings
Wholly owned and used: Miles Miles Miles Miles
. IR et mm T a a bsete el ades i 321. 060 105. 167 184. 300 610. 527
T B B N s e o g s sty i e Y i i i e i 2. 791 2,791
B e e e R e S 321.060 | 105.167 | 187.091 | 613.318
Wholly owned but not used: .
In New York— .
Leased to the Middletown & Unionville Railroad
FFT N SR AN SR WSS S A S I 3 SOV S s (I 0 o8 S e s 1. 257 2. 364
Used but not owned:
In New York—
Leased from—
Ellenville and KInDBhil .. o ce oo st i ik s o o s B RIB L lep 6. 756 34.572
Port Jervis, Monticello and Summitville.._________ SR IUL ¥ e 5.845 44.039
Ontario, Carbondale and Scranton.._______._________ 3.052 2.901 0.418 6.371
N harban WRllee . o v e e R s BRI Noudanac ol 1. 777 8. 603
Pecksport Connecting Railway - - o ccce oo Iy G A 1.212 4.912
Utica, Clinton and Binghamton . - oo o._.. 31. 269 0.171 | 20.19%4 51. 634
BOne A I N o e i o i ol 12 838 L il 3.7 16. 567
R e e s e s e i e s et 123. 691 3.072 39. 935 166. 698
In New Jersey—
Leased from—
West Shore Railroad Company - - - e oo ecece e ccccceaae 4,780 4.780
In Pennsylvania:
Leased from—
Ontario, Carbondale and Scranton... ... ccoooo__ 68. 601 45,977 36. 551 151.219
Total used but not owned. e 192. 382 49. 049 81. 266 322.697
U g e AP e SO SR AP S AP L 322.167 105. 167 188. 348 615. 682
i TR GG PR S B £ IR SN i L A 513. 442 154. 216 268. 357 936. 015

In Appendix 1 will be found further description of the properties
operated by the carrier.

Jointly used property—The carrier owns 0.506 and 0.769 mile of
track jointly and equally with The New York Central Railroad
Company and Central New England Railway Company, respectively,
treated as minor facilities in this report, the carrier’s portion being
included in the wholly owned property. In Appendix 2, under leased
rallway property, will be found a statement of the property used
jointly with other companies and the terms of use.

Corporate history.—The carrier was incorporated on January 21,

1880, under the general laws of New York relating to the reorgani-
256 Val. Rep.
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zation of railroads sold under mortgage, and is a reorganization of
the New York and Oswego Midland Railroad Company, which had

been sold under foreclosure proceedings on November 14, 1879.
While the records indicate that the carrier obtained possession of
the property on January 21, 1880, it did not begin operations until
February 1, 1880. Its principal office is located in New York City.
Control of the carrier is vested in the New York, New Haven and
Hartford Railroad Company, through ownership of a majority of
the capital stock. The detailed facts as to the development of the
fixed physical property are given in Appendix 2.

Hustory of corporate financing, capital stock, and long-term debt.—The
carrier has issued a total of $103,131,409.64 in stocks and in bonds,
and other long-term debts. Of this amount $88,245,982.84 was
outstanding on date of valuation. Of the securities outstanding,
$58,113,982.84 are in common stock, $4,000 in preferred, and $30,-
128,000 in funded debt. The purposes for which the capital securi-
ties were issued and the apparent considerations received therefor,
and other facts pertinent to the capitalization of the carrier, are
given in Appendix 2.

Gross and nel earnings.—The result of the corporate operations of
the carrier from Ifebruary 1, 1880, to date of valuation is stated in
detail in Appendix 2, and is summarized as follows:

Gross earnings (railway operating revenues) - _ _ _ _ o ______ $180, 556, 017. 95
Operating expenses (railway operating expenses) _ - ________ 129, 133, 592. 41

Resulting in net earnings (net revenue from railway
Gl 9T DT ) R BN S LN SN e R TSN SR

During the same period taxes assessed (rail-
way tax accruals) amounted to__ _________ $4, 764, 127. 60
Uncollectible railway revenues amounted to_ _ 1, 598. 86

51, 422, 425. 54

4, 765, 726. 46

Resulting in an income from railway operations (rail-

way operating income) of _ _ _ _____________________
In addition to this there was income from nonoperating sources

(nonoperating Incomie) Of . o - - o a im0 o o o i

46, 656, 699. 08

7,372, 459. 08

Resulting in gross income for the period (gross income)
54, 029, 158. 16

During this period rents and hire of equipment (chargeable to

deductions from gross income) amounted to_ - ______ 7, 872, 647. 58

Resulting in an amount available for the payment of
interest and dividends and for other corporate pur-
poses (chargeable to deductions from gross income and
to disposition of net income) Of - cccccccccccccnaaa-a

25 Val. Rep.
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The above statement includes results of corporate operations of
certain of the leased lines, which can not be segregated, as follows:

WWHATION. WAL o o vnin sk it s s i i i s Aug. 4, 1888, to date of valuation.
Pecksport Connecting Railway__ _ - ccaeaa Sept. 13, 1896, to date of valuation,
Ellenville & Kingston_ _ _ _ _ ______________ Deec. 22, 1902, to June 30, 1905.

Port Jervis, Monticello and Summitville_ __ Deec. 7, 1902, to June 30, 1905.

From 1905 to 1916, both inclusive, dividends were paid annually at
rates varying from 1.5 to 2 per cent on the outstanding common stock,
less $6,882.84 in scrip, which was not entitled to dividends, and 6
per cent on the outstanding preferred stock, less $500 in scrip, to the

aggregate amount of $11,572,500.50.

General balance sheet.—The general balance sheet stated by the
carrier, as shawing its financial condition on date of valuation, follows:

$93, 753, 574. 75

3, 644, 642. 35
14, 975. 00

678, 221. 19

ASSETS
Investments:
Investment in road and equipment______ $85, 101, 627. 08
Improvements on leased railway property. 56, 871. 85
SRIBETOR TIRIHE - oo it b ittt it 4, 000. 00
Investment in affiliated companies—
e TR O CNN Gy P St S 2, 312, 137. 97
R IR v il Do o et e B e 6, 170, 000. 00
BITTOINOEE.. ot o o i i s s i 40, 060. 50
Other investments—
N ik i i i B S A 68, 570. 55
iy R COM S AL PSR ) Wy e VL ) 306. 80
Current assets:
TR S VPP, VORI B AL SN AP o) 1, 119, 788. 65
Special deposits__ _ - ____ 26, 430. 00
Traffic and car-service balances receivable_ 1, 713. 70
Net balance receivable from agents and
I AR L o o st et o i B b i 26, 927. 36
Miscellaneous accounts receivable___._._.. 728, 468. 15
Material and supplies_ _ _ _ _ o _coo-- 875, 404. 49
Interest and dividends receivable_ ___ ___ 865, 910. 00
Deferred assets:
Working-fund advances. - - - o o oo e a
Unadjusted debits:
Rents and insurance premiums paid in
BRI, ot s i o s g e e B 14, 865. 78
Discount on funded debt__ . _________ 359, 712. 42
Other unadjusted debits_ - o o o coce o __ 303, 642. 99
y . PO RIS R I L, o U JETs SRR o, PR TS, T SR GOy W s . S S
BB TOlRL. . cuvcenvcnssoimecmi e DS bt
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LIABILITIES

Stock:
LR R s it st e B s A e S R e $58, 117, 982. 84
Long-term debt:
Fipded bl nianBiuret] . o o iin s a s i S e e e S 30, 128, 000. 00
Current liabilities:
Traffic and car-service balances payvable____ $12, 835. 66
Audited accounts and wages payable______._ 300, 068. 85
Hiterest soatured iapaid . - voovnmes spnmesan 14, 020. 00
Dividend matured unpaid___ __ __ ___ .- 4, 025. 00
Unmatured dividends declared____________ 581, 089. 00
Unmatured interest accrued_ __ ___________ 314, 985. 84
Unmatured rents acerued____ _ - ___ ________ 41, 176. 80
1, 268, 201. 15
Unadjusted credits:
€k T T R S SN SO, S S Y 1, 801. 80
Insurance and casualty reserves___________ 262, 587. 59
Accrued depreciation, equipment_____._____ 1, 924, 892. 99
Other unadjusted credits_ _ __ __ ___________ 20, 302. 73
2, 209, 585. 11
Corporate surplus:
Profit and loss, eredit balanee . cooo oo vemnoiammmns——- 6, 367, 644. 19
B nan e BT 0 RO SR SIORUIN, SO0 P S0 SR, S T S RO, Fyrs 98, 091, 413. 29
CONTINGENT LIABILITIES
The Wharton Valley first-mortgage 5 per cent bonds, principal
and interest guaranteed by the carrier_ _ __ __ . ___ . ________ 75, 000. 00
Scranton Coal Company notes payable indorsed by the carrier. 500, 000. 00

Investment wn road and equipment.—The investment in road and
equipment, including land, on date of valuation, is stated in the books
of the carrier to be $85,101,627.08. If certain readjustments were
made, as detailed in Appendix 2, this amount would be decreased to
$71,588,062.25, of which $64,795,090.13, less an undetermined portion
thereof assignable to offsetting items recorded at $10,813,382, con-
sists of securities issued or assumed by the carrier, the money value of
which at the time 1ssued or assumed we are not able to report, because
it has been impossible to obtain the necessary information.

Improvements on leased railway property.—The carrier’s investment
In improvements on leased railway property is stated in its books as
$56,871.85. With readjustments detailed in Appendix 2, the balance
in this account would be increased to $3,005,107.31.

Original cost to date.—The original cost to date of all common-
carrier property of the carrier can not be ascertained, as the necessary
records are not obtainable. Such information respecting actual ex-
penditures as can be ascertained is stated in Appendix 2.

Cost of reproduction new and cost of reproduction less depreciation.—
The cost of reproduction new and cost of reproduction less deprecia-

tion of all common-carrier property, other than land and material
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and supplies, owned or used by the carrier, are as shown below.

The

carrier’s or lessors’ portions of jointly owned minor facilities are

included in the wholly owned or used property.

s

Cost of repro-

!Cost of re pro-

: ' } ; <s

Classification Niretinn Hew | gé’ﬁﬁé'é?asfon

As a whole
900
WHEY BWHAE S BRI v it s e SN S e b e e e e S e i b 2 $36, 862, 162 $28, 3@4?___
Owned but not used, leased to the Middletown & Unionville Railroad Com- | 1
R s o s e e i 74,480 | 58, 3

—
Used but not owned, leased from— -0, 382
Rorme G THIE0E - oo o b e i S e e B i i 445, 408 370, 475
Wtich, Clnton 8l Bim e BRI O T o oot e domis o e i i s S s S 1, 333, 568 1, 083, 617
A e e S DR N SN N N PO L BT G S N 233, 780 187, 034
Ontario, Carbondale and Seranton _ - - oo 5, 928, 671 5, 083, 653
Pocksport Connecting BallWan . & oo soomm o sl S s 109, 157 88, 698
TR S RN Doty o T RO A R 985, 725 756, 250
Port Jervis, Monticello and Summitville. ... ____._____ 1, 026, 266 835, 3

West Shore RAIIF0ad COTIDRTIY . - v s s oo m s i i o o e 0 b 50, 423 38, =9
BT o o e ot s SO s e WA SN e s 10,112,998 | 8,448, 665
e s o R A S S R Al W [t S ) R S IO o S TRy 36, 936, 642 28, 415, 211
T N R W R RN A LT SR AR S U 46, 975, 160 36, 805, 565

In New York
Wholly owned Bl BEEE L. ottt ot St Rl S e i s S e i 24, 482, 024 20, 234, 510
Owned but not used, leased to the Middletown & Unionville Railroad Com- 1
DT, e e L A N e o e i N e B e N 74, 480 58, 311
Used but not owned, leased from— 3 2
Bl A I - 1 o oo s o Gt b i oSt i o s 445, 408 370, '?,8.
Utieca, Clinton and Binghamton. .o oo e e e o e 1, 333, 568 1, 083, =/ 7
R O IR = o b A A A e B e 233, 780 187, 61
Ontario, Carbondale and Scranton .. oceeeeee 497, 765 451, 711
Pecksport Connetling BBIIWEY . <o o i b it ol i i i i i 109, 157 88, 6"3
Elley il 3 BIERII0L - i o ot o o st s B et et 985, 725 756, 99
Port Jervis, Monticello and Summitville__ - oo 1, 026, 266 835, 250
T ey R RN E R AN ST ORP- TN, 5, CHE LT RV A U e 4, 631, 669 3, 774, 091
R I s i e e s s e s e e i a8 FEE B0 20, 292, 821
PO DB o s o e i et o o s et o e e St 29, 113, 693 24, 008, 601
In Pennsylvania
Used but not owned, leased from the Ontario, Carbondale and Scranton.... 5, 430, 906 4,636, 323
In New Jersey
W HITS averiot Sl TR o ol b s h S a e 599, 422 | 427, 456
Used but not owned, leased from the West Shore Railroad Company___.__.. 50, 423 38, 251
T o R WG Nk 1 SN N L W AP TT I 0 5,23 PN b, SN St 599, 422 427, 456
g R W SR LR O IR YD T 649, 845 465, 707
Not allocated to States
Wy Onal sl TRee . i et g L e S e 11, 780, 716 7, 694, 934

These amounts, classified in conformity with the classification of
expenditures for road and equipment as prescribed by us, are shown

in the summary sheets in Appendix 1.

Information as to the char-

acter of the property used but not owned will be found in Appendix

2, under leased railway property.

" Cost of lands, rights of way, and terminals at time of dedication to

public use and their present value.—The carrier owns and uses for
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common-carrier purposes 4,584.36 acres of lands. It owns but does
not use 15.94 acres which are leased to other carriers for common-
carrier purposes. The total original cost of lands owned and used
by the carrier for carrier purposes can not be ascertained, as the
necessary records are not obtainable. Data on their original cost
will be found in Appendix 2. The area and present value of carrier
lands owned or used are as shown below:

Classification Acres Present value
As a whole
Wty owneil aNd TSEa. ..o o mmme i s s i o S s =l e e 4, 584. 36 | $1, 458, 823. 17
Owned but not used, leased to the Middletown &Unionville Railroad Company.- 15.94 | 40, 997. 80
Used but not owned, leased from— '
Eilonville & KEEEBIDN . - o cvc cmmini i s i et e e 402. 68 62, 166. 70
Port Jervis, Monticello and Summitville. ace oo e 359. 09 21,337.07
Ontario, Carbondale angd Seranton L oo o cnt Lo Lo SRiN s - o 909. 18 760, 901. 49
Wharton VRHBE. & . o cobac i it e kgt s T e st il shulie 00 DR e AL 76.03 4, 551. 20
Pecksport Connecting Railwany: - - ;b i ni T gte Jr Sondnl § st Sitosiu lins i 42, 53 3,941. 25
The Ddlaware antd Hudson ConD oMY - cm o i Lo e SRR G ol o 11.42 8, 565. 00
Ultiea, Clinton and Bl g o e e 272. 62 80, 889. 17
Rome and ClNoR .. .o o i ot daauio i bl b b e 117.09 17, 687. 55
West Bhore Ratiroat]l Campany ooy beros: e fdah Gl e it 9 6y s SRR RS 10. 14 393, 757. 50
New York, Susquehanna and Western Railroad Company .. - cceeeoo .- 3. 56 13, 721. 66
Unadilla Valley Railwiy Gomipiamgy . o rlec s i e o T s SRA sl oo S .08 8. 00
PLIVATE PRITIBE i e alimii s i st S i e sttt e S oy e E g B et 20. 53 107, 612. 00
e < - AR o fast RS S B Sooni, Wi BRI on 0 S e T T A S e T 2,224.95 | 1,475,138. 59
Al DWHIB . v e e X o S S TR i O e A 4, 600. 30 1, 499, 820. 97
TOLER]L MBBIL - oo st s S e e e e e e 6,809.31 | 2,933,961.76
In New Jersey
Whotly owned 81d B8edl . o ciinmc i S e sl e ol I e S e 4. 77 242 451. 10
Used but not owned, leased from the West Shore Railroad Company...__.____ 10. 04 393, 750. 00
TOEAL DWHIBL - o i il s e B e e e = T s SRS ese s 4.77 242, 451. 10
Tofal BEOA. o <o wsirimmdiniie s S EE St L Sl LR Lt afl st slubpa . Qualnts, I XSl 14. 81 636, 201. 10
In New York
Wholly owned and UEEH . usnsnr smmmesss Sumimaib e n b S g i C 4, 579.59 | 1,216,372.07
Owned but not used, leased to the Middletown & Unionville Railroad Company. 15. 94 40, 997. 80
Used but not owned, leased from—
Elenville & RAnpatom o i a 402. 68 62, 166. 70
FPort Jervis, Montiesllo anfl Bummmitville. o - e e e L 359. 09 21, 337. 07
Onitario, Carbondale SnG Horebom. o i e e i o e 62. 79 9, 378. 05
Wharton Valley_ .. ___.___ ek i i ot e o e e Bl 76.03 4, 551. 20
Peckaport Conneebine RAHIWRY 2 o e e e 42. 53 3,941. 25
'The Delawars 3nd HIOEDD K OMEDRIIY . oo ot i e i e e e ety e L 11.42 8, 565. 00
Uhlca, Clipiton and Bihghammton. o tleo . oo St ce i B8 ek (L8 A0 272. 62 80, 889. 17
RO AN RGO .. o st e it i goa e - LU Ly aone Bol S BT n i g, 2 S 117.09 17, 687. 55
West Bhore Rallroad COmMDBARY . - cae o L e, ‘ .10 7. 50
Unpdills Valley Ballwey ComMBBAY. . oot i oo s s Db L e .08 8.00
L bR T [ R A - TR e Wl SR e R D b e el 5. 66 98, 690. 00
2 7 AT RN W AR 1 Tk S e N e, T T T e T e AT i 1, 350. 09 307, 221. 49
—_—
EIRIEE AR R S L Tl e e S s G e e e e LT 4, 595. 53 | 1, 257, 369. 87
T 7 STV SRR ST e SO O R L S R S R S S 5,929.68 | 1,523, 593.56

In Pennsylvania

Used but not owned, leased from—

Dt 0, ORI A A B O B DT e e el o s i i s s 846. 39 751, 523. 44
New York, Susquehanna and Western Railroad Company - ... 3. 56 13, 721. 66
Other than common carriers. - .- --oooo- LTI e e 2 N L\ ) 14. 87 8, 922.00

Tom---"-----’--.----—----qcaopnnﬁ--._..-ulp--—---- ------- - - 864- 82 774! 167' lo
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Rights in public domain and private lands.—The present value of
rights in public domain and in private lands, owned and used by the
carrier, 1s as follows:

Right= in Rightsin
puhblie private
“domain Jands

Owned and used_.__.._._

Used but not owned, leased from—

S R e e S AR e e MR M e W A R R SR M S e e M R M e M R e M MR e M S M M e = mw=

Asg a whole
40, 502, 00 25, ARR. NN

Ontario, Carbondale Al Sora bl . o o et m it s st S e o e e e s 400. 00 285, 00
ETEieE, ClIDIen Bl TInETTEI IO, . et n o v s o o i Sl i e s e pp s 30, 261. /9 110. 00
Rt SO TOHEIEY. o i e st s B S e e e e i S LS D basniatne
BT ILIE U T TIN5 P i i i i i 500. 00
L . L o s B St A S S st T b S B b N o o b Al o d e i 36,971. €9 895. 00
il 0 NG S ST ¥ R I SN SN P N S, T VL PR S Y 40, 562. 00 | 5, B8K. 00
TEGEEL THERRL . . o s i oo e S e S R e S S el et B s o s B B o 77, 633. €9 6, 583. 00
In New York
i e R G A e SN E RSN Y RPN AR I HCIUEC (it S W C O 40, 562. 00 5, 683. 00
Used but not owned, leased from—
CODSTIo, DarDOTARIE Bl BOERTITTII . im0 s 5 i i i ot s s s s CiE iR RO S
Ttioa, Clinton Sl DIrB T ROTE . . o oo ehomsmmes som s o oo i o sssiiobe Sy mgm i 35, 261. 69 110. 00
L5 a5 ke s M 00 KR 0 o SO, B AN SR W 0 S e N, SO LRI b LA
T AR R i o (RS NS A R 5N DN et AR S SN A N 500. 00
i GRS SRS XN S i CoU il TR W L P S i G G A Tt A Aoy 36,971. 69 610. 00
POl O] e e e e e e e M e Sk e e e E 40, 562. 00 5, 688. 00
o 0 2 R DO S N RIS i R R N SN O A LSS St T SV S S 77, 533. 69 | 6, 298. 00
In Pennsylvania
Used but not owned, leased from the Ontario, Carbondale and Scranton._ . __| e _____ 285. 00

The original cost of rights in the public domain and of rights in
private lands, owned and used by the carrier for common-carrier
purposes, as supported by accounting records, was $40,562 and
$7,191, respectively. Information as to the cost of rights leased from
lessor companies will be given in the portions of this report devoted
to those companies.

Property held for purposes other than those of a common carrier.—The
carrier owns 511.58 acres of noncarrier lands, with a present value,
including the value of improvements thereon, of $67,908.46, divided

as follows:

l

Present

Acres valas

In New Jersey ..o -_...
In New York_.._____._..

2.13 $3,195.®
356. 58 61, 387. 21
152. 87 3, 326. 26

611. 68 67, 908. 46

The original cost of these lands, as supported by accounting records,

was $3,889.93.

In addition, the carrier claims costs amounting to

$50,367.86 which are not verified, The original cost of lands devoted
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partly to carrier and partly to noncarrier purposes was $2%,278 in
costs supported by accounting records and $17,240 of additional costs

claimed by the carrier but not so supported, which has been herein-
before stated.

The carrier also owns rights in private lands, used for noncarrier
purposes, with an original cost of $60 and a present value of £20.

The carrier had recorded investments in other companies of a par
value of $8,588,937.85 and book value of $8,591,075.82. The details
of the securities held will be found in Appendix 2.

The carrier owns but does not use shop machinéry which is leased
to a noncarrier. This consists of two 24-inch lathes having a value
of $910.

The carrier on valuation date owned and held cash and material
and supplies in the amount of $1,995,193. Of this amount $900,000
was necessary for its use as working capital. The balance, $1,095,193,
is considered for purposes of valuation as noncarrier property.

Azds, gifts, grants of rights of way, and donations.—The carrier owns
certain carrier and noncarrier lands which are classified herein as

apparent aids. The area and present value of these lands are as
follows:

Present
Acres value
In New York:
Dwned srid 0sed for DRITIEE DUEDOSES ..o craiiin donmb i b et ot e S e s a S e 766.67 | $103, 333.37
Owned and held for DONeAITIEL Pl DOSES i o i it s B s s i e s i 25. 68 584. 95

The foregoing sums are included in the preceding summaries of the
present value of lands owned by the carrier. We are not able to
report the value of these lands at the time acquired.

The records do not indicate that any cash donation was made to the
carrier. The Wharton Valley received individual cash donations
aggregating $20,000, which 1t transferred to the carrier and which were
credited by the latter to its profit and loss account. These donations
are set forth in the text of the report upon the Wharton Valley.

Material and supplies—The book value of material and sup-
plies on hand on date of valuation is shown in the carrier’s records
as $875,404.49.

Final value.—After careful consideration of all the facts herein
contained, including appreciation, depreciation, going-concern value,
working capital, and all other matters which appear to have a bearing

upon the values here reported, the values, for rate-making purposes,
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of the property of the carrier, owned or used, devoted to common-
carrier purposes, are found to be as follows:

Wholly 0w tet] BE VBB . . g i s o s oo o 5 0 i e e R32. k00N, 000
Owned but not used, leased to Middletown & Unionville Railroad
ORI & i a2 sl it B S S i e o B A T i e B B B S 102, 000
Used but not owned, leased from—
Hene il COAIERN . . oo s i o e s o SO, L TG S, X 40%, 000
Titien, Clinton and Binghatibon, . cxcocvem mnpenen s cscaaas 1. 268, 000
WV ITRERORL VR . L i s s s e coea e 8 8 . g o B e e s iy B 201, 000
Ontario, Carbondale and Scranton. - - _ oo o -_aa 6, 148, 000
Peckeport Uonneching RailWaR .. . o o cocmain e o b mmm s o o = 5 100, 000
Bleneillo 5, TOREEDEEL - <o oo s o o iy el s e i s ey 890, 000
Port Jervis, Monticello and Summitville_ _ . ___ _____________ 880, 000
Weat Shore Ballroad COMPAIIN -« covvs on tok Sy s o i i 435, 000
The Delaware and Hudson Company________________-__-___ 8, 565
New York, Susquehanna and Western Railroad Company._.___ 13, 722
Unadilla Valley Railway Company._ . _ . __________________- 8
i A ST I WA SRS Y, B SRR S M W 107, 612
e o o e o el e e i it i syl F B e e i B e e s 10, 459, 907
£ 5507 e v - RO SR P (e S Py VR SN DA M N~ 32, 902, 000
O R NI e v i s o s e B8 i A A L e s A 43, 259, 907

There is included in the value stated®as wholly owned and used
the sum of $900,000 on account of working capital, including material
and supplies. No other values or elements of value to which specific
sums can now be ascribed are found to exist.

ROME AND CLINTON RAILROAD COMPANY

Location and general description of property.—The railroad of Rome
and Clinton Railroad Company, herein called the Rome and Clinton,
1s a single-track, standard-gauge, steam railroad, located in the
central part of New York. The owned mileage extends northwardly
from Clinton to Rome, N. Y., 12.834 miles. The Rome and Clinton
also owns yard and side tracks totaling 3.733 miles. Its road thus
embraces 16.567 miles of all tracks owned.

Jowntly used property.—The Rome and Clinton jointly owns an
interlocker treated as a minor facility in this report, the Rome and
Clinton’s portion of reproduction costs being included in the wholly
owned property. _ |

Corporate history.—The Rome and Clinton was incorporated on
June 3, 1869, under the general laws of New York. Prior to com-
pletion, the property was re-leased to the New York and Oswego
Midland Railroad Company, which operated the road until November
3, 1875, when the lease was transferred to the Delaware and Hudson

Canal Company. From that date to April 1, 1883, the road was
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operated by The Delaware, Lackawanna & Western Railroad Com-
pany, under an agreement with the Delaware and Hudson Canal
Company, and was operated by the latter to June 1, 1886, when it
was subleased to the carrier for a period of 35 years. On December 4,
1889, the Delaware and Hudson Canal Company leased the property
of the Rome and Clinton for the life of its charter. On date of valu-
ation 1its stock was held by 142 stockholders, no one of whom held a
controlling interest. The detailed facts as to the development of
the fixed physical property are given in Appendix 2.

