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SEcTION 3

Valuation Docket No. 832

New York, Susquehanna and Western Railroad Company and its Leased Lines

Location and general description of properties.—The railroad operated
by the New York, Susquehanna and Western Railroad Company,
herein called the New York, Susquehanna and Western, 1s a standard-
gage steam railroad, located in New Jersey and Pennsylvania. The
rallroad is single .track, with the exception of 17.823 miles in New
Jersey, which is double tracked. The New York, Susquehanna and
Western i1s a part of the Erie Railroad Company system, its line
forming a portion of a through route from New York, N. Y., to
Wilkes-Barre, Pa.

The owned and used mileage consists®of a main line extending
northwesterly from Jersey City, N. J., to Stroudsburg, Pa., 99.766
miles, and important branch lines extending from Beaver Lake, N. J.,
to the New Jersey-New York State line; Little Ferry Junction to
Underchff, N. J.; and Delaware Junction to Delaware, N. J. The
mileage used under lease consists of branch lines in the vicinity of
Paterson, N. J. The principal cities served by this road are Jersey
City, Undercliff, Passaic, Paterson, and Hackensack, N. J., and
Stroudsburg, Pa.

The New York, Susquehanna and Western wholly owns and uses
125.808 miles of road, and in addition wholly owns but does not use
10.239 miles of road consisting of detached lines near Scranton, Pa.,
which are leased to and operated by The Wilkes-Barre and Eastern
Railroad Company. It wholly uses but does not own 7.986 miles of
road owned by other carriers, of which 1.576 miles between Edgewater
and Undercliff, N. J., is a portion of the property of the Erie Termi-
nals Railroad Company. The remaining leased mileage is owned by
four lessors whose entire common-carrier properties it leases and
operates, as described in the paragraphs below.

The railroad of The Hackensack and Lodi Railroad Company,
herein called the Hackensack and Lodi, is a single-track line, located
entirely within the State of New Jersey, and extending from Lodi
Junction to Lodi, 1.403 miles. |

The railroad of The Lodi Branch Railroad Company, herein called
the Lodi Branch Railroad, consists of 0.359 mile of single-track line
at Lodi, N. J. |

The railroad of the Macopin Railroad Company, herein called the
Macopin Railroad, is a single-track line, located entirely within the
State of New Jersey, and extending from Macopin Lake Junction to

Macopin Lake, 1.533 miles.
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510 VALUATION REPORTS, INTERSTATE COMMERCE COMMISSION

The railroad of the Passaic and New York Railroad Company,
herein called the Passaic and New York, is a single-track line, located
entirely within the State of New Jersey, and extending from Passaic
Junction to Passaic, 3.115 miles.

The New York, Susquehanna and Western wholly owns and uses
239.518 miles of all tracks, wholly owns but does not use 12.412
miles of all tracks, and wholly uses but does not own 15.280 miles of
all tracks. These tracks are classified in the trackage table in Appen-

dix 1. The company also jointly owns and uses with another carrier
0.059 undivided mile of all tracks. -

NEW YORK, SUSQUEHANNA AND WESTERN

Capital stock and long-term debt.—The New York, Susquehanna and
Western has outstanding, on date of valuation, a total par value of
$39,323,373.24 in stocks and long-term debt, classified as follows:

Actually
Class outstanding
Stock:
Capital stock—
8755 1803 € 111 S S $12, 707, 941. 24
BHBIOETO oo ————————————— 7 S P R e 12, 961, 892. 00
Stock liablility for conversion—
(810551 o+ 171 T T T 253, 500. 00
Prefertol . nmmansnss snaa_ o 33, 200. 00
Long-term debt:
Funded debt unmatnred . oo oo vmmee e co a_a e o o ol 13, 366, 840. 00
g LU NS . | SO S - (PN 39,323,373. 24

In addition there is outstanding $500 par value of funded debt
matured but unpaid. | |

Results of corporate operations.—For the period from May 1, 1893,
to December 31, 1917, covering operations of the New York, Susque-
hanna and Western, the aggregate railway operating expenses were
64.2 per cent of the railway operating revenues, and for the period of
10.5 years preceding December 31, 1917, 68.3 per cent. The ratios
and the net railway operating income or deficit for the years ended
on June 30, from 1908 to 1916, for the six months ended December 31,
1916, and for the year ended December 31, 1917, are given in the table
below. : ' |

—

Year Ratio Income Year Ratio | Ineome
e TRy RO . S— 73.7 $589, 240 || 1914..__. U, B J— e g 71. 5 $636, 127
1809 o e e 60.9 e LV i ¢ 5 R S SIS Sl - 67.2 821, 426
TR ... st s isaions 62. 8 (i L I T S —— el 68. 2 855, 255
143 N sy S Srevares 60. 6 1,000 281 1010, o lE AL L G YA 70.2 | 393, 771
DL s s s 65. 2 T10, 488 | JOLT e e ermdr e o i el 79.0 | 574,739
L 70.3 730, 122 . : _ ‘

1 8ix months.
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The operations of the United States Railroad Administration for
the period of six months ended on date of valuation. The operating
ratio was 97.2 per cent and the operating deficit was $21,269. The
only dividend that has been declared was one at 1} per cent on the
preferred stock in November, 1893.

Original cost to date.—The original cost to date of all common-
carrier property of the New York, Susquehanna and Western can
not be ascertained, as the necessary records are not obtainable. Such
information respecting actual expenditures as can be ascertained is
stated iIn Appendix 2.

Investment wn road and equipment.—The investment of the New
York, Susquehanna and Western in road and equipment, including
Jand, on date of valuation, is stated in its books as $37,701,945.38.
With readjustments indicated by our accounting examination, this
amount would be reduced to $37,607,200.46, of which $34,770,359.77,
less an undetermined portion thereof assignable to offsetting items
included in amounts recorded at $4,705,590.09, represents considera-
tions other than money, the cash value of which at the time of the
transaction we are not able to report, because it has been impossible
to obtain the necessary information. There may be included in the
amount above stated, some or all of the cost of the noncarrier lands
and structures owned. Further information will be found in
Appendix 2.

Improvements on leased railway property.—The investment of the
New York, Susquehanna and Western in improvements on leased
rallway property on date of valuation is stated in its books as $28,-
964.56. With readjustments required by our accounting examina-
tion, this amount would be increased to $58,069.59, all of which

represents recorded money outlay by the New York, Susquehanna and
Western or recorded outlay by the United States Railroad Admin-
istration. The amount stated above is applicable to properties owned
by controlled companies, some of which are separately operated.
Further information will be found in Appendix 2.

Cost of reproduction new and cost of reproduction less depreciation.—
The cost of reproduction new and cost of reproduction less deprecia-
tion of all common-carrier property, other than land and material and
supplies, owned or used by the New York, Susquehanna and Western,
including owned portions of joint minor facilities, are as follows:
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Cost of re- | Cost of repro-
Classification production | duction less
new | depreciation
As a whole
OIEoi] BT VISR . o st s s s e e e S S WS e e $13, 788, 196 $10, 837, 033
| —— - |
Owned but not used, leased to The Wilkes-Barre and Eastern Railroad Com-
TR TN et 5 A A s e R e S 333, 990 270, 428
— — — — |
Used but not owned, leased from—
Hackensack and Lo - - — o oo oo 80, 650 22,031
Lodi Branch Railroad. .o e ecmman 14, 391 10, 128
Macopin BBIIPOA . ovnoiumemmmmmmms s 6w i b s s s s i 48, 0565 4], 671
Passaic and New YorK. . _ e eeeeeem 115, 392 89, 349
Erie Terminals Railroad Company. o o ccceeeee 56, 602 42, 817
IR i b R S immemmiRimmpsir e oA o i s o TR 264, 890 205, 996
- —— —
Lotal OWHO.. .ossmmnssanminmssss s e e s R S SR S e R e 14,122, 186 11, 107, 461
g 85 R e - 14, 053, 186 11 043 029
In New Jersey
Owned and used ..._..... s g A O A S 9,417,172 7,724, 613
Used but not owned, leased from—
Hackensack and Lodi- - oo 30, 550 22, 031
Lodi Branch Railroad. . e e e oeee e e e 14,391 10,128
Macopin ReIT0R . . oo s i it o i o igm fommi mni mm ms em mrem o 48, 065 41,671
Yassateand NoW Y Ork. ... ocescanpamsmammmsammm=smesmsdotnmmbnmmmms 115, 392 89, 349
Erle Terminals Rallroad Commpany. a. . coesmmammmnnnsasmssmsss oo s s 56, 602 42, 817
TR i oo sttt s e e e e 264, 990 205, 996
Total oWned . oo m e e
MOBBLTBIIL ... e wemmirmenssiomomsomcimssisos i sioms s s g 9,417,172 7,724, 613
9, 682, 162 7,930, 609
In Pennsylvania
Owned and used . . - . o e mmm— e cc—cmmeeen 386, 068 304, 680
Owned but not used, leased to The Wilkes-Barre and Eastern Railroad Com- _
T N A 333, 990 270, 428
Tolal OWHBA o suvummmsrimamramse s e S A S mm e 720, 048 675, 108
oA VBB o msm wiama ms s  E e me 386, 058 304, 680
Not allocated to States :
o TR ST S RS S 3, 984, 966 2,807,740

These amounts, classified in conformity with the classification of
expenditu.res for road and equipment as prescribed by us, are shown

in summary sheets in Appendix 1.

Cost of lands, rights of way, and terminals at time of dedzcatzon to
public use, and their present value.—The New York, Susquehanna
and Western owns and uses for common-carrier purposes 1,513.36
acres of lands, and owns but does not use 66.14 acres of land that is

leased to other carriers for common-carrier purposes.

The total

original cost of these lands can not be ascertained, as the necessary
records are not obtainable, but data on their cost will be found in

Appendix 2.
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Classification Acres P‘Egﬁ'gt
As a whole
10001 (Lo BF: 0 Lo B 11T [ 1,513.36 | $2, 737, 299
Owned but not used, leased to—
The New York Central Railroad Company . __ . ____ _________ ____ o _____. 0. 54 189
New York, Ontario and Western Railway Company__ . _____________________ 3.56 13,723
The Wilkes-Barre and Eastern Railroad Company._________________________._ 62. 04 89, 216
PO oo s s S S S B SR S ST 5, s e Him e 66. 14 103, 128
Used but not owned, leased from— -
HatkONBACK AR LT . e oo oomimomis oo imosiosos s s s i i 00 S 8. 20 7, 293
Lodl Braveh Rallraai] seeacomesmmassss s o0 s e e s mm s e 4. 38 13, 217
Macopin Railroad. .. oo oo 19. 98 0999
Passaic gid New Y OPK s isenabi o onsbes Smmsise s o888 mmmmmommmmmmmmmmm—— 19. 94 146, 146
Erie Terminals Ralilroad Company .- oo oo e 8.90 135, 778
The Warren Railroad Company - - - oo oo e guT 1. 14 81
T ETTRL. s o o s oo s o i e 0 S e S A 62. 52 303, 514
Total OWNed - e e e et e e mm e e m e 1, 579. 50 2, 840, 427
g ierrct 5000 R S R T — 1, 575. 88 3, 040, 813
In New Jersey
RO IEDIEEL FUERE. DRSO s st e g i e A 1, 453. 36 2, 700, 955
Owned but not used, leased to The New York Central Railroad Company..___. 0. 54 189
Used but not owned, leased from—
Hackensack and Lodl. ..ccacommvmmmmmsmammms cocm e omos s s i it 8.20 7,293
Lodi Branch Railroad... oo e 4. 36 13, 217
Macopln, Rallfoad. . .. .eeemescsbismnmnen nmmiessiom eSS S A Se s Smmmmmam mne e 19. 98 999
OSSO Ol DR X ORI . e s s s ook e A A S S ST 19.94 146, 146
Erie Terminals Railroad Company ..« e 8.90 135, 778
The Warren Rallroad Company_ cce-csommmssmmmacnmmmmmmr oo e e S B 1. 14 81
pi - - A U S SIS S 62. 52 303, 514
Total OWNEA - e e e e e e e e e e 1, 453. 90 2,701, 144
TTOPAE TS .. .o 505 e mimim e e o S SRS A e i 1, 515. 88 3, 004, 469
In Pennsylvania , '
Ownel BN VRO oo w8 i S B S e S i 60. 00 36, 344
Owned but not used, leased to—
The New York, Ontario and Western Railway Company ..o 3. 56 13,723
The Wilkes-Barre and Eastern Railroad Company..—- oo __ 62. 04 89, 216
L O GOSN 8 SN 65. 60 102, 939
Total owned . oo s s s i R S T s R A 125. 60 139, 283
TROUEL TR o s oS S R U S S 60. 00 36, 344

Rights in public domain.—The New York, Susquehanna and West-

ern owns and uses for common-carrier purposes certain rights in public
domain, in New Jersey. The original cost of these rights, as supported
by accounting records, is $10,002.50. Their present value is $10,003.

Rights in private lands.—The New York, Susquehanna and Western
owns and uses for common-carrier purposes certain rights in private
lands, in New Jersey. The original cost of these rights, as supported
by accounting records, is $143.65. Other data on their cost will be
found in Appendix 2. Their present value is $30.