History of corporate financing, capital stock, and long-term debt.—
The Rome and Clinton has issued a total of $345,360 in capital stock,
all of which was outstanding on date of valuation. The considera-
tions received therefor are not of record.

Gross and mnet earnings.—The result of the corporate operations of
the Rome and Clinton from July 1, 1890, to date of wvaluation is
stated in detail in Appendix 2, and is summarized as follows:

Ineome Trom Teadge of 1O o o v e s ot e e $612, 475. 00
BRIy Ta BRI L o e it e i e s s o i BB 2, 472. 96
: Resulting in gross income for the period (gross income)____ 610, 002. 04
During this period rents (chargeable to deductions from gross in-
poaE) Bl el B e L SR O e 10, 800. 00

Resulting in an amount available for the payment of interest
and dividends and for other corporate purposes (chargeable
to deductions from gross income and to disposition of net

DI 3 ot it oy v o B S U s 599, 202. 04
From July 1, 1890, to date of valuation dividends were paid an-
nually at rates varying from 6.125 to 7 per cent, to the aggregate
amount of $585,988.71.
General balance sheet.—The general balance sheet stated by the
Rome and Clinton, as showing its financial condition on date of valu-
ation, follows:

ASSETS
Investments:
Investment in road and equipment. . __ _____ _________ $360, 000. 00
Current assets:
B0 R e S W QL WA U G Sy TR R TS L0 L 1, 234. 38
g i o O U e YD LICL AL, ST, Nyl SOl IS, AP0 - D o 361, 234. 38
LIABILITIES
Stock: |
LIERNEL BEEOE. o o it o o s it it st i B & 5 e e e o 345, 360. 00
Current liabilities: -
Other current Labilition.. . wc ot wswdsetboces s mmas ook ad ot | 39. 93
Corporate surplus: o
Profit and loss, credit balance._ —cecceee o ___.... 15,834 45
g TR T B P Yy TP UIECE M FTY CORGRRTON WG E Y I 1S L VL) I -- da61, 234 38
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Investment in road and equipment.—The investment in road, the
Rome and Clinton owns no equipment, including land, on date of
valuation i1s stated in the books of the Rome and Clinton to be
$360,000. This balance was established in 1872 and consisted of
$250,000 of subscriptions to capital stock, $100,000 of funded debt,
and $10,000 of unfunded debt. No changes have been made in the
account since that date. We are not able to report the value of these
items at the time of entry, as it has been impossible to obtain the
necessary information.

Original cost to date.—The original cost to date of the property of
the Rome and Clinton, other than land, can not be ascertained, owing
to the fact that the accounting records were not obtainable. Informa-
tion respecting the cost of lands will be found in Appendix 2.

Cost of reproduction new and cost of reproduction less depreciation.—
The cost of reproduction new and cost of reproduction less deprecia-
tion of all common-carrier property, other than land, wholly owned by
the Rome and Clinton, but used exclusively by the carrier for common-
carrier purposes, including the Rome and Clinton’s portion of jointly
owned minor facilities, are $445,408 and $370,382, respectively.
These amounts, classified in conformity with the classification of
expenditures for road and equipment as prescribed by us, are shown
in summary sheets in Appendix 1.

Cost of lands, rights of way, and terminals at time of dedication to
public use, and their present value.—The Rome and Clinton owns and
leases to the carrier for common-carrier purposes 117.09 acres of lands.
The original cost of these lands, as supported by accounting records,
was $13,921.71. In addition to this amount the Rome and Clinton
claims costs of $52,500.27 which can not be verified. The present
value of these lands is $17,687.55.

Rughts wn public domain.—The Rome and Clinton owns rights in
public domain, used by the carrier, which it secured at a cost of $1,310.
The preseat value of these rights is the same amount.

Rights in private lands.—The Rome and Clinton owns a right in
private lands consisting of a right to cross the tracks of the New York
Central Railroad Company at grade, at a cost of $6,000. No present
value is assigned to this right.

Property held for purposes other than those of a common carrier.—The
Rome and Clinton owns noncarrier structures located on land used for
common-carrier purposes, the present value of which is $200. The
original cost of these structures can not be ascertained.

Avds, gqifts, grants of rights of way, and donations.—Of the lands
owned by the Rome and Clinton but leased to the carrier for common-
carrier purposes, 5.28 acres, present value $752.92, were acquired
through aids, the title to this land being conveyed by deeds reciting
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nominal considerations only. We are not able to report the value of
this land at the time acquired.

The towns of Rome, Clinton, and Westmoreland, N. Y., subscribed
to the capital stock of the Rome and Clinton, but the amount of their
subscriptions could not be ascertained.

Material and supplies.—The records of the Rome and Clinton do
not show any material and supplies on hand on date of valuation.

Final value.—After careful consideration of all the facts herein con-
tained, including appreciation, depreciation, going-concern value, and
all other matters which appear to have a bearing upon the value here
reported, the value, for rate-making purposes, of the property of the
Rome and Clinton, wholly owned and leased to the carrier for com-
mon-carrier purposes, is found to be $408,000. No working capital
is found to be owned or used. No other values or elements of value
to which specific sums can now be ascribed are found to exist.

THE UTICA, CLINTON AND BINGHAMTON RAILROAD COMPANY

Location and general description of property.—The railroad of The
Utica, Clinton and Binghamton Railroad Company, herein called the
Utica, Clinton and Binghamton, is a partly double-track, standard-
gauge, steam railroad, located in the central part of New York. The
owned main-line mileage extends northerly from Randallsville to
Utica, N. Y., 31.269 miles. The Utica, Clinton and Binghamton also
owns second main-line tracks aggregating 0.171 mile. The Utica,
Clinton and Binghamton also owns yard and side tracks totaling
20.194 miles. Its road thus embraces 51.634 miles of all tracks
owned.

Jointly used property.—The Utica, Clinton and Binghamton has no
jointly owned and used property.

Corporate history.—The Utica was originally incorporated on August
13, 1862, under the general laws of New York, as the Utica City
Railroad Company. On January 1, 1866, by special act of New
York, the latter was reorganized as the Utica and Waterville Railroad
Company, and on March 25, 1868, by special act of New York, the
name was changed to its present designation.

The Utica, Clinton and Binghamton operated its property until
July, 1871, when its steam road was leased to the New York and
Oswego Midland Railroad Company, which continued operations
until November 3, 1875, when the lease was transferred to the Dela-
ware and Hudson Canal Company. From the latter date to April
1, 1883, the road was operated by The Delaware, Lackawanna &
Western Railroad Company, under an agreement with the Delaware

and Hudson Canal Company, and was operated by the latter to June
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1, 1886, when 1t was subleased to the carrier for a period of 35 vears.
On December 4, 1889, the Utica, Clinton and Binghamton leased its
common-carrier property to the Delaware and Hudson Canal Com-
pany for the life of its charter.

On December 1, 1886, the street-car line owned by the Utica,
Clinton and Binghamton was leased to the Utica Belt Line Street
Railroad Company, and since that date the Utica, Clinton and Bing-
hamton has not operated any railroad property.

The detailed facts as to the development of the fixed physical prop-
erty are given in Appendix 2.

History of corporate financing, capital stock, and long-term debt.—
The Utica, Clinton and Binghamton has issued a total of $2,449,285
in stocks and in bonds. Of this amount $1,649,224 was outstanding
on date of valuation. Of the securities outstanding $849,224 are in
capital stock and $800,000 in mortgage bonds. Of the stock, $649,224
is in common and $200,000 in debenture. The purposes for which
the capital securities were issued and the apparent considerations
received therefor, and other facts pertinent to the capitalization of
the Utica, Clinton and Binghamton are given in Appendix 2.

Gross and met earnings.—The result of the corporate operations of
the Utica, Clinton and Binghamton from July 1, 1891, to date of
valuation is stated in detail in Appendix 2, and is summarized as
follows:

Income from lease of road:

Steam road _ _ _ _ . _________ I T S s T U e X $1, 599, 000. 00
IR TIII0 5 e 5 055 55 e S s s s S i ot i 390, 000. 00
Miscellaneous nonoperating income_ _ _ o oo oo emmm——m e 84. 36
SR el by S i e b i She s b B eat Ll 1, 989, 084. 36
During the same period taxes assessed (railway tax accruals)
BT TR B o o s et o S e 1 i o 30, 600. 47

Resulting in gross income for the period (gross income), all
of which was available for the payment of interest and divi-
dends and for other corporate purposes (chargeable to
deductions from gross income and to disposition of net
b v R L T SO AT SRS AUY S R NP SR TR b 1, 958, 483. 89

From July 1, 1891, to date of valuation dividends were paid annu-
ally on its common stock at rates varying from 3.5 to 4 per cent, to
the aggregate of $637,705. It has also paid annual dividends of 5
per cent on its debenture stock, amounting in the aggregate to
$260,000. -

General balance sheet.—The general balance sheet stated by the
Utica, Clinton and Binghamton, as showing its financial condition

on date of valuation, follows: il
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ASSETS
[nvestments:
Investment in road and equipment__ _ _ __________________ $1, 690, 566. 40
Current assets:
I s o e e e T e o Bt e sl o i $13, 383. 73
Special deposit (to retire interest coupons due
LAl SIS e e i e e 20, 000. 00
' 33, 383. 73
LT, 6 i i i s i o A o 515 B B SRR e i 1, 723, 950. 13
LIABILITIES
Stock:
LADIEAL MEOIIE. o o s s e B s S R S I e e e e 849, 224. 00
Long-term debt:
Funded debt unmatured . oo omm v imm s s o e e o s s e 800, 000. 00
Current liabilities:
Initeresl MEAT Yol TIHDEI o o i i o o i s o 5, it e i 20, 000. 00
Unadjusted credits:
R RTINS e e i sl i S R S35 A 836. 15
Corporate surplus:
Profit and loss balanee, eredit_ _ _ . o voiicmmam - 53, 889. 98
R e S S e e i R i S N B e e e et 1, 723, 950. 13

Investment in road and equipment.—The investment in road and
equipment, including land, on date of valuation is stated in the books
of the Utica, Clinton and Binghamton to be $1,690,566.40, of which
$1,639,285 represents the par value of securities. We are not able to
report the value of these securities at the time of entry, because it
has been impossible to obtain the necessary information. Further
details will be found in Appendix 2.

Original cost to date.—The original cost to date of the property of
the Utica, other than land, can not be ascertained. Information
respecting the cost of lands will be found in Appendix 2.

Cost of reproduction new and cost of reproduction less depreciation.—
The cost of reproduction new and cost of reproduction less deprecia-
tion of all common-carrier property, other than land, wholly owned by
the Utica, Clinton and Binghamton but used exclusively by the carrier
for common-carrier purposes, are $1,333,568 and $1,083,475, respec-
tively. These amounts, classified in conformity with the classification
of expenditures for road and equipment prescribed by us, are shown
in summary sheets in Appendix 1.

Cost of lands, rights of way, and terminals at time of dedication to
public use, and their present value.—The Utica, Clinton and Bingham-
ton owns and leases to the carrier for common-carrier purposes 272.62
acres of land. The original cost of these lands, as supported by the
accounting records, was $2,180. The Utica, Clinton and Binghamton
claims additional costs of $178,443.51 which are not so supported.

It also claims further costs of $11,200 for partly carrier and partly
20 Val. Rep.
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noncarrier lands, which are not supported by the accounting records.
The present value of these lands is $80,889.17.

Rights in public domain—The Utica, Clinton and Binghamton
owns rights in the public domain, used by the carrier, which it secured
at a cost of $35,261.69. The present value of these rights is the
same amount.

Rights in private lands.—The Utica, Clinton and Binghamton owns
richts 1n private lands, used by the carrier, which it secured at a cost
of $668. The present value of these rights 1s $110.

Property held for purposes other than those of a common carrier.—
The Utica, Clinton and Binghamton owns 1.16 acres of land used for
noncarrier purposes. The original cost of this land could not be
ascertained. The Utica, Clinton and Binghamton claims costs of
$15,600 for noncarrier land, which costs are not supported by the
accounting records. It also claims $11,200 in costs for partly carrier
and partly noncarrier land as hereinbefore set forth, which amount 1s
not supported by the accounting records. The present value of these
lands, including the value of improvements thereon, is $24,334.85.

Aids, gifts, grants of rights of way, and donations.—Of the lands
owned by the Utica, Clinton and Binghamton but leased to the carrier
for common-carrier purposes, 4.21 acres, with a present value of
$56.80, were acquired by the Utica, Clinton and Binghamton through
alds, the title to this land being conveyed by deeds reciting nominal
considerations only. We are not able to report the value of this land
at the time acquired. _

Material and supplies.—The records do not show any material or
supplies on hand on date of valuation. .

Final value.—After careful consideration of all the facts herein
contained, including appreciation, depreciation, going-concern value,
and all other matters which appear to have a bearing upon the value
here reported, the value for rate-making purposes of the property of
the Utica, Clinton and Binghamton wholly owned and leased to the
carrier for common-carrier purposes is found to be $1,268,000. No
working capital, including materials and supplies, is found to be owned
or used. No other values or elements of value to which specific sums
can now be ascribed are found to exist.

WHARTON VALLEY RAILWAY COMPANY

Location and general description of property—The railroad of
Wharton Valley Railway Company, herein called the Wharton Valley,
is a single-track, standard-gauge, steam railroad, located in the south-
central part of New York. The owned mileage extends northeasterly
from New Berlin to Edmeston, N. Y., 6.826 miles. The Wharton
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Valley also owns yard and side tracks totaling 1.777 miles. Tts road
thus embraces 8.603 miles of all tracks owned.

Jowntly used property.—The Wharton Valley has no jointly owned
and used property.

Corporate history.—The Wharton Valley was incorporated June 12,
1888, under the general laws of New York. It is controlled by the
carrier through ownership of all of the capital stock. The detailed
facts as to the development of the fixed physical property are given
in Appendix 2.

History of corporate financing, capital stock, and long-term debt.—
The Wharton Valley has issued a total of $145,000 in stock and in
bonds, all of which was outstanding on date of valuation. Of the
securities outstanding, $70,000 are in capital stock and $75,000 in
first-mortgage bonds, which were issued to the carrier in payment
for construction funds.

Gross and net earnings.—The results of the corporate operations of
the Wharton Valley are included in the accounts of the carrier.

General balance sheet.—The general balance sheet stated by the
Wharton Valley, as showing its financial condition on date of valua-
tion, follows:

ASSETS
Investments:
Investment in road and equipment. - oo oo $145, 000
LIABILITIES
Stock:
oA B o s i s s e b st 3 o i i e i oy S b B 70, 000
Long-term debt:
Funded debt UnMATUTEd . o o o e e o i e i e 75, 000
EEEREIEL S o it B e S A B S B P B A B P b S et B 145, 000

Investment in road and equipment.—The investment in road of the
Wharton Valley (it owns no equipment) is stated in its books to be
$145,000, represented by its outstanding securities.

Original cost to date.—'The original cost to date of the property of
the Wharton Valley other than land is recorded in the accounts of the
carrier as $110,974.43. Further information, including the cost of
lands, will be found in Appendix 2. |

Cost of reproduction new and cost of reproduction less depreciation.—
The cost of reproduction new and cost of reproduction less deprecia-
tion of all common-carrier property, other than land, wholly owned
by the Wharton Valley, but used exclusively by the carrier for
common-carrier purposes, are $233,780 and $187,617, respectively.
These amounts, classified in conformity with the classification of
expenditures for road and equipment as prescribed by us, are shown

in summary sheets in Appendix 1.
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Cost of lands, rights of way, and terminals at time of dedication fo
public use, and their present value.—The Wharton Valley owns and
leases to the carrier for common-carrier purposes 76.03 acres of lands.
The original cost of these lands, as supported by accounting records,
was $1,350. The Wharton Valley claims in addition to this amount
$12,570.13, which 1s not supported by accounting records. The
present value of this land is $4,551.20.

Property held for purposes other than those of a common carrier.—
The Wharton Valley does not own or use any property held for non-
carrier purposes.

Aids, gifts, grants of rights of way, and donations.—Of the lands
owned by the Wharton Valley but leased to the carrier for common-
carrier purposes, 2.56 acres, with a present value of $102.40, were
acquired by the Wharton Valley through aids, the title to this land
being conveyed by deeds reciting nominal considerations only. We
are not able to report the value of this land at the time acquired.
The Wharton Valley received cash donations amounting to $20,000
from individuals, which amount was transferred to the carrier.

Material and supplies—The records do not show any material or
supplies on hand on date of valuation.

Final value.—After careful consideration of all the facts herein
contained, including appreciation, depreciation, going-concern value,
and all other matters which appear to have a bearing upon the value
here reported, the value, for rate-making purposes, of the property
of the Wharton Valley wholly owned and leased to the carrier for
common-carrier purposes 1s found to be $201,000. No working
capital is found to be owned or used. No other values or elements
of value to which specific sums can now be ascribed are found to exist.

ONTARIO, CARBONDALE AND SCRANTON RAILWAY COMPANY

Location and general description of property.—The railroad of
Ontario, Carbondale and Scranton Railway Company, herein called
the Ontario, Carbondale, and Scranton, is a partly double-track,
standard-gauge, steam railroad, located in the south-central part of
New York and the Northeastern part of Pennsylvania. The owned
mileage extends in a general southerly direction from Cadosia, N. Y.,
to Scranton, Pa., and embraces 157.590 miles of all tracks, as follows:

First Second Yard

main |80dother| tracks All

traek main _a.pd tracks
tracks sidings

Miles Miles Miles Miles

SEENEW WOER - - o co it minsiam aabie o i o s D sl 3. 052 2.901 0. 418 6. 371
B0 PODREYINARIA . . st nscmmnn i st s A S S 68. 691 45. 977 36.551 | 161.219
OB s s i s R S SN M A AR 71.743 48. 878 36. 969 157. 590
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Jointly owned property.—In addition to the foregoing, the Ontario,
Carbondale and Scranton owns 0.218 mile and 0.486 mile of track
jointly and equally with The Delaware, Lackawanna & Western
Railroad Company and the Jefferson Railroad Company (Erie Rail-
road Company, lessee), respectively, treated as minor facilities in this
report, the Ontario, Carbondale and Scranton’s portion of reproduc-
tion cost figures being included in the wholly owned property. In
Appendix 2, under leased railway property, will be found a statement
showing the property used jointly by the carrier with other companies
and the terms of use. These rights of joint use were secured by the
Ontario, Carbondale and Scranton.

Corporate history.—The Ontario, Carbondale and Scranton was
incorporated on October 3, 1889, under the general laws of New York
and Pennsylvania, and on the same date, pursuant to an agreement
dated April 15, 1889, the property, rights, and franchises of three other
companies were consolidated to form the Ontario, Carbondale and
Scranton. The three companies were incorporated on the following
dates:

The Scranton and Forest City Railroad Company. - - _____ Nov. 21, 1886.
Forest City and State Line Railroad Company_ ___________-_._ Mar. 22, 1889.
The Hancock and Pennsylvania Railroad Company____ .. _-___ Apr. 4, 1889.

The property of the Ontario, Carbondale and Scranton has been
operated by the carrier since June 1, 1890, when it was opened for
operation, under the terms of a lease dated May 10, 1850. The prin-
cipal office of the Ontario, Carbondale and Scranton is located at
New York, N. Y. The carrier controls the Ontario, Carbondale and
Scranton through ownership of all of its capital stock. The detailed
facts as to the development of the fixed physical property are given
in Appendix 2.

History of corporate financing, capital stock, and long-term debt.—The
Ontario, Carbondale and Scranton has issued a total of $3,000,000 in
stocks and in bonds, all of which were outstanding on date of valuation.
Of the securities outstanding, $1,500,000 are in capital stock and an
equal amount in first-mortgage bonds. The purposes for which the
capital securities were issued and the apparent considerations re-
ceived therefor, and other facts pertinent to the capitalization of the
Ontario, Carbondale and Scranton, are given in Appendix 2.

Giross and met earnings.—The result of the corporate operations of

the Ontario, Carbondale and Scranton from June 1, 1890, to date of
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valuation is stated in detail in Appendix 2, and is summarized as
follows:

Incore from 1ease OF Mo . . o o i o i e S b e e e ata 2. 856, 999, 58
Incotme Trom T el BB I I 0E o o o b e i e s o e i e Z 112 82

Resulting in gross income for the period (grossincome) of__ 2, 859, 112. 20

Resulting in that amount being available for the payment of
interest and dividends and for other corporate purposes (charge-
able to deductions from gross income and to disposition of net
income).

No dividends have been paid by the Ontario, Carbondale and
Scranton.

General balance sheet.—The general balance sheet stated by the
Ontario, Carbondale and Scranton, as showing its financial condition

on date of valuation, follows:

ASSETS
Investments:
Investment in road and equipment_ _ - - ____ ___ o _____ 33, 807, 954. 20
Current assets:
Y NI PN IOV ek MR T S W e g, w0 I RO $3, 510. 00
Botilie paiRIvililE.. o o el b i 5 i i et i o e 6, 250. 00
9, 760. 00
] o car o e s b e i o i e b 0 o 3, 817, 714. 20
LIABILITIES
Stock: -
SRDIAL BB . o e s s o s e i e S i 1, 500, 000. 00
Long-term debt:
Fanded debb unmmatured. o ovcni it b e st G 1, 500, 000. 00
Current liabilities:
Unmatured inferest acorued. - o cccmno i mmccn s s e 6, 250. 00
Corporate surplus:
Profit and loss Dalaies, oFeilili . - - o ot bav o mmi st o s i 811, 464. 20
25501 SNSRI, PR SO O YA PR EUL S0 DU SO Wy TR RS Ml S0 3, 817, 714. 20

Investment in road and equipment.—The investment of the Ontario,
Carbondale and Scranton in road, no equipment being owned, includ-
ing land, on date of valuation is stated in its books as $3,807,954.20.
If certain readjustments were made, as detailed in Appendix 2, this
amount would be decreased to $3,573,999.95, of which $525,000 rep-
resents securities issued, the value of which at the time issued we
are not able to report, because it has been impossible to obtain the
necessary information.

Original cost to date.—The original cost to date of the property of
the Ontario, Carbondale and Scranton can not be ascertained. The
money outlay by its predecessors, by the company itself, and by the
carrier appears to have been $6,059,363.44. This amount, however,
18 subject to certain adjustments, which are detailed in Appendix 2.
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Information respecting the original cost of lands will also be found

in Appendix 2.

Cost of reproduction new and cost of reproduction less depreciation.—
The cost of reproduction new and cost of reproduction less deprecia-
tion of all common-carrier property, other than land, owned by the
Ontario, Carbondale and Scranton but used exclusively by the carrier
for common-carrier purposes, including jointly owned minor facilities,

are as follows:

Cost of

Cost of reproduc-

reproduc- tion less

tion new deprecia-

tion
Cwned but leased to the carrier: .

TR B I o o i i e s e e M e i o S R i S $497, 765 $451, 711
0 PRORRr iR, . oot St b B b o i S S A s 5, 430, 906 4, 636,323
J i U € WS A SR S S LR VY S LT TR P RO L T S > W, 5, 928, 671 5, 088, 034

These amounts, classified in conformity with the classification of
expenditures for road and equipment as prescribed by us, are shown
in the summary sheets which are a part of Appendix 1.

Cost of lands, rights of way, and terminals at time of dedicatron to
public use, and their present value—The Ontario, Carbondale and
Scranton owns 909.18 acres of lands which are leased to the carrer

for common-carrier purposes.

The total original cost of these lands

can not be ascertained, as the necessary records are not obtainable.

Such data as have been obtained is given in Appendix 2. The area
and present value of these lands are as follows:
Present
Acres value
Owned but not used, leased to the carrier:
D I o o i et o s e st e e e e g el it i it s mn e 62.79 $9, 378.05
I 0 an b o L R I S S SO R SR S e e 846.39 | 751, 523.44
5 NS P PPN VI-PPF SO A NP P 909.18 | 760, 901. 49

Rights in public domawn and private lands.—The Ontario, Carbondale
and Scranton owns rights in the public domain and in private lands,
located in Pennsylvania and used by the carrier, as follows:

Original | Present
cost value
TERRAE U0 DRADID GO « v - o assoninnini b S e i w s S ol bt i $400
BRA RS TR DEIVHEE BRI .« o s ionii i i g AR S i S e m AN S e e e 34292 286
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Property held for purposes other than those of a common carrier.—
The Ontario, Carbondale and Scranton owns 159.60 acres of lands
held for noncarrier purposes. The precent value of these lands,
including the value of improvements thereon, is as follows:

Present
Acres value
v s e v o oy e R e R L e B e N N B s 104. 24 21, 190. 40
i WS e oy oAb O R AP ey S S L g e 55. 36 | 22, 737.05
4 310 A TN g ST A PR W VO I LT S W L PP WA S IR oW & L. 150, 60 23, 927. 45

The original cost of these lands, as supported by accounting records,
was $8,100. The Ontario, Carbondale and Scranton also claims costs
amounting to $300 which are not so supported. The original cost of
partly carrier and partly noncarrier lands was $279,527 in costs
supported by the accounting records and $8,683 in costs not so
supported.

Aids, gifts, grants of mghts of way, and donations.—Of the lands
owned by the Ontario, Carbondale and Scranton and leased to the
carrier for common-carrier purposes, 2.28 acres, with a present value
of $2,060.69, were acquired by the Ontario, Carbondale and Scranton
through alds the title to this land being conveyed by deeds reciting
nominal considerations only. These lands are distributed as follows:

Present
Acres valae
D N T I s e e e e it B e s 0.11 $1, 986. 34
W, s ) e P o WL N S Nl O A e L, SR M P 217 74. 35
L it i e e i e T g ey s et o 2.28 2, 060. 69

We are not able to report the value of these lands at the tlme
acquired.

Material and supplies.—The records of the Ontario, Carbondale and
Scranton do not show any material and supplies on hand on date of
valuation.

Final value.—After careful consideration of all the facts herem
contained, including appreciation, depreciation, going-concern value,
and all other matters which appear to have a bearing upon the value
here reported, the value for rate-making purposes of the property of
the Ontario, Carbondale and Scranton wholly owned and leased to .the
carrier for common-carrier purposes is found to be $6,148,000.
No working capital is found to be owned or used. No other values
or elements of value to which specific sums can now be ascribed are

found to exist.
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PECKSPORT CONNECTING RAILWAY COMPANY

Location and general description of property.—The railroad of
Pecksport Connecting Railway Company, herein referred to as the
Pecksport Connecting Railway, is a single-track, standard-gauge,
steam railroad, located in the central part of New York. The
owned mileage extends northeasterly from Pecksport to Whites
Corners, N. Y., a distance of 3.70 miles. The Pecksport Connecting
Railway also owns yard and side tracks totaling 1.212 miles. Its
road thus embraces 4.912 miles of all tracks owned.