Property held for purposes other than those of a common-carrier.——
The New York, Susquehanna and Western owns and holds for non-
carrier purposes 364.71 acres of lands. The original cost of these
lands can not be ascertained, as the necessary records are not obtain-
able, but data on their cost will be found in Appendix 2. The present
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514 VALUATION REPORTS, INTERSTATE COMMERCE COMMISSION

value of the noncarrier lands and improvements thereon, owned by
this company, is found to be $313,721, distributed by States as follows:

Distribution Acres Pmt
T N JORERW . o oo o ot e W R = S S R S R s At A i 185.75 $259, 208
In PonnsFIvalils . . cvmicvmnn s s e R R S S S RS R 178. 96 54, 513
2, O S L PSP AP, 364. 71 313,721

The present value of noncarner structures on carrier land, in New

Jersey, is $235.

The New York, Susquehanna and Western also owns and holds for
noncarrier purposes $4,691,811.73 par value of securities of and other
investments in other companies, which are recorded in its accounts

at $4,608,360.13 book value, as listed in Appendix 2.

Aids, gifts, grants of rights of way, and donations.—Of the lands
included in the preceding summaries of lands owned by the New York,
Susquehanna and Western, the following were acquired through aids:

Classification Acres Pvrmgt
Carrier lands, owned and used:
TIE IO OO .. o s s s R i e o P 1 B D R e e e e i 322.95 $201, 777
I PORBETINAIIR . s s i s o oo e e i B o i e S 2.32 106
T Ota) e 325. 27 201, £83
Carrier lands, owned but not used:
1IN NeW JOrSe Y o o e e e e e e .37 130
TR POMMBTIVIIR . i i o s e e e s e 8. 64 4 073
i Ly, R USSP v —- RR— 9.01 4, 203
Noncarrier lands owned:
N IAO BIB9S S A 7.32 9, 050

Title to the lands included above was acquired through deeds
reciting merely nominal or no considerations. We are not able to
report their value at the time acquired.

In addition, the records show that the New York Susquehanna and
Western recelved cash donations aggregating $3,596 from various-
individuals and companies incident to the construction of sidetracks.

Maiterial and supplies.—The investment in material and supplies,
on date of valuation, as shown in the books of the United States
Railroad Administration, covering the operation of the property of
the New York, Susquehanna and Western, amounts to $226,525.14.

Final value -—-—After careful consideration of all facts.herein con-
tained, including appreciation, depreciation, going-concern value,
working capital, and all other matters which appear to have a bearing
upon the values here reported, the values, for rate-making purposes,

of the property of the New York, Susquehanna and Western, owned
/88 Val. Rep.
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or used, devoted to common-carriez purposes, are found to be as
follows:

Owned and used . - _ - - e %14, 463, 500
Owned but not used, leascd to—
The New York Central Railroad Company_________________ 189
New York, Ontario and Western Railway Company_________ 13, 723
The Wilkes-Barre and Eastern Railroad Company_ _________ 370, 000
TR e et o e R e S i B e B 383, 912
Used but not owned, leased from—
Haskonsaok dnd bodl . secsremcssssas samamas s e m b mmmmm—m - 29, 750
Lotl 1aageh BallPaiil- . - sersessns=ns groesgegmes o 0 s & S 23, 500
Macopin Railroad . __ ___ . ___ 45, 000
Passaic and New York _ oo oo oo e - 237, 500
Erie Terminals Railroad Company._ - - - ________._ 180, 000
The Warren Railroad Company___ - ________ 81
¢ & o3 ) e e e 515, 831
Total owned . e 14, 847, 412
TOEEL VBB .. oo o im0 5 6 6 . 50 o 14, 979, 331

The sum of $363,500 is included in the value above stated as owned
and used on account of working capital, including material and sup-
plies.

No other values or elements of value to which specific sums can
now be ascribed are found to exist.

HACKENSACK AND LODI

Capital stock and long-term debt.—The Hackensack and Lodi had
outstanding, on date of valuation, $25,000 par value of common
stock. It has no outstanding long-term debt.

Original cost to date.—The original cost to date of all common-
carrier property of the Hackensack and Lodi can not be ascertained,
as the necessary records are not obtainable. The data obtained on
the outlay for creating the property may be stated as $16,156.72
recorded money outlay by the New York, Susquehanna and Western
which advanced the funds for the construction. Further informa-
tion will be found in Appendix 2.

Investment in road and equipment.—The investment of the Hack-
ensack and Lodi in road, including land, no equipment being owned,
on date of valuation, is stated as $25,000 in a balance sheet statement
submitted by the company’s comptroller. This amount is equal to
the par value of outstanding capital stock, but no analysis thereof
can be given, since there are no accounting records.

83 Val. Rep. '
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Cost of reproduction new and cost of reproduction less depreciation.—
The cost of reproduction new and cost of reproduction less depre-
ciation of all common-carrier property, other than land, owned but
not used by the Hackensack and Lodi, leased to the New York, Sus-
quehanna and Western, are $30,550 and $22,031, respectively. These
amounts, classified in conformity with the classification of expendi-
tures for road and equipment prescribed by us, are shown in Appen-
dix 1. The Hackensack and Lodi uses no common-carrier property.

Cost of lands, rights of way, and terminals at time of dedication to
public use, and their present value.—The Hackensack and Lodi owns
but does not use 8.20 acres of land that is leased to the New York,
Susquehanna and Western for common-carrier purposes. The orig-
inal cost of these lands can not be ascertained, as the necessary
records are not obtainable, but data on their cost will be found in

Appendix 2. Their present value is $7,293.

Property held for purposes other than those of a common carrier.—
The Hackensack and Lodi owns no property held for noncarrier
purposes.

Aids, gifts, grants of rights of way, and donations.—Of the lands
included in the preceding statement of carrier lands owned but not
used by the Hackensack and Lodi, 1.47 acres, with a present value
of $1,276, were acquired through aids, the title thereto having been
conveyed by deeds reciting merely nominal considerations. We are
not able to report their value at the time acquired.

Material and supplies.—The Hackensack and Lodi has no material
and supplies on hand on date of valuation.

Final value.—After careful consideration of all facts herein cone-
tained, including appreciation, depreciation, going-concern value,
and all other matters which appear to have a bearing upon the value
here reported, the value, for rate-making purposes, of the property
of the Hackensack and Lodi, owned but not used, leased to and de-
voted by the New York, Susquehanna and Western to common-
carrier purposes, is found to be $29,750. No working capital, includ-
ing material and supplies, is found to be owned or used.

No other values or elements of value to which specific sums can
now be ascribed are found to exist.

LODI BRANCH RAILROAD

Capital stock and long-term debt.—The Lodi Branch Railroad had
outstanding, on date of valuation, $60,000 par value of common
stock. It has no outstanding long-term debt.

Ongmal cost to date.—The original cost to date of the common-
carrier property of the Lodi Branch Railroad can not be ascertained,

as the necessary records are not obtainable. Such information
33 Val. Rep.
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respecting actual expenditures as can be ascertained is stated in

Appendix 2.
Investment in road and equipment.—The investment of the Lodi

Branch Railroad in road, including land, no equipment being owned,
on date of valuation, is stated as $60,000 in a balance sheet statement
submitted by the company’s comptroller. This amount is equal to
the par value of outstanding capital stock, but no analysis thereof
can be given since there are no accounting records. The amount
may include some or all of the cost of the noncarrier lands owned,
as shown in Appendix 2.

Cost of reproduction new and cost of reproduction less depreciation.—
The cost of reproduction new and cost of reproduction less deprecia-
tion of all common-carrier property, other than land, owned but not
used by the Lodi Branch Railroad, leased to the New York, Susque-
hanna and Western, are $14,391 and $10,128, respectively. These
amounts, classified in conformity with the classification of expendi-
tures for road and equipment prescribed by us, are shown in Appendix
1. The Lodi Branch Railroad uses no common-carrier property.

Cost of lands, rights of way, and terminals at time of dedication to
public use, and their present value—The Lodi Branch Railroad owns
but does not use 4.36 acres of land that is leased to the New York,
Susquehanna and Western for common-carrier purposes. The origi-
nal cost of these lands can not be ascertained, as the necessary records
are not obtainable, but data on their cost will be found in Appen-
dix 2. Their present value is $13,217.

Property held for purposes other than those of a common carrier.—The
Lodi Branch Railroad owns and holds for noncarrier purposes 6.98
acres of lands, in New Jersey. The original cost of these lands can
not be ascertained, as the necessary records are not obtainable, but
data on their cost will be found in Appendix 2. Their present value
is $4,208. |

Aids, gifts, grants of rights of way, and donations.—The records,
which are incomplete, do not show that any aids, gifts, grants, or
donations have been received. '

Material and supplies.—The Lodi Branch Railroad has no material
and supplies on hand on date of valuation.

Final value.—After careful consideration of all facts herein con-
tained, including appreciation, depreciation, going-concern value, and
all other matters which appear to have a bearing upon the value here
reported, the value, for rate-making purposes, of the property of the
Lodi Branch Railroad, owned but not used, leased to and devoted by
the New York, Susquehanna and Western to common-carrier pur-
poses, is found to be $23,500. No working capital, including material
and supplies, is found to be owned or used.
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No other values or elements of value to which specific sums can
now be ascribed are found to exist.

MACOPIN RAILROAD

Capital stock and long-term debt.—The Macopin Railroad had
outstanding, on date of valuation, a total par value of $64,036.41 in
stock and long-term debt, of which $60,000 represents common stock
and $4,036.41 nonnegotiable debt to an affiliated company.

Original cost to date.—The original cost to date of the common-
carrier property of the Macopin Railroad can not be ascertained, as
the necessary records are not obtainable. The data obtained on the
outlay for creating and improving the property may be stated as
$63,000 recorded money outlay, plus charges of $1,036.41 for interest
during the construction period, as shown in Appendix 2.

Investment in road and equipment.—The investment of the Macopin
Railroad in road, including land, no equipment being owned, on date
of valuation, is stated in its books as $64,036.41. This amount
consists of $63,000 recorded money outlay, plus charges of $1,036.41
for interest during the construction period, as shown in Appendix 2.

Cost of reproduction new and cost of reproduction less depreciation.—
The cost of reproduction new and cost of reproduction less deprecia-
tion of all common-carrier property, other than land owned but not
used by the Macopin Railroad, leased to the New York, Susquehanna
and Western, are $48,055 and $41,671, respectively. These amounts,
classified in conformity with the classification of expenditures for road
and equipment prescribed by us, are shown in Appendix 1. The
Macopin Railroad uses no common-carrier property.

Cost of lands, rmghts of way, and terminals at time of dedication to
public use, and their present value—The Macopin Railroad owns but
does not use 19.98 acres of land that is leased to the New York,
Susquehanna and Western for common-carrier purposes. The origi-
nal cost of these lands can not be ascertained, as the necessary records
are not obtainable, but data on their cost will be found in Appen-
dix 2. Their present value is $999. |

Property held for purposes other than those of a common carrier.—
The Macopin Railroad owns no property held for noncarrier purposes.

Aids, gifts, grants of rights of way, and donations.—Of the lands
included in the preceding statement of carrier lands owned but not
used by the Macopin Railroad, 15.95 acres, present value $798, were
acquired through aids, the title thereto having been conveyed by deeds
reciting merely nominal considerations. We are not able to report
the value of these lands at the time acquired. -

Material and supplies.—The Macopin Railroad has no material and
supplies on hand on date of valuation.

83 Val. Rep\

DU Westminster Law Library KF2173.A2 U46 v.33
Photographed by Frank Adams



ERIE R. CO. 519

Final value.—After careful consideration of all facts herein con-
tained, including appreciation, depreciation, going-concern value, and
all other matters which appear to have a bearing upon the value here
reported, the value, for rate-making purposes, of the property of the
Macopin Railroad, owned but not used, leased to and devoted by the
New York, Susquehanna and Western to common-carrier purposes,
is found to be $45,000. No working capital, including material and
supplies, is found to be owned or used.

No other values or elements of value to which specific sums can now
be ascribed are found to exist.

PASSAIC AND NEW YORK

Capital stock and long-term debt.—The Passaic and New York had
outstanding, on date of valuation, a total par value of $140,000 in
stock and long-term debt, of which $70,000 represents common stock
and $70,000 funded debt.

Original cost to date.—The original cost to date of the common-
carrier property of the Passaic and New York can not be ascertained,
as the necessary records are not obtainable. Such information
respecting actual expenditures as can be ascertained is stated in
Appendix 2.

Investment in road and equipment.—The investment of the Passaic
and New York in road, including land, no equipment being owned,
on date of valuation, is stated as $140,000 in a balance sheet statement
submitted by the company’s comptroller. This amount is equal to
the par value of outstanding securities, but no analysis thereof can
be given, since there are no accounting records.

Cost of reproduction new and cost of reproduction less depreciation.—
The cost of reproduction new and cost of reproduction less depreciation
of all common-carrier property, other than land, owned but not used
by the Passaic and New York, leased to the New York, Susquehanna
and Western, are $115,392 and $89,349, respectively. These amounts,
classified in conformity with the classification of expenditures for
road and equipment prescribed by us, are shown in Appendix 1.. ‘The
Passaic and New York uses no common-carrier property.