Jointly used property—The Pecksport Connecting Railway has no
jointly used property.

Corporate history.—The Pecksport Connecting Raillway was incor-
porated April 29, 1886, under the general laws of New York. It is
controlled by the carrier, through ownership of all of the outstanding
capital stock. The detailed facts as to the development of the
fixed physical property are given in Appendix 2.

History of corporate financing, capital stock, and long-term debt.—
The Pecksport Connecting Railway has issued a total of $80,060.50 in
capital stock and nonnegotiable debt to affiliated companies, all of
which is outstanding on date of valuation. Of the securities out-
standing, $40,000 are in capital stock, issued to the carrier in part pay-
ment for construction funds, and $40,060.50 in nonnegotiable debt,
representing the unpaid portion of the Pecksport Connecting Rail-
way’s debt to the carrier for construction funds furnished by the latter.

Gross and net earnings.—The results of the corporate operations of
the Pecksport Connecting Railway are included in the accounts of the
carrier.

General balance sheet.—'The general balance sheet stated by the

Pecksport Connecting Railway, as showing its financial condition
on date of valuation, follows:

ASSETS

Investments:

Investment in road and equipment. - - o oo ___ $80, 060. 50

LIABILITIES

Stock:

Pl WU o s e S e i e e i e 40, 000. 00
Long-term debt:

Nonnegotiable debt to affiliated companies_ - - . _ . _________ 40, 060. 50

I s a0, g 80, 060. 50

Investment wn road and equipment.—The investment of the Pecksport
Connecting Railway in road, it owns no equipment, including land, is
stated in its books as $80,060.50, representing the recorded cash out-
lay by the carrier in constructing the property.
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Original cost to date.—The original cost to date of the property of
the Pecksport Connecting Railway, including land, is represented by
the foregoing sum shown as investment in road and ecuipment,
namely, $80,060.50.

Cost of reproduction new and cost of reproduction less depreciation.—
The cost of reproduction new and cost of reproduction less deprecia-
tion of all common-carrier property, other than land, wholly owned by
the Pecksport Connecting Railway but used exclusively by the carrier
for common-carrier purposes, are $109,157 and $88,658, respectively.
These amounts, classified in conformity with the classification of
expenditures for road and equipment as prescribed by us, are shown
in the summary sheets in Appendix 1.

Cosi of lands, rights of way, and terminals at time of dedication to
public use, and their present value.—The Pecksport Connecting Railway
owns and leases to the carrier for common-carrier purposes 42.53 acres
of lands. The original cost of these lands, as supported by accounting
records, was $8,994.31. In addition to this sum, the Pecksport
Connecting Railway claims costs of $6,625 which are not supported
by accounting records. The present value of these lands is $3,941.25.

Property held for purposes other than those of a common carrier.—
The Pecksport Connecting Railway owns no property held for
NoNcarrier purposes.

Ards, gifts, grants of rights of way, and donations.—Of the lands
owned by the Pecksport Connecting Railway and used by the carrier
for common-carrier purposcs, 0.01 acre, present value $0.80, was
acquired through aids, the title to this land being conveyed by deeds
reciting nominal considerations only. We are not able to report the
value of this land at the time acquired.

Material and supplies.—The records do not show that the Pecksport
Connecting Railway has any material or supplies on hand on date of
valuation.

Final value.—After careful consideration of all the facts herein
contained, including appreciation, depreciation, going-concern value,
and all matters which appear to have a bearing upon the value here
reported, the value, for rate-making purposes, of the property of the
Pecksport Connecting Railway, wholly owned and leased to the
carrier for common-carrier purposes, is found to be $100,000. No
working capital 1s found to be owned or used. No other values or
elements of value to which specific sums can now be ascribed are
found to exist.

ELLENVILLE & KINGSTON RAILROAD COMPANY

Location and general description of property.—The railroad of
Ellenville & Kingston Railroad Company, herein called the Ellenville

& Kingston, is a single-track, standard-gauge, steam railroad, located
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in the southeastern part of New York. The owned mileage extends
from Ellenville to Kingston, N. Y., 27.816 miles. The Ellenville &
Kingston also owns yard and side tracks totaling 6.756 miles. Its
road thus embraces 34.572 miles of all tracks owned.

Jointly used property.—In addition to the foregoing, the Ellenville
& Kingston owns jointly with the carrier and the Huntoon Company
0.803 muile of track, treated as a minor facility in this report, the
Ellenville & Kingston’s portion of reproduction costs being included
in the wholly owned property.

Corporate history.—The Ellenville & Kingston was incorporated
March 29, 1901, under the general laws of New York. It is con-
trolled by the carrier, through ownership of the entire capital stock.
The detailed facts as to the development of the fixed physical prop-
erty are given in Appendix 2.

History of corporate financing, capital stock, and long-term debt.—
The Ellenville & Kingston has issued a total of $950,000 in stocks
and bonds, all of which was outstanding on date of valuation. Of
the securities outstanding, $300,000 represent capital stock and
$650,000 first-mortgage bonds. The purposes for which the capital
securities were issued and the apparent considerations received there-
for, and other facts pertinent to the capitalization of the Ellenville
& Kingston, are given in Appendix 2.

Gross and net earnings of the Ellenville & Kingston.—From De-
cember 22, 1902, to June 30, 1905, the property of the Ellenville &
Kingston was operated by the carrier under an agreement which
provided that the latter should pay all operating and maintenance
charges and receive all revenues and income. The results of opera-
tions during this period were included in those of the carrier and
can not be separated. The result of the corporate operations of the
Ellenville & Kingston from July 1, 1905, to date of wvaluation 1s
stated 1n detail in Appendix 2, and 1s summarized as income from
lease of road, $286,250, less, interest on funded debt, $286,000;
resulting in an income balance transferred to credit of profit and loss
of $250. No dividends have been paid.

General balance sheet.—The general balance sheet stated by the

Ellenville & Kingston, as showing its financial condition on date of
valuation, follows:

ARSETS
Investments:

Investment in road and equipment

___________________________ $950, 000
Current assets:
(77 o ST S DTk BT T SN T 0 £, BN AL i T SR $250
RAnts. 2acolVBbIa .. L0l o datoioin bt s 5 e i e st s W e e 13, 000
. 13, 250
¢ 0 S N A R IR A AR S L N L C NN 963, 250
T86842° —20—25 vaAL. ap.——16
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LIABILITIES

Stock:

ORI O st o R S R R e R e R ST 5 $300, 000
Long-term debt:

Funded debt unmatured._ - . v eiacec e ccmcciccanna 650, 000
Current liabilities:

Interest matured unpaid_ _ - _ . . e aeaa 13, 000
Corporate surplus:

Profit and loss, credit balance__ - _ - oo eemeas 250

TR oo s e 0 20 0 S0 N L SRS S 8 o B N O S 963, 250

Investment 1n road and equipment.—The investment of the Ellen-
ville & Kingston in road, it owns no equipment, including land, on
date of valuation 1s stated in the books of the Ellenville & Kingston
as $950,000, representing cash outlay by the carrier for construction
purposes. If certain readjustments were made, as detailed in Ap-
pendix 2, the account would be increased to $950,234.87.

Original cost to date.—The original cost to date of the property of
the Ellenville & Kingston, including land, is shown by the records to
be $986,603.33. Information respecting the original cost will be
found in Appendix 2.

Cost of reproduction new and cost of reproduction less depreciation.—
The cost of reproduction new and cost of reproduction less deprecia-
tion of all common-carrier property, other than land, owned by the
Ellenville & Kingston but used exclusively by the carrier for common-
carrier purposes, are $985,725 and $756,998, respectively. These
amounts, classified in conformity with the classification of expendi-
tures for road and equipment as prescribed by us, are shown in
summary sheets in Appendix 1.

Cost of lands, rights of way, and terminals at time of dedication to
public use, and their present value—The Ellenville & Kingston owns
and leases to the carrier for common-carrier purposes 402.68 acres of
lands. The total original cost of these lands can not be ascertained,
as the necessary records are not obtainable. The obtainable data
on their cost are given in Appendix 2. The present value of these

lands is $62,166.70. .

Rights in private lands.—The Ellenville & Kingston owns rights in
private lands, used by the carrier, which it secured at a cost of $500.
The present value of these rights 1s $500.

Property held for purposes other than those of a common carrier.—
The Ellenville & Kingston owns 29.86 acres of lands used for non-
carrier purposes, with a present value, including the value of im-
provements thereon, of $10,552.30. The total original cost of these
lands can not be ascertained. The obtainable data on their original
cost are given in Appendix 2.

Aqds, gifts, grants of rights of way, and donations.—QOf the lands
owned by the Ellenville & Kingston and used by the carrier for

25 Val. Rep.
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common-carrier purposes, 169 acres, present value $1,076.01, were
acquired through aids, the title to this land being conveyed by deeds
reciting nominal considerations only. We are not able to report
their value at the time acquired.

Material and supplies.—The records of the Ellenville & Kingston
do not show any material or supplies on hand on date of valuation.

Final value.—After careful consideration of all the facts herein
contained, including appreciation, depreciation, going-concern value,
and all other matters which appear to have a bearing upon the value
here reported, the value for rate-making purposes of the property of
the Ellenville & Kingston, wholly owned and leased to the carrier
for common-carrier purposes, is found to be $890,000. No working
capital, including materials and supplies, is found to be owned or
used. No other values or elements of value to which specific sums
can now be ascribed are found to exist.

PORT JERVIS, MONTICELLO AND SUMMITVILLE RAILROAD COMPANY

Location and general description of property.—The railroad of Port
Jervis, Monticello and, Summitville Railroad Company, herein
called the Port Jervis, Monticello and Summitville, is a single-track,
standard-gauge, steam railroad,located in the southeastern part of New
York. The owned mileage extends in a general northerly direction
from Port Jervis to Monticello, N. Y., 23.935 miles, with a branch
of 14.259 miles extending northeasterly from Valley Junction to
Summitville, N. Y. The total length of the main and branch lines
is 38.194 miles. The Port Jervis, Monticello and Summitville also
owns yard and side tracks totaling 5.845 miles. Its road thus
- embraces 44.039 miles of all tracks owned.

Jointly used property.—The Port Jervis, Monticello and Summit-
ville has no jointly owned and used property.

Corporate history.—The Port Jervis, Monticello and Summitville
was incorporated December 5, 1902, under the general laws of New
York. On December 7, 1902, it acquired, by reorganization, the
property of the Port Jervis, Monticello and New York Railroad
Company, which had been sold December 3, 1902, under foreclosure,
to a representative of the reorganization committee. The carrier
controls the Port Jervis, Monticello and Summitville through owner-
ship of its entire capital stock. The detailed facts as to the develop-
ment of the fixed physical property are given in Appendix 2.

Hustory of corporate financing, capital stock, and long-term debt.—
The Port Jervis, Monticello and Summitville has issued a total of
$887,000 in stocks and in bonds. Of this amount, $560,000 was
outstanding on date of valuation. Of the securities outstanding,

$110,000 represent capital stock and $450,000 first- mortgage bonds.
25 Val. Rep. '
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The purposes for which the capital securities were issued and the
apparent considerations received therefor, and other facts pertinent
to the capitalization of the Port Jervis, Monticello and Summitville,
are given in Appendix 2.

Gross and net earnings.—Krom December 7, 1902, to June 30, 1905,
the property of the Port Jervis, Monticello and Summitville was
operated by the carrier and the results of corporate operations were
included in those of the latter. On July 1, 1905, the carrier leased
the property for a term of 50 years. The results of the corporate
operations from July 1, 1905, to date of valuation, as recorded by
the Port Jervis, Monticello and Summitville, consist of income from
rent of road amounting to $198,250, from which was deducted $198,-
000 for interest on funded debt. The remainder of $250 was trans-
ferred to the credit of profit and loss, and is the only entry in that
account.

General balance sheet.—No general balance sheet was submitted
by the Port Jervis, Monticello and Summitville.

Investment in road and equipment.—The investment in road, includ-
ing land (the Port Jervis, Monticello and Summitville owns no
equipment), on date of valuation is stated iIn the books of the Port
Jervis, Monticello and Summitville to be $560,000, consisting wholly
of securities issued, the value of which at the time of issue we are
not able to report, because it has been impossible to obtain the neces-
sary information. Further information under this heading will be
found in Appendix 2.

Original cost to date.—The original cost to date of the property
of the Port Jervis, Monticello and Summaitville, as a whole, can not
be ascertained, owing to the inadequacy of the records. The
obtainable data on original cost will be found in Appendix 2.

Cost of reproduction new and cost of reproduction less depreciation.—
The cost of reproduction new and cost of reproduction less depre-
ciation of all common-carrier property, other than land, wholly
owned by the Port Jervis, Monticello and Summitville but used
exclusively by the carrier for common-carrier purposes, are $1,026,266
and $835,250, respectively. These amounts, classified in conformity
with the classification of expenditures for road and equipment as
prescribed by us, are shown in summary sheets in Appendix 1.

Cost of lands, rights of way, and terminals at time of dedication to
public use, and their present value.—The Port Jervis, Monticello and
Summitville owns and leases to the carrier for common-carrier pur-
poses 359.09 acres of lands. The original cost of these lands, as sup-
ported by accounting records, was $9,235.50. The Port Jervis, Mon-

ticello and Summitville also claims costs amounting to $92,766.01
25 Val. Rep.

DU Westminster Law Library KF2173.A2 U46 v.25
Photographed by Frank Adams



NEW YORK, O. & W. RY. CO. 245

which are not supported by accounting records. The present value
of these lands 1s $21,337.07.

Property held for purposes other than those of a common carrier.—The
Port Jervis, Monticello and Summitville does not own any property
held {for noncarrier purposes.

Awds, qifts, grants of rights of way, and donations.—Of the lands
owned by the Port Jervis, Monticello and Summitville and used by
the carrier for common-carrier purposes, 96.60 acres, with a present
value of $765, were acquired by the Port Jervis, Monticello and Sum-
mitville through aids, the title to this land being conveyed by deeds
reciting nominal considerations only. We are not able to report the
value of this land at the time acquired.

Material and supplies.—The records do not show any material or
supplies on hand on date of valuation.

Final value—After careful consideration of all the facts herein
contained, including appreciation, depreciation, going-concern value,
and all other matters which appear to have a bearing upon the value
here reported, the value for rate-making purposes, of the property of
the Port Jervis, Monticello and Summitville, wholly owned and
leased to the carrier for common-carrier purposes, is found to be
$880,000. No working capital, incliding material and supplies, is
found to be owned or used. No other values or elements of value to
which specific sums can now be ascribed are found to exist.

IN GENERAL

With respect to each of the carriers embraced in this proceeding,
in addition to other matters stated, the following paragraphs apply
as a part of each respective valuation.

Appendixes—Attached hereto and made a part hereof are Ap-
pendixes 1 and 2. Appendix 1 gives the explanatory text and sum-
mary sheets giving the classification of the cost of reproduction new
and cost of reproduction less depreciation, above set forth, in ton-
formity with the classification of expenditures for road and equipment
prescribed by us. Appendix 2 shows further details as to the develop-
ment of fixed physical property, investment in road and equipment,
the cost of lands, rights of way, and terminals, and other pertinent
information, excepting features hereinbefore treated.

Reference is hereby made to Appendix 3, Texas Midland Railroad,
75 1. C. C. 1, 108, which is hereby made a part hereof, for a statement
of the methods employed and the reasons for the differences between
the various cost values reported.

The engineering, land, and accounting reports, copies of which

have been furnished to interested parties, and the State officials of
2b Val. Rep.
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the States in which the carriers embraced in this proceeding are
situated, give the details respecting the figures here reported, and are
on file in the Bureau of Valuation of the commission, open to public
inspection, and subject to the direction of Congress. These reports
are referred to for greater particularity as to the matters herein
stated.

APPENDIX 1

TaeeE CARRIER AND ITs LEASED LINES

Description of road.—Grading has been computed on the one-way basis, with
500 feet overhaul, and averages about 38,000 cubic yards per mile of road, ranging
from between about 66,000 cubic yards on the double-track line between Corn-
wall, N. Y., and Cadosia, N. Y., to about 12,000 cubic yards on the single-track
branch line between New Berlin Junction, N. Y., and New Berlin, N. Y. Ballast
averages 3,100 cubic yards per mile. About three-fourths of the track is laid with
85 to 90 pound rail, the remaining rail weighing either 75 or 76 pounds per yard.

Traffic connections.—The carrier connects with other railroads for the inter-
change of business at the following points:

Central New England Railway Company_________ Campbell Hall, N. Y.
The Central Railroad Company of New Jersey__._ Seranton, Pa.
The Delaware and Hudson Company. . - c e o__ Sidney, N. Y.; Carbon-

dale, Dickson, Jermyn,
; Scranton, Pa.
The Delaware, Lackawanna & Western Railroad Norwich, Oswego, Utica,

Company. N.Y.; Dickson, Scran-
ton, Pa.
Delaware & Northern Railroad Company .. ______._ East Branch, N. Y.
Erie Railroad Company._ - - - o o oo~ Campbell Hall, Middle-

town, Port Jervis, N. Y.;
Carbondale, Olyphant,
Scranton, Pa.

The Lehigh and Hudson River Railway Company._. Burnside, N. Y.

Lehigh Valley Railroad Company - - - - Near Fish Creek, N. Y.;
Sibley, Pa.

Middletown & Unionville Railroad Company.___.___ Middletown, N. Y.

The New York Central Railroad Company._.___...-_ Campbell Hall, Central

Square, Clark Mills,
Cornwall, Earlville, Ful-
ton, Kingston, Oneida,
Oneida Castle, Oswego,
Rome, Utica, N. Y.;
Weehawken, N. J.

The Ulster & Delaware Railroad Company.-.w---- Kingston, N. Y.

Unadilla Valley Railway Company .. -cc--o--=-- New Berlin, N. Y.

25 Val. Rep.
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Topography, geology, and climate.—The surface of the country traversed by
the railroad of the carrier varies from generally rolling and hilly in New York
State to semimountainous in Pennsylvania and in New York, where the road
skirts the Catskill Mountains. The territory covered by the road is generally
typical of glaciated areas; the soil consists principally of sand, gravel, and clay,
with boulders scattered more or less freely through the glacial deposits. The
ledge rock is usually quite hard and is composed of many different materials,
principally gneiss, sandstone, shale, limestone, and conglomerates. The winters
are somewhat severe, particularly in the northern parts of the country traversed.
The temperature ranges from about 100° F. above to about 25° below zero.

Characterisitics of couniry.—The railroad traverses an excellent and well-
developed farming section in the State of New York. There are many dairy
farms, particularly in the southern parts of the State. The principal farm
products are cereals, hay, vegetables, and dairy products.

The carrier’s road in Pennsylvania is entirely situated among extensively
worked anthracite coal fields, constituting the most important industrial region
reached by the carrier, with the possible exception of the territory adjacent to
New York City. Thereis also a certain amount of industrial development among
the larger towns in the northern part of the territory, and small industries are
scattered, rather thinly, among the remainder of the road. The principal
products are coal, firearms, ammunition, paper, and clothing.

. Physical characteristics of road.—The maximum grade on south-bound traffic
is 1.60 per cent; on north bound 2 per cent. The maximum curvature is 13° 19’.

Engineering and general expenditures.—Four and one-half per cent on accounts
3 to 47, inclusive, on all properties involved in this proceeding, has been estimated
to cover engineering. General expenditures, exclusive of interest, have been
estimated on the basis of 1.5 per cent upon road accounts 1 to 47, exclusive of
account 2. Interest during construction has been estimated for one-half the
construction period, plus three months, at the rate of 6 per cent per annum on
all road and general-expenditures accounts, excepting accounts 2 and 76. Interest
on equipment has been estimated for three months at 6 per cent per annum.
Construction periods have been placed as follows:

Months
R . o e o e A o e S i o 24
500 e B e (R o O S S S TS S M ot PRGN W S s 8
Utica, Clinton and Binghamton_________________________ 12
N Rarel VEIEE . vt o it m o B B i i 88 e Bt e B 6
Ontario, Carbondale and Scranton___ __ ___ ______________ 24
Pecksport Connecting Railway _ - . _ _ _______________ 6
Ellaniville & RINpatofi.. o oo ai s mt i e B e i i ol 18
Port Jervis, Monticello and Summitville. . . ______________ 18

SBUMMARIES

The carrier’s or its lessors’ portions of jointly owned minor facilities are
included in the reproduction costs shown for property wholly owned.
25 Val. Rep.
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THE CARRIER

All sections, wholly owned and used

Cost of re.
Cost of re- re
Account Classes production E’mdé’c“on
o ess depre-
ciation
I. ROAD
L L SRR - sdann dasat i S it io i b i e il S s S $9%9, 861 $989, 861
B RREIRCENIRD o - vt sy i s i e o i s S B i Sy B S e S e R e i s 5, 880, 945 5, 827, 271
G | TTnnnls B0 SRR« o o o o s o i s i i oo s 5 4 S g 764, 865 721,763
8 | Bridges, trestles; and CUIVELTS. ..ccssoncnsunmnnnssones sunnsnesansnnsnss]| oy D00; DIS 2,411, 858
B | TDEBE . o o i i i i g o o s S A 5 i 3 1, 602, 850 | 808, 229
B | IR oo i i S A L8 00 A i 052 5 S A S B 555 2,175, 613 1,945, 317
101 LIEREY TEROK TIRRTTIPIRIL. o ocsionsosonssiolon s iios i ik v g ool £ St ot s 773, 080 533, 901
i R T SRR T L SO ST ECESEOE WSROI SIS SR T I 768, 840 576,710
12 | 'TrRclIReing BN BTTTRBIIE ... o o o im sistorm s e s S S oo s o s 1, 073, 968 783, 945
IR | BIBDEOI T TEIIUBE L e rivn s it e s i et 5 o 5 i i s S i 269, 478 135, 076
14 | Snow and sand fences and snowsheds_.._ o mao... 2, 538 1, 269
15 | EIrOSEIRDS MORE BIEIIN . o o s i st 8 B ks bt b e e B SR b 386, 495 296, 843
1B | Biation antd oI008 DYIITITIEE - o o o o s i s e i i s st s i S 5 1,721,130 1, 274, 792
17 | BOREWET DIRIILEITIIES. « o o et oo i oo 5o s o o o s s s e 133, 456 103, 559
T L WHIET QUM o o i s b i 6 g s i e e o 193, 809 151, 037
T | FUBL BUBTIONIE. o o ot o e s i 0 96, 890 47, 868
20 ShoPs BT BTIRITIOEMOIDREE. oo s o o o o s o 1, 056, 503 900, 647
24 | Coal and ore wharves. ... cccccecccccccmccccccccccccanaccc—————— 962, 025 631, 653
26 | Telegraph and telephone lines._ ..o eeeee 130, 595 63, 817
27 | Bipnals Rntl ITROTTOORIES . oo o ininn b i e st s i i s o M S S 255, 723 200, 517
D | Powtr-DINE DUIMIITIER. . o oo i oo i s i s s o o o 56, 546 53, 208
32 | Power-distribution systems . _ . e e memem— e 47,775 35, 412
33 | Power-line poles and fixtures . .- oo e 4, 680 3, 560
RN SR TS A T SO S ST SN § UL S I 1,721 910
I T b 0D 0 S R S S LU YD SOy L SN L 30, 145 17,731
OB | Banaoay SRIL BOOLR. . o i wimm et mmimi e s esssimln s im i o ot oo i 15, 609 7, 804
S | RNOD TRREIITIERT. o o i s i sl oo s it i 514, 581 307, 234
48 | Powel-BlEnt FIRORTIBIT o o i e s o o e 143, 414 0§, 608
Total, 1, and 3 to 47, inclusive__ . e 22,986, 777 | 18,929, 398
II. EQUIPMENT
Bl | BRI 1O0OTIOTI VS o e i i i s e i 5 e e e i 3, 287, 330 1, 929, 824
B3 | FIRIEDT-UTRIIE CRID . . o oo i i s s s s i i e s i o i 5, 736, 178 4, 316, 203
54 | Passenger-train Cars . o e e e e e m— e ———— 1, 713, 556 887, 135
B0 | BRI SRR T IR s ot e i s o i i 559, 560 280, 633
BE | WOIE SIUDTNTIIE ... oo e oot st st s e B S e 309, 993 167,975 *
Tatal, Gl 10 B8, INBIUSTEE. oo i conimsnrcm o s b s s e 11, 606, 617 7, 581, 770
IIl. GENERAL EXPENDITURES
TL | OrEaniZB i N SEIIBIINBE. ... o £ i oo s i oo i s o 5 5
72 | General officers and clerksS. . oo ;e ————m——
PR T AR e e e s S e S A 344, 801 285, 196
74 1 Stalionery and PEIIEIIE . . o nims ciim i mh d i S (
R T IO i oo i B S S S S S B S T e S A S st
77 | Other expenditures, general . . _ . e mm—————
76 | Interest during construction. . el 1,923,967 | 1, 560, 536
Total, T1 10 77, INCIIBIVE. . o i m i i s s s s e 2, 268, 768 1, 845, 732
Grand total, 1, and 3 to 77, inclusive. ........ sl e ----.| 36,862,162 | 28, 356, 900
25 Val. Rep.
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In New Jersey, wholly owned and used