Cost of lands, rights of way, and terminals at time of dedication to
public use, and their present value.—The Passaic and New York owns
but does not use 19.94 acres of land that is leased to the New York,
Susquehanna and Western for common-carrier purposes. The
original cost of these lands can not be ascertained, as the necessary
records are not obtainable, but data on their cost will be found in
Appendix 2. Their present value is $146,146.
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520 VALUATION REPORTS, INTERSTATE COMMERCE COMMISSION

Property held for purposes other than those of a common carrier.—
The Passaic and New York owns no property held for noncarrier

purposes.
Aids, gifts, grants of rights of way, and donations.—Of the lands

included in the preceding statement of carrier lands owned but not
used by the Passaic and New York, 0.55 acre, with a present value
of $23,157, was acquired through aids, the title thereto having been
conveyed by deeds reciting merely nominal considerations. We are
not able to report the value of these lands at the time acquired.

Material and supplies.—The Passaic and New York has no material
and supplies on hand on date of valuation.

Final value.—After careful consideration of all facts herein con-
tained, including appreciation, depreciation, going-concern value, and
all other matters which appear to have a bearing upon the value here
reported, the value for rate-making purposes, of the property of the
Passaic and New York, owned but not used, leased to and devoted by
the New York, Susquehanna and Western to common-carrier pur-
poses, is found to be $237,500. No working capital, including mate-
rial and supplies, is found to be owned or used.

No other values or elements of value to which specific sums can
now be ascribed are found to exist.

APPENDIX 1
NEw YORK, SUSQUEHANNA AND WESTERN AND ITs LeaseEp LINES
TRACK MILEAGE

The track mileage of the New York, Susquehanna and Western and its leased
lines is classified in the following table.

Second Yard

Classification F i?t -Ii‘{mm main tracks and | All tracks
: S tracks sidings
As a whole
Miles Miles Miles Miles

Wholly owned and used._ oo eececeeccmae- 125. 808 17.823 95. 887 239. 518

Wholly owned but not used, leased to The Wilkes- P
Barre and Eastern Railroad Company. .o _-_ 10, 230 L ismmemmas 2.173 12 412

Wholly used but not owned, leased from— | _
Hackensack and Lodi. . .o ccecccamem LA Lefanwians 0.768 2.171
Lodi Branch Railroad . . e eeeeee 0. 359 Livsmamsimens 0. 904 1. 283
Macopin Railroad. . e c e e 1.533 |aaa-- A 0. 399 - L9832
% 0 ARA-MNeW YOIK. ..o usmmsassmnsasstsn B 115 | e e | 3.218 6. 333
Erie Terminals Railroad Company.eececcecccean-e ¥ 1. 576 - 0.330 1. 675 3.581
iy o) ML N R RO B 1 8 8 AN oA W 7.986 0. 330 6.964 | 15. 280
Total wholly owned. . .o eeececccccccanccccncame= 136. 047 17.823 98. 060 251. 930
Potal Wholly MS0d. . i ccircnn ks e E 133. 794 18. 163 102. 851 254. 798
Jointly owned and used with another carrier, undivided._|-cccccmccaacjacamacccaaaa 0. 059 0. 059
(New York, Susquehanna and Western’s portion,

based on ownership)..... R S e A 5 e el B o it i i 0. 030 0. 030
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. Second Yard
Classification Fl{igcﬂg‘m main tracks and | All tracks
tracks sidings
In New Jerscy
Miles Miles Miles Miles
WHOIlY DWW e BINA WSO . s e wmim i i s o s 121. 250 17. 823 04. 751 233. 824
Wholly used but not owned, leased from— )
Hackensaek and Liodlcccvecononcunosuneswsmmppassss j P {0 T R 0.768 =% 371
Lodl Branch RailroaqQ . e e e oo eceeeee e 0.359 |eeceeeaae 0. 904 1. 263
KIGCopIn RHAIIP0BA . o onemmmmmis s s 5 s mmemmmme 1,833 |commaeoeee o 0. 399 1. 932
Passaic and WNew York... ccocvoiiceamceecossscames < 508 1 L5 R FO———— 3. 218 6. 333
Erie Terminal Railroad Company - - e cecoeeo__ 1. 576 0. 330 1. 675 3. 581
T otal e e me—a s s 7. 986 0. 330 6. 964 15. 280
Total wholly ownet. . cve snn sssrsssssressssaeda 121. 250 17. 823 04,751 233. 824
Tatal Mol I o smrisacmsasucmssns 129. 236 18. 153 101. 715 249. 104
Jointly owned and used with another carrier, undivided _|. v ccmocoe | imeaceaeee 0. 059 0. 059
(New York, Susquehanna and Western’s portion,
based on ownership) - . . e et eeee e e 0. 030 0. 030
In Pennsylrania
Wholly owned and used oo oo oo 4,658 |ccoceeee- 1.136 5. 694
Wholly owned but not used, leased to The Wilkes-
Barre and Eastern Railroad Company . oo 10.239 | . 2.173 12. 412
Total wholly owned._ . . e 14,797 e ainnsicin 3. 309 18. 106
Total whollyvsed ... coon v ns runrneosawms | R —— 1. 136 5. 694

TERMINALS

The principal freight and passenger terminals used by the New York, Susque-
hanna and Western are shown in the following tabulation.

Basis of use
Location Remarks !
Freight Passenger
terminal terminal
Jersey City, N. J o eceeo. Rental ._.._. Rental ____.. Owned by The Long Dock Company (Erie Rall-
road Company, lessee).
Hackensack, N. J______.... Ownership..}| Ownership..
Paterson, N. J o vca]aaaae 6 [ TR S do....-. -
Stroudsburg, Pa. e _[-ae-_ [« [ SN SN doeeo.-.

! The terms under which the properties not owned are used are shown in Appendix 2, under the chapter
leased railway property.

TRAFFIC CONNECTIONS

The New York, Susquehanna and Western has connections with other carriers
for interchange of traffic, as follows:

The Delaware, Lackawanna and West- Croxton, Delaware, and Franklin,

ern Railroad Company. N. J.
Erie Railroad Company...coccaoooo_ Croxton, Granton Junction, Hack-

ensack, Hawthorne, Hillside Junc-
tion, Jersey City, New Durham,
Passaic, Pompton Junction, and
Weehawken, N. J.

The Lehigh and Hudson River Railway Franklin Junction and Sparta June-

Company. tion, N. J.

Lehigh and New England Railroad Com- Hainesburg Junction, Sussex, and
pany. _ Bwartswood Junction, N. J.
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522 VALUATION REPORTS, INTERSTATE COMMERCE COMMISSION

Middletown & Unionville Railroad Hanford, N. J.
Company.
The New York Central Railroad Com- Little Ferry and Undercliff, N. J.
pany.
The Pennsylvania Railroad Company._._ Croxton, N. J.
Wharton and Northern Railroad Com- Charlotteburgh, N. J.
pany.
The Wilkes-Barre and Eastern Railroad Stroudsburg, Pa.
Company.

PHYSICAL CONDITIONS AFFECTING CONSTRUCTION

Topography.—The eastern end of the line is located in rolling country with
fertile valleys. The western part of the line traverses a hilly and mountainous
region.

Geology.—The surface soil is sandy loam. The underlying strata are granite
and sandstone on the eastern part of line and clay, shale, limestone, and sand-
stone on the western portion.

Climate.~—~The normal annual temperature is 50° F., varying from a maximum
of 100° in summer to minus 20° in winter. The mean annual precipitation is
about 45 inches. '

ECONOMIC CONDITIONS RELATING TO TRAFFIC

Farm development.—The country traversed by this road is largely fertile farm-
ing land. Dairying and truck gardening are the important agricultural indus-
tries.

Industrial development.—The principal industrial centers are Jersey City and
Paterson. Manufacturing furnishes about 40 per cent of the operating revenues.
In conjunction with The Wilkes-Barre and Eastern Railroad Company, a sepa-

rately operating controlled line, considerable coal is carried between the Pennsyl-
vania mines and New York City.

PHYSICAL CHARACTERISTICS OF ROAD

Grades.—The maximum grade on the main line is 0.93 per cent eastbound and
1.24 per cent westbound. The heaviest grades are found on the Hanford branch
between Beaver Lake and the New York-New Jersey State lme, whlch are 1.95
per cent northbound and 1.71 per cent southbound.

Curvature.—The maximum curvature on the main line is 7°, Hanford bra.nch
6°, and Undercliff branch 4°.

Gradmg —The volume of grading for the system is compara,tlvely heavy,
averaging about 37,800 cubic yards per mile, of which approx1mately 24 per
cent is classified as solid rock and 12 per cent loose rock.

Tunnels.—On the branch between Little Ferry Junction and Undercliff there
is a double-track tunnel 5,069 feet long lined with brick for 765 feet.

Bridges, trestles, and culverts.—Metal bridges are principally of the deck-plate
girder type. The most important bridges are the crossings of the Passaic and
Delaware Rivers. The latter structure is 880 feet in length and consists of four
through-pin truss spans on two stone and concrete abutments and three stone
piers.

Ties.—About 61 per cent of the crossties are pine, 31 per cent oak, and the
remainder are chestnut and creosote treated. The number of ties ‘per mile of
main track averages about 2,750.

Rails.—The main line is laid mth new. rail, about 84 per cent of whmh ia 80-
pound and the remainder is 80 and 100 pound. The rail is Beasemer and Open
Hearth in about equal proportion.
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Ballast.—The principal material used for ballast in the main track is cinders.
Some gravel and a small amount of stone are used.

Station and office buildings.—Freight and passenger stations are chiefly frame
construction and conventional design. Brick structures have been erected at
the large cities.

Shops and engine houses.—The main shops of the system are located at North
Paterson, N. J. The buildings are of brick and frame construction and are
fairly modern in design.

Coal and ore wharves.—At Undercliff, N. J., there are extensive wharves for
hondling coal, consisting of one timber pier, 66 feet wide by 9,000 feet long; and
one car dumper pier, 42 feet wide by 1,050 feet long.

Stgnals and interlockers—There are 13 interlocking plants on the road, 12 of
which are mechanically and 1 electrically operated. About 1.2 miles of single
track and 17.823 miles of double track are equipped with automatic block signals.
There are also a number of train order and yard signals in use.

SUMMARIES

The New York, Susquehanna and Western owns and uses the following units
of equipment.

Steam locomotives:

Passenger service. .. oo o e 19
Freight service_ . __ e 38
Switching service - .- e 25
—_ 82
Freight-train ears_ _ - - e 2, 617
Passenger-train ears_ . - - - o e m 97
Work equipment . _ - - o o e mmm———— e 52

ENGINEERING AND GENERAL EXPENDITURES

Engineering has been estimated at 4 per cent on road accounts 3 to 47. Gen-
eral expenditures, exclusive of interest, have been estimated at 1.5 per cent on
road accounts 1 to 47, exclusive of account 2. Interest during construction has
been estimated for one-half the construction period, plus three months, at 6 per
cent per annum on all road and general-expenditures accounts, except 2 and 76.
Interest on equipment has been estimated for three months at 6 per cent per
annum.

The estimated construction periods for all properties owned or used by the
New York, Susquehanna and Western are set forth in the engineering report.
As llustrative of the allowances made, those for the most important sections of
road are given in the following table.

New York, Susquehanna and Western:

In New Jersey— ) - Months

Jersey City to New Jersey-Pennsylvania State hne ______________ 24

Little Ferry Junction to Undereliff. . __________ ... 24

Beaver Lake to New Jersey-New York State line . _ ... _________ 18

In Pennsylvania—

New Jersey-Pennsylvania State line to Stroudsburg..____________ 24
Hackensack and Lodi. .- oo eeemeem 4
Lodi Branch BallYOmo . .. ceccmeani o me o o m mm m mimmm om oom io se  emg s mmiemiadi 2
Macopin Railroad . oo RSN SRR v e e Bl o 2 6
Passaic and New York . . oo e cecemm 8
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BUMMARIES

The owned or used portions of joint minor facilities are included in the following

summaries.
NEW YOREK, SUSQUEHANNA AND WESTERN
All sections, owned and used
Cost of re-
Cost of re-
Ac- b roduction
saGe Classes proﬁgzﬂon ess depre-
ciation
1. ROAD
Y B T O T T i 5 s i i i i e $346, 088 $346, 088
R U ————— 2,473, 246 2, 447, 269
5| Tunnels and SUDWAY S - oo oo oo e ———— 637, 190 627, 057
6 | Bridges, trestles, and calverts. ... e 1, 347, 317 1,003, 576
B | BB o s o S S S e i s i e e B S R 621, 156 319, 619
O | RAIIS e oo R . S 815, 005 739, 187
10 | Other track material .. e 326, 815 212. 424
1L | PRl e vrsinien s in b B i o i oo B B R A 338, 649 201, 866
12 | Tracklaying and surfacing . . ... . em———— 437,723 306, 416
13 | Right-of-way fences___________________ - 26, 758 13, 451
14 | Snow and sand fences and snowsheds. __ __ e 3, 218 1, 610
10 | LIpoESITITS: BIMEE BRITNE . o mcmmmsnssonssmmms s A e R S RS 158, 087 123, 857
16 | Station and office buildings. - e 300, 613 178, 303
17 | Rosdway bulldings ceveecccnneamarean ran i o oo o cueeec oo 22, 213 11,372
18 | Water stations. oo oo e 44, 090 28, 321
19 | Fuel stations._ o o e ———— 35, 914 20, 298
20 | Shops and engine houses. ..o - __ S o S e 5 e oesnics 221,039 184, 687
23 | Wharves and docks. . cm————aa 56, 804 20, 703
24 | Coal and ore wharves_ . e 570,111 402, 547
26 | Telegraph and telephone lines_______ . ______ . 13, 322 8, 437
21 1 sirnals Bt LBTINERRIE. .. .. oo s s S R 121, 355 103, 953
32 | Power-distribution systems_ .. eeeeam 7, 581 6, 764
33 | Power-line poles and fixtures_ _ - . e 1,009 989
356 | Miscellaneous structures. e 1,358 773
37 | Roadway machines. o ev oo e 4,343 3,335
38 | Roadway small 10018 - ocummmumn it oo o e e e b, 480 2,740
44 | Bhop MAChINerY - oo o oo e eeem 29, 490 24, 505
45 | Power-plant machinery. ... e 31, 895 30,079
46 | Power-substation apparatus. - o e 327 305
Total, 1, and 3 to 47, inclusive. - - oo oo 8, 998, 286 7, 370, 421
—
IO. EQUIPMENT
Bl | Bloam 10comotlven. oo o s o i s i i 693, 4566 204, 426
53 | Freight-train cars. v eeeeem———— 2, 785, 879 2, 249, 107
54 | Passenger-train Cars. ccee oo e e cee e mem———————— 395, 689 182, 266
BT | WOTK SQUIDIMBIIE . oo simss o sismisimste s s i i o s 61,151 40, 717
Total, 81 bo B8, Inelusivn... cn v s aonpes s sumaas — 3, 926, 0756 2, 766, 516
—— —
III. GENERAL EXPENDITURES
71 | Organization expenses. - .. - ——mm—
';% general officers and ClerKS o e ————
' S R 1.5 I=VSCg
4. | Btntionery Snd DIIBUITIE . oo e mm s i e s nsad 134, 974 110, 485
70 | TAX®S. e m e m e ——m—————————
77 | Other exgenditures, BENErAl. .o e e e e e _
76 | Interest during construction . o e o m—————— e 728, 801 589, 611
Total, 71 to 77, inclusive......... U SRR . P~ Y 863, 835 700, 096
Grand total, 1, and 3 to 77, inclusive....... S i ----| 13,788,106 10, 837, 033
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NEW YORK, SUSQUEHANNA AND WESTERN—Continued

In New Jersey, owned and used

525

Ac-
count

72

74
75

76

Cost of re- gﬂu%{:'n
Classes production I])ess depre-
1. ROAD
TR ITNOOT TIN5 0 o e $332, 480 $332, 480
Grading . e 2,370, 592 2, 345, 314
Tuannels and SUDWAFS. « cuwuss sasisses s R sl sk TS s e e 637, 190 627, 057
Bridges, trestles, and culverts_ .. . ea.. 1,174, 662 883, 267
T RO i i 8 S R S S 603, 109 310, 594
T 1L i sy i oo v s 2 O S A 798, 669 723,856
OLher STRCK RBTRTIOL, s s o s e e e s 6 o s i 319,175 207, 360
TBILIIREL . . i smansis oot i s s 55 e 1 S e RS 334, 707 199, 877
Treavkinying and SEETRBIRE. .. cvcmcecpma sup e e crsw eSS SRR 427, 678 299, 585
Right-of-way fences____ . e 25, 853 12, 998
Snow and sand fences and snowsheds_______________ oo _____ 3,218 1, 610
Crossings and signs_ e 157, 247 123, 303
Station and office bUlldIngs. .. v cia s sanssmmmnis e s s 295, 238 175, 252
Roadway bulldings._ . .- - o eeeeem 22,128 11,328
VAN IR EIONIR, i s i i o i S i A S R A S T S 44 090 28,321
Fuel stations. o .o oo e 35,914 20, 208
Shops and engine houses_ . oo oo 221, 039 184, 587
Wharves and dockS_____ e 56, 804 20, 703
Coal and ore wharves. ... . e 570,111 402, 547
Telegraph and telephone lines_ . ___________ ... 13, 241 8,394
Signals and interlockers___ . __ oo 121, 169 103, 802
Power-Adistribubion Systomin. oo wescummmmmm s s e v oo e b 7, 581 6, 754
Power-line poles and fixtures._ - o oo 1, 099 989
Bostdway meehines . ..o e paat e ponn e e s s s 4, 343 3,335
Roadway small toolS . oo e 5, 420 2,710
BROD THEEPIIEEY. o canias s s = S o d e S S AR R S TR e R 29, 490 24 505
Power-plant machinery... .o 31, 895 30, 079
Power-substation apparatus. - e e 327 305
Total, 1,and 3 to 47, inclusive - oo oo __. 8, 644, 469 7,091, 210
III. GENERAL EXPENDITURES

Organization expenses. - - oo oo e

general aotficers and clorky. o vovncomssvososus s oo was s ——

B o e e e e e e e e e e e e e e
Stationery Bnd PrINTINE. e vm i s s s o o e e ——————- 129, 667 106, 292

R T O O UGt OV SR A~ |

Other axperAIbRres, FOTIBTAL  q o el s o s e s s i s i
Interest during construction________________________________________ 643, 036 527,111
Total, 71 to 77, inclusive . . oo oo e e 772, 703 633, 403
QGrand total, 1, and 3 to 77, inclusive__________________________ 9, 417,172 7, 724, 613

In New Jersey, used but not owned, leased from the Erie Terminals Railroad Company

Cost of re-
Cost of re-
Ac- . roduction
count Classes prqgg%tmg ess depre-
Eo ciation
I. ROAD :
1| EDEINOering e rcrc i mmmmmmm e — e m—————— $2, 082 $2, 082
B b B oo o s e e i 6, 227 6,170
06 | Bridges, trestles, and culverts__.____ .. 3,844 3,375
R T N D S INg €~ = = S 8, 650 4, 347
MU 1 T o o e S e R S S 9, 789 9, 013
10 { Otbher traok material . e e GrsascsncaTEeR S e SR 5, 754 3, 598
LA | BBBIIED o e o i mim m mimmim mim m m  cmb  ir 3, 954 2,136
12 | Trackla And ERXIACINR . ....vven cscucsn s wrm S T 7, 465 5, 076
ﬁ gight-o -waydfences ................................................. ; 35? 178
rossings and BIgN8. o e ————— » 32 711
16 | Btation and office bullding8. e _____ 4, 693 4, 261
Tom. 1' m 8 m ‘7' mcluaive- R Y S e P Or SR W A A 54’ 141 40' 94.7
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NEW YORK, SUSQUEHANNA AND WESTERN

In New Jersey, used but not owned, leased from the Erie Terminals Railroad

Company—Continued

Cost of re-
Cost of re-
Ac- roduction
P ! Classes progg;tion ess depre-
ciation
IlI. GENERAL EXPENDITURES
Y1 | Orepnizalion DX PRI S0E . o s m s i i oo m i s S A )
72 general officers and ClerKS .o oo e
73 N e e L e
74 | Stationery and pPrinting. oo o o e m $812 $617
T | T BRI oo oo s T o S S S TS
77 | Other expenditures, general__________ oo et )
76 | Interest during construction.___________ oo eees 1, 649 1, 253
Total, 71 to 77, inclusive. . e 2, 461 1,870
Grand total, 1, and 3 to 77, Inclusive. . _ oo 56, 602 42 817

NoTtE.—The summaries for the Hackensack and Lodi, L.odi Branch Railroad, Passaic and New York,
and the Macopin Rallroad, whose properties in New Jersey are used but not owned by the New York,

Susquehanna and Western, are given under the headings of their own names.

In Pennsylvania, owned and used

Cost of re-
Cost of re- :
Ac- production
oot Classes proglél%tion less depre-
ciation
1. ROAD :
1 | Engineering - oo oo e . $13, 608 $13, 6(8
o S €5 T b 1~ L S 102, 654 101, 955
6 | Bridges, trestles, and culverts.___ . _____ . 172, 655 120, 309
1 1) TIPS 18, 047 9, 025
0 | BRI, o e e oo i 16, 336 15, 331
10 | Other track material . e 7, 640 5, 064
AL | B AMIBED o o e e i 55 om0 s o s 3, 942 1, 989
12 | Tracklaying and surfacing___ . _______ e R e 10, 045 6, 831
13 1 Bighi-olway 0R008: ccowwee e oo e o o o o 905 453
1 W5t et LT ——— 840 554
16 | Station and office bulldings. ... ______ o ee. _ b, 375 3,051
17 | Roadway bulldings ... e 85 44
26 | Telegraph and telephome lines_ - .. . eeeaa 81 43
27 | Signals and interlockers. oo oo . 186 151
35 | Miscellaneous structures. v e e oo eeem 1,358 173
28 | Boadwasr Bl P00l . o mmenme i s s e s e s 60 30
Total, 1, and 3 to 47, Inclusive. o e eeeeeem 353, 817 279, 211
III. GENERAL EXPENDITURES
71 | Organization expenses. ..o eecaes e s
;g general officersand clerks_ . o e
e Ty e S —
74 | Btationery and Printing. . ..o ooooo oo ST 5,307 4,18
T 3 OO s
77 | Other exgenditmes, general e ik
70 | IDterest QUrinE OO O O Y w o i i s i i 26, 934 21, 276
Total, 71 to 77, mohslvl. . civeinnt e smmimasmmnnaiinls - 32,241 25, 469
f=—
Grand total, 1, and 8 to 77, inclusive. ..ol LS 386,058 | 304,680
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NEW YORK, SUSQUEHANNA AND WESTERN—Continued

527

In Pennsylvania, owned but not used, leased to The Wilkes-Barre and Eastern

Railroad Company

Cost of re-
Cost of re-
Ac- roduction
CORBL Classes proggg,lon ess depre-
clation
I. ROAD
1 | I I IO TIR o o oo i 515550 o 11 2P 3 P e R P e $12,111 $12,111
8 | GradilE e o e e e e e e 90, 285 88, 832
6 | Bridges, trestles, and culverts____ . e 03, 047 70, 205
S A (T O 31,848 16,223
ST - ) S 36, 823 34, 536
10 | Other track material. .o oo e 12, 261 8, 154
I 1 BalBSE o s s s s e s B 12, 021 6,012
12 | Tracklaying and surfacing. - .o e 20, 580 14, 406
13 | Right-of-Wway [enCes. o o e e 264 132
15 | Crossings and slgns______ e 3,169 2,354
27 | Signals and interlockers. e 1, 570 1,272
37 | Rostway-maehinhs. . oo om e e 806 716
Total, 1, and 3 to 47, inclusive. .o e eeeeeeeceeeemmemme 314, 885 254, 953
III. GENERAL EXPENDITURES
71 | Organization eXPenSes. ... e oo oo e cm———————
72 | General ofticers and clerks..._ __ o eeeees
o AW o 4,723 3,826
74 | Stationery and printing. e cnininsmsns smmfnas iR SE s m e A S
75 | TRXES. o oo oo J
77 | Other expenditures, general . oo
76 | Interest during construction._ . oo e 14, 382 11, 649
Total, 71 to 77, Inclusive. ... covucanissinccnossssinassnssenasss 19, 105 15, 475
Grand total, 1, and 3 to 77, InClUSIVO oo e 333, 990 270, 428
Not allocated to States, owned and used
Cost of re-
Cost of re-
Ac- : roduction
count | @ Classes proggglon depre-
clation
II. EQUIPMENT
61 | Steam locomoOtivVes. ..o e $693, 456 $294, 426
53 | Freight-train cars. oo e eemeemeam 2, 785,879 2, 249, 107
DE | PaBSONEerAralI CBEB. ..o v i i i o i 05 395, 589 182, 266
BT | WOLK SRITIIEERE . o oo i s e s s s e 51, 151 40, 717
Total, 51 t0 B8, INClUBIVE. e oo ccccmmem——canain 8, 926, 075 2, 766, 516
e — ——— - |
II. GENERAL EXPENDITURES
76 | Interest during construction. oo cmeeeeee 58, 891 41, 224
—
Grand total, 1, and 3 to 77, Inclusive. c e oo 3,084,966 | 2, 807, 740
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HACKENSACK AND LoODI

Owned but not used, leased to the New York, Susquehanna and Western

Cost of re-
Cost of re-
c:u%; g Classes production g&dgggg
e clation
1. ROAD
1 | Enpineoring. o ccssnsnnanmesssanusnsnasnssmmanesmmeng S — $1,129 $1,129
B [ CREBOTEIEE i s s s s s s 5 o T 5 s 2,823 2,823
6 | Bridges, trestles, and culverts. .- 1,233 1,011
B | I s et o 0 i e s P s i s S R 5, 932 2, 969
O 1 BRI i snninsg o i e B SR R S S A R R R R o 5,932 5, 207
M RS e e e o N S 2,192 1, 396
B 8 BREEIE ot S i oo oo 355350 g i 2, 530 1, 285
12 | Tracklaying and surfacing . .- e 3, 041 2, 562
I8 || CLOSSITIEN BB BRI ot e s oo e o o o i 0 e 180 120
18 | Station snd oflles ballAINES. ... oivmncsmmvonssamsmsamn s sy 8,163 2, 510
bl T R b S 60 36
20 | Shops and engine hoUSeS . — o - oo oo e e e 250 150
Total, 1, and 3 to 47, Inclusive. .o ccvecccec e ccccaecccacaaa 29, 365 21,178
III. GENERAL EXPENDITURES

71 | Organization eXpenses. - v ;e ccccccacccccaccc e ccmccccccm——m—————

;g general it ol Te B T oo SR PP S S —— !