249

Cost of re-
Cost of re-
Account Classes production ﬁ’;;’sdggg;?
o ciation
1. ROAD
L | BINBETIGOTTIR . o oo om0 G L R B WA $23, 657 $23, 657
S | IOTRHITIE o i s o i s e s s 00 e e e 13, 680 13,529
I . O SO S O O WU 2, 996 1, 498
0 BEHIIRL .ot s e R A R R R R e 6, 576 6, 079
Hy | Other Grank TEREETIEL o s s s s o o s S W 9, 263 b, 981
- o — 1, 039 779
12 | Tracklaying and surfacing . - - .o ecemmemem 5, 181 3,730
15 | Crossings and SIgNS . o oo o d o mememmmmeeeem 76 46
16- | tation and ollee DUllaings .. - crsunrmsmmnsoms s e s S S e S SR 27, 397 24, 957
17 | DRoart sy TOTIIITITS . o oo e s 5 e i 0 G 8 950 649
20 | Shops and enginehouses. .. oo cciecccace——meaa 1, 234 884
24 | Coal and ore Wharves . o ot et e emm i ——— e ———— 453, 061 307, 729
26 | Telegraph and telephone lines_ . _ .. s 212 179
27 | Biznals and INTEIIOCKEYS.. . oo m s mm b o sk SR S RS R S S e 60 44
87 | ROl sy TOBCRIIIOR o i e s s s s o s 55 R s S i 137 81
38  Roadway small tools__ __ o e 2, 258 1,129
44 | Shop MaAcChInery - . e e ccmmmammm—————————mm——— 1, 585 963
Total, 1, and 3 to 47, inclusive._ o oo eeeemeeem 549, 362 391,914
IlI. GENERAL EXPENDITURES |
71 | Organization @XPenSeS o o o e e e ]
72 | General officers and ClerkS . oo oo oo o e eecmee—me e
Rl o o S e e B O T N s T e e T S SR
7 Stationery and Printin g o o o o e em——e————— 8,240 5, 850
78 | TaXes. .onwns B S R RO i s S e i e i P e B
77 | Other expenditures, general . . . .o )
76 | Interest during construction. .. e meeaen 4], 820 29, 692
Total, 71 t0 77, InClUSIVe __ e e e e e ememm———e 50, 060 35, 542
Grand total, 1, and 3 to 77, inclusive. - oo e i eemcceeaas 599, 422 427,456

In New Jersey, used but not owned, leased from the West Shore Railroad Company

Cost of re-
Cost of re- .
Account Classes production ?;gsdggtlon
new 3 SR
ciation
1. ROAD
e e e R SO TR e O $1,828 $1, 828
T O 11,128 6, 120
S R s R e e e e, s F 15, 741 13, 609
10 | Other track material - o o o e e e e e e m——— e 5, 914 3.776
11§ BaHREL oo i i s e s i i s s e R 4,136 4,136
12 | Tracklaying and surfacing . o o e e cecmme———————— 8, 792 6, 594
Total, L, anid 3 047, IDCBIVE. cu i nn i e m s i s 5 S 47, 539 36, 063
III. GENERAL EXPENDITURES e
Tl | Organisalion BEDEIMSRE .. o i wms o imsmi memmimjeinioisio 55w e s i
72 | General officers and clerks. . —m———ees
B | LW, e 713 541
T4 | BIALIONEIY SD0 DU IIE - v o b i i i o o o o S 0 o
75 o A e S D N Sk SIS I, PR 1 T S N el e W Sk W o
77 | Other expenditures, general . _____ e e—c———en
6 | Intenest ANPIBE CORBIPIIORIDN . .o o cw o o i s s e o NS S e 2,171 1, 647
" Total, 71 0 77, INCIISIVO._ o e e et m e ee oo 2, 884 2,188
Grand total, 1, and 3 to 77, inclusive. .o oo 50, 423 38, 251
25 Val. Rep.
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In New York, wholly ouned and used

Account

Cost of re-
production

| Cost of re-
prodnuction

Classes al less depre-
HEN ciation
I. ROAD
11~ NP S RNEE . el o b e R e I ] Ll e T o 2966, 204 2066, 204
R A N e S S 5, 867, 265 5, 813, 742
B DRl B B R o i e R i e i 0 o e S 764, 865 721,763
6 | Bridges, trestles, and culverts._ e e eeeeam 2,933, 642 411, 856
A e O ol SN St A S N e M 1, 599, 854 806, 731
e e R A S R e NI S5 e o L SN ol S b 2, 169, 037 1, 939, 238
10 | Other track material . - _ __ _ o e 763, 817 527,920
g R L e o e 767, 801 575, 931
12 | Tracklaying and surfacing. .o e e ——————— 1, 068, 787 780, 215
13 | BRARBU-OIET TENMOBE. . .. o oo e s s o o i S s s 5 s e s S 269, 478 135, 076
14 | Snow and sand fences and snowsheds_ _ - o meeeea 2, 538 1, 269
15 | UrosSINES B SIETIEL. . o o o e s e o e o i i o o i i o i 5 e o s e 286, 419 296, 797
16 | Station and office buildings. - - - oo oo e 1, 693, 733 1, 249, 835
A7 | R OAA R DI 8 o o o e e o s i e S | 132, 506 102, 910
10 | BB SRR o csioe b e S e et e e i 193, 809 151, 037
T | TOEIE) BEREIITII. - . o o o s o i s e i sl i e o S S 96, 890 47, 868
20 | Shops and engine houses. .- - oo oo emmm———————ma 1, 055, 269 . 908, 763
24 | Coal and ore wharves. - oo e mc—cmce—m—————————— 508, 964 323, 924
26 | Telegraph and telephone lines._ .. eeeeeee e 130, 383 53, 638
27 | Blunals RO DTRITUEEBIS. . . s o s s s it e s s s e i i s 255, 663 200, 473
29 | Power-plant buildmgs. . e ———— 56, 546 53, 208
32 | Power-distribution SysStems . - - o e e e e 47,775 35, 412
33 | Power-line poles and fixtures.__ __ e 4, 680 3, 560
S0 DRI o e Rkt e L oh e N sl et e e b o T e BTl Rt el 1. 721 | 910
A7 | BOROwa s TOREIITIOR . i o oo smiimsns i st i i i i s st 30, 008 17, 650
38 | Roadway small tools_ . e 13, 351 6, 675
4 | BHOD TR BTN o o oy e s s e i s 5 i i i S S 512, 996 306, 271
45 | Power-plant machinery . . o o e 143,414 98, 608
Total, 1, and 3 to 47, inclusive____ e 22,437,415 | 18, 537, 484
III. GENERAL EXPENDITURES

71 | Organization @XPenSes. . . - e cce e e c e m e e e mmem——————

;2 Eeneral officers and clerkS v ome oo e

3 BN L i il o b o B oot Bl e PP R i ke e a e sl S oo R Tl
74 | Stationery and printing . o - e e—————— L 336, 561 219, 346

R R et e e e o e s Aol it et

77 | Other expenditures, general _ _ _ . _ e mm————e
76 | Interest during construction - e 1, 708, 048 1,417, 680
Total, TLT0 77, IRBNERIVWE. | o oo ot inss it o i e S 2, 044, 609 1, 697, 026
Grand total, 1, and 3 to 77, inclusive . o e oo 24,482,024 | 20, 234, 510

In New York, wholly owned but not used, leased to Middletown & Unionville Rail-

road Company

Cost of re-
Cost of re- .
Account Classes progg;tion ?ergsdgggr:l_'
' ciation
I. ROAD L
L BRI I, e e oo o e e e e S $3, 068 $3, 068
TR T e e R S R R LY T SR e e 10, 160 10, 159
6 | Bridges, trestles, and culverts. . - .o ccme e ——m—————— 19, 176 15, 978
8 B e R e e o e e ey S S R e ST 6.116 3, 058
R BT T SR L SRR ) 11 PRy (XA T O, 7,189 6, 503
10 | Other track material. - o o oo e e m—————— 4,302 2, 916
R T e R R R T IR ST RN YN e o 2 1,129 848
12 | Tracklaying and surfacing. e eecmem—mm———— 3. 480 2,471
351 Orousings ARG BB .. o oo L T R e it 4,123 3, 532
16 | Station and office buildings . - oo ceaemm e r————— 926 551
27 | RoRAWAY DA R . o L o T e i A e i 757 382
$01 Water stations. - 5o s coni mus s re s AT SRR S SRS e 3, 084 2.478
20 | Shops and engine houses. .. .. -ccceeeeen S e e e S | L - 7,732 3, 841
Tot.l' 1’ End 8 to 47' mclMiVB-..---_. --------------- T I T IT T LT T R 71' 242 & m
——————— "
23 Val, Rep.
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NEW YORK, O. & W. RY. CO.

In New York, wholly owned but not used, leased to Middletown

road Company—Continued

251

»& Unionville Rail-

' Cost of re-
Cost of re- | h
Account Classes production | g:)ngguon
new o o 1
ciation
I1l. GENERAL EXPENDITURES
rE MR S h T R sy 6 o S Sl A S RO S R, Ny R R S
72 general QIR ] OISt i e s e B i st e e e
73 o RS NRSRT A I ENR S S LS NN Rt N Y I AR S P e,
Th § STACIOTOTY BIE DRI IR . .5 v o o ool st i o s el i b el $1, 069 $334
L R b o S G NG R SR TR iR N TR R LY T P I o
T | OLHEr BXDONAITIIDE. FODOTAL - e o o im o oine om0 5 o 5 o
10 | THEOrOst GOTING CONBEPHOTION. . o v orm S o i i o S i s o o e i i o s 2,169 1, 692
g PRGN TR T o TR S LRI B RS S LY 3. 238 l 2, 526
Grand total, 1, and 3 to 77, INCIBBIVE. . o iccocosncasamnansnmams 74, 480 i 58, 311
Not allocated to States, wholly owned and used
Cost of re-
Cost of re- .
Account Classes production rodgctlon
new ess depre-
clation
II. EQUIPMENT
D1 | BUERE L ODDRBEINOE o s b b ik sl ot s sl e i S i i e i $3. 287,330 | $1,929, 824
83 | Freight-train Cars. .o ivsemcssicmn s I MDY RN LW W S STt A 5,736, 178 4,316, 203
D U P T B T R ITE I e ot i e i e o i o i e o 1 e 1, 713, 556 887, 135
B0 | FIOALINE BIMODIIBNE o coi e sibain mbir e gt b ot i B s i Sy et 559, 560 280, 633
OF 4| DR BOIIRIBIIE. o b0t i it b e il o st e S b i s e e ol 309, 993 167, 975
g ot I T T T e SRR IAT S T S AL E R SOIC R 11, 606, 617 7,581,770
II. GENERAL EXPENDITURES |
10 | Trtatest oo SO R OM . o ch v s ot Lo it i b b b s i el 174, 099 113, 164
Grand total, 1, and 3 to 77, INclUSIVe. ... cccivocamcnacnnmmnsnnes 11, 780, 716 7,694, 934
ROME AND CLINTON
Owned but not used, leased to carrier
Cost of re-
Cost of re- :
Account Classes production ;l)roductxon
new ess depre-
ciation
1. ROAD
L | RPN . e so it miiia i i R R A R A e i A e e S e $18, 258 $18, 258
3 | Grading oo 64, 337 64, 131
6 | Bridges, trestles, and culverts. ..o e 73, 569 62, 711
o | IR e s in e S e s e b A A e i St 85,939 17,972
.................................................................. 57.1 .
30| Othor SRR MRMBITAL. o o b b s i ot i e e e e i 23, 134 gg’ gﬁzg
L T Y s A A i 18, 857 14’ 143
12 1 Traekla Y INE BN SUYTREIINE. . v i i i o i S e e s L 26, 145 20, 393
18} T Of WRY TAB0OE. o o5 i e o Lt M i e S b bt b 12, 097 6, 048
35 § OrESNEE BB0 WIEBE o cc oo i s o G o e s v i e 5, 626 3,771
16 | Station and ofIce DOHGINES - - . s i st o S e o St 48 616 38’ 805
A7 | BonGway DONGINEE. - - i s i i a s S ok e s S 3,307 2, 231
JB L VRO SOOI o b ichinain s M s b i ek e i R B S e Lo B b B 11,095 10, 174
1o @ E 0k L P S R SR AN L T AR R e " 709 188
20 | BHODE BN ODEING THORNEOD-. . v o emi s iniisiisizonsnesm i s e S5 et 19. 116 17. 805
20 | ‘Teiegraph and telennone Hnes. . ... iecatonedmunasmimmmnmnio bt o 9 739 ’ 831
21 | Signals and DICBTIOCREIE. ...t o i s e o e s s e 2 049 1. 380
BE 1 BOROYWAY TORDIITION . 5 o & s oo S o 0 i i s S e " 813 ' 478
S8 | EOMIWEY SIBIMDIOIN. o o b s i o i e e e o SR e 240 120
48 | OHOD RIBIIINEPY . . s dd B a e S i S S A R S et 150 78
Total, 1, and 3 to 47, inclusive. ..o ____ 423, 986 352, 602
III. GENERAL EXPENDITURES —_—
{1 | OTEANIESTION OXPBTIBIEL oo o 5w b s o s e o 5
72 | General officers and clerks___________ B R s e b Gt e b
B AR C S o SRR TR N A N O £ I
T4 | DINOROE T BRIl DEIDTIIE it e i s mome s it b s e s e et * 6, 360 5, 279
76 BRI s 5 o e o e R S B e o i S TR ol S i St R ek
77 | Other expenditures, general. - ..o ____ PEE N :
76 | Interest during construction. - .o 77T 15, 062 12, 501
Tolgl, 71 10 TT, SNCIMIMIVG.... oo o oo cm v s cmmmem maman s tn s 2 S 21 422 T '780
. - 2 3
Grand total, 1, and 3 to 77, inclusive. ..._.__..__________ 245, 408 370, 383
20 Val Rep. A
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252 VALUATION REPORTS, INTERSTATE COMMERCE COMMISSION

UTicA, CLINTON AND BINGHAMTON

Owned bul not used, leased to carrier

Cost of re.
Cost of re-
Py Classes production ggsd:'l]::)ir%?
new ciation
I. ROAD
B R O o s o e e Y e e $54, 141 $54, 141
L BRI i s rn o e e A 5 b e A e B s 279, 326 278, 578
6 | Bridges, trestles, and culverts . oo e 147, 087 115, 695
CRR - AR S i R N Ve R R T W ST R 117, 984 58, 994
B R s e R A s S e s S A bbbl B s R e o 4 2 163, 186 150, 068
101 OthBr Al WIBEEETAL. o o cia e s o e fn G S B e i S s e i 62, 332 44, 489
s 1 P N O R O AL A WAL LR LR 49, 298 36, 972
12 | o i e B B O o o e o o e o e e i i i i s e i 81, 592 60, 378
4 S P O N W e S L DA T O 24, 546 12,273
T8 OO RO BN . . o o o i e oo i b s e s i B s £ i s 41,707 33,618
16 | Station and office buildings._ _ _. - eeeeeee 133, 565 92, 358
1 Reta ey T IEE o ot Lo o o e e 4, 205 2,978
16 | TR B EIINE . o e i bt s Bt s e St o b i o sl o i e 16, 009 10, 107
T R BRI, . o o o i i S e A o B e o S e A s i i 8, 632 8, 206
9 | Shops 8N BHREIID TOMEBE . o o s e s et e o e e ey e e e 45,760 43, 964
26 | Telegraph and telephone lines. . - eemeemem 6, 891 2, 535
27 | Signals and interlockers . . e —emem—————————— 7,028 5,619
82 | Powor-QiStrTDUTION SFSTOIIIE . . v o s o e i o 55 i i i 80 80
R T I et NS S P I T S 7,887 6, 490
27 | ROBOWRY THHCHITES . o oot iosa o i om0 i 3 e i 2, 533 1,490
98 | Roadway SIRIL D018 . o i e i S e s e e e e e e 1, 677 839
B 1 BT SR OIRTTOITN 2 o s s i o s A A A 8 it B 1, 817 960
Total, 1, and 3 to 47, inclusive. - e oo ccccceeeee 1, 257, 283 1, 020, 922
III. GENERAL EXPENDITURES
1 | DT REIOT] BEITBITNOR. ... e i o s s i e e st s s 2 e i i s 1
72 | General officers and clerks. .. - oo
oo R PR P N B YA R P SR S SR M R Y S WS rk PN Ay r 18. 859 15, 464
L | BUAlIOTRT Y BT, TIITLEIIER & i i oo s o o s e e e o ’
oo A TS RN N A I S T e e i B T A TR O
77 | Other expenditures, general . _ . oo ceeecmee |
76 | Interest during conStruetion . - . oo e e 57, 426 47, 089
Fotal, T110 T IOBIOBIVE... oo v i i sin s a s s o S R 76, 285 62, 553
Grand total, 1, and 3 to 77, inclusive. - oo - oo 1,333,568 | 1,083,475
WHARTON VALLEY
Owned but not used, leased {o carrier
Cost of re-
Cost of re- :
Account Classes production Yg:sdggtp;?
new :
ciation
I. ROAD
IR AR LT TR IR L L OO TN WO PSP WISV $9, 629 $9, 629
N G A A SR S NN A AR 39, 830 39, 717
6 | Bridges, trestles, and ctlverts . - e ceee e ————m e 55, 130 45, 277
i o RN AR DR A SO S S T AN NP W L oI Tl 20, 768 10, 386
A i b e A Tt b b e o B s b b s Lo ok S L e P 28, 675 25, 914
1. ¢ DB L TIRIBEIRL - i o s i i Lot e Lo s s s s s il it 8, 235 5, 837
L AR R W Y L L O D I QOB Y 9, 348 7,010
12 | Tracklaying and surfacing. ... o oo e 14, 015 10, 231
13 | RIght-of-wWay f8nCes . - - - e e e oo e e e e 4, 099 2, 050
35| Crosslups SO WBIIE. . cousmesinm s mig i s s e e i o s it 2, 349 1,773
16 | Station and office buildings .- - e oo oot ece——————— 19, 914 13,125
BT | FORAWRY DELIIIINE - i i ivn s s i e b S o B e i s s S e it 672 528
I8 | VUBIEE BURLIONI. ... o e st i i i oo s e o - RTINS~ 3,481 2,378
20 | Shops and engine houses.. - ... eme e ccccccccaccmacmem————— 5, 267 4, 445
26 | Telegraph and telephone lines.. .o ceccccccmccccaccnec————————— 1,603 849
D7 | ROBAWAY TAPDITIRN . ..o o o o o s o i o o i 422 248
88 | Roadway small t0ools. ..ccccemeeemcccccmccmccmcncecann- et s 180 90
L Total, 1, and 3 to 47, inclusive....eeccccecceccccaccannaa Bk e i 223, 617 179, 487
20 Val. Rep.
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NEW YORK, O. & W. RY. CO.

Owned but not used, leased to carrier—Continued

253

1
COSt of re- ! COS;, of Te-
Classes . production
Account Dro%gglon less de pre-
| ciation
!
III. GENERAL EXPENDITURES
71 | Organization eXpPensSes. o ccccoo-oceemmemmmm el
79 | Goneral ofMicers BNd GlerKE. .. o oo m con na hns cmmmm S i = e
R | TR — . i o oo o o i B it i i 2 S £ i 4 A o s s i S S 5 =
i | BEationers S DEITTITIR. s s i s v i i ik i i v e S e [ 33,354 $2, 633
B 1 BRABE. Y e s g e e e e S S S R e s R e e J
77 | Other expenditures, general . - oo
76 | Interest during construction. ..o 6, 809 5, 447
RERa] T B0 T2, Tl . - cai i ot i HE B S i s s e 10, 183 | 8, 130
Grand totdl, 1, and 3 to 77, InClUBIVE. c oo cacanmmacnsunsmmumaa e 233, 780 i 187, 617
ONTARIO, CARBONDALE, AND SCRANTON
All sections, owned but not used, leased to carrier
Cost of re-
Cost of re- :
Account Classes production If‘md(‘lm“on
new e CORle-
ciation
I. ROAD
R L R R RS N RSP DI LN E T APPSR, SRS $233, 980 $233, 980
B e S L N Sy S N A 1, 565, 354 1, 539, 567
6 | Bridges, trestles, and culverts. .- oo oo eemme—m——e 1, 247, 750 1, 108, 822
R N N SN P TR 415, 143 207, 575
R 2 N A I e L ST R S N e S e i Rl S 578, 491 536, 955
I | DEEEr TraeR BHEREITIL . & ol b i b i i s oy et S Lo i S o 211, 527 158, 948
o 3 R T e S N P T A e 176, 040 132, 030
17 | TIACKIAVINE ST STIPRROIIIE. & o i i oo s i e S b i e 323, 599 244 199
IR | BICHD-OINWAY TOIOEE. . oo i st s cemmser b st 6 i e esssasial 41, 496 20, 856
14 | Snow and sand fences and snowsheds. . - 855 427
143 ] COTDEEIES B BRI . . oo o oot i B s S 0 i SR 66, 641 49,912
16 | Station gnd othes DI . o e s dm i s s i e i 176, 307 120, 347
17 || ROu el DOITIIIIR L, .t oot s s s s it S o i e s s 13,922 9, 897
IR | R B I . e b i o e P St o 63, 700 46, 369
B T O e e o eots s i S s 24, 100 15, 951
20 | Shops BOd eLEINE NOUSES. o o o e e e e e eSS S e e S S 156, 023 140, 945
26 | Telegraph and telephone lines_.______ .. 31, 116 21, 950
27 [ Diptals A0 THEBTIOBRENE ... e st s i i s e 60 S S e 38, 794 31, 233
32 | Power-distribution systems. . ... 5,127 3,934
33 | Power-line poles and fixtures. - - - - o - o - - - e 710 558
97 | BORAwaY MBONINES . .o 7, 762 4, 566
88 | Roadway small 0008, . oo dot o o e e s e i i i 4, 860 2,430
44 | Bhopaachioery. oo o DR R A S 27, 248 16, 244
45 | Power-plant machinery . - o e 20, 695 16, 984
Total, 1, and 8 to 47, Inelusive . - oo oo occeemoee 5,433,540 | 4,664,679
III. GENERAL EXPENDITURES
71 | Organization expenses . - - oo 1
;g eneral officers and elerks. . oo o oo
B i ot i e At s P B B 0T el N L ST e e v i A RO
74 | Btationery and printing_____________ ... _TTTmmmmmmmmmmmT [t 81,503 69. 688
i M i S S XSRS
17 | Other expenditores, general . T T
76 | Interest during construction._._______ ... _____________TTToTTTmmmmtT 413, 628 353, 667
Total, 7100 77, Shelustve . 495,131 423, 355
Grand total, 1, and 3 to 77 inclusive . - - ooooooooo 5,028, 671 | 5,088, 034
25 Val. Rep.
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254 VALUATION REPORTS, INTERSTATE COMMERCE COMMISSION

In New York, owned but not used, leased to the carrier

Cost of re- Coslt of re-
Account Classes production FIWO‘ uction
new ess depre-
clation
I. ROAD
D R A I e i it e e i e N i e b o e g $19, 645 $10, 645
MR e T Il B s R ¥ A e e T W I e O e O 95, 547 04, 097
o P T R T b e - S N I RN A S 244, 056 227, 447
T e R A Tl iy B el O L A C il A L P, 22,852 11, 427
1 A R S R R PN DA S 26, HR3 24, 889
DO @ 0T e el a0 v ) (Y SETRSAPN NSRS B S i R W S S S RNl 13, 070 10, 249
B AR - et iewnd b sl s s R s S e Ers B et ot e e P e B i B Sivis 7,114 5, 335
181 Tl RIB IO S SR TRETIIEE . . e inimiiins e o S i i i o s o i i 14, 344 10, 758
D AT T e R C S I S e O S 1, 847 923
1E | OB DS B BEETIN G 0t o s et o o o o s e il e s it s e 05 e S e 1, 005 761
36 1 Siation ang olNee DUIIGINES. - - o atuis smdsehind b mmisdbd o s A o 5, 740 4, 083
37 1 SRR DRI o it o e B ey e S b e R e S 449 210
261 TolepraDN 8O0 L)oo DhOnE IDES . o im s i s i i o i i i 0 i e e B 1, 545 1,202
21 [ DIEnals N IR ELOOEETE. o f s mmmors o i wibs i e s S s e et e 1, 809 1, 559
BT O R O I . it e i o s o S 2 e e e e B St i e S 312 184
T ST A ) e SIS o S e S S e 226 113
Total, 1, 800 B 1o 47, THEIUEBEE. oo et i o i s o 6 456, 194 413, 882
III. 3ENERAL EXPENDITURES
TL [ DT PRE CRTION BRTIOIIRAR . . o e mts o i i i o o i 135 e o 0 i i ]
72 | THeBral OICErS BRI ClONKE . a5 i e
B OB . oo et n B o A e e G S A B IS B i e S e B B B ity 6. 843 6, 227
A Biationery and DETINE, . coaco i sttt b nda bt a s S S SS S y
B b O o e v o T i 0l e o L o O e e
T7 | Other OXDRRANEETOS; BOMBTAL . o i o i st m S e o e i e s s o ‘
%8 | Enlerest i AR COUS O IOI s st a i iins hn s i R 34,728 31, 602
PGl L B0 T AR IR ol e e s it it i s i o i g T 41, 571 37, 829
Grand total, 1, and 3 to 77, inclusive . o oo s 497,765 451,711
In Pennsylvania, owned but not used, leased to carrier
Cost of re-
Cecst of re- h
Account " Classes production : é‘:sdggtlon
: noWr- | TR
ciation
1. ROAD
o R T T s RS R, SO ST AL NS RS ST 5 NS S LU ST $214. 335 $214, 335
BT T h AT S Y S SN S S AP CEE B T TR LN RISt 1, 469, 807 1, 444, 570
6 | Bridges, trestles, and culverts. - oo oo ccmecmmaeeas 1, 003, 694 881, 375
B T T T S LI S Al Y s DG TR, WONC R A 5 2 N Y. 392, 291 196, 148
CRR e . B Y AR SR A B TR AT A LI R 551, 908 512, 066
10 ¢ IR EEBOIE TEEEEEIUIY . 1 o b tiodion s iaieing g ko o i i S S Pt e e 198, 457 148, 699
R BRRAINRE o 5 o A s e i s S o S o Bl B R B s B SIS S 168, 926 126, 695
12| Tracklaying and SUTTROITIE . .ccmms wm s o i o o e i e o e i 311, 255 233, 441
10 | BABNE-OI-WEY TOIIOBE .. oo e i v s o s o i e g i i 39, 649 19, 933
14 | Snow and sand fences and snowsheds.- - oo 855 427
38 | UroBBInES S MU . o o s o' o o i i e s s e S S i s i 65, 636 49, 151
16 | Btation and office bulldings. v e cmmameccnb e s aan 170, 567 116, 264
17 | BORMWAY DUEINEE .. . i i i i 5 0 8 0 0 5 13, 423 9, 587
BN 1 WADBE BUBLIONN. . s ot T i i e e e e ey B TS 63, 700 46, 369
RS T T S N AN S PR AL ST S N et R L O S nai 24, 100 15, 951
20 | Bhops and engine houses... .. .. oo 156, 023 140, 945
26 | Telegraph and telephone lines. ..o 29, 571 20, 748
BT | DIt SO0 IETIORIIRER .. oo s o i e A o0 0 S i sy 36, 985 290, 674
33 | Power-distribution systems. . o e ccccencccccacaccanca e, 5,127 3, 934
83 | Powetr-line poles and fAXtUres. «cccccccccccccccaccmcccccmcacmcacnccaaan- 710 558
BY | ROSGWAY MACHINE. . . v cnmccdninnsnonsnmsms a5 S oS S 7,450 . 4, 382
88 | Roadway small to0lS. - v vccececmacnea N SR L YRS P 4, 634 2, 317
B § DRI SRAIIRBIARETY .. o s i i s e Al O S e 0 B 27, 48 16, 244
45 | Power-plant machinery... . cccacceecceacccacmcmccrecsccamasaneevanan-s 20, 995 18, 984
Total, 1, and 3 to 47, inclusive..... A T S S 4,977, 346 4, 250, 19T
¥ mtm
25 Val. Rep.

DU Westminster Law Library KF2173.A2 U46 v.25
Photographed by Frank Adams



NEW YORK, O. & W. RY. CO.

In Pennsylvania, owned but not used, leased to carrier—Continued

Cost of re-
Cost of re-
Account Classes production Yergsdrlilgg-%?
b ciation
III. GENERAL EXPENDITURES
1. | OTEEADIZATION BEDBREEE. . o o niniton boncis i i s e 8 o 5550 5 S S s 1
;2 general OIS B CLBTR S . o st w it s s S S e e i
3 I im0 g o i et it M A B v B 55 0 B e S e
T4 1 Eoner Y B DEIREIRE s bl i s R s S S s $74, 660 $63, 461
T 1 TR o oo i i i s S G A A e 5 S 0. B o S A S e B I
17 | DIher oxpOnGItHres; BOIIBTRL. « o oo s o oo i o i 0555 0 S e
76 | INTOTOSE QUTINE CODSUTTIETION v om0 im0 e i s 378, 900 322, 065
Totaly, T A0 T, BRIV, . o s s ol S i Sk ol i 453, 560 385, 526
CGrand total, 1, and 8 1o T, INCIUIEITEL. oo nim i n s o s 5, 430, 906 4, 636, 323
PECKSPORT CONNECTING RAILWAY
Owned but not used, leased to carrier
Cost of re-
Cost of re- :
Account Classes production ggsdgctlon
new pe o il
ciation
1. ROAD
L | IO IR . oinltiigiaioni i b s e s S A Ao B i A e $4, 496 $4, 496
B 1 TaTRIIIIE s i oo i i S S it L o S e s S 24, 727 24, 727
6 | Bridges, trestles, and culverts ... oo 10, 185 7,657
B | 008 oo cmmn et o s vt i i S e s 8 11, 265 5, 634
D BB o ot i cimm vttt S g 16, 626 14, 562
I | LG TEROI EORBBEIR. . .o i vsibois ot ot s A 2k e e e 4, 682 3, 104
11 | Ballast. . oo e e s e e i s e i e A 4, 049 3,036
12 | ‘Tracklaving Snd SUVEROIIE. o ..o oo ssmmmm i s s s i e o 7, 530 5,422
18 | BIEht-0l-wmmy JOMBEE. . . oo om0 e i i et 4,416 2, 208
15 | Crossings B0 SIZIIE . _ .-« o wm mmmistmamion o oo s s i 55108 e i 4,370 2, 746
18 | Station and OI0E DUIIAIIES - - v amem s i s i st i 0 i 10, 631 10, 250
50 I Ront@ny TIGIRIEE . o o e s ot i i i o et s 5k e i Bl ol 590 384
26 | Telepraph and telephone lines. ot nae 288 212
27 | Bignals a0l INTBFIOCKEIS. - o v e o e 5 s 163 158
37 | FOaOWEY TIRCIIIE .. _ o cotii i i mscmhos s  sioewico i bciae 21 142
88 | Roadway SRl $0018 .. o cmcmmmim e m s wmn s i s e s s 153 77
Total, 1, and 3 to 47, BB . sttt o s e e 104, 412 84, 815
11, GENERAL EXPENDITURES
TL | Organiention SXDBTIROE. .. < oo imon s s s i o e s s i
72 | Gonera)l Ofoers AR CIBTIIE. ... v s oo i s S i *
i GRS P e R e NN SRR e S T SO e
T8 - BRLINrY AR PEIRTITHE ., . oo e s s n S e s S e e » 1, 566 1, 268
B b I e e e o et e i i s B AT e o e T
77 | Other expenditures, ReNeral. . coroceccommccncammmmnsesmnnm e T
76 | Interest during construction .-meeemecccemaccmmcccammma L TTTTTT 3 179 2. 575
Total, 71 to 77, inClUSIVe- oo oo 4, 745 3. 843
Grand total, 1, and 3 to 77, inclusive. ceeeeeeeee 109, 157 88, 658
25 Val. Rep.
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ELLENVILLE & KINGSTON

Owned but not used, leased to carrier

Cost of
Cost of
Account Classes reproduc- tgggﬁgg;‘g‘
tion new S de-
preciation
I. ROAD
I e T A RN N S s RN TR S A S S NS A T e $39, 453 $39, 453
- M ET T ) A Yt P R, e AT, S A S Y R S S e, G R L TR e 173, 093 170, 193
B 1 BEAees Trestien. BOH OtlTREES o ot i s i e s s ot et S s 110, 196 93, 658
A I s R RN O R, e S GRS R Lo SR e T Y N R S S 74, 648 37,328
TR i Y R RO, N S L I e LI N e S s, R - P B e 87, 701 60, 267
10| CRher EracE WMABEETTRL . o o s s voie i s B e e e e AT e i o S S 26, 096 16, 102
s B R D o e e B B e e o e S v 49, 822 37, 368
12 | DAl Y I B B B T s o i s i o e e o S 5 i e 57, 822 37, 006
1 | R I N R o s o B i e e e o il i S 0 i e e A o B 21, 505 10, 755
14 | Snow and sand fences and snowshedsS. . oo oo 1, 297 649
1 RN R BRI - o vl e h o R it S e e s i D e S o I N s 43, 786 37,484
168 Btation and oiee M d e . e e B e s e s 177,179 126, 038
17 | R wa s BUIIEITIEE . oo s o s Do it e s S s e e o S s 4,234 3,314
g TR o R S S R AP S S S § 14, 410 10, 866
20 | Shops and engine houses. .- - ceeccccccceccecccccccccccm———————- 4,136 3,191
26 | Telegraph and telephone lines._ . e ecccmcme——m 8, 794 4, 240
35 | DEIRCEIATIBONE BITTTEIITES .. oot o e oo £ s i s s e o s e o g e et 18, 799 13,770
N 0 L R T G ) A S e S IR A SO Y - A et S S S NI N 1,735 1,020
a8 | - Boniewae a0l R e e e R R S e i e e s | 830 415
B0 B RO P e i b e s e ] 650 338
Total, 1, and 8 to 47, MBIV oot cindins st S n i mk it 916, 186 703, 453
III. GENERAL EXPENDITURES
1 | UIrgRIRELIOn BEPRIERER . ittt s e L e s A
;2 general T ERE g IR o R S SRR PG AR I L et SISO LA
3 < OO B SN C B NP BB s Meeu OO SNSRI .S 7 S TR S AL I M LA T S \
T At eets B0 DI . o o o s s e b st s o s sl b o B s 13,743 10, 582
PRI RRIC A I S LN TR L N POt U LACITAE T WO R ot S S Iy
77 | Other expenditures, general . . _ . e ccccccmm—— e b
76 [ Interest Qi SOMBITIDEIONL, o o s o s o et st s it e 55, 796 42 963
Batml, 71U T, IR L . ool cin minim e e i i e aisomiis 69, 539 53, 545
Grand total, 1, and 3 to 77, inelusive . _ oo 085, 725 756, 998
PORT JERVIS, MONTICELLO AND SUMMITVILLE
Owned but not used, leased to the carrier
Cost of
Cost of
Account Classes reproduc- tl_'eprodue-
tion new |“On Iess de-
preciation
I. ROAD
N TR B IR e o e i e e s B S e T e e vl $41, 076 $41, 076
I e o e h s i n 2.6 G i WA BT B A gl i o v o SR 283, 377 275, 324
6 | Bridges, trestles, and culverts. ..o mmcmam—me 103, 354 74, 560
R ARSI SN N PR I, W N SOOI A, S O R A P 99, 230 49, 618
CFie L NS R S AN R S SR LS A SRS SERAL ST AT S 147, 919 135, 320
30 | DIher trask TRBERITAL . . i S o i s e e e e s o e s i 37,999 27, 160
TG T AR AR RO S R R 30, 381 22 788
12 | TracklayIng and S IR e o e tan o oy o i i o i e i S 66, 495 49, 206
1] IR RLOTWRY TRICEE . . 00 oo of o S b S Sl oo i iss et ot i o oo 3 - 28,332 14, 167
14 | Snow and sand fences and snowsheds - o ce - 725 363
5 | Oronsiugs B BIBIR. « . o i i o moiinsh o o i byt o e O 12, 192 9, 002
168 | Btation and office bulldings._ .o neaaea 76, 310 61, 239
37 1 DL ORWERY BRI e o i s 5 i i i o o i 5 i ot o e e 4, 075 3, 235
IR | OEREEE BEREIINIR . . i e i i i s st T s B R S o s s 6, 406 4,228
20 | Shops and engine houses._ . ____ . ccciccacmccccanean-- 4, 743 3, 875
26 | Telegraph and telephone lines. .. e oo e mccccmmmce e mmma 7, 398 3, 250
B | BIETRIS arid DEBITOBIBER.. .. - - o v i it i s i i 55 15 L R s 92 58
82 | Power-distribution systems. ... cccecemccmcccccmcmemmcccm—me———————— 140 125
BT | BORUWEY TARBBIIBE. o o s im0 g e g 2,160 1,270
88 | Roadway small tool8. . ..o ccccececcccccccacmcmamamecamma—ana=—- 1,053 527
44 | B8hop MAChINerY..ccceerceccnccncnncccercransmanaamasnreanancsrscaann- 410 213
Totﬂl. 1. md 3 tﬂ ‘7' 1!10]!13178-----.- -------------- o - 953! 807 "6. W
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Owned but not used, leased to the carrier—Continued

-
Cost of re-
Cost of re-
Account Classes production | Production
naw ess depre-
clation
II. GENERAL EXPENDITURES
TL | I I I Tl B TIOOR . . o o i s o e i i
;g general OEDOBTR BT DIBTIERL. o s onameimimmomes i o i s ot i s i
I o e ot A e e e e o
7% | BUAtiOnery BHO DEITEIIIE. oo tonn s i i o it o i i S i S S5 g e $14, 308 | $11, 589
R RO SIS ST Sy G ST N X TN P P N SO .
77 | Other expenditures, general. .. ... oo cmcccccccceemaaa
74 | Interest durlpop construction . ... oo rdcisc i snnan s 58, 091 47, 054
TR T 0 T TTTORIRETIW n s 5 s s il i e it 72, 399 58, 643
Grand total, 1, and 3 to 77, inclusive . -« e e 1, 026, 266 835, 250

APPENDIX 2
Tae CARRIER

For information respecting the predecessors of the carrier, reference is made
to the accounting report hereinbefore mentioned.

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

The property owned by the carrier on date of valuation was acquired as follows:
Road purchased from the New York and Oswego Midland Railroad

Company, Jan. 1, 1880: Mileage
Middletown to Oswego, N. Y _ e ceceeeee e 248. 410
Summitville to Ellenville, N. Y _ o oo e e 7. 366
WRRIROE B0 TIEINE, IV, X b it ot i i s i i ot it i 16. 868
New Berlin Junction to New Berlin, N. Y. o o oo oo _ 22. 416

D REE LS ol bt ontin bl i s e e i o b s s e 295. 060
Road constructed, Middletown to Cornwall, N. Y _ _ oo _-_ - 26. 000
TR s e b s e R ) 321. 060

HISTORY OF CORPORATE FINANCING

The capital stock and the several classes of long-term debt issued and retired
are here stated, with the amount of each outstanding on date of valuation.

Retirements
Class Issued and treasury Outstanding
4 holdings
R R TN I i o o i i S e s $58,113,982.84 | _. .. - $58, 113, 982, 84
PERIBETEL BEOBIE . oo i s o o e o o i ek 2, 000, 000. 00 $1, 996, 000. 00 4, 000. 00
W ORI L i o s e s s S b i S e 43,017,426.80 | 12, 889, 426. 80 30, 128, 000. 0
y iy R SIS C G U APPSR LW LA T 103, 131, 409. 64 14, 885, 426. 80 88, 245, 982, 84 '

78642°—29—25 vAL. REP.—— 1T
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208 VALUATION REPORTS, INTERSTATE COMMERCE COMMISSION

The purposes for which the capital securities were issued and the apparent
considerations received therefor appear to have been as follows:

Par value . . Recorded value
issued Consideration repetved

el e R 7 R S T SN S DRSO NC SN o), S TS WP S | $28, 945, 327, 23

L0008 B 1 DO RRINEEIIR., - oo o e s i o s s o S i e 5 S e 2, 665, 869, 32

1 R T e T S L T S - Y S L 10, 423, 103. 45

Bl D BET N | FTODETAN BOTIINERL . s e o i o s s o s s e i s o s il 50, 395, 857. 04

il 0, SO & T O I e e el e N St 4,391, 027. 55

O, 320, 80 | Interest 00 eqOIpment DOleB. e i i it e s B e e S S e S 98, 326. 80

1, 996, 000. 00 | Preferred stock retired . . - oo oo e mem———————— 1, 996, 000. GO

100, 000. 00 | FUONAEA AEDE TORITEA . - oo oo o i i 5 15 e s s 0 i i 5 100, 000. 00

R R | R I T e s e i e e e e St S A S ia e e et i 4, 000. 00

103, 131, 409. 64 B . o i e i e i i B s Bt e e S o i P R D i S 99, 022, 511. 39

The difference of $4,108,898.25 between the par value of securities issued and
the recorded amount of considerations received consists of—

L R . . i i St o 6 3 s e o et s i et i $3, 952, 492. 99
Expense of issuing funded debt__ _ _______________ o ___. 130, 710. 71
N OIRTEEIIIL | o o i o i o e 5 22 e e 5 S o i 153, 700. 00
4, 236, 903. 70

LR DITEITTVIRIR o st s oo o i s b o o o 2 2 A 128, 005. 45
INELOUIRREEIE . & o s i e Gt e B e L 4, 108, 898. 25

This difference, together with a further expense of $542.36 in iscuing bcnds
total $4,109,440.61, was disposed of as follows:

Charged to—
Investment in road and equipment_ _____________________ $3, 191, 619. 25
EEONIE T T . 5 ersntos i e b i o o o 0 o A o i s B e e 610, 654. 36
D e A I B R D I O . o e e e e e s e e 39, 472. 10
Discount on funded debt__ . o _____________ 395, 700. 35
g o (PO R ST X VOCHIERIIE SIULIN SV S NS O L KPSy 4, 237, 446. 06
Credited to investment in road and equipment.__ _ . ___________ 128, 005. 45
TEh BERTTRE - = oot i oy i S e e e 5 4 109, 440. 61

Of the amount charged to discount on funded debt, $35,987.93 has been
amortized through income. The considerations given in the retirements are
recorded as follows:

Par value . . Recorded value
retired Consideration paid
P D000, T | PO BT o coon ot sm s e S v s i $2, 096, 000. 00
12, 789, 426.80 | Cash (premium $680,000) - - < oo e e et e o e 13, 469, 426. 80
14, B85, 426. 80 Y . e B S e B AR e B s b b i mab e b e 15, 565, 426. 80

The $680,000 of premium paid was charged to investment in road and equip- |
ment.

In addition, the carrier issued and retired short-term notes aggregating
$20,489,182.76. Of this amount, $3,176,258.96 represented renewals or matured
paper. The recorded considerations received for the remainder of the notes,

25 Val. Rep.
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amounting to $17,312,923.80, and the considerations paid in the retirement
thereof, were as follows:

Consideration | Issued Retired

0T R S, ST i o i R S Pl S SN S Bl e i $16, 385, 257. 73 $6, 573, 101. 41
R I o e e o ki o ot B i SR i S i 1 - O R P
i 1T 1 R R TR vy S T Rt o WAy 1.8 RN WL NI S L LI 51 137, 874. 69 88, 831. 89
B T O T D BT B LTI S o r e it i i 5 39, 000. 00 137, 515. 00
SElenant Ol BAVRIIER. . . oo s i i SR o S s B s 14, 500. 00 25, 000. 00
EOICS IROEVANIE ... <o cocslini m o mi e e b s s i s e S [ st eocirths 7,000. 00
Four per cent bonds, general mortgage - - - - oo e e mmmm—————— e 4,532, 915. 45
B I B e L e e s e bt i St e s b A i sl G St i ains 5, 890, 188. 00
Bl Gk | R, SR S MU P N SRR SRS S AN T REEIRT SISO ST | S-S PN ML e 58, 372. 05

¥ 6 | T TSN S T e R e gy - L TR RONURS SSLITUN SO0 ST 17, 312, 923. 80 17, 312, 923. 80

On February 1, 1899, and December 1, 1900, the carrier issued $2,500,000
and $3,500,000 of its gold notes to the Scranton Coal Company and the Elk
Hill Coal Company, respectively, taking as collateral a like amount of the coal
companies’ bonds. On date of valuation, the notes had been paid and the col-
lateral returned to its owners. These notes were issued for the purpose of aiding
the coal companies in developing their property.

Increases and decreases in stocks, bonds, or other securities in any reorganizaiion.—
No accounting records of the New York and Oswego Midland were obtainable,
consequently an exact statement of the increase in securities by the carrier in
acquiring the property of that company can not be ascertained. The final
report of the New York and Oswego Midland to the engineer of the State of
New York states that its outstanding securities, which were retired in the reorgan-
ization, consisted of capital stock, $6,800,522.29, and funded debt, $16,073,500;
total, $22,874,022.29. The records of the carrier state that $50,295,857.04 of
its capital stock was issued in the acquisition of the New York and Oswego Mid-
land’s property. Using the figures as reported by the New York and Oswego
Midland, the increase in securities in this reorganization would amount to
$27,421,834.75.

INVESTMENT IN ROAD AND EQUIPMENT

On date of valuation, the investment in road and equipment account of the -
carrier showed a balance of $85,101,627.08, which had been established ‘as follows:

Property acquired from—
New York and Oswego Midland—

Money outlay . . e e $655, 460. 92
Common stock issued, par value____._ 57, 725, 287. 02
Preferred stock issued, par value_____ 2, 000, 000. 00
Current liabilities assumed . oo ... __ 167, 633. 11

$60, 548, 381. 04
Less— 3

Assessments collected from hold-
ers of certain securities for which
common stock was exchanged—

Caslb. oo $6, 760, 560. 66
Notes receiv-
able______ 2, 668, 869, 32
o0 IC SRR PP 9, 429, 429, 98

25 Val. Rep.
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260 VALUATION REPORTS, INTERSTATE COMMERCE COMMISSION

Property acquired from—Continued.
New York and Oswego Midland—Con=-
tinued.
Less—Continued.
Cash received from sale of capital
stock due nonassenting stock-
holders of the New York and

Oswego Midland__ __._______. $24, 980. 33
Securities acquired from the New

York and Oswego Midland._._ 100, 000. 00
Equipment and material __ ______ 83, 192. 58

$9, 637, 602. 89

Recorded net purchase price.. - oo oo o=
Less book value of preferred stock (par value $24,000)
returned to treasury o - o oo eee e

50, 910, 778. 16

23, 996. 25

West Shore and Ontario Terminal Company; terminal
property at Weehawken, N. J., and at New York City;
money outlay for stock and bonds of the terminal com-
pany, as hereinafter explained . _ . o o emeea.

Construction:

Recorded expenditures in connection with the construction
of about 78 miles of road between Cornwall, N. Y., and
Weehawken, N. J., built by the carrier under contract for
the West Shore Railroad Company—

‘Franchises and property acquired—
Jersey City and Albany Railroad—

Cash paid for franchise_ ____ $250, 000. 00
Cash paid for stock and
DOIIE. ol e e e 800, 833. 46
Current liabilities assumed._._ 28, 176. 86
b o | PR AR R0 S 1, 079, 010. 32
North River Railway—
Cash advances canceled.._._ 89, 500. 00
Cash paid for capital stock_._ 822. 00
TR i o e B 90, 322. 00
Construction:
Money outlay - - - oo 10, 021, 488. 97
Stock of the West Shore Railroad
D0IOPRANN o s St i i e s 20, 000, 00

Funded debt issued by the carrier_ 100, 000. 00
Notes payable issued by the car-
LIRSt o Ay SRL. <00

Total...cacaicbotoudto i, 10,877, 780./35

Total recorded expenditures- 12, 047, 112. 67
1 €88 cash proceeds from sale of $10,000,000
of bonds of the West Shore Railroad Com-~
pany, received by the carrier in payment
for construction of the 78 miles of road.. 5, 072, 4G0, 94

DU Westminster Law Library KF2173.A2 U46 v.25
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Additions and betterments:

BB, T ORIy O AN o o i 0 s s e e $9, 800, 192. 36
Equipment—

Money DULIBY « o e o s $6, 959, 071. 32

Equipment notes_ __________________ 4, 391, 027. 55

11, 350, 098. 87
Less retirements. - - - - o o o oo o oo 1, 151, 782. 70

10, 198, 316. 17

Totel of ghove fhems. . ccoucnivivmncdiicmsas o 78, 562, 713. 98
Other items, not in accordance with the pres-
ent classification of accounts:

Debits—
Improvement on leased railway prop-
B i o s s B s i e s WS St 2, 948, 235. 46
Cost of noncarrier land._ . . ... _____ 3, 889. 93
Discount sustained on securities
DERITONL.C o & s o st o S50 S i St i 3, 191, 619. 25
Premium paid on securities retired___ 680, 000. 00
Rental of leased road .. . _ o oo _____ 263, 341. 83
7, 087, 086. 47
Credits—
Premium realized on securities issued.. 128, 005. 45
Profit on exchange of securities_ . __ .. 48. 75
Interest on open account ..o ___.. 35, 119. 17
Profit on bond option. _ . . _ .. _____ 20, 000. 00

Discount on investment securities pur-

chased below par value but taken

into the accounts at par value____._ 225, 000. 00
Receipts under claims against the

New York Central Railroad Com-

pany (no details) - - o v oo 140, 000. 00

548, 173. 37
INEL TR . s i A s it bt s e ---- 6,538,913. 10
Total recorded as of date of valuation_ .. ocoo_. 85, 101, 627. 08

The investment account as above stated contains the- following charges to
which attention is called:

Recorded net expenditures in connection with the construction

of about 78 miles of road built by the carrier under contract

for the West Shore Railroad Company._ .o oo $6, 974, 651. 73
Recorded expenditures for the terminal property of the West

Shore Railroad Company, and Ontario Terminal Company, '

located at Weehawken and New York City_ . _ o _ oo - 702, 771. 81

According to its accounting records, the carrier incurred costs to an aggregate
of $12,047,112.67 in connection with the construction of the 78 miles of road
that it built under contract for the West Shore Railroad Company. This con-
tract was originally made with the predecessor of that company, the North

River Railway Company, a company projected by the carrier for the purpose
25 Val. Rep.
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of building the 78 miles, which, under the contract, was to be leased upon com-
pletion to the carrier. These costs were charged by the carrier to its invest-
ment in road and equipment. The carrier received in payment for this work
$10,000,000 of the West Shore Railroad Company’s bonds, which it later sold for
$5,072,460.94 in cash crediting the proceeds to the cost of construction and
leaving a net charge of $6,974,651.73 in the investment account. This charge
is summarized as follows:

Recorded cost of obtaining franchises and property of the North
River Railway Company and the Jersey City and Albany
Railroad Company, both comprised within the 52 miles be-

tween Cornwall, N. Y., and Weehawken, N. J_____________._ $1, 169, 332. 32
Recorded cost of constructing about 52 miles of road from Corn-
wall, N. Y., 10 Weehawken, N. J. o e cimicncnsnmvomnnmmmas 8, 524, 572. 18
Recorded cost of constructing 26 miles of road from Cornwall to
RAT IO N N it o e e o s i i e b i e 1, 727, 423. 40
Recorded expenditures applied to the entire 78 miles of road._ __ 625, 784. 77
L IEOIE BEIOTIER e o e i s e et o o 20 5k b i e e 12, 047, 112. 67

Less cash proceeds from sale of $10,000,000 of bonds of the West
Shore Railroad Company received in payment for construction
OF T T8 THILEE OF TOME . . o oo o i i o o o o o s 9 5 5, 072, 460. 94

N R RREIER - e m e o i e i St o e e o e B 6, 974, 651. 73

Under an agreement dated January 1, 1886, and modified by later agreement
dated January 18, 1888, between the carrier and the West Shore Railroad Com-
pany, the carrier obtained sole possession of the 26 miles from Cornwall to Middle-
town, N. Y., but no changes were made in its investment in road and equipment
account, which thus does not correctly show the carrier’s investment in that strip
of road. The only consideration in connection with this 26 miles of road for
which a definite amount is recorded is that of the securities of the West Shore
Railroad Company and Ontario Terminal Company, of which the cost is recorded
as $702,771.81, but the value of which at the time of the contract is not recorded.