BN o B e A B S e S e |
74 | Stationery and pPrinting o oo e 440 817

O ] TPBROE. - oo s s e s v i e i e :

77 | Other expenditures, general____ . e
76 | Interest during eonstraction. .ccuae oo f 745 536
Total, 71 to 77, inclusive . - - o e ’ 1,185 853
Grand total, 1, and 3 to 77, inclusive . o cm e oo .. 30, 550 22, 031

Lopi BRANCH RAILROAD

Owned but not used, leased to the New York, Susquehanna and Western

Cost of re- | Q@st of re-
Ac- ’ - oduction
count Classes proglelgvtlon ess depre-
clation
I. ROAD
1| Engineering. . o e e e et e —m—————— $535 $535
B | B vt s s e s e A e 5 ; 1,633 1, 633
6 | Bridges, trestles, and culverts. _ . - mea 671 268
8 o 1, 888 045
B | TR oo oot sl e S A 8, 287 2, 983
10 | Other track material .. e ma 1, 658 1, 027
) | BRI . i s e e e e 524 263
312 1 '"IrooRISYINg SN0 BUITIBCIIE . wu i mimieinis o miimmin giminmisios s o 1,302 024
13 | Right-of-way fences. .- e 8| 3
15 | Crossings and SIgns.. oo menean s mn e s - 384 226
18 | Water BEREIORR. s s R 1,348 580
SO S T S SO Y e TR W 664 308
Total, 1. and 3 1047, MABSIVE..... . csisuncmsmsmmammsmmnass O 13,900 9, 785
IlI. GENERAL EXPENDITURES
71 | Organization eXpenses. . . - oo cccccmmmmmm e
;g General officersand clerks__ e
O s e S 5 S e Bt e e B s
74 | Btationery and Printing. . —---.- - - e 209 148
UE TR NI i i i s 5 S A v i
77 | Other expenditures, general. .. e ,
%8 | Interest during ODSEERELION. . cvccsosis=sssnsssimcinnsannnmannnnn 282 197
Tolal. 71 16 17, tMasIVE.c cocsivivrssancmimnem - 401 { 343
Grand total, 1, and 3 to 77, inclusive. - e 14, 391 10, 128
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MACOPIN RAILROAD

529

Owned but not used, leased io the New York, Susquehanna and Western

Cost of re-
Cost of re-
Ac- roduction
count Classes proggg:ion ess depre-
ciation
il
1. ROAD
% gng(iipeering ......................................................... $1, 7% $1, 'gg
PRI . o i i S R i . R R 5 mimr e s it s e B 27,0 27
8 | Bridges, trestles, and CulVorts. cecomcueccnvs sunupvmnsrasss st sy 1,128 " 790
e cusl i
BELLR o s s O W IS S e e . , 705
10 | Other track material._ o o e 1,116 717
11 | BRHBS G sunmmmmme pi s i s s s A S o mmmmmims e o mmmsstm 1, 731 1,019
12 | Tracklaying and surfaCing . oo oo oo 2,829 1,811
15 | Crossings and SigNS. o e e e 255 183
Total, 1, and 3 to 47, inclusive___ . o ___.__ 45, 966 30, 854
II. GENERAL EXPENDITURES
71 | DrEaniZabiin O TOTIBOR . o o s wmws  eo s  a
72 general officers and clerkS e ccee o ___ el s RPN = 21
73 e e T
74 | Btationery B DrINEINE. . cunseses o e s e B 689 599
R S O ———— :
70 | Duher expendiIies,; PEMBERL. - e ooivmimimniim o s
76 | Interest during construction . oo ..o e 1, 400 1,218
Total, 71 to 77, inclusive___________ L 2, 089 1,817
QGrand total, 1, and 3 to 77, inclusive.. oo e 48, 055 41,671

PAsSsSAIC AND NEW YORK

Owned but not used, leased to the New York, Susquehanna and Western

Cost of re- | Cost of repro-
Ac- Classes production | duction less
count - new depreciation
I. ROAD
1 | IR0 . o o i s i o i G i i B e i $4, 2256 $4, 225
B | TR ETIR . o e oo o smcow e e s i s e ot P P e A 29, 371 29, 318
6 | Bridges, trestles,and culverts. .. eeccccaa- 13, 288 10, 613
TN it st e e 0 G g sl 16, 339 8, 203
D | RAIS. e eccccmccccacccccccrcccermmma—————cremmem—————————— 16,613 14, 587
10 | OThor Srack ERBOYIANL . .o o ww v i oo e s S i 6, 430 4,091
Tl L 5, 008 2, 504
12 | Tracklaying and surfacing. - - oo oo 10, 292 8, 793
18 | Crossinms St BUBDIS. e s i m i i i et i s i 1, 127 710
16 | Station and office buildings_ . _ e 5, 281 8, 204
17 | ROBAWEY D O I o n i 5 i i 5 o o 495 331
LB | OV BT BUBEEOTID oo s vomuasnos:aniso oo i s oo s 3 i s i 433 260
20 | Shopsand enginehouses. e oo cme—mamemm e - 942 - 236
Total, 1, and 3 t0 47, INCIUSIVe- - oo commmeemm e s 109, 842 85, 076
III. GENERAL EXPENDITURES '
71 | Organization exXpPeNsesS. . cccecceccccccccccan- SR S S s .
;g General officers and clerks. .o o eaeeas
T TS T N L T N T e TS KR I *. )
74 | Btationeryand printing. e cmn————- 1,648 1, 269
VO 1 TR IR i s v im0 s i oo
77 | Other expenditures, general. ... oo cocccrce e e
76 | Interest during construction .o -coccoooomoooe 3, 902 3, 005
Total, 71 to 77, inclusive.____.____ s St 5660 | 4,274
: | e — — ]
Grand total, 1, and 3 t0 77, Inclusive.-ccce o acaccccccaaaoo 115,302 | 89,3849
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APPENDIX 2

NEw YOREK, SUSQUEHANNA AND WESTERN

INTRODUCTORY

The New York, Susquehanna and Western is a corporation of the States of
New Jersey and Pennsylvania, having its principal office at Jersey City, N. J.
Although the New York, Susquehanna and Western acquired title to its property
on April 25, 1893, it did not commence recording the results of the operations of
its property in its books until May 1, 1893. The accounting data in this report,
therefore, cover the period from May 1, 1893.

The New York, Susquehanna and Western is controlled by the Erie Railroad
Company through ownership of a majority of its outstanding capital stock. The
New York, Susquehannsa and Western controls, through ownership of their entire
outstanding capital stock, the following named companies, whose several common-
carrier properties were operated by the New York, Susquehanna and Western
when its property was taken over for operation by the United States Railroad
Administration, as stated hereinafter: Hackensack and Lodi, Lodi Branch Rail-
road, Macopin Railroad, and Passaic and New York.

It controls, further, through ownership of their entire outstanding capital
stock, The Wilkes-Barre and Eastern Railroad Company and the Susquehanna
Connecting Railroad Company, whose properties are separately operated and for
which companies a separate report has been made.

It controls jointly with the Erie Railroad Company, through ownership of
approximately 12 per cent of its capital stock, the Erie Terminals Railroad Com-
pany, whose entire property is leased to this company and the Erie Railroad
Company and for which company a separate report has been made.

The property of the New York, Susquehanna and Western was operated by
its own organization from May 1, 1893, to December 31, 1917, except several
branches that have been operated by the Wilkes-Barre and Eastern under lease
from the Susquehanna Connecting Railroad Company, from February 26, 1897,
to December 31, 1917. On January 1, 1918, the common-carrier property of
the company was taken over for operation by the United States Railroad Admin-
istration, which operates it on date of valuation.

CORPORATE HISTORY

The New York, Susquehanna and Western was incorporated under the general
laws of New Jersey and Pennsylvania, through filing with the secretaries of State,
of New Jersey on April 25, 1893, and of Pennsylvania on April 26, 1893, an agree-
ment dated April 5, 1893, for the purpose of consclidating and merging the
property, rights, and franchises of the New York, Susquehanna and Western
Railroad Company (first corporation) and The Hudson River Railroad and
Terminal Company. The date of organization was April 29, 1893.

Pursuant to the above purpose, the New York, Susquehanna and Western
acquired at its organization the property, rights, and franchises of the two rail-
road corporations named. The New York, Susquehanna and Western, itself,
and those corporations, together with their predecessors, total 14 different cor-
porations, and comprise the line of corporate succession culminating in the New
York, Susquehanna and Western as at present constituted.

The following chart shows the names of the corporations, the respective dates
of incorporation, and for each predecessor the date of succession, the immediately
succeeding corporation, and the manner of succession. Reference to each of these
corporations is made in the last column by the respective number shown in the
first column.
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Name

Incorporation

Succession

1 | New York, Susquehanna and
Western hailroad Company.

9| The Hudson River Ralilroad
and Terminal Company.

3| New York, Susquebanna and
Western Railroad Company.

4 | Midland Railroad Company
of New Jersey.
5 | New Jersey Midland Railway

Company.

New Jersey, Hudson and Dela-
ware Railroad Company.
Sussex Valley Railroad Com-

any.
The New Jersey Western Rail-
road Company.
The Water Gap Railroad
Company.

10 | The North Jersey Railroad
Company.

11 | The Paterson Extension Rail-
road Company.

12| The Midland Connecting
Railway Company.

© o =3 O

13 | The Pennsylvania Midland
Railway Company.

14 | The Blairstown Railway Com-
pany.

Under general laws of New
Jersey and Pennsylvania,
through articles of consolida-
tion and merger; dated Apr.
5, 1893; filed in New Jersey
Apr. 25, 1893; Pennsylvania
Apr. 26, 1893.

Under general laws of New
Jersey, Mar. 31, 1892.

Under general laws of New
Jersey and Pennsylvania,
through articles of consolida-
tion and merger; dated May
26, 1881; filed in New Jersey
June 17, 1881; Pennsylvania,
June 22, 1881.

Under general laws of New
Jersey, Mar. 25, 1880.

Under special act of New Jer-
sey, Mar. 17, 1870, and
through articles of consolida-
tion and merger; dated Apr.
26, 1870; filed July 13, 1870.

Under special act of New Jer-
sey, Mar. 8, 1832.

Under special act of New J er-
sey, Mar. 14, 1867.

Under special act of New Jer-
sey, Mar. 31, 1867.

Under general laws of Penn-
sylvania, Dec. 21, 1880.

Under general laws of New
New Jersey, Mar. 17, 1881.

Under general laws of New
Jersey, Apr. 18, 1881.

Under general laws of New
Jersey, May 7, 1881,

Under general laws of Penn-
sylvania, May 24, 1881.

Under general laws of New
Jersey, July 18, 1876.

Consolidated and merged Apr. 25,
1893, with 3 to form 1.

Consolidated and merged Apr. 25,
1893, with 2 to form 1.

Consolidated June 17, 1881, with 9,
10, 11, 12, and 13 to form 3.

Sold at foreclosure Feb. 21, 1880,
after receivership begun Apr. 5,
1875, to interests which con-
;rsegyed property to 4, Mar. 25,

Consolidated and merged Apr. 28,
1870, with 7 and 8 to form 5.

Consolidated and merged Apr. 26,
1870, with 6 and 8 to form 5.

Consolidated and merged Apr. 28,
1870, with 6 and 7 to form 5.

Consolidated and merged June 17,
1881, with 4, 10, 11, 12, and 13 to
form 3.

Consolidated and merged June 17,
1881, with 4, 9, 11, 12, and 13 to
form 3.

Consolidated and merged June 17,
1881, with 4, 9, 10, 12, and 13 to
form 3.

Consolidated and merged June 17,
1881, with 4, 9, 10, 11, and 13 to
form 3.

Consolidated and merged June 17,
1881, with 4, 9, 10, 11, and 12 to
form 3.

Consolidated and merged Jan. 24,
1883, into 3.

DEVELOPMENT OF FIXED PHYSICAL

PROPERTY

The owned mileage of the New York, Susquehanna and Western, amounting

to 136.047 miles, was acquired by it as indicated hereunder.

Mileage
By construction. .o o oo e m 3. 416
By consolidation and merger_ - - - i eeam 136. 393
139. 809
Less mileage abandoned or reclassified - - - - - o oo 5. 499
Total recorded mileage._ .. ___ . ______. S 134. 310

Difference between total recorded mileage and mileage inventoried as

of date of VAITREIONL.. oo wmmin b s it S asin P 1. 737
Mileage inventoried as of date of valuation___________________ 136. 047

Of the 13 corporations that comprise the line of succession culminating in the
New York, Susquehanna and Western as at present constituted, six corporations
did not construct any road, or other common-carrier property. ‘These companies
were the Sussex Valley Railroad Company, The Water Gap Railroad Company,
The North Jersey Railroad Company, The Paterson Extension Railroad Com-
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532 VALUATION REPORTS, INTERSTATE COMMERCE COMMISSION

pany, The Midland Connecting Railway Company, and The Pennsylvania
Midland Railway Company.

The property constructed by the remaining corporations and by the New
York, Susquehanna and Western itself, the years when the various portions of
the line were constructed, and the manner in which the New York, Susquehanng
and Western acquired the property are indicated in the following table, wherein,
to facilitate comparison with the table showing the corporate succession, previ.
ously given, the same order of corporations is maintained.