If the credits in the ‘‘other items’” were restored, if the debits therein were
eliminated, if the charges representing the loss on the sale of the bonds received
in payment for construction of the 78 miles and representing the cost of securities
of the Ontario Terminal Company, also, were eliminated, and if there be added
tie book value, $702,771.81 of the only recorded consideration given for the 26
miles of road acquired under the contract of 1886, and 1888, for which an amount
is reported, and if all the other items were taken at their recorded amounts,
the balance in the account would become $71,588,062.25, as follows:

Balance of the account in the books of the carrier, purporting
to represent its investment in road and equipment on date

O IR . . e e e e e S $85, 101, 627. 08
From which deduct—

The debits in ‘‘other items”, as already

BRDRRIIIEE = . 2 e o i e R B it G $7, 087, 086. 47
Recorded net cost of constructing 78 miles

of road, as already explained._ _ . .. ____ 6, 974, 651. 73
Recorded cost of stock and bonds of the

Ontario Terminal Company. .o ---_ 702, 771. 81

14, 764, 510. 01

PP I Lol AV SRR I ot o o S 70, 337, 117. 07
20 Val. Rep.
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To which add—
The credits in ‘“‘other items’’, as already
SRR ot e ok e wass s e $548, 173. 37
Stock and bonds of the Ontario Terminal
Company, given in part consideration
for the 26 miles of road, which securities
were acquired at a recorded cost of___. 702, 771. 81

$1, 250, 945. 18

Balance of recorded determinable items applicable to
investment in road and equipment._ - _ .o .__ 71, 588, 062. 25

This balance, so far as it is resolvable into its constituent elements, would com-
prise the following:

Revortlot] DIOTEY DUEIAN v i i 0 0 i o g s o o i i $17, 414, 724. 60
Current liabilities assumed _ - — - - - o o ee—mm 167, 633. 11
Equipment notes, par value= - o - o oo .- 4, 391, 027. 55
O SUOBK, DT W . o oo o e i 8 0 0 i o i 57, 725, 287. 02
Preferred Slock, DAF VIR < w v w o i s s o i e 2, 000, 000. 00
Investment securities transferred, recorded value_ . .- .- __ 702, 771. 81

s | TR S SN e UGN T ey SOt BN SL I N W19 PSP 82, 401, 444, 09

Less deductions not assignable specifically to any one or more
of the above classes of considerations:
Cash realized from sale of certain assets obtained in con-
nection with the acquisition of the property of the New
York and Oswego Midland._ . . _ o ___.__ 208, 172. 91
Proceeds of assessments on holders of certain securltles of
the New York and Oswego Midland, for which common
stock was exchanged—

BB 5 50 0 i i i et e 3 4 s 6, 760, 560. 66
Notes receivable _ - oo e e eeem—=m 2, 668, 869. 32
Preferred stock returned to treasury at book value of .____ 23, 996. 25
Retirements of equipment . - - - o o oo eeea o 1, 151, 782. 70
e T SRPEAN U T WO SIS F UL B S LI O DR WY ¥ e 10, 813, 381. 84
e e e s e B S 71, 588, 062. 25

To this balance should be added undeterminable amounts for the other con-
siderations of record in acquiring the 26 miles of road. On the other hand, this
balance may include the cost of noncarrier lands and the cost of lands used
partly for carrier and partly for noncarrier purposes, since the carrier has made
no charges to miscellaneous physical property.

In addition, the carrier records money outlays purporting to be for additions
and betterments amounting to $1,517,792.59, of which $62,646.24 was charged
to income during the year 1899, and $1,455,146.35 to profit and loss during the
years 1903 and 1904. In the absence of detail concerning the circumstances
under which these charges were made, they have not been added to the other
data. On the other hand, it is not known whether there should be further
deductions for property retired or abandoned other than that noted, the carrier

not having made any return of abandoned property.
25 Val. Rep.
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ORIGINAL COST TO DATE

No accounting records were found for the New York and Oswego Midland
which constructed the 295 miles of road acquired from it by the carrier, and the
cost of constructing the 26 miles of road acquired by the carrier from the West
Shore Railroad Company can not be entirely segregated in the records from the
cost of constructing the entire 78 miles, of which it was a part. The data thus
include only the segregated cost of constructing the 26 miles acquired from the
West Shore Railroad Company, inseparable costs applicable to the 78 miles as
a whole, the cost of additions and betterments made by the carrier to all its
property, and the recorded cost of equipment. These data are summarized as
follows:

Road:

Recorded cost of constructing 26 miles between Cornwall
and Middletown, N. Y., inseparable between money out-

lay and other forms of outla.y ________________________ $1, 727, 423. 40
Additions and betterments, charged to investment in road
and equipment, money outlay - - - - oo oo 9, 800, 192. 36
Equipment:

Verified cost of 6,222 out of 6,989 units of equipment, in-
separable between money outlay and other forms of
T Lol o A Y AR RN e S i oy SR T P e 10, 054, 042. 33

The above outlays comprise the following elements: Money outlay,
$9,800,192.36; inseparable between money outlay and other forms of considera-
tion, $11,781,465.73. To these should be added an undeterminable part assign-
able to the 26 miles of road of $625,784.77 expended on the 78 miles as a whole,
of which the 26 miles were a part. There should also be added the unknown
cost of 767 units of equipment, and of additions and betterments to all equip-
ment, all estimated by the carrier at $1,151,422.18. On the other hand, these
data may include some costs of noncarrier lands and of lands used partly for
carrier and partly for noncarrier purposes, hereinbefore referred to.

In addition, the carrier records money outlays purporting to be for additions
and betterments amounting to $1,517,792.59, of which $62,646.24 was charged
to income during the year 1899 and $1,455,146.35 to profit and loss during the
years 1903 and 1904. In the absence of details concerning the circumstances
under which these charges were made, they have not been added to the above
data. On the other hand, it is not known whether there should be further deduc-
tions for property retired or abandoned, other than that noted. :

On the original cost of the property acquired from the New York and Oswego
Midland, for which no accounts have been found, the only information is the
report of that company to the engineer of the State of New York published in the
State engineer’s annual report for the year ended June 30, 1879. This states the
total cost of road, exclusive of equipment, to have been $22,309,696.89, but the
nature of the reported outlays is not shown and the amount includes the cost of
about 27 miles between Elmira, and Cortland, N. Y., which had been sold under
foreclosure proceedings before the remainder was acquired by the carrier.

Cost of equipment.—The carrier reports the cost of equipment on hand on date
of valuation as follows:

Steam locomotives . o oo e emeemmecceeaam 212 $3, 124, 039. 16
FrolBhbbriin BRI oo oot oo s s o s s b 6, 306 5, 572, 528. 71
PREEENPBT-UTRATY CBID . o o s 0 i o s o e o 326 1, 695, 873. 81
FPLOAEING SOUIDIIIBITD . o i i o i o i s o o e 43 560, 094. 15
VY OTIE COUIDTIBIE . o i o o o s i i 206 313, 080. 21
MDY o e i e e e 9 7, 093 11, 265, 616. 04

25 Val. Rep.
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The return includes 106 freight-train cars, with costs of $60,151.53, which were
not inventoried as in service on date of valuation. These costs are divided as
follows:

D2 ¢S WIth ACTUAL BOBIE OF o v i oo o o e 51 e B e e 524, 871. 35
54 cars with estimated costs of _ _ _ _ _ __ ____ o _____ 26, 376. 42
Estimated costs of additions and betterments____________________ 8, 903. 76

R L o e e B G P N e et R AT N SR B e e R 60, 151. 53

Our inventory includes two freight-train cars which were not reported by
the carrier.

A summary of these returns, showing the result of a check there of and the
number of units inventoried, follows.

Supported by Esti
b : stimates of
Class Units 80:&%?3 sng Ssirtier
BEenny I000MIOEIREE. . . . o cosiimntanimmibb bbb s e bR e S Sn e 212 | $2,921, 292. 58 $202, 746. 58
TR - TRRINE ORISR . it e oo o 0 B g i RS P 8 S 8 o e e 6, 200 4, 892, 487. 21 619, 889. 97
(g e b e (T Ly AN ARG APE S S AR SRS AR e ik 2 UnKBOWH: {ceusinnssmancs
POABSODTEERTRI RTE e o 90055 e 0 B i s s el 326 1, 497, 035. 64 198, R38. 17
PIOALING BOMIEINONE . . 2o iin i e s s Sy S s i o A s 43 5590, 244. 15 850. 00
WOEE DI DRI . byl v e N i P i i e S e 206 183,982. 75 129, 097. 48
e AR S R ot R Sy S S TS S0 LR W KA. R, P T O AN 6,980 | 10,054,042.33 | 1,151,422.18

Cost of roadway machines.—The carrier reports 372 units of roadway machines
on hand on date of valuation, as having cost in the aggregate $35,417.32. The
number of units checks with our inventory. Of the costs reported, $23,549.45
were supported by accounting records and $11,867.87 were estimates of the
carrier.

Cost of shop machinery.—The carrier reports 969 units of shop machinery on
hand valued at $307,636.62. The number of units checks with our inventory.
A check of the return of the carrier shows verified costs amounting to $256,289.47
and estimates of $44,283.62, which, together with additions and betterments
amounting to $7,063.53, results in a total of $307,636.62.

Cost of shop machinery small tools.—The carrier also reported 69,438 units of
shop machinery small tools on hand valued at $178,207.29. Of the costs reported,
$96,816.28 were supported by accounting records and $81,391.01 were estimated.

Power-plant machinery.—The carrier reports 134 units of power-plant machinery
on hand valued at $122,306.13. The number of units checks with the inventory,
but the cost of 2 hot-water heaters is overstated by $100 and the cost of 2 electric
generators, amounting to $2,454, is duplicated in the return. Of the costs
reported, $98,034.78 was supported by accounting records, $14,571.48 was esti-
mated by the carrier, and additions and betterments amounted to $7,145.87,
a total of $119,752.13.

Power-plant machinery small tools.—The carrier also reported 418 units of
power-plant machinery small tools on hand valued at $820.63. Of the costs
reported, $521.73 was supported by accounting records and $298.90 estimated
by the carrier.

Cost of lands.—The carrier reports the original cost of all lands owned, including
both carrier and noncarrier lands, as $1,310,347.67, and that the proceeds from
the sale of parcels of such lands aggregate $12,133.17. In verifying the returns
$51,5617.88 was deducted as not constituting land costs. The resulting balance
of $1,258,829.79, made up in part of costs supported by accounting records and

25 Val. Rep.
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in part of substantial deed considerations and other amounts which the carrier
claims to represent costs but which are not supported by accounting records,

may be summarized as follows:

Classification Asa whole |In New York I?eg:;'
Lands devoted wholly to carrier purposes, owned and used:
Costs supported by accounting records. _ - . o mccaaaa $425, 598. 62 | $408, 589. 62 $17, 009
Substantial deed considerations_______________ o oa--- ’ 636, 422. 72 | B30, 828 PR Yoz ncnoas
Less the indeterminable cost of parts of parcels sold for pro-
T R DO S Ay W S Sl LA, B O T N N 4 T 12,133. 17 2 XS AT | o e s
Owned jointly and used jointly:
Substantial deed considerations. ... .o e eeeeeeeaes 716. 66 I S A S
Owned but partly used by other carrier:
Substantial deed considerations.. .. .o oo 30, 420. 00 30,450.00 |.ccecaann.
Owned but used by other carrier:
Substantial deed considerationS - oo _._. 17, 013. 00 17, 01800 | s
Rights in public domain, owned and used; costs supported by
BN T PO T e o m o m o s i g e & e e A i 40, 562. 00 40,562.00 |______-.__.
Rights in private lands, owned and used; costs supported by
HEOOENTINE FEOORER. oo . o o o n o S sermiaies bk s et g b 7, 191. 00 To dBL. O [ st
Lands devoted wholly to noncarrier purposes, owned:
Costs supported by accounting records.- - - - oo cccccaoo_.. 3, 889. 93 e R N
Substantial deed considerations_ . o oL 50, 367. 86 G, B0 B0 | s anns
Owned jointly:
Substantial deed considerations. ... oo .. 1, 040. 00 1,040.00 | .o oceeee..
Rights in private lands devoted to noncarrier purposes, owned;
costs supported by accounting records__._______ . ___._ .. _____ 60. 00 B L. i
Lands devoted partly to carrier and partly to noncarrier pur-
poses, owned:
Costs suprorted by accounting records. - o - e cocmeeees 28, 278. 00 4, 500. 00 | 23,778
Substantial deed considerations. o me e eeemea o 17, 240. 00 X7 B DR L cn s

LEASED RAILWAY PROPERTY

The carrier used on date of valuation property owned by other companies and
other companies used property owned by the carrier to the extent indicated in
the statement below. The description of the property and period and terms of
use and the rentals accrued and charged or credited to income for the year

ending on date of valuation are as follows:

Solely owned but jointly used, used with—
Erie Railroad Company—

Tracks, 3.08 miles, from Middletown to Crawford Junction,
N. Y.; 50 cents per train mile for 10 cars or less, extra cars
5 cents each per train-mile_ _ _ _ __ . _______._.__
Tracks, 2.12 miles, from Northwest Junction to Northwest

Colliery, Pa.; 24 cents per ton hauled

—— e e o e S W W

The Delaware, Lackawanna & Western Railroad Company—
Tracks, 3.91 miles, from Dickson to Diamond Crossing, Pa.;

$1 per mile for running pay car over track

Terminal facilities, Utica, N. Y.; annual rental of $1,000
and proportion of expense of handling trains in and out..

The New York Central Railroad Company—

Tracks, 12.23 miles, from Fulton to Oswego, N. Y.; the New
York Central receives 50 per cent of passenger, freight,
and express revenue, less the carrier’s tickets honored on
the New York Central’s trains; latter pays 10 cents per
mile for non-revenue movements, and $240 per annum

for salary of crossing flagman at Fulton

Terminal facilities, Central Square, N. Y.; annual rental $78_
Terminal facilities, Earlville, N. Y.; annual rental $360____
| 25 Val. Rep.
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$2, 280. 75

1, 538. 95

7, 416. 35

50. 64
234. 00
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Solely owned but jointly used, used with—Continued
The Lehigh and Hudson River Railway Company; terminal
facilities, Burnside, N. Y.; one-half of agent’s salary, two-
thirds of switchman’s salary, and one-half cost of light and

Middletown and Unionville Railroad Company; terminal facili-
ties, Middletown, N. Y.; annual rental $180________________
Delaware & Northern Railroad Company; terminal facilities,
East Branch, N. Y.; one-fourth of station employees’ and
flagmen’s salaries, one-half of freight transfermen’s wages, and
one-half cost of heat and light. _ _ _________________________
The Delaware and Hudson Company; yards at Jermyn, Pa.;
one-half of employees’ salaries_ _ _ _________________ .. _____._
Lehigh Valley Railroad Company; yards at Fish Creek, N. Y.;
23/35 of expenses, maintenance, and operation of interlocking

New York, Susquehanna and Western Railroad Company; cross-

ing gates at Olyphant, Pa.; proportion of maintenance. . __._...
Solely used but not owned, leased from—

Utica, Clinton and Binghamton and the Rome and Clinton;
entire properties; both properties leased in perpetuity to The
Delaware and Hudson Company and subleased to the carrier
for 35 years from June 1, 1886; annual rental, $75,000 per
annum to Apr. 30, 1908; thereafter 30 per cent of the gross
earnings per annum; amount paid for year ended on date of
VR D IO o siis = i i 5 0 5 58,56 e st 5 o o ot AT

Wharton Valley; entire property; leased for 99 years from Oct. 1,
1888; annual rental $3,750; carrier owns entire capital stock._.

Ontario, Carbondale and Scranton; entire property; leased for
99 years from June 1, 1890; annual rental $75,000, and $600
per annum for organization expenses; carrier owns entire
capital stock e e —————

Ellenville & Kingston; entire property; leased for 50 years from
July 1, 1905; annual rental 826,000, and organization expenses
not to exceed $500 per annum; Carrier owns entire capital

Port Jervis, Monticello and Summitville; entire property; leased
for 50 years from July 1, 1905; annual rental $18,000, and
organization expenses not to exceed $500 per annum; carrier
owns entire capital stock_ . _ _ e

Pecksport Connecting Railway; entire property; controlled by
carrier through ownership of entire capital stock; carrier
includes results of operations in its own income account and

maintains the property. .- e oo
West Shore Railroad Company (The New York Central Railroad

267

Rentals

$1, 208. 46

947. 74

40. 00

- e e e s S W

65, 768. 14

3, 750. 00

75, 600. 00

26, 000. 00

18, 000. 00

Company, lessee) ; land and 4.78 miles of track at Weehawken,

N. J.; leased from June 1, 1911, for one year and thereafter
until 90 days’ notice by either party to cancel lease; annual

l'ental 314'910 ---------------- WA g s S a W
25 Val. Rep.
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Jointly used but not owned, owned by—
The New York Central Railroad Company—

Terminal facilities and 53.07 miles of track st Weehawken
and New York City; 20 cents per passenger-train mile
and 2.5 cents extra per passenger-car mile; 30 cents per
freight-train mile and .75 cent extra per freight-car mile;
50 per cent of passenger revenue collected on carrier’s
trains between Cornwall, N. Y., and Weehawken, N. J.;
compensation for terminal facilities based on various

Rentals

rates per ton handled; amount paid $173,261.65. ______ $42, 269. 41

Crossing tracks, Central Square, N. Y.; 10/29 of all expenses
AT HILETIOCKIIE BOTBE - o ok i o o oo e 5 o e o e o s e
Crossing tracks, Clark Mills, N. Y.; 6.58 of all expenses at
Il GlE Tl T« cn e o S R B R e B
Tracks, Pier 1 to Pier 6, Oswego, N. Y.; annual rental $175__
Terminal facilities, Cornwall, N. Y.; compensation based on
PR O TRETAEE I - n i o i o o e e e e o e 5
Terminal facilities, Oneida Castle, N. Y.; one-half of station
agent’s and one-third of baggage master’s salaries, plus
cost of taxes, insurance, heat, supplies, ete_ . _ __ .. ____._
Terminal facilities, Utica, N. Y.; 50 per cent of expense of
hanidling Gars A0 B Ol o s e o
Engine house, Weehawken, N. J.; annual rental $2,000____
Signals, Utica, N. Y.; 8.10 per cent of expenses of operation._.
The Delaware and Hudson Company—
Crossing tracks, Sidney, N. Y.; 50 per cent of maintaining
and operating interlocking system._ ... ____.__.___
Terminal facilities, Sidney, N. Y.; based on ticket sale and
ROTTIBIE TURTIMBEL = | Lo oot i i i i i i e B i St 5 i
Crossing tracks, Dickson, Pa.; 50 per cent of maintaining
and operating interlocking system.__ _ . . _______.__.
Yard, Jermyn, Pa.; 50 per cent of maintenance and interest
O RTINS 0 e i
New York, Susquehanna and Western R. R. Co.; tracks, 0.03
mile, Winton branch to Riverside branch, Pa., annual rental

Jointly used but not owned, owned by—

The Delaware, Lackawanna & Western Railroad Company;
tracks, 0.70 mile, Mt. Jessup Colliery to Winton, Pa., and 0.67
mile, Pine Brook Colliery to Diamond Crossing, Pa.; 8 cents
per ton when handled by the carrier’s power; 12 cents per ton
when handled by the Delaware, Lackawanna & Western’s

Erie Railroad Company; terminal facilities, Port Jervis, N. Y.;
50 per cent on ticket sales and excess baggage collections______
The Central Railroad Company of New Jersey; terminal facilities,
Scranton, Pa.; percentage of tonnage handled and ticket sales;
also interest on valuation. . ¢ oo eeeceeema
Central New England Railway Company; yards, Maybrook,
N. Y.; percentage of tonnage handled and interest on cost of
BEBRBEEY DUBTEOIIN - i e o s o o v o 0 0 0 B B 5

7. 50

1, 829. 90

247. 87
7, 673. 21

60. 92

20 Yul. Rep.
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Rentals
Jointly owned and used; owned by the carrier, Central New England
Railway Company, and Lehigh and New England Railroad Com-
pany, ome-third each; used with Central New England Railway
Company and The New York Central Railroad Company; passen-
ger station at Campbell Hall, N. Y.; Central New England Railway
pays one-third of station salaries and one-third cost of heat and

light; the New York Central pays proportion of heat and light___.  $852. 84

IMPROVEMENTS ON LEASED RAILWAY PROPERTY

The carrier leases, in perpetuity, 1.5 miles of its road, together with station
and yard facilities, in the city of Middletown, N. Y., to the Middletown and
Unionville Railroad Company, reserving the right to joint use. At the date of
valuation the latter used the entire property and the former used a portion thereof.
Under the terms of the lease the lessee pays no rental but does pay the cost of
maintenance.

The carrier’s recorded expenditures for improvements on leased railway prop-
erty amount to $3,005,107.31, of which $2,948,235.46 has been charged to invest-
ment in road and equipment and $56,871.85 to improvements on leased railway

property. The expenditures are divided among the leased lines as follows:

Rome and Clinton__________

Utica, Clinton and Bingha,mton}"----------------'-----
Ontario, Carbondale and Scranton

EIRET I & BIREREON. | oo et i 5 e i e i s o g o i S

Port Jervis, Monticello and S

ummitville. .o i i sc s s

INVESTMENTS IN OTHER COMPANIES

$285, 884. 73

2, 633, 332. 58
36, 368. 46
49, 521, 54

3, 005, 107. 31

The carrier owns certain securities of other companies which are held for non-
carrier purposes. The consideration in their acquirement has been cash. Following
is a summary of noncarrier property owned:

Par value Book value
Stocks:
ADTHIRCILE VAT O DAY & v i ciis s mm s o s b i i A e 8 e s s $5, 000. 00 $5, 000. 00
Elk Hill Coal and Iron CoOmMPaANY .-ccececcccmmiccccccccccccccacacccnanan- 240, 000. 00 241, 871. 30
T AT VTG Q8 B IIREIROIT . Lo o oo o s s i e B B s o o 300, 000. 00 300, 000. 00
Ontario, Carbondale angd Scranton. .o oo cccecmamea 1, 500, 000.00 | 1, 500, 000. G0
Pecksport Connecting Rallway - - oo e eecccmccccccee——a- 40, 000. 00 40, 000. 00
Port Jervis, Monticello and Summitville_ .. _ e eceeaaa 110, 009. 00 110, 000. G0
B L O T I o i b i i i i 45, 000. 00 45, 266. 67
W ORIIRNY WRAE ot o e st st i o S e e B il S i il B i BB 70, 000. 00 70, 000. 00
Tokal. oo TSP CRRI Sk 1. S IBOUR AN PR At NP L g 3o 0 B, 2,310,000.00 | 2,312,137.97
Bonds: .
Elk B CORl 00 TrO0 COIIDADIY &b v o i i i e i 10 i 2,400, 000.00 | 2, 400, 000. 00
EUanwillo 8 KIEREOR. . oo o cuniinis st et s e i st s B s 650, 000. 00 650, 000. 00
Ontario, Carbondale and Scranton. ... .o cceeecccccecccccccccccccccmcaaas 1, 500, 000.00 | 1, 500, G{0. 00
Port Jervis, Monticello and Summitville. . .o memcceocaeccceecaan "TE Ny 450,000.00 | . 450, 000.00
DECEDLORY CORL COTIMDIIEY « ool i k2550155 v o i 1,170, 000.00 | 1,170, 000.00
B it i AR R N R A e R G P e i i 6, 170, 000. 00 | 6, 170, 000. 00
- — =
Miscellaneous investments; Riverside Coal COMPANY.ceccecrcacccancaacae. 68, 877. 35 68, 877. 35
Advances to afiiliated companies; Pecksport Connecting Railway....ccaca... 40.4660 5? 43,- 060. 53
e —
Grand total...... SN SO S EAPUIP UL A U RS WS YL AR 8, 588, 937. 85 1 8, 501, 075. 82
25 Val. Rep.
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RESULT OF CORPORATE OPERATIONS

VALUATION REPORTS, INTERSTATE COMMERCE COMMISSION

Income account.—The income account of the carrier for the year ended on
date of valuation and for the period from February 1, 1880, to date of valuation,

1s stated as follows:

Operating income:
Railway operating revenues
Railway operating expenses

- T WD NP U SR NN e T W SR S e S e e S M R R R P TS A TE M M A S W O A

- e M S D TR R SR B R A T N e g S MR T A TR N AR AR T A S S S e W =

Net revenue from railway operations._ __ ... e
Railway tax accruals
Uncollectible railway revenue. . oo oo oo eee e e

e T A i

RallWay OPerating IMIOOMIIO. _ oo e mmm s e o i s b s i i

Nonoperating income:
BIEE OF BOTIITIITIBING . o o s e o 0 815 5 5 0 e g e i
SOVA-TRCITIIY YOIIT THIDOMEIR.. o oo oo s s i i o 555 30 s o o
Miscellaneous rent income
Separately operated property, proﬁt .................................
ARDTIEADTTEL TTITSUTTN, . s i ot B s i s s o o s S5t i o e g, i

- - S W R NS AR S S R N MR MR R A R e E B E R SR S AR W e e e e e E e

R e ek wn an e e R R S e oW

e D S S D T SR T NN WD MR SD T D SN IR WP SR S R T e e ek e MR R R B MR W R S MR e M M e e R R e e W e R S e e w E EEe

e i T T S S SN SUP e e N W O S

Deductions from gross income:
Hire of equipment
SO L TR TN TBEIEE . . i s v St i e i e S 5 S i 5
BB R AR O s e e e i i e o et 8 e 2 B e B e s
M iscellaneous rents

A e e e S S M W SR W e R AR R S S M e e D e T MR e R SR T S M M e e e e T R W W W e w

B R R R e el e b b F N S ——
e ep MR S Ay M T e am e T EE EE e SE G S S SR N TR R TR R T SR W R AR WE AN AR e e S A S A W S an S

- Em o e e e s e e en e e G S T NS AR NP TR YR SE MR M O e o A W T DR D SR AR M S e e

Miscellaneous income charges. - oo - oot e
Additions and betterments to road and equipment_.___.__.__ o __.___

-------------------------------------------------------------

A e N O ED N M T SR T NP T SR NP SE NP TS SN N SR TR SN NN A MR D R SN NN MR L e ey e R MR T O T MR MR AR AR W A A

Year Period

$8, 942, 251. 83 | $180, 556, 017. 95

6, 202, 921. 98 129, 133, 592. 41

2, 739, 329. 85 51, 422,425. 1
259, 923. 15 4,6764,127.60

1, 543. 73 1, 598. 86

2,477, 862. 97 46, 656, 699. (8

26, 933. 05 77, 689. 02

14, 996. 09 160, 563. 683

7, 715. 53 46, 528. 02
................ 61, 899. 95
................ 17, 788. 62
124, 173. 34 6, 886, 043. 03

14, 407. 42 121, 956. 21
188, 225. 43 7, 372, 459. 08
2, 666, 088. 40 54,029, 158. 18
196, 130. 79 1, 266, 754. 43

54, 600. 05 764, 683. 84
204, 028. 14 5, 742, 576. 32

12, 099. 14 98, 632. 99
1, 204, 296. 67 22, 114, 661. 56
________________ 2, 282, 454. 49
11, 055. 33 35, 987. 93
________________ 12, 319.43
................ 62, 646. 24
1, 682, 210. 12 32, 380, 717. 23
983, 878. 28 21, 648, 440. 93

581, 281. 00 9, 589, 908. 50

402, 597. 28 12, 058, 532. 43

If certain delayed income items in the profit and loss account were transferred
to the income statement for the entire period, the balance carried to the credit
of profit and loss would be decreased by the net amount of $83,198.94, or from

$12,058,532.43 to $11,975,333.49.

porting to be for additions and betterments to road and gquipment.

Income was charged with $62,646.24, pur-

However,

in the absence of information as to the circumstances under which this was
charged to income rather than to investment in road and equipment, it has not
been transferred to the investment in road and equipment account.

Profit and loss account.—The profit and loss account of the carrier, on da.te of

valuation, is stated as follows:
Debits:

Dividend appropriation of surplus__ - o oo oo oo

Debt discount extinguished through surplus
Loss on retired road and equipment—

Equipment. ... cxvavsconrsmsnnne s

81,

$86, 666. 63
864, 980. 80
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982, 592. 00
610, 112. 00

051, 647. 43
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Debits—Continued.
Delayed income debits—

Railway operating expenses, net_______ $204, 430. 22
Railway tax accruals, net______________ 55, 736. 24
Joint-facility rents, net _ .. - .- _________ 4, 818. 51
Rent for leased road__ - - oo o _______ 20, 158. 34
Interest on funded debt_______________ 12, 125. 45
Interest on unfunded debt.. . _______ 25, 083. 69

$322, 352. 45
Miscellaneous debits—

Expenditures for physical property.____. 1, 455, 146. 35
Depreciation on equipment prior to

I LT e il i i o s Bt e A 445, 230. 90
Additions and betterments, items under

REIEE BRI i o i e i i i 10, 540. 56
Judgment account of second track at

BN Bl T vt o s i st 11, 379. 48
¢‘Transfer of construction expenditures”

[ty debuile). ... v bma s ms s 16, 465. 72
Additions and betterments to road and

equipment (not separable)____._______ 8, 187. 45
Loss of option on Peck Coal lands______ 104, 152. 16

Loss on land sold to Elk Coal Company. 94, 081. 79
Interest paid on bonds of Elk Ridge Coal

EIINBTIT . o i s b B e 14, 025. 00
Advances to Kingston and Rondout
Valley Railway Company written off. 63, 635. 00
Adjustment of material and supplies
BOCOUIE, BT i o s i o i i 13, 216. 09
Expense of bond issue__ . ___________ 542. 36
Uncollectible accounts written off ___ ___ 93, 966. 74
Other miscellaneous debits._. - __ . __ .. __._ 49, 886. 90
2, 380, 456. 50
TIN5 s e e B i 3 e B e S A S b 6, 247, 160. 38
Credits:
Credit balance transferred from income e oo oo __-_ 12, 058, 532. 43
Unrefundable overcharges. - - - - o o oo oo e 1, 403. 38
Delayed income credits—
Railway operating revenue, net_ ... __._.. 31, 313. 55
Hire of equipment, net__ . ____.__._._ 13, 932. 10
Miscellaneous rents_ o . - __ . ______ 24, 464. 47
Dividend income. . o oo ... 139. 52
Income from funded securities_ . _.___._ 106, 755. 15
Release of premium on funded debt...._. 38, 321. 18
Miscellaneous income._ - - o oo oo 24, 227, 54

239, 153. 51
Donations, cash donation received by the |

Wharton and transferred to the carrier.._ oo oo oo ___ 20, 000. 00
25 Val. Rep. “
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Credits—Continued.
Miscellaneous credits—
Difference between cost of constructing
the Wharton and securities received. $34, 205. 57
Difference between cost of constructing
the Hancock and Pennsylvania Rail-

road and securities received_____ __.__ 147, 326. 63
Profit from sale of investment securities._ 97, 996. 13
Profit from sale of Weehawken Railroad. 6, 892. 06
Unclaimed wages. _ - - - - oo a 9, 269. 54
Unredeemed checks_ - _ . ________ 25. 32
$295, 715. 25
IR s ol S e e it St S o S i s B sl 12, 614. 804, 57
Credit balance on date of valuation________________ 6 3 76 4 -1—')

The investment in road and equipment account of the carrier is charged with
$6,974,651.73, the net loss on the construction of 78 miles of roacd f r the West
Shore Railroad Company after the sale of certain bonds of the West Shore Rail-
road Company received in compensation for such construction as hereinafter
explained. This loss should have been charged to profit and loss. However,
the carrier subsequently acquired 26 miles of this road. Since, therefore, the
part of this loss assignable to the 26 miles acquired may, in one view of all the
facts, be considered as an additional item of the carrier’s investment in the 26
miles, although not expressly recorded as a part consideration therefor, and since,
in that interpretation of the facts, only the remainder of the original loss should
be added to the debit in profit and loss, no definite adjustment of the recorded
profit and loss has been here made.

The carrier charged to profit and loss certain expenditures to the amount
of $1.,455,146.35, purporting to be for additions and betterments to road and
equipment. However, in the absence of information as to the circumstances
under which this was charged to profit and loss rather than to investment in
road and equipment, it has not been transferred to the investment in road and
equipment account.

RoMeE aAxD CLINTON

The accounting records of the Rome and Clinton prior to 1909 were not obtain-
able. The information contained in this report was obtained from its minute
books and its reports to this commission.

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

The Rome and Clinton was built by contract. Construction was commenced
in June, 1870, and the road was completed and opened for operation on June 15,
1872.

ORIGINAL COST TO DATE

The original cost to date of the property of the Rome and Clinton can not be
ascertained. The carrier records money outlays amounting to $275,724.01 for
improvements to this property and that of the Utica, Clinton and Binghamton,
but the amount assignable to the property of the Rome and Clinton can not be
stated.

Cost of lands.—The Rome and Clinton reports the original cost of all lands
owned as $83,715.23. In verifying the returns $9,983.25 was deducted as not
constituting land costs. The resulting balance of $73,731.98, made up in part of

25 Val. Rep. -
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costs supported by accounting records and in part of substantial deed consider-
ations which are claimed to represent costs but are not supported by accounting
records, may be summarized as follows:

Lands devoted wholly to carrier purposes, owned, leased to the
carrier:

Costs supported by accounting records.. o o e oo oee oo oo __ $13, 921. 71
Substantial deed considerations_ - . oo oe oo ____ 52, 500. 27
Rights in public domain, owned, leased to the carrier; costs supported
by Aot ITE TROOPIEL. o o i o st o5 8 e e i G e 1, 310. 00
Rights in private lands, owned, leased to the carrier; costs supported
DY BEOORUTINTE TOBORRIEL . i om0 o s e o e Sl e o B s 6, 000. 00

Cost of machinery and equipment.—The Rome and Clinton reports that it owns
shop machinery small tools, with costs aggregating $137.94. Of the costs reported,
$106.51 is supported by accounting records and $31.43 were estimated. This
shop machinery small tools is used by the carrier, under lease.

LEABED RAICWAY PROPERTY

The property of the Rome and Clinton and that of the Utica, Clinton and
Binghamton is leased in perpetuity to The Delaware and Hudson Company.
The carrier subleased the two properties for a period of 35 years from June 1,
1886. From the latter date to April 30, 1908, the stipulated rental for both roads
was $75,000 per annum, and thereafter 20 per cent of the gross earnings. The
recorded rental paid by the carrier for the year ended on date of valuation
amounted to $65,768.14.

RESULT OF CORPORATE OPERATIONS

Income account.—The income account of the Rome and Clinton for the year
ended on date of valuation and for the period from July 1, 1830, to date of
valuations, is stated as follows:

Year Period
TTEOIE TEOTH TRBSE OF TP ¢ oo i o i i e s i o e 5 o e e e i $22, 375.00 | $612, 475. 00
RERITTRT TR BOOTRIIIEL. i o i e s B i A i 215. 40 2,472. 96
NonopeTATInE I00DIAN . . o v ousnmussnsied pusene mbam s S A i i i i 22,159.60 | 610, 002. 04
Deductions from nonoperating incomae:
LT D ey D SN S S ST Y RV S ORI (SN e 10, 800. 00
Maintenance of investment organization. . ... ccceeeooeo oo ceceemees 422, 00 10, 943. 34
Miscellaneous income Charges. .. ... .cveeeeeccmeccccmcemecccccccecccaccececee]lcecemcccaaaa 1,702. 60
L RS N S CRSL A LR W NI, LA L S I & R DN W W Sl O 422.00 23, 445. 4
TERIREBIIR, - o s bon 2t iR B S b S R b et X 21,737.60 | 586, 556. 10
Disposition of net income; dividend appropriations of income. oo oo _o..... 21, 580.70 | 585, 988. 71
Income balance transferred to credit of profit and 108S. < - cee oo ceoomeo o 156. 90 567. 39

Profit and loss account.—The profit and loss account of the Rome, on date of
valuation, is stated as follows:

Credit balance at June 30, 1899 (no details) - o oo oo oo oo ____ $14, 911. 41

Credit balance transferred from income. ... __ . _ o _________ - 567. 39
Miscellaneous eredits. .. . -cmocecmcmcommc e oo 355. 65
- Credit balance at date of valuation______________________ . 15, 834. 45

78642°—29—25 vAL. BEP.——18
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Urica, CLINTON AND BINGHAMTON
DEVELOPMENT OF FIXED PHYSICAL PROPERTY

On date of valuation, the Utica, Clinton and Binghamton owned 31.269 miles
of single-track, standard-gauge, steam railroad, extending from a connection
with the carrier at Randallsville to Utica, N. Y., and 9.530 miles of street car
lines located in the city of Utica and adjacent thereto, all of which were acquired

by construction.
The steam road was built under contract, the terms of which were not obtain-

able, nor was the date on which construction was begun ascertainable. About
27 miles of the road from Randallsville to New Hartford was completed on
September 26, 1870, and about 4 miles between New Hartford and Utica was
completed on January 15, 1872. The sections were opened to traffic on the re-
spective dates of completion. The street car line was constructed and put in
operation prior to the opening of the steam road. On December 1, 1886, the
street car line owned by the Utica, Clinton and Binghamton was leased to the
Utica Belt Line Street Railroad Company, and since that date the former has not

operated any railroad property.

HISTORY OF CORPORATE FINANCING

The accounting records of the Utica, Clinton and Binghamton prior to July 1,
1909, were not obtainable. On that date it opened a set of accounts based on
information secured from its reports to us prior to the above date. The informa-
tion contained herein was obtained from these reports, from the company’s
reports to the New York Railroad Commissioners, and from its obtainable ac-
counting records.

Capital stock and long-term debt.—The capital stock and the several classes of
long-term debt issued and retired are here stated along with the amount of each

outstanding on date of valuation:

Retire- Out-
Class Issued ments | standing
: A
Capital stock:
RGO U i i e s ot fhnies b e bbb S e i $649, 285 $61 | $649,24
IR BEDBIE . ccom i i i sk ok o oo S e i A e S 200,000 |eccecenccan 200, 000
Funded debt:
First-mortgage 20-year 7 per cent bonds, due Jan. 1, 1886 (life ex- ;
tended to 1890, at 6 per cent) ..o mececaa 200,000 | 200,000 |cceccccacae
First-mortgage 20-year 7 per cent bonds, due Jan. 1, 1890__________._ 300,000 | 300,000 |eccancea--
Second-mortgage 20-year 7 per cent bonds, due Jan. 1, 1890_.________. 200,000 | 200,000 [-eceececa---
Third-mortgage 10-year 7 per cent bonds, due Jan. 1, 1882 (life ex-
tended to 1890, at 6 per cent) o ccme—————— 100,000 | 100,000 |aaceecee---
First-mortgage 50-year 5 per cent bonds, dueJuly 1, 1839, e 800, 000 [oce-eecenx 800, 000
5 (AR RV DV N For SRR | O AN IS VL S PRELT S, EPRUEL LR P S qe e SN W My 2,449,285 | 800, 061 | 1, 649, 224

Capital stock.—The capital stock issued consisted of $649,100 of common stock
which is entitled to dividends, $185 of scrip not entitled to divideunds, and $200,000

of debenture stock with guaranteed annual dividends of § per cent.

The con-

siderations received for the common stock and scrip were not ascertainable.
The debenture stock was issued to the city of Utica in exchange for $200,000
of its bonds, which the Utica disposed of at a reported discount of $6,000. ' The

discount was charged to investment in road and equipment.

The $61 of stock

retired represents scrip, purchased for $45. The profit of $16 was credited to

profit and loss.
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Funded debt.—The considerations received for the first four issues of bonds
could not be ascertained. The Utica, Clinton and Binghamton reports discounts
and commissions in connection with the second and third issues amounting to
$37,092.29, which were charged to investment in road and equipment. The
bonds outstanding were exchanged at face value for the first four issues, which
were retired. The reported expenditures in connection with the issue of out-
standing bonds amount to $25,051.45, representing commissions and legal expenses.

This amount was charged to profit and loss.

INVESTMENT IN ROAD AND EQUIPMENT

Prior to October 1, 1883, the expenditures for the steam road and the expendi-
tures for the street car line were reported separately. The reported balance in
the investment in steam road and equipment account at September 30, 1883,

amounted to $1,422,812.14, divided as follows:

Reported cost of road at Sept. 30, 1876 (consider-

ations unknown):
Reported expenditures by the Utica, Clinton

and Binghamton—
Engineering and agencies._ ... ccceao-- $18, 623. 64
Lands, land damages and fences_ _ _ . _.--- 268, 246. 96

Reported payments to contractors for—

Grading and masonry e oo

DTIRERE Lo B e e il Sk AR I
Superstructure, including iron___________
Passenger and freight stations, buildings f947, 607. 99

PO TR TTANER L o o e 0 0 o i o
Engine and car houses, machine shops,

machinery and fixtures. .- oo e e

$1, 234, 478. 59

Additions and betterments to road (considerations

unknown):
Reported expenditures during the year ended
pepbeiher, MY oo s amvsssmrmnn s bREnsss 1, 467. 50
Reported expenditures during year ended
Sept. 30, 1880 (no details) .- - ___________ 60, 235. 00
Right-of-way mortgage .. - - - oo oo oo ___ 4, 500. 00

66, 202. 50
Reported cost of equipment at Sept. 30, 1883 _ - e cccceeee o 65, 038. 81

L s S i i e b R R s e el i B S 1, 365, 719. 90

Other charges:
Discounts and commissions in the issue of
funded debt _ _____________. A L s 43, 092. 29
Officers’ salaries for seven years, including
legal services, counsel fees, etC_ o oo _ 14, 000. 00

57, 092. 29

Total recorded as of Sept. 30, 1883 o e oo mcceeeeee 1, 422, 812. 19

The reported balance in the investment in street car lines at September 30,
1883, amounted to $332,627.29 representing unknown considerations. On date
of valuation, the investment in road and equipment account of the Utica, Clinton

25 Val. Rep.
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’

and Binghamton showed a balance of $1,690,566.40. This amount represents
the reported cost of both steam and street-car lines, as follows:

New balance set up in the road and equipment account at Oct. 1,
1883, representing the par value of capital securities out-

SRR BE SREE BEO . . oot i i i o e s $1, 639, 285. 00

Reported expenditures for construction of over»head brldge in
BATHEORS o s o o e o B ot s e e i i i s A e O A Sl 55 e i 51, 281. 40
Total reported investment in steam and street car lines.. 1, 690, 566. 40

ORIGINAL COST TO DATE

The original cost to date of the property owned by the Utica, Clinton and
Binghamton, and used for common-carrier purposes, can not be ascertained.
According to its reports to the New York State engineer, the outlay by the
Utica, Clinton and Binghamton on date of valuation amounted to $1,351,962.49,
the considerations for which are unknown, divided as follows:

Reported outlay by the Utica, Clinton and Binghamton for

OTTEINAL CODEUIEIIOIL . o oo i s i o S o e $286, 870. 60
Reported amount paid to econtractor for original construction_.___ 947, 607. 99
Reported expenditures for construction of over-head bridge in

|3 A TR B S O TN L T SO S N T U PSP s 51, 281. 40
Reported expenditures for additions and betterments___________ 66, 202. 50

SR OTBRIL o o i i s i i S o Sl e e e e B 5 1, 351, 962. 49

In addition to this reported outlay, the carrier records cash outlays amounting
to $275,724.01 for improvements to the properties of the Utica, Clinton and
Binghamton and of the Rome and Clinton which can not be allocated.

Cost of machinery and equipment.—The Utica, Clinton and Binghamton reports
that it owns shop machinery and shop machinery small tools, with costs aggre-
gating $1,691.42. The return includes 1 unit of shop machinery on hand valued
at $82.26. The number of units check with our inventory. A check of the
return shows the amount of $82.26 to be estimated. The return also includes
740 units of shop machinery small tools on bhand, valued at $1,609.16. Of the
costs reported, $1,017.33 were supported by accounting records and $591.83 were
estimated. All of the foregoing machinery is used by the carrier, under lease.

Cost of lands.—The Utica, Clinton and Binghamton reports the original cost
of all lands owned, including both carrier and noncarrier lands, as $300,150.16.
In verifying the returns, $56,896.96 was deducted as not constituting land costs.
The resulting balance of $243,253.20, made up in part of costs supported by
accounting records and in part of substantial deed considerations which the
Utica, Clinton and Binghamton claims to represent costs but which are not
supported by accounting records, may be summarized as follows:

Lands devoted wholly to carrier purposes, owned and leased to the
carrier:

Costs supported by accountmg TR N SIS 82,.0'80. 00

Substantial deed considerations. - - cccccccc e e ee—- 178, 443. 51
Rights in public domain, owned, leased to the carrier; costs sup-
ported by accounting records- c-cccceccecccccccacaccaa-c-=--~ 35, 261. 69
Rights in private lands; owned, leased to the carrier; costs sup-
ported by accounting records. v e e cmccc e cmccmmeeceae- -- 668 00
Lands devoted wholly to noncarrier purposes, owned; substantial ,
CLEBT OB BPUTLEIN . o i 25 0 i i i S o o 5 o e 15, 600. 00
Lands devoted partly to carrier and partly to noncarrier purposes,
owned; subsatantial deed considerations. ceeceevreccccccccene--- 11, 200. 00

20 Val. Rep.
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LEASED RAILWAY PROPERTY

The properties of the Utica, Clinton and Binghamton and of the Rome and
Clinton are leased in perpetuity to The Delaware and Hudson Company. The
carrier subleased the two properties for a period of 35 years from June 1, 1886
From the latter date to April 30, 1908, the stipulated rental for both roads was
$75,000 per annum, and thereafter 20 per cent of the gross earnings. The
recorded rental paid by the carrier for the year ended on date of valuation
amounted to $65,768.14.

RESULT OF CORPORATE OPERATIONSB

Income account.—The income account for the year ended on date of valuation
and for the period from July 1, 1891, to date of valuation, is stated as follows:

Year Period
Nonoperating income:
Income from lease of road—
BRI BEREL o i e b S B S B A i b S $61, 500. 00 | $1, 599, 000. 00
Street car line....... o i A R A iy R kR e A A e 15, 000. 00 390, 000. 00
Miscellaneous nonoperating iBCOIMNO. .« e e cceccccmccccceemcmmn|eemcm———emmaa 84. 36
15| AR T ORISR £ 2 L P TR WS £ SRS Iy E ATy D RIRT UL SNy 76, 500. 00 | 1, 989, 0%4. 36
B S ORI o o i s e R G S b s 1,090. 31 30, 600. 47
T T AR N P SUU LTI SO, DT . 75,409.69 | 1,958, 483. 89
Deductions {from gross incoine:
Initerest o TUTGE BBDE . .. ocmns it ne o i s it e e i e i 40, 000. 00 | 1,040, 000. 00
Maintenance of investment organization . .. . ee e emocecccmeccceccceee- 2, 000. 00 22, 411. 52
Miscellaneous nonOPErating eXPenses. .. cvveeceeececaceacrccocanceaceann 3, 252. 38 6,123, 78
3 N R SRR Wt SR ML\ e N ot V R R NPT Y o NPT TS S ¥ < S 45,252.38 | 1,068, 541. 30
T IR R T R i ¥ S0 RTOACIIIE e ) W TRSTE SN e P TER O R 30, 157. 31 889, 942. 59
Disposition of net income: .
Dividend appropriation of income cn debenture stock...eeeececaaaaaaaa- 10, 000. 00 260, 000. 00
Dividend appropriation of income on common StoCK - cvceceeccacecenene- 24, 334. 00 637, 705. 00
O] A DT U IATIONS o o e i W s s el 34, 334. 00 897, 705. 00
Income balances transferred to debit of profit and 1osS. .. ceecmcmecana-. 4, 176, 69 7, 762. 41

Profit and loss account.—The profit and loss account on date of valuation, is
stated as follows:

Credits:
Net credit balance at June 30, 1890 (details not complete).... $57, 712. 22
Delayed income credit, taxes. - - - oo e eeemeea 5689. 17

Miscellaneous credits—
Proceeds from sale of land and equipment (not

SOOI o ot s S bt e s i $4, 730. 00
Profit on scrip purchased and retired._________ 16. 00
Conscience MONeY .« v oo oo o oo e cccceeee 30. 00
4, 776. 00
£ ) T EP IR Bt ST -1 UL T R WA SPREL. DIY TREPR LN WO 63, 077. 39

Debits: ‘
Debit balance transferred from income since June 30, 1890____ 7, 762 41
Miscellaneous debits—

Land damages (no details) -« cceoe oo o cemeeo. $1, 225. 00

Permanent improvements (no details)_._..... . 200. 00 ‘
1, 425. 00

o SR OO SO AN L LR ) T 9, 187. 41
Credit balance-at date of valuation..__.___. A .- 03, 880. 98

25 Val. Rep,
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WHARTON VALLEY
DEVELOPMENT OF FIXED PHYSICAL PROPERTY

The road owned by the Wharton Valley was built by contract with fundg
furnished by the carrier. Construction was begun in August, 1888, and the
road was completed and opened for traffic on February 1, 1889.

ORIGINAL COST TO DATE

The original cost of the property of the Wharton Valley is recorded in the
accounts of the carrier as $110,974.43, representing the recorded cash outlay by
the latter, for which it received $145,000, the amount of capital securities issued
by the Wharton Valley. The difference of $34,025.57 between the cash expendi-
tures and the amount of capital securities received by the carrier, together with
a cash donation of $20,000 received by the Wharton Valley was credited by the
carrier to its profit and loss account.

Cost of lands.—The Wharton Valley reports the original cost of 2ll lands owned
as $13,920.13. This amount, made up in part of costs supported by accounting
records and in part of substantial deed considerations which the Wharton Valley
claims to represent costs but which are not supported by accounting records,
may be summarized as follows: For lands devoted wholly to carrier purposes;
owned, leased to the carrier; costs supported by accounting records, $1,350;
substantial deed considerations, $12,570.13

LEASED RAILWAY PROPERTY

On August 4, 1888, the property of the Wharton Valley was leased to the
carrier for a period of 50 years. Under the terms of the lease the latter pays as
annual rental the interest of $3,750 on the Wharton Valley’s funded debt, and
organization expenses not to exceed $500 per annum. It also pays the cost of
maintenance and operation, including taxes.

ONTARIO, CARBONDALE AND SCRANTON

For information respecting the predecessors of the Ontario, Carbondale and
Scranton, reference is made to the accounting report, hereinbefore mentioned.

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

On the date of its incorporation, October 3, 1889, the Ontario, Carbondale
and Scranton acquired, under an agreement dated April 15, 1889, a total of 53.788
miles of road from three predecessor companies, as follows: The Scranton and
Forest City Railroad Company, 3,052 miles; State Line Railroad Company,
27.573 miles; and Hancock and Pennsylvania Railroad Company, 23.163 miles.

At the date of the consolidation all of the property described above was in
course of construction. The carrier completed the road acquired from the Scran-
ton and Forest City Railroad Company for account of the Ontario, Carbondale
and Scranton, and the latter completed the roads acquired from the Forest City
and State Line Railroad Company and the Hancock and Pennsylvania Railroad
Company. Construction was completed on June 1, 1890, when the entire line
was opened to traffic. In addition to the property acquired by consolidation
and construction, the following extensions leading to mines have been built by

the Ontario, Carbondale and Scranton and the carrier as lessee:
25 Val. Rep.
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Construction by the Ontario, Cerbondale and Scranton: Mileage
Northwest Junction to Northwest and Elk Creek Breaker, Pa____ 5. 427
Archibald to Raymond Washer, Pa____________________________ . 400
Winton to Raymond River and Ontario Breaker, Pa_____________ 2. 845

_ ) 8. 672

Construction by the carrier; Capouse Extension; Dickson to Sibley

DGR, P s o S i 5 2 Sk e Bt e A o A s S Lt o B 9. 283
g1 A NSNS Sy U SR LRy st T 17. 955

HISTORY OF CORPORATE FINANCING

As hereinbefore stated, the Ontario, Carbondale and Scranton has issued a
total of $3,000,000 in capital securities, all of which were outstanding at date
of valuation, and consisting of $1,500,000 each of capital stock and first-mortgage
50-year 5 per cent bonds, due June 1, 1939. The purposes for which these securi-
ties were issued and the considerations received for the same, together with other
pertinent information regarding the different issues of securities, follows:

Capital stock.—Capital stock amounting to $1,500,000 was issued to retire a
like amount of the capital stock of the consolidated companies, either issued or
subscribed for, as follows: The Hancock and Pennsylvania Railroad Company,
$200,000; Forest City and State Line Railroad Company, $1,080,000; and The
Scranton and Forest City Railroad Company $220,000. In retiring the stock
of the consolidated companies, the Ontario, Carbondale and Scranton received

the following recorded considerations:

Cash:
Cash subscriptions to stock of the Forest City and

State Line Railroad Company for which stock of the

Ontario, Carbondale and Scranton was delivered... $972, 000
Cash received from the sale of stock of the Hancock

and Pennsylvania Railroad Company, which was

subsequently exchanged for stock of the Ontario,

Carbondale and Seranton .. contsnie st s wmms ms = 3, 000
$975, 000
Acquisition of property:
Issued to the carrier in part payment for construction
of the Hancock and Pennsylvania Railroad Com-
R T e i o e o 3 o S o S B AR B ik D 197, 000
Exchanged for a like amount of the stock of the
Scranton and Forest City Railroad Company____. 220, 000
Exchanged for a like amount of the stock of the Forest
City and State Line Railroad Company__________ 108, 000
525, 000
R D o e it o8 o il o B o e A T s e 1, 500, 000

Funded debt.—The entire issue of bonds, amounting to $1,500,000, was sold
to the carrier for $1,275,000 cash, at a discount of $225,000. The discount was
charged to investment in road and equipment.

Increase or decrease in stocks, bonds, or other securit'es in any reorganization.—
There was no increase or decrease in securities as a result of the consolidation of
the three companies to form the Ontario, Carbondale and Scranton.