Acquired by construction: Mileage
Constructed partly by The Hudson River Railroad and
Terminal Company and completed by the New York,
Susquehanna and Western, Little Ferry Junction to

Undercliff, N. J., 1894 _ __ __ . 3.174

Connection to Underchﬁ" Branch at Little Ferry Junction,
N.J., 1894 e . 038

Connection to Macopin Lake Branch at Macopin Lake
Junction, N. J., 1896 _ _ - oo . 135
Connection to Dolph Branch at Jessup, Pa., 1901________ . 032
Rearrangement of tracks at Croxton, N. J., 1911 _________ . 037
3. 416

Acquired by consolidation and merger, Apr. 25, 1893:
From the New York, Susquehanna and Western Rallroad
Company (first corporation)—
Constructed by that company—

Beaver Lake to Blairstown, N. J., 1882________._ 29. 211
Columbia Junction, N. J., to Gravel Place,
Stroudsburg, Pa., 1882__'___'__....______.; ______ 13. 088
Jermyn No. 2 Branch at Taylor, Pa., 1882______ 1. 467
Minton to Priceville, Pa., 1884 _ _ __ . ____._ 4,405
Various branch lines and connecting tracks,
1884 t0 1893 _ - - oo 5. 698

Constructed partly by the Midland Railroad Company

of New Jersey and completed by the above-named

company, Broadway, Paterson, N. J., to Paterson

City, N. J., 1881-1882 _ e 0. 731
Constructed partly by the New Jersey, Hudson and

Delaware Railroad Company and completed by the

New Jersey Midland Railway Company, Beaver

Lake, N. J., to the New Jersey-New York State

line at Hanford 1868 10 18T s i s cn S imiain ivmion 19. 774
Constructed partly by The New Jersey Western Rail-

road Company and completed by the New Jersey

Midland Railway Company, Hawthorne, N. J., to

& point 3 miles west of Bloomingdale, N. J,, 1869

2o 3 1 TN NN, OO 17. 000
Constructed by the New Jersey Midland Railway |
Company—
West End, Jersey City, N. J to Hawthorne, b _
B R ORI . Al 19. 482
From 3 miles west of Bloomingdale to Beaver
Lake, N. 7., 1872, - . cvcnmenn tnninnnrmapes, tds 480,
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Acquired by consolidation and merger, Apr. 25, 1893—Contd.
From the New York, Susquehanna and Western Railroad
Company (first corporation)—Continued.

Constructed by The Blairstown Railway Company,

Mileage
Blairstown to Delaware, N. J., 1881 . . . _________ 11. 101
— — 136. 393
i o 1 - 4 B ST U 139. 809
Less mileage abandoned or reclassified by the New York,
Susquehanna and Western:
Tracks abandoned—
Rushbrook or Tinkle Pough spur, about 1894 ________ 0. 642
Portion of Dolph (Sunnyside) Branch, Jessup, Pa.,
about 1900_ _ _ _ _ . 0. 445
Portion of Sibley Branch, Taylor, Pa., subsequently
: T L8 ) . S S 0.175
Stroudsburg (Gravel Place), Pa., about 1908________ 2. 203
Croxton, Jersey City, N. J., rearrangement of tracks,
BOOEE ALY b e s s 0. 526
Tracks reclassified from first main to third main—
Stroudsburg (Gravel Place), Pa., 1893 _ . . . _____ 1. 034
Croxton, Jersey City, N. J., 1911 _ _ _ _ . __ . __________ 0. 474
5. 499
Total recorded mileage _ _ — - oo e 134. 310

HISTORY OF CORPORATE FINANCING

Syndicating, banking, and other financial arrangemenis.—The records of the
New York, Susquehanna and Western do not indicate that any syndlca.tmg
arrangements were made in connection with the issuance of its securities.

The properties of the New York, Susquehanna and Western Railroad Company
(first corporation) and The Hudson River Railroad and Terminal Company
were acquired by the New York, Susquehanna and Western under an ‘“Agree-
ment of consolidation and merger’’ dated April 5, 1893. The agreement provided
that the outstanding capital stock of the consolidating companies be exchanged
for stock of the new company as follows:

¢$13,000,000 par, common stock of the New York, Susquehanna and Western
Railroad Company (First corporation) to be converted into common stock of
the new company share for share.

“$8,000,000 par, preferred stock of the New York, Susquehanna and Western
Railroad Company (First corporation) to be converted into preferred stock of
the new company at the rate of $120 for each $100 of old stock outstanding.
The holders of the old preferred stock to receive from the new company in addi-
tion a cash payment of $1.25 per share for each share of old stock converted.

“$5,000,000 common stock of The Hudson River Railroad and Terminal
Company to be converted into preferred stock of the new company, receiving
therefor $20 of new preferred stock for each $100 of old stock converted.”

The agreement provided also that the new company assume all liabilities of
the companies consolidating and merging.
83 Val. Rep.

DU Westminster Law Library KF2173.A2 U46 v.33
Photographed by Frank Adams



534 VALUATION REPORTS, INTERSTATE COMMERCE COMMISSION

The current and other assets and liabilities of the consolidating companies
taken over by the New York, Susquehanna and Western were as follows:

Assets:
EBEIE e o oo i B 55 8 4,8 SR 6 4 5 A S $31, 836. 31
Sinking fund_ _ - _________ .. 4, 425. 00
Loans and bills receivable_. . . _ ___________. 50, 000. 00
Material and supplies_ . . ___________ 174, 861. 14

Investments in other companies—
Hudson Connecting Railway Company
BHEA L o e o s S 94, 000. 00
The Lodi Branch Railroad Company stock_ 12, 000. 00
Middletown, Unionville and Water Gap

Railroad Company stock._ .. _.____ 74, 735. 00
Middletown and Unionville Telegraph
Company Block. «oeuwees = o sommmmmm o 1, 500. 00
New York, Susquehanna and Western Coal |
Company stock. . _ . ____________ 291, 500. 00
Passaic and New York Railroad Company
BLOBK e i e 5 o o ommimsrars s i 70, 000. CO
Hudson Connecting Railway Company
bonds_ _ . .. CE.m rama 400, 000. 060
Pennsylvania Anthracite Coal Company
bonds._ - oo 111, 000. 00
New York, Susquehanna and Western Coal .
Company bond . . . ________________ 30. 00
Pennsylvania Anthracite Coal Company
advances. .- - o __ 28, 385. 00
Other miscellaneous assets_ . _ _____. SN T . 683, 907. 75
$2, 028, 180. 20
Liabilities: . '
Loans and bills payable_....________ et 728, 538. 86
Other miscellaneous liabilities_ ... ________ 704, 239. 06
1, 432, 777. 92
Excess of assets over liabilities_ .. _______ o, 595, 402. 28

The New York, Susquehanna and Western has issued its securities, assumed
securities issued by others and incurred other indebtedness, and reacquired
certain of its securities and other indebtedness under conditions and for con-
siderations described in detail in the sections of this chapter devoted to capital
stock, and long-term debt, and other obligations.

Decrease of stocks, bonds, or other securiiies in the consolidation of Apm’l 1898.—
The par value of capital stock and long-term debt issued or assumed by the
New York, Susquehanna and Western in the consolidation of April, 1893, was
$2,442,967.83 less than the par value of the actually outstanding securities of
the consolidating companies, mmedmtely prior thereto, as shown by the ta.bu-

lation that follows.
' 33 Val. Rep.

DU Westminster Law Library KF2173.A2 U46 v.33
Photographed by Frank Adams



ERIE R. CO. 535
p——t
Outstandin Securities
Security Rate of securities o issued or as-
Interest | consolidating | sumed by the
companies new company
Capital stock: Per cent
5030 011030 R T IIN, RS I————r $12,272,113. 24
New York, Susquehanna and Western Railroad
Company (first corporation)_ _______________________|oeeaeao. 12, 161, 01800 . ucncscissnnn
The Hudson River Railroad and Terminal Company.-|ecaoao____ 5,000,000.00 |oceeee oo
FIEICTIEN ... oo mcrsmemcre ORI PRUR | SSI————— S ——————— 10, 513, 092. 00
New York, Susquehanna and Western Railroad
Company (first corporation). .. ae oo caoooccos|ccaaaaas N 2 R —
HDER) s sm i sk SR A b s Smaher s et 25,060,272.00 | 22,785, 205. 24
stock liability for conversion:
T T LIOY i c T A B e o et B S 684, 207. 00
;o o o R e xS SPREUEPP RS IS (R, SR 70, 000. 00
TP oo S A S A AR S TRl o e s it s 754, 207. 00
Long-term obligations:
Bonds—
New York, Susquebanna and Western Railroad
Company (first corporation)—
Mortgage bonds. o o e em 414 452, 235. 00 452, 235.00
Mortgage bondS. .o e 5 5,071, 510. 00 5,071, 510. 00
Mortgage bonds - aa e oo 6 3, 736, 000. 00 8, 736, 000. 00
Debenture bonads e e e eeeeeee 6 93, 500. 00 93, 500. 00
Income bonds. « o oo e 6 746,652.07 |eeecamccaeeeaae
Real-EStat0 MOTLEREEE. wopw o ammmmsms g s s oo 46, 888. 00 46, 888.00
13T ) o TSNNSO (RS 178,450, 0D Yoacsuscsconnmnes
Coupon obligations. - e e cc e oo 6 11, 755. 00 11, 755. 00
i o | U SRRV WA SE———— 10, 333, 996. 07 9,411, 888. 00
Total capital stock and long-term obligations...|. ... _.__ 35, 394, 268. 07 32, 951, 300. 24

In addition to the securities listed above, the consolidating companies had
$728,638.86, par value of short-term notes outstanding which were assumed by

the New York, Susquehanna and Western.

Capital stock and long-term debt.—From the date of its incorporation, April 26,
1893, to date of valuation, the New York, Susquehanna and Western has issued
or assumed stock and long-term debt, as indicated by its records, aggregating
$45,392,492.12 par value, of which $39,323,873.24 are actually.outstanding and
$2,160 are held by the company. Of the funded debt actually outstanding $500

is matured but has not been presented for payment.

in the following table.

The details are summarized

Retired or
Issued or Actually
Class held by the
assumed company outstanding
Stock:
Capital stock, par value—
COMMON e e e cccccccacncmcmaane——- $12,707,041. 24 | ool $12,707,941. 24
B 3 (2 (=) ¢ (= (R 12, 962, 392. 00 $500.00 | 12,961, 892. 00
TOtA] . e oo e ccmm——————————— 25,670, 333. 24 | 500. 00 25, 669, 833. 24
Stock liability for conversion, par value— =
Common— _ . |
fInct.‘;ci'red .................................... 684, 207. 00 430, 707. 00 253, 500. 00
erred—
Incurred. e e oo 70, 000. 00 36, 800. 00 33, 200. 00
ot S AL WL 1 i Skt 754, 207, 00 467, 507. 00 286, 700. 00
Long-term debt: Ly TG
E‘lmded debt, par value—
Unmatured—
EIERRUY s i o e i B e orm 9, 566, 063. 88 1, 707, 968. 88 7, 848, 005. 00
IATIMBIE < v ivics i i S R i 9, 411, 388. 00 3, 892, 643. 00 65, 518, 745. 00
g o . SO NP WP 18, 967, 451, 88 6, 600, 611. 88 13, 366, 840. 00
Matured, but unpald— e =
e 500,00 |--mmemceccoanan 500, 00
T R S 45,302,402.13 | 6,068,618.88 | 89,323,873.24
838 Val. Rep.
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The securities held by or for the company consist of $500 par value of jt,
preferred stock and $1,660 par value of its funded debt.

Capital stock.—The authorized capital stock is $26,000,000 par value, divideq
into shares of $100 par value each, of which $13,000,000 is classified as commgy
stock and $13,000,000 as preferred stock. The company has issued and rege.
quired capital stock in exchange for the following recorded considerations.