25 Val. Rep.
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Advances.—The carrier made advances to and assumed obligations for the
Ontario, Carbondale and Scranton, amounting in the aggregate to $1,232,820.44,
all of which had been liquidated at date of valuation, as follows:

Incurred:
R T BT IO b T e i e B $369, 742. 54
Construction advances and obligations assumed
by the carrier, charged to cost of road—

STV TIO e o 5 e i o S B 5 e ot s $607, 119. 76
Obligations assumed._ . . - - - o oo -. 255, 958. 14
863, 077. 90
i RIS I ORI O ¢ ~SENLr.r s SV GEERERSE SN L QPR A 1, 232, 820. 44
Retirement of the above debt was made as follows:
Liquidated:
D R e e e B i e e e e b e 359, 320. 90

Application of 5 per cent of gross earnings of the Ontario,

Carbondale and Scranton to Dec. 1, 1910, as provided in

the lease, which that company credited to income as rent

for leased road and charged to the carrier in settlement

O ODBTL BOODIIINE . o i e e v e 0 o i e e i e o 807, 954. 20
Material taken over by the carrier, together with its propor-

tion of salaries and expenses of right-of-way agents and

attorneys, credited by the Ontario, Carbondale and Scran-

B0 B0 OBL OL PR & o s b e i e s 8 o B s 0 65, 545. 34

el o L oo i A o e Yo 3 o e 1, 232, 820. 44

INVESTMENT IN ROAD AND EQUIPMENT

On date of valuation, the investment in road and equipment account of the
Ontario, Carbondale and Scranton (it owns no equipment) carried a balance of
$3,807,954.20, which had been established as follows:

Roads acquired by consolidation:
The Scranton and Forest City Railroad Com-

pany— T
Capital stock issued. .. oo oo oo $220, 000. 00
Obligations assumed. . . oo oo oo _o___._ 224, 537. 84
444 537. 84
Less current assets acquired . ... ____ 11, 765. 39
$432, 772. 45
The Forest City and State Line Railroad Com-
pany—
Capital stock issued _ _ . _ __ oL 108, 000. 00
Obligations assumed.__ - - o o o oo omoea 31, 420. 30
139, 420. 30
Less current assets acquired ... oo o ___ 4 518. 24
, 134, 902. 06
The Hancock and Pennsylvania Railroad Com-
pany—
T SR Sy DI P00 N Ll T ML T8 642. 46
Capital stock issued to the earrier....---. 197, 000. 00
Open account with the carrier. c cccccaa-- 170, 000. 00 -
367, 642. 46
935, 316. 97
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Construction; cash expenditures to June 1, 1890, for completion

O HROVE RO o o e s e et e S ol R T S $1, 788, 217. 86
Construction of mine branches and additions and
betterments:
LTI i o e B e B B el e g e e Sc L o $560, 960. 57
Open account with the carrier_ _ .. . _o___ 371, 574. 42
932, 534. 99
Less cash proceeds from sale of land. .. _._.___. 82, 069. 87
850, 465. 12
LOURL OF D0 TEREIE L - o o o 5 150 o e 5 0 e 3, 573, 999. 95
Other charges:
Discount sustained in sale of bonds_ . _ _ _ ____._ 225, 000. 00
Recorded cost of land classified as devoted
wholly to noncarrier purposes._ - - - - o _____ 8, 100. 00
Charges in connection with retired equipment._._ 625. 49
Taxes on appraised value of capital stock for
FERE ITEHE . o o unsui sass ettt sk S & i 122, 02
Expense of recording mortgage in connection
WILH DODIOE TEIRIR . i s Barin s o i oy s it 106. 74
233, 954. 25
Total recorded as of date of valuation. . e ____ 3, 807, 954. 20

The above statement includes securities amounting to $397,000, representing
the amount paid by the Ontario, Carbondale and Scranton to the carrier for
construction of the property acquired from the Hancock and Pennsylvania
Railroad Company. The total expenditures by the carrier on this account as
stated in its accounting records, amounted to $219,673.37. The excess of
$147,326.63 over the recorded cost received by the carrier was credited to its
profit and loss account. If the ‘““other charges,’ as stated above, were eliminated
from the investment in road, the balance in that account would be decreased to
$3,573,999.95. This amount, so far as it is resolvable into its component ele-
ments, would comprise:

NLONE TIEIIT o o i il A e s S s a2 $2, 267, 751. 02
CRPIEAT BUUOIE THRIEEE . o om0 i o i e 525, 000. 00
Open account with the carrier— '
Construction advances. . - - . _________ $607, 119. 76
Obligations of consolidated companies as-
BN e o i o e i e b S 255, 958. 14
863, 077. 90
Less credits as previously explained_ _ .. ... 65, 545. 34
797, 532. 56
Less assets received from consolidated companies___._..... 16, 283. 63

ORIGINAL COST TO DATE

As stated in the text of the report, the original cost to date of the property
owned and used by the Ontario, Carbondale and Scranton can not be ascertained.
From the information contained in the accounting records of the Ontario, Car-
bondale and Scranton, its predecessors, and the carrier, it would appear that this

cost is represented by cash outlays amounting to $6,059,363.44, divided as
follows:

The Scranton and Forest City Railroad Company......_...._.. $432, 772, 45
The Forest City and State Line Railroad Company._ ... .__.__. - 184, 902. 06
The Hancock and Pennsylvania Railroad Company____._.__.___ 219, 673. 37
The Ontario, Carbondale and Seranton_ _ ________ . ____________ 2, 638, 682, 98
The carrier (improvements on leased railway property)..._..... 2, 633, 332, 58
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The outlay by the carrier, representing expenditures for improvements on
leased railway property, is not included in the accounts of the Ontario, Carbon-
dale and Scranton. These outlays contain the sum of $279,527, the recorded
cost of 153 parcels of land classified as partly carrier and partly noncarrier
lands. The Ontario, Carbondale and Scranton has made no return of abandoned
property, and the above outlay may contain the cost of such property which has
not been written out of its accounts.

Cost of lands.—The Ontario, Carbondale and Scranton reports the cost of all
lands owned, including both carrier and noncarrier lands, as $873,419.40, and that
the proceeds from the sale of parcels of such lands aggregate $2,862.81. In
verifying the returns, $1,169 has been deducted as not constituting land costs.
The resulting balance of $872,250.40, made up in part of costs supported by
accounting records and in part of substantial deed considerations, claimed to
represent costs, but not supported by accounting records, may be summarized
as follows:

In Pennsyl- | In New
As a whole vania York
Lands devoted wholly to carrier purposes; owned, leased to the
carrier:
Costs supported by accounting records. - v ecccccccccacacana. . $548, 747.41 | $522,913.66 | $25,833.76
Substantial deed considerations._ .. s 26, 217. 99 18, 875. 99 7,342.00
Less the indeterminable cost of parts of parcels sold for pro-
BRBOE DL o o b it S i s s s S s S i e S i e i 2, 862. 81 2802 81 [ -incrsuzics
Rights in public domain; owned, leased to the carrier; costs sup-
ported by accounting records. . cceeccccncirirsnnnncniommeasa 400. 00 SR . b s e
Rights in private lands; owned, leased to the carrier; costs sup-
ported by accounting records. . _ - oo 275. 00 o 60 T Ry
Lands devoted wholly to noncarrier purposes; owned:
Costs supported by accounting records. - - - oo cmcaeao. 8, 100. 00 8, LML OB 1 miiasmins
Substantial deed considerations. ... .o oo .__ 300. 00 SEHE B 1o e dmaiian
Lands devoted partly to carrier and partly to noncarrier pur-
poses; owned:
Costs supported by accounting records. - oo ccmcaaa-_ 279, 527. 00 279, 127. 00 4C0. 00
Substantial deed considerations. . eeeeeees R B82.00 [ucornmoesonons 8, 683. 00

Cost of machinery and equipment.—The Ontario, Carbondale and Scranton
reports that it owns roadway machines and shop machinery small tools, with costs
aggregating $31,426.58. A verification of the returns indicates that the cost
of shop machinery should be reduced by $260.75, due to costs being duplicated.
The result of a check and the number of units inventoried, follows:

The Ontario, Carbondale and Scranton reports 16 units of roadway machines
on hand on date of valuation, as having cost in the aggregate $3,650.52. The
number of units checks with our inventory. The costs reported is supported by
accounting records.

The Ontario, Carbondale and Scranton reports 113 units of shop machinery
on hand valued at $17,728.92. The number of units checks with our inventory,
but the cost of 1 motor, amounting to $260.7§&, is duplicated in the return. A
check of the return shows verified costs amounting to $14,125.65 and estimates of
$2,812.49, which, together with additions and betterments amounting to $530.03,
gives a total of $17,468.17. |

The Ontario, Carbondale and Scranton also reported 4,977 units shop machinery
small tools on hand valued at $10,047.14. Of the costs reported, $5,870.07 were -
supported by accounting records and $4,177.07 were estimated.

All of the foregoing machinery is used by the carrier, under lease.
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LEASED RAILWAY PROPERTY

The Ontario, Carbondale and Scranton leased its property to the carrier for a
term of 99 years from June 1, 1890, at a stipulated annual rental of 875,000,
representing the interest on its funded debt, with an additional $3,000 per annum
for organization expenses. The lessee further agreed to pay to the Ontario,
Carbondale and Scranton 5 per cent of the gross earnings, not to exceed $75,000
per annum. By amendment to the lease, effective December 1, 1910, the pay-
ment of the 5 per cent on gross earnings ceased and the annual payment for
organization expenses was reduced to $600. The rental received by the Ontario,
Carbondale and Seranton for the year ended on date of valuation amounted to
$75,000. The 5 per cent of gross earnings received by the Ontario, Carbondale
and Scranton under the terms of the original lease was applied to the liquidation
of advances received from and obligations assumed by the carrier for account of
the Ontario, Carbondale and Scranton, as previously explained.

The Ontario, Carbondale and Scranton has joint facility and other arrange-
ments with the following companies, which are assumed by the carrier:

Use of 0.88 mile of road from Throop, Pa., to adjacent mines, owned by the
Price-Pancoast Coal Company, which is controlled by the Ontario, Carbondale
and Scranton. No considerations are given for the use of this facility.

Rent of land owned by the New York, Susquehanna and Western Railroad
Company, located between Olyphant and Johnson Breakers, Pa., which is oc-
cupied by tracks of the Ontario, Carbondale and Scranton. No rental was
recorded by the carrier for the use of this land during the year ended on date of
valuation.

Terminal facilities of the Wilkes-Barre and Scranton Railway Company (The
Central Railroad Company of New Jersey, lessee), located at Scranton, Pa.
The details of the agreement and the rental paid by the carrier for the year ended
on date of valuation are contained in the report on that company.

RESULT OF CORPORATE OPERATIONS
Income account.—The income account of the Ontario, Carbondale and Scranton

for the year ended on date of valuation and for the period from June 1, 1890, to
date of valuation, is stated as follows:

Year Period
1t nad TR JOREE DL PO s oo b o o s o i o e e i e et B S $75, 600. 00 | $2. 856, 999. 58
Enoamis o SRl Bl SRBIRTTIRR. o mns o s o il i e S s s B s oy B S 2,112. 62
IEOEE LRI o it e e B i g o L LM s R s s B 75,600.00 | 2,859, 112. 20
Interest on TS TaBE- - o it i at R S e e T e 5 v i 75,000. 00 | 1, 950, 000. 00
Maintenance of investment organization - - oo e e e e —em—— e mm e mmom 65, 497. 56
s [N AN SO S S g P pu L SRS SR Ty el E AR S T B R S e 75, 000. 00 2, 015, 497. 56
Income balance transferred to credit of profit and 10SS. - e ccccccacmcaaeee 600. 00 843, G14. 64

Profit and loss account.—The profit and loss account of the Ontario, Carbondale

and Scranton, on date of valuation, is stated as follows:
Credits:

Credit balance transferred from income-___---; ...... AT $843, 614. 64
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Debits:
Delayed income debits—

Income from lease of road . - - - e oo emee o $31, 876. 32

Income from funded securitiesS._ - - - - oo __ 146. 81
$32, 023. 13
BRSO ATICONE TR L b e i i s i o e e 5 i e 127. 31
T L N T S S . AU RIS O SN S 32, 1507{;
Credit balance at date of valuation. - - o oo o oo e oo e 811, 464. 20

PeEcksPoRT CONNECTING RAILWAY

The Pecksport Connecting Railway was built by the carrier, which furnished
the necessary funds. Construction was begun shortly after the carrier’s incorpo-
ration and the road was completed and opened to traffic on September 13, 1896,

The Pecksport Connecting Railway reports the original cost of all lands owned
as $15,619.31. This amount, made up in part of costs supported by accounting
records and in part of substantial deed considerations which the Pecksport Con-
necting Railway claims to represent costs but which are not supported by account-
ing records, may be summarized as follows: For lands devoted wholly to carrier
purposes; owned, leased to the carrier; costs supported by accounting records,
$8,994.31; substantial deed considerations, $6,625.00.

The Pecksport Connecting Railway reports that it owns one roadway machine,
which has been inventoried to it, with costs aggregating $198.84, supported by
accounting records. This roadway machine is used by the carrier, under lease.

The carrier controls and operates the property of the Pecksport Connecting
Railway. The terms of the lease and the amount of rental paid are not of record

ELLENVILLE & KINGSTON
DEVELOPMENT OF FIXED PHYSICAL PROPERTY

Construction of the road was begun shortly after date of incorporation on
March 29, 1901. The work was performed partly by contract and partly by the
company’s forces, and the road was opened to traffic on December 22, 1902.

HISTORY OF CORPORATE FINANCING

The entire amount of capital stock, amounting to $300,000, was issued to the
carrier in payment for cash advances used for construction purposes. All of the
bonds, amounting to $650,000, were also issued to the carrier, $642,553.97 in
payment for cash advances used for construction purposes and $7,446.03 in settle-
ment of expenditures for construction made by the carrier.

INVESTMENT IN ROAD AND EQUIPMENT

On date of valuation, the investment in road and equipment account of the
Ellenville & Kingston (it owns no equipment) showed a balance of $950,000,
which had been established as follows:

Cash advanced by the carrier.. .. . oo cecccccmccccccccc——- $942, 553. 97
Expenslitures by the carrier settled through open account. ..... i 7, 860. 00
950, 415, 97

Less difference in cost of rail exchanged with the carrier, settled
RIECHLRTI: DRSOTL BDBOIINIE . & o e o 0 st o o v i i e i o i K o A 4135. 97
IR i i i S i s e s e e G 0 e s G o 950, 000. 00
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This balance is summarized as follows:

B ORI G e B i B S b S 6 e B A it e s %911, 219. 34
Additions and betterments_ . ____ __________________________ 39, 015. 563
T e e o i o e o B A A o B o g b e Pt i m 950, 234. 87

Other items:
Interest received on bank balances credited to invest-

HEnt T POREL. - s s e s e e R e $439. 81
Less charges—
Sawdust for ice houses. . - o oo oo $64. 00
Interest on mortgage assumed._. .. __._ 125. 00
Insurance premium._ - oo oo ______ 15. 94
204. 94
234. 87
Total recorded as of date of valuation_ __.___.________ 950, 000. 00

If the net credit in ‘““other items’’ was added to the recorded investment in
road, the balance in the account would be increased to $950,234.87.

ORIGINAL COST TO DATE

The amount of $896,603.33, representing the original cost to date of the prop-
erty owned by the Ellenville & Kingston, is made up as follows:

Cash outlay by the Ellenville & Kingston__ . _ o _____ $942, 372. 87
Cash outlay by the carrier for account of the Ellenville & Kingston_ 7, 862. 00
Cash outlay by the carrier for improvements on leased railway prop-

erty, not recorded in the accounting records of the Ellenville &
Ry W . VLR IS R T RN Uy S e SR e QNS SIS MO S 36, 368. 46

The outlay by the Ellenville & Kingston includes the sum of $38,550 repre-
senting the recorded cost of lands which have been classified by us as used partly
for carrier and partly for noncarrier purposes.

Cost of lands.—The Ellenville & Kingston reports the original cost of all lands
owned, including both carrier and noncarrier lands, as $172,784.39. 1n verifying
the returns, $2,500 has been deducted as not constituting land costs. The
resulting balance of $170,284.39, made up in part of costs supported by accounting
records and in part of substantial deed considerations, claimed to represent costs
but not supported by accountipg records, may be summarized as follows:

Lands devoted wholly to carrier purposes, owned, leased to the
carrier:

Costs supported by accounting records._ - - - o o cccccccmcmeae $88, 877. 25

Substantial deed considerations_ _ _ _ _ ___ . 807. 14
Rights in private lands, owned, leased to the carrier; costs supported

DY AEBDUMEIIE TROOTTE .. o o o ot i i o o i i e 500. 00

Lands devoted partly to carrier and partly to noncarrier purposes;
owned: - |
Costs supported by accounting records. - m e cccemcccccacaaaa 38, 550. 00
Substantial deed considerations._ oo ecc e ceeeeaa 41, 550. 00

Cost of machinery and equipment.—The Ellenville & Kingston reports that it
owns roadway machines and shop machinery small tools, with costs aggregating
$850.95. The return includes 2 units of roadway machines on hand on date of
valuation, as having cost in the aggregate $237.19, which is supported by account-
ing records. The return also includes 324 units of shop machinery small tools
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on hand valued at $613.76. Of the costs reported, $383.52 were supported by
accounting records and $230.24 were estimated. All of the foregoing machinery
is used by the carrier, under lease.

LEASED RAILWAY PROPERTY

Effective July 1, 1905, the Ellenville & Kingston leased its proprety to the
carrier for a period of 50 years. For the first five years the carrier agreed to pay
an annual rental of $76,000, representing the annual interest on the funded deht
of the Ellenville & Kingston, and organization expense not to exceed $500 pep
annum, thereafter the carrier to pay one-half of net earnings over and above
operating expenses, taxes, interest on funded debt and organization expenses
According to the accounting records, one-half of the net earnings never exceedeqd
the sum of $76,500 per annum. With the exception of $250 paid for the six
months ended on date of valuation, the carrier has made no payments for organ.
ization expenses.

RESULT OF CORPORATE OPERATIONS

Income account.—During the period December 22, 1902, to June 30, 1905, when
the property of the Ellenville & Kingston was operated by the earrier, the result
of operation was included in the accounts of the latter company and can not be
separated. The result of operation for the year ended on date of valuation, and
for the period July 1, 1905, to date of valuation, is as follows:

Year Period
Tt e Tromn DRRE DD PR . it s b i e ek it s i s i 0 i e $26, 000 | $286, 250
IS Oy TR IBEE:. i i St i i ot o e i a2 Dl T 2 e e sl e 26, 000 286, 000
Income balance transferred to credit of profit and 1088 « o e e |ececcccaae 250

Profit and loss account.—The only entry in the profit and loss account is the
credit balance of $250 transferred from income.

PorT JERVIS, MONTICELLO AND SUMMITVILLE

For information respecting the predecessor of this comp'any, reference is made
to the accounting report, hereinbefore mentioned.

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

On December 7, 1902, the Port Jervis, Monticello and Summitville acquired,
by reorganization, the property of the New York, composed of a main line
extending from Port Jervis to Monticello, N. Y., about 24 miles, with a branch
from Huguenot, N. Y., to a connection with the carrier at Summitville, N. Y.,
about 17 miles. During the years 1903 and 1904, the Port Jervis, Monticello
and Summitville built a cut-off, about 0.66 mile in length, between Roses Point,
on the main line, and Valley Junction, on the branch. Upon the completion of
this cut-off, about 2 miles of the road between Huguenot and Valley Junction
were abandoned, and on date of valuation the Port Jervis, Monticello and Sum-
mitville owned 38.194 miles of a single-track, standard-gauge, railroad, the ‘main
line, 23.935 miles, extending from Port Jervis to Montiecello, with a branch
14.259 miles, extending from Valley Junction to Summitville.
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HISTORY OF CORPORATE FINANCING

Under the terms of the reorganization plan the Port Jervis, Monticello and
Summitville issued $110,000 of its capital stock and $327,000 of its bonds. The
stock was issued to retire a like amount of the unsecured debt of the New York,
and the bonds were issued to retire that company’s funded debt, amounting to
$225,000 face value, together with unpaid interest coupons. The remainder of
the bonds was used to pay foreclosure expenses and the compensation and
expenses of the organization committee and trustees. The capital stock and the
several classes of long-term debt issued and retired are here stated along with

the amount of each outstanding on date of valuation:

Retire-
Class Originally | ments and | Outstand-
. B issued treasury ing
holdings
CRDIEAL BUOGR. o comin o i s i i e S S i sk ORI B110. 000 Laccosisnine $110, 000
Purchase money 48-year 4 per cent bonds, due Dec. 1, 1950... . cae... 327, 0600 ST, D0 lesonan s
First-mortgage 50-year 4 per cent bonds, due July 1, 1955. .ccceaaaaa. E50; DO o c oo i 450, 000
AL L i s s S B S T A S i B R A S 5 887, 000 327,000 560, 000

The capital stock was issued in the acquisition of the property acquired by
reorganization. The purchase bonds were also issued in the acquisition of the
property referred to above. They were retired by exchange for a like amount of
first-mortgage bonds. Of the first-mortgage bonds issued, $327,000 were used to
retire a like amount of purchase bonds, and $123,000 were issued to the carrier
in part payment for cash expenditures made that company for additions and
betterments to the Port Jervis, Monticello and Summitville’s property.

Increase or decrease of securiiies in any reorganization.—In acquiring the property
of the New York by the Port Jervis, Monticello and Summitville there was a
decrease of $197,100 in capital securities, as follows:

Capital securities of the Port Jervis, Monticello and New York Railroad Com-
pany outstanding at date of its demise:
Capital stock which received no recognition in the re-
DEERIIERATION. o o i ot i i S s s e s s e 200 100

Funded debt retired - - - - o - o - o o _.__. o 225, 000
$634, 10G

Capital securities issued by the Port Jervis, Monticello and
Summitville in the reorganization:

L ) RS J A ST ST, PR -J00 D NS S 110, 000
SRt o B o I R NP Sl ST S el V0 SN ONENNETE S Neiis. 327, 000
437, 000
Decrease in capital securities_ - o oo oo c e e e e meane 197, 100

INVESTMENT IN ROAD AND EQUIPMENT

On date of valuation, the investment in road and equipment »a.ccount of the
Port Jervis, Monticello and Summitville (it owns no equipment) showed a balance
of $560,000, which had been established as follows:

Cost of road purchased:
RANPIEBL BRBEIE . . o e i it e i s i B e B B i $110, 000
SAEE RN o o o S S st s s s B s 327, 000
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Additions and betterments:
Funded debt—

Cash expenditures by the carrier. -« - ccccccao-. $129, 266. 51
Cash advances by the carrier- - - - c e cccecaaa- 1, 426. 39
130, 692. 90
Less amount received from the carrier for equip-
T T e s i s s o 5 A e i i s 7, 692. 90
$123, 009
Bl S boe e cm b o S a e n a e S i 560, 066

This balance contains the cost to the Port Jervis, Monticello, and Summitville
of about 2 miles of abandoned road, as previously explained.

ORIGINAL COST TO DATE

The original cost of the property owned by the Port Jervis, Monticello and
Summitville on date of valuation can not be ascertained owing to the entire
absence of the accounting records of the Port Jervis and Monticello Railroad
Company, which constructed the original 24 miles of road between Port Jervis
and Monticello. Following is a summary showing the cost of construction of
the property, together with the amounts and nature of the outlays by the com-
panies interested, where such information was obtainable:

Construction:

Port Jervis and Monticello Railway Company; constructed,
by contract, about 24 miles of road between Port Jervis, and
Monticello, the cost of which, at date of the Port Jervis and
Monticello Railroad Company’s demise, can not be ascer-
tained, owing to the entire absence of the accounting records
of the Port Jervis and Monticello Railroad Company and the
contractors.

Port Jervis, Monticello and New York Railroad Company;
constructed, by contract, about 17 miles of branch line be-
tween Huguenot and Summitville. Reported outlay by the
Port Jervis, Monticello and New York Railroad Company—

) DO LR UG (SR FLE 1\ ERT. Cale S O ISy SO C VR VT $281, 800. 00
BRI BB ot i 7 i o e e i o e bt b 288, 200. 00
(These outlays include the unknown original cost of about 2
miles of road, which were abandoned by the Port Jervis,
Monticello and Summitville in 1904.) |
Additions and betterments; reported and recorded cash expendi-
tures:
Port Jervis and Monticello Railroad Company.cacececccan-- 28, 226. 50
New York Railroad Company - ccccceccccccccccaaan N 103, 282. 94
The carrier—
For account of the Port Jervis, Monticello
and Summitville_ _ - . __ o __ $130, 692. 90
Improvements to leased railway property,
not taken into the accounts of the Port :
Jervis, Monticello and Summitville.....- - 49, 521. 54 .
‘ ————— 180, 214, 44
25 Val. Rep.
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The incomplete outlays, as stated above, consist of $593,523.88 in cash and
$288,200 in capital stock.

The Port Jervis, Monticello and Summitville made no return of abandoned
property, and the outlay as stated may contain, in addition to the outlay for the
2 miles of abandoned road referred to, outlays for other abandoned property, the
costs of which have not been written out of the accounts.

Cost of lands.—The Port Jervis, Monticello and Summitville reports the
original cost of all lands owned as $104,001.51. In verifying the returns, $2,000
was deducted as not constituting land costs. The resulting balance of $102,001.51
made up in part of costs supported by accounting records and in part of sub-
stantial deed considerations, claimed to represent costs, but are not supported by
accounting records, may be summarized as follows:

Lands devoted wholly to carrier purposes; owned and leased to the
carrier:
Costs supported by accounting records._ - - oo _____ $9, 235. 50
Substantial deed considerations. -« - oo oo 92, 766. 01

Cost of machinery and equipment.—The Port Jervis, Monticello and Summit-
ville reports that it owns roadway machines and shop machinery small tools,
with costs aggregating $5,596.04. The return includes 4 units of roadway
machines on hand on date of valuation, as having cost in the aggregate $5,222.80.
The number of units checks with our inventory. Of the costs reported, $5,187.80
were supported by accounting records and $35 were estimates of the carrier. The
return also includes 163 units of shop machinery small tools on hand valued at
$373.24. Of the costs reported, $257.60 were supported by accounting records
and $115.64 were estimated. All of the foregoing machinery is used by the
carrier, under lease.

LEASED RAILWAY PROPERTY

From December 7, 1902, to June 30, 1905, the property of the Port Jervis,
Monticello and Summitville was operated by the carrier. Effective July 1, 1905,
the carrier leased the property for a term of 50 years, at an annual rental of
$18,000, and further agreed to pay the necessary organization expenses, not to
exceed $500 per annum.
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