Par value Consideration R?Vm?d
Issued
322, 785, 205. 24 | Unapportioned part of properties forming the New York, Susquehanna
and Western e cccccccccmcccacea- $22, 785, 205, %
467, 507. 00 | Liquidation in part of stock liability for conversion___.___._______________ 467, 507. 00
2, 400, 000. 00 | Unapportioned part of $3,000,000 par value of investment in capital stock
of the Wilkes-Barre and Eastern Railroad Company...ccaceccacaaae---| 2,400, 000.00
17,621. 00 | Cash (discount $14,111) . . e c e ccccccccccccceccccecceemma—an 3, 510, 00
25, 670, 333. 24 Total issued for considerations. . .o ecccccecccccccacen 25, 656,222, 4
Reacquired
$1, 000, 000. 00 | Surrendered by the North Jersey Construction Company for release from
its contract to construct the railroad of The Hudson River Railroad and
Terminal Company, credited to the investment in road and equipment
15D e N D Gy R e A— 1, 000, 000. 00
500.00 | Reacquired without apparent consideration and credited to the profit and
loss account.
1, 000, 500. 00 Total par value reacquired.
Resold
$600, 000. 00 | Unapportioned %art of $3,000,000 par value of investment in capital stock
of the Wilkes-Barre and Eastern Railroad COMDANY . s assuismmmins 600, 000. 00
400, 000. 00 | Cash (discount $331,000) o e oo c e cccccceece—— e —mmm e e 69, 000. 00
1, 000, 000. 00 Total resold for considerations. ... oocoeeeoocmmmeee 669, 000. 00
Held
$500. 00
Ouwlstanding
$25, 669, 833. 24

The difference between the par value of capital stock issued or resold and the
considerations recorded as received in exchange therefor, being discounts aggre-
gating $345,111, was charged to the investment in road and equipment account.
A statement of the capital stock actually outstanding or held by or for the com-
pany on date of valuation follows. '

Held by | 4 tyany ont-
Title of security the com- | 2€ y ou
pany standing
CommON SLOCK - e cececcccecccccamrcareresmase—ee——enee—eecrem—e—eeene|eaneee—aa] ©12, 107, 941. 4
PR OO BRI i o s i s S S e S $500 12, 961, 892. 00

Stock liability for conversion.—The New York, Susquehanna and Western has
incurred stock liability to the amount of $754,207 par value for the conversion of
funded debt to its predecessor companies in part consideration at par value for
property, of which $467,5607 has been discharged by the issue of stock.
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Funded debt.—The New York, Susquehanna and Western has issued, assumed,
and reacquired funded debt in exchange for the following recorded considerations:

Par value Consideration Ri,c:l"ged
Tssued
$9, 181, 500. 00 | Cash (premium $180,425, discount $449,925) ___._ _ . ________________________ $£8, 912, 000. 00
6, 595. 00 | Funded debt previously assumed, reacquired and retired.___._____________ 6, 595. 00
287,979.94 | Unapportioned part of equipmen£ ________________________________________ 287, 979. 94
78, TEB UL | INTLTOST OTE TXOBBS o a o sy i v i o 5 i e B S 78, 328. 94
Assumed
$0, 411, 888. 00 | Unapportioned part of properties forming the New York, Susquehanna
and Western . e 9,411, 888. 00
—is, 066, 291. 88 Total issued or assumed for considerations .. . eeecmacome o __ 18,_(59_6, 791.88
1, 660. 00 Total issued to treasury.
18, 967, 951. 88 Total par value issued or assumed.
Reacquired and
retired
$5, 502, 356. 88 | Cash ($536.25 in excess of par valt1e) e e e e oo oo oo 5, 592, 893. 13
B b0 00 | FURA0E GBI TRETIB « o oimmm o smons o s o oo oo 05 R S A5 6, 595. 00
5, 598, 951. 88 Total reacquired for considerations. e oo oo 5, 599, 488. 13
Held
$1, 660. 00
Oulstanding
$13, 367, 340. 00

The difference between the par value of funded debt issued and assumed and
the considerations recorded as received in exchange therefor, being discounts
aggregating $449,925, and premiums aggregating $180,425, together with com-
missions paid aggregating $1,000, and expense incurred in the amount of $1,739.79
in the issuance of such securities, was distributed as detailed hereunder:

Premium Discount | Expense

Account credited charged charged
T R e e i e e e o et e e i S $5, ™9, 99 |cucnonciuses $504. 19
Profit and 1088 __ o o e e ———————————— 174, 675.01 $45, 0G0 2, 235. 60
Investment in road and equipment.__ . e e m e ——— e 404, 925 |ccm e

The difference between the par value of funded debt reacquired and the recorded
cost of reacquisition, being an amount of $536.25, was adjusted by cha.rging that
amount to profit and loss account.

A statement of the funded debt actually outstanding or held by the company
on date of valuation follows.

‘ - Held by | Actually
Title of security i the com- | outstand-

pany ing

Unmatured:
Issued—
Second-mortgage 4% per cent bond scrip of the New York, Susquehanna _ .
and Western Rallroad Company (first corporation), dated Feb. 1, 1887,
IR TR0y Ty TIMBT im0 g S 0 O S $660 $105
First-mortgage 5 per cent refunding bonds and scrip of the New York,

Busquehanna and Western Railroad Company (first corporation), dated
Jan. 1 1887 due Jan. 1, 1937

....................................................... 1,490

General mor ﬁ%rge b ger cent bonds of the New York, Susqueha.nna and ﬁ.

ompany (first corporation), dated Aug. 1, 1890, due ,
“ﬁ ............................................................. 1,000 1, 223, 000
tmi 5 per cent bonds, dated May 1, 1893, due May 1, 18%4. | cceea-- -! 2,000,000
Midland Ra.ﬂr first-mortgage 6 per cent bonds, dated Apr. 1, 1910, due | X
Am- 1. lm --------- CL L P e s L T L T e r T T L r T 3, 488, 500
88 Val. Rep.
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Held by | Actually
Title of security the com- | outstand-
pany ing
Um:?aturgd CCogtinu;ad
—Continuec
SSl:llej'aterson Extension first-mortgage 5 per cent bonds, dated June 1, 1910, due
TIOT0 Vit LI - oo s o 50 S $200, 000
E uipment, 414 per cent car-trust notes, series A, dated Aug. 1, 1911, due
0,000 semiannually to Aug. 1, 1921, . e ceemcccccccccmc e e ceen—a- 280, 000
E ulpmont 5 per cent car-trust notes, series B, dated Apr. 30, 1913, due
%:21 000 semiannually to Apr. 30, 1923 o e mm— e e ecmm———- 215, 000
uipment, 4% per cent car-trust notes, series C, dated July 1916, due
255 000 annually to June 30, 1926. .« oo meecemmeeeieceeea 440, 000
OB . e e v e i e $1,660 | 7,848,005
Assumed—
From the New York, Susquehanna and Western Railroad Company (first
corporation), May 1, 1893—
Second-mortgage 4!4 per cent bonds of the New York, Susquehanna
and Western Railroad Company (first corporatlon), da Feb. 1,
1887, due Feb. 1, 1937 e e e e e e | e 447,235
Flrst-mortgage 5 per cent refunding bonds of the New York, Susque-
hanna and Western Railroad Company (first corporanon), dated
Jan. 1, 1887, due Jan. 1, 1937 e 3,743, 510
General-mortgage 5 per cent bonds of the New York, Susquehanna
and Western Railroad Company (first corporation), dated Aug. 1,
V5t IR (TS T W U RO . (S 1, 328, 000
POUAL s p s i s s i ————— R R i & b, 518, 745
Total URHTBLEI. v v covcnna s s s RS S RS o 13, 366, 840
Matured but unpaid:
Assumed—
First-mortgage 6 per cent bonds of the Midland Railroad Company of New |-
Jersey, dated Apr. 1, 1880, due Apr 1, 1910, unpresented for payment___| . . _._._. 500
LG5yt o) 1 S gue S S SR 1,660 | 13,367,340

Short-term notes.—The New York, Susquehanna and Western has issued or
assumed short-term notes of $4,932,720.46 par value to date of valuation, of
which $4,582,720.46 has been retired, leaving $350,000 outstanding on date of

valuation. The considerations recorded as passed in connection with the
incurring, assumption, and retirement in part of these notes were as detailed
hereunder.
. . Recorded
Par value Consideration il
Issued
$3, 818, 000.00 | o8N o . o e e e e oo e e e e e e e e e e e e e e e e $3, 318, 000. 00
883, 120. 80 | Accounts payable liquidated . e 883, 120. 80
3,000.80 | Interest on accounts PAYADle . ot | 3, 060. 80
Assumed
$728, 5638. 86 | Unapportioned part of properties tormmg the New York Susquehanna |
and WeSlorh vusmsnenmmmsesmpsmms s s e St R o sl e 728, 538. 86
4,932, 720. 46 Total issued or assumed for considerations. ... oo ooomcmcama____ 4, 932, 720.46
Reacguired
and retired : ,
4, 580, TR0 AB | BN oo snmnnmnmss mms s v s o e e e e i 4, 582, 720.46
Outstanding '
$350, 000. 00

RESULTS OF CORPORAT.E OPERATIONS

The results of corporate operations, as shown in the income a.nd profit and
loss accounts of the New York, Susquehanna and Western a.nd the Umted
States Railroad Admmistra.tion, are given separately below. % ke
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Income statement of the New York, Susquehanna and Weslern.—A condensed
summary of the income accounts for the year ending December 31, 1917, and for

the period May 1, 1893, to date of valuation, follows.

Year Period
Operating income:
Railway operating revenues. _ - e e $3,478, 993. 25 $59, 929, 759. 33
Railway operating X penSesS oo o - e oo oo e o e e 2, 749, 866. 12 38,425,112. 37
Net revenue from railway operations_.____________________________ 729,127.13 21, 504, 646. 96
Rallway tax 8eeTuals. oo e s e s s s s s s rn s s s S 172, 001. 05 2, 296, 728. 62
Uncollectible railway revVenUes - - o oo o e e e 625. 61 12, 942.76
Tolnl OPeTaling IROOIIEE. v wp e s i e 8 i i i e i s 556, 500. 47 19, 194, 977. 58
Nonoperating income:
Hire of eguipment. . o comommin s et g e S S e m e 54,017.75 76, 676. 67
Joint-facility rent income..._._________________ ____________ . __ 83,497.55 618,471.72
Income from lease of road . oo e e 410, 197.08
Miscellaneous rent income . _ _ ______ _ _ . ____________ .. 7,402. 86 88, 750.12
Separately operated properties, profit_.______________________________ 73,046. 37 1, 620, 704. 14
Divlident] Mo ... e e e v s s oo oo e 1.44 221, 922. 88
Income from funded securities... ____ ____ e 49, 974. 05 507, 488.47
Income from unfunded securities and accounts______________________ 15, 942. 77 373, 932. 56
Miscellaneous IiNCOM@. w o ¢ o e e e e e e e e 297.24 51, 206. 83
i o3 o | S e 284, 180. 03 3, 969, 350. 47
AT OES U BRSPS 0 5 R 840, 680. 50 23, 164, 328. 05
Deductions from gross income:
Hire of equipment _ 40,404. 32 855, 126. 92
Joint-facility rents. .o e 78, 872. 51 615, 599. 90
Rent for leased roads. o __ e 3, 887.61 601, 339. 99
Miscellaneous rents _ _ 25.00 121, 251. 17
Separately operated properties, loss___________________ e 180, 330. 30
Interest on funded debtbt _ _ __ _ _ _ __ e 670, 847. 50 16, 501, 404. 54
Interest on unfunded debt_ ________________________________________. 20, 265. 50 187,484.73
Amortization of discount on funded debt____________ oo mm————e e 499. 25
Maintenance of investment organization_ _ __________________________ 551.70 1,958.11
Miscellaneous income charges . - oo o e 1, 604. 38 347, 251. 82
TR . om0 R A 816, 458. 52 19,412, 246.73
Net InCome - . e e 24, 221. 98 -3, 752, 081. 32
Disposition of net income:

Income applied to sinking and other reserve funds_____ o) 33, 300. 00
Income appropriated for investment in physical property ... ______ 13, 540. 53 708, 559. 77

Expenditures on the property of the Susquehanna Connecting Rail-
oad Company. oo e e 38. 34
Expenditures for additions and betterments to road and equipment__|_ .o~ 440, 479. 90

Expenditures on property of The Wilkes-Barre and Eastern Rail-
T0Ad COMPANY o e e e e e e e e e e — e m—— e me—m————— e e |mmm—me—————————— 30, 232. 36
Expenditures for improvements on leased railway propertyocea oo | e coomccaaa 5, 008. 80
OB o s oo s o e A S SR 13, 540. 53 1, 217, 619.17

Income credit balance transferred to profit and loss_._ oo ____ 10, 681. 45

2, 534, 462. 15

ment for the period.

An examination showed that, under the present classification of 'accounts,
certain items included in other accounts would be includible in the income state-

Also, certain income items recorded in the profit and loss

account would be includible in the income statement for theperiod. These
items, grouped according to their effect on the income for the period, are as

follows:

Additions to income:

Transferable from delayed
account—
Addible to railway operating revenues
Deductible from railway operating expenses
Deduectible from railway tax accruals
33 Val. Rep.
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Additions to income—Continued.
Transferable from delayed income credits in profit and loss

account—Continued.
Addible to nonoperating income—

Joint-facility rent income___ _________ $52, 279. 58
Pividend INBODIE. . wmwwmsm s somammsmmi 3, 504. 00
$55, 783. 58
Deductible from deductions from gross in-
come—
Rent from leased roads.__ ___________ 32, 683. 13
Interest on funded debt___ ___________ 11, 179. 90
43, 863. 03
Transferable from investment in road and equipment account—
Addible to nonoperating income for income from funded
BECUTITIeS - o o e e e e ce——————— 52. 50
Total e e e e e 144, 035. 50
Deductions from income:
Transferable from delayed income debits in profit and loss
account—
Deductible from railway operating revenues_ ... ooo____ 3, 439. 74
Addible to railway operating expenses_ . _ _ . __________.__ 100, 884. 39
Addible to railway tax aceruals_. _ . _____________________ 10, 320. 59
Deductible from nonoperating income for dividend in-
[7e) o oV S 11, 679. 00
Addible to deductions from gross income—
Miscellaneous rents_______ __________. 31, 471. 82
Interest on funded debt___ ___________ 10, 971. 84
Interest on unfunded debt____________ 5, 609. 54
18, 053. 20
Transferable from investment in road and equipment account—
Addible to deductions from gross income for interest on
funded debt . - - e 86, 945. 61
TOERL - oot s 505wt TS 50 i 55 5 i i 231, 322. 53
Net deductions from income._____ _ _____ ... 87, 287. 03

If the income accounts were adjusted to the extent indicated, and if the items
then contained therein were taken at their recorded amounts, the credit bal-
ance transferable to profit and loss would be decreased by $87,287.03, or to
$2,447,175.12.

In December, 1897, the New York, Susquehanna and Western received
$500,000 par value of capital stock of the Susquehanna Connecting Railroad,
at a recorded value of $500,000 as a consideration for leasing certain tracks and
property owned by it in Lackawanna County, Pa., to the Susquehanna Cop-
necting Railroad for a period of 999 years from February 26, 1897. The re
corded value of this stock was credited to the mvestment in road and equipment
account.

If the $500,000 were applied in annual installments over the life of the lease
as additional rental received, the income credit balance transferred to profit and
loss would be increased by the proportion of the $500 000 that would be thus added

83 Val. Rep,

DU Westminster Law Library KF2173.A2 U46 v.33
Photographed by Frank Adams



ERIE H. CO. 541

to income froim lease of road from the date of the lease to date of valuation, but
that amount is not separately recorded.

During the period January 1, 1918, to date of valuation the New York, Sus-
quehanna and Western has accrued rental as due from the United States Rail-
road Administration for the use of its road amounting to $410,197.08. This
amount is included in the income statement of the company as income from lease
of road.

For the period from May 1, 1893, to December 31, 1917, the aggregate railway
operating expenses have been 64.2 per cent of the railway operating revenues,
and for the period of 10.5 years preceding December 31, 1917, 68.3 per cent.
The ratios and the net railway operating income or deficit for the years ended
on June 30, from 1908 to 1916, for the six months ended December 31, 1916,
for the year ended December 31, 1917, and for the six months ending on date of
valuation, are given in the table below.

Yeuar Ratio Income Year Ratio Income
1008 oo 73.7 $589,240 || 1914 oo e eeeeeee 71.5 $636. 127
R L 60. 9 7563, 962 1918 e e e 67.2 821, 426
L L O W G2. 8 797, 105 TG e e e 68. 2 855, 2565
BOLL «csimmmener e oo s 60. 6 1,029, 181 196 o 70.2 393, 771
1 o S N . 65. 2 770,433 || 1917 oo 79.0 574, 739
17, RS 70.3 730,122

I Six montis,

The operations of the United States Railroad Administration for the period
of six months ended on date of valuation. The operating ratio was 97.2 per cent
and the opcerating deficit was $21,269.

Profit and loss statement of the New York, Susquehanna and WWestern.—A con-
densed summary of the profit and loss accounts for the period May 1, 1893, to
date of valuation follows:

Credits:
Credit balance transferred from income. - - - - oo $2, 534, 462. 15
Profit on road and equipment sold_ o o o oo ________ 323. 78
Delayed income credits—
Railway operating revenues_ _ - __________ $24, 450. 05
Railway operating expenses_ _ - - oo .___ 19, 757. 33
Ruailway tax accruals_ _ - o _______ 129. 01
Joint-facility rent income._ _ _ . ___________ 52, 279. 58
Dividend income___ . _ . _ ___ o __________. 3, 504. 00
Rent for leased roads_ - ____________ 32, 683. 13
Interest on funded debt___ - . _______ 11, 179. 90
143, 983. 00
Unrefundable overcharges. . - - oo oo oo oo oome e 266. 08
Donations. o e e emcemcm e e cccemmm e ————————— 3, 596. 00

Miscellaneous credits—
Profit on securities of other companies sold. 111, 165. 00

Premium on funded debt issued .- oo .- _ 174, 675. 01
Capital stock of the company reacquired
without apparent cost_ - . _______ 500. 00

Capital stock of the New York and Wilkes-
Barre Coal Company acquired without

ORI o oo oot o o s o ol i 2, 000. 00
Assessments collected in the conversion of |
securities of predecessors....ca-e---... 14, 073. 63
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Credits—Continued.
Miscellaneous credits—Continued.
Adjustment of sinking-fund reserve ac-

ORI oot it s 5 i $8, 704. 50
Other miscellaneous credits. o o oo __ 14, 305. 46
$325, 423. 60
TEATRR o et et o T S S S T AR, 3, 008, 054. 61
Debits:
Dividend appropriations of surplus_ .- . - . ____________ 120, 000. 00
Debt discount extinguished through surplus_ _____________ 47, 235. 60
Loss on retired road and equipment_ ____ ________________ 584, 660. 27
Delayed income debits—
Railway operating revenues_ _ . __________ 3, 439. 74
Railway operating expenses. _ _ ... _____._ 100, 884. 39
Railway tax aceruals. . - _ ___ ____________ 10, 320. 59
Dividend income._ __ o __________. 11, 679. 00
Miscellaneous rents_ ____ ___ ____________. 1, 471. 82
Interest on funded debt___ . . __ .. .___ 10, 971. 84
Interest on unfunded debt.______ . ________ 5, 609. 54
144, 376. 92
Miscellaneous debits—
Losses resulting from the sale of investment
securities. . L ____. 27, 417. 98
Investments in other companies written :
off as being valueless. - . . oo oo o.. 572, 235. 00
Debits resulting from adjustments re-
quired to bring to par securities issued
or assumed and reacquired at a cost ex-
ceeding the par value_._ . ____________ 536. 25
Other miscellaneous debits. . . __._._.__ --- 132, 027. 77
732, 217. 00
TIVEIRY. < . st 5.5 26 0B i PP 1, 628, 489. 79
Credit balance on date of valuation. -« o oo 1, 379, 564. 82

An examination shows that, under the present classification of accounts,
certain items included in other accounts would be includible in the profit and
loss account, and that an item recorded therein would be transferable elsewhere.
These items, grouped according to their effect on the credit balance in the profit
and loss account, are as follows:

Increase: -
Transferable from credit of investment in road and equlpment

account—-

Capital stock of the New York, Susquehanna and Western
Coal Company, $359,500 par value, received as a con-
sideration for the execution of certain coal contracts_.. $359, 500. 00

Cash received from the Macopin Railroad Company as a
consideration for- leasing the property of that company
and of guaranteeing the payment of prmclpa.l a.nd in- ¥ 3
terest on its bonds_ __ ._.__.__._. e i e i LN S --= 44,000. 00

Profit on securities of other compa.mes--'___-_'..'_.-.--.-.;.i_; ~ 7,992, 00
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Increase—Continued.

Transferable from credit of investment in road and equipment
account—Continued.

Adjustment in book value of securities of other companies._ $2, 601. 14
TR s 5 5 5 B R o & o i ot s 414, 093. 14
Decrease:
Transferable from debit of investment in road and equipment
account— ’
Discount on funded debt that has been retired__________ 50, 000. 00
Uncollectible accounts written off - - _ o o o o o _______ 12, 042. 40

Transferable from debit to improvements on leased railway
property account—

Charge in December, 1917, for improvements made prior

to June 30, 1914, on the property of the Middletown,
Unionville and Water Gap Railroad Company._______. 183. 45

(This property is not now controlled or operated by

the New York, Susquehanna and Western.)
Transferable to credit of investment in road and equipment

account—
Assessments collected in the conversion of securities of
PUEH EEORBOIR o msmimarm st i e 50 o 14, 073 63
BB i i arimscmiasssasss e s e o e i 76, 299. 48
Net increase in credit balance_____ o ____.. 337, 793. 66

If the profit and loss account were adjusted to the extent indicated, if the net
debit of $86,893.11 hereinbefore referred to as being transferable from the invest-
ment in road and equipment account to the income accounts, were so trans-
ferred, and if the items then contained therein were taken at their recorded
amounts, the credit balance in the profit and loss account would be increased
by $250,900.55, or to $1,630,465.37. |

If the $500,000 recorded as the value of a consideration received for a 999-
year lease of certain tracks and property in Lackawanna County, Pa., were
applied in annual installments over the life of the lease as additional income
from lease of road, as referred to hereinbefore, the credit balance in the profit
and loss account would be further increased by the proportion of the $500,000
that would be thus added to income from the date of the lease to date of valuation,
but that amount is not separately recorded. ;

Income statement of the Uniled Stales Ratlroad Administration—A condensed

summary of the income accounts for the period January 1 1918 to date of
valuation follows.

Operating income: ¥ o N |
Railway operating revenues_. _ ____________ L o e ey - 81, 848, 691. 26
Railway operating expenses_ - ... __._______________ 1,796,414 41

Net revenue from railway operations

femecceceee—-- 52, 276.85

Railway tax aceruals. - . ___________...__.. . 89, 4909 96
Uncollectible railway revenues_ .. .______ N R -— ... . . 89 .24
Total operating deficit. .- ________ P 37, 812. 35

e e
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Nonoperating income:

Hire of equipment _ - o oo e $62, 466. 54
Joint-facility rent income_ _ _ _ _____ ____________________. 13, 266. 65
Separately operating properties, profit - _ _ _ _ _________.____ 42, 216. 79
Income from unfunded securities and accounts____________ 836. 65
Miscellaneous INCOMEe . o o oo oo oo oo e e e 341. 10
Total oo e 119, 127. 73
% KT T I G s i mim s iomninnt o o o0 5 5 50 s ool et 81, 815. 38
Deductions from gross income:
Hire of equipment___.____ __ oo 26, 234. 59
Joint-faecility rents. _ _ _ _ . 33, 455. 25
Interest on unfunded debt. _ __ . 3. 48
Miscellaneous income charges_ _ oo o - oo ______.__ 1, 990. 10
Total . o e 61, 683. 42
Net income _ _ oo oo oo e T e s 20, 131. 96
Disposition of net income: |
Income credit balance transferred to profit and loss__.____... 20, 131. 96

During this period the United States Railroad Administration has not accrued
any rental as payable to the New York, Susquehanna and Western for the use
of its road.

Profit and loss statement of the United States Railroad Administration.—The
credit balance in the profit and loss account of the United States Railroad Ad-
ministration on date of valuation is $20,131.96, representing the credit balance
transferred from income.

Dividends.—The New York, Susquehanna and Western in November, 1893,
declared a dividend at the rate of 14 per cent on its preferred capital stock,
amounting to $120,000, which amount has been charged to the profit and loss
account. The records reviewed do not indicate that this amount was payable
otherwise than in cash. |

INVESTMENT IN ROAD AND EQUIPMENT

The investment of the New York, Susquehanna and Western in road and
equipment, including land, on date of valuation is stated in its books as
$37,701,945.38, of which the following is a general analysis.

For property acquired in the consolidation of
April, 1893, inseparable as between the con-
solidating companies:

Recorded money outlay .- __________ $99, 337. 50
Common stock issued at par value. ._..__._ 12, 272, 113. 24
Preferred stock issued at par value____.__ 10, 513, 092. 00
Stock lability for conversion, incurred, -
recorded amount.__._____._ B el gl 754, 207. 00
Funded debt assumed at par value__...... 9, 411, 888. 00
Current liabilities assumed, recorded | &
ORI 50 i s e S A o e 1, 432, 777. 92
Total of above items._ - o e e e 34, 483, 415. 66
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Less—
Current and other assets taken over at
recorded value of ____________________._ $2, 028, 180. 20
Preferred stock of the company received in
consideration of releasing the North
Jersey Construction Company from con-
tract to construct the road of one of the

consolidating companies__._ .. _________ 1, 000, 000. 00
Cash assessments received in the conver-

sion of securities of predecessors________ 201. 41

Total deductions_. .. _____________._ 3, 028, 381. 61

For construction:
Recorded money outlay, including $73,260.43 for interest
during construction. o eeeeeaem
For additions and betterments:

Recorded money outlay—
Road - e 2, 236, 213. 32

Equipment__ . __________________ 3,663, 459. 77
Credit given the United States Railrcad
Administration in open account for re-
corded outlay by it— : —
Road._ .. 87, 966. 57
Equipment__ _ _ ____________________ 10, 335. 10
Equipment-trust notes issued at par value_ 287, 979. 94

045

$31, 455, 034. 05

1, 536, 568. 04

6, 285, 954. 70

Total of the above items______________ ...

Retirements:
Road, credited at_ . o ___ 311, 196. 51
Equipment, credited at_ .. _____________._ 1, 346, 031. 97

39, 277, 556. 79

1, 657, 228. 48

Net of above items__ oo oo
Other items, not in accordance with the'present classification of
accounts, net charges. - - - - o oo

37, 620, 328. 31

81, 617. 07

Total recorded as of date of valuation_ - ___ . ______

37, 701, 945. 38

Other item.—The item of $81,617.07 in the above general an—a.lyéis,_.represent-

ing net other charges, is further analyzed as follows:

Charges:
Transferable to balance sheet account, Dlscount on Ca.plta.l

Transferable to balance sheet account Dlscount on Funded
Debt, or other accounts— |
Discount on funded debt. e ._ i . i S Wl
Transferable to profit and loss account—

Discount on funded debt that has been reacquired a.nd '
retu'ed ________________________________________ '

45731°—31—33 VAL, REP,—3D
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Charges—Continued.
Transferable to deductions from gross income—

Interest on equipment obligations_ _ _ . ccccoaoooo
Accrued interest on bonds to date of sale, for which

no consideration was received._ - - _____________
Transferable to improvements on leased railway property
account—

Charges for improvements to properties of—

The Wilkes-Barre and Eastern Railroad Company.

The Lodi Branch Railroad Company. .. ____.

Passaic and New York Railroad Company______

The Hackensack and Lodi Railroad Company.___

Transferable to investments in other companies account,

for advances to The Wilkes-Barre and Eastern Railroad

Company - o - - e e e
Not includible in any account—

Charges, with offsetting credits to a sinking-fund re-
serve account in connection with the acquisition of
property through consolidation_ _ _ _ - _ .. _____

Charge erroneously made, with offsetting credit to the
improvements on leased railway property account. .

$78, 328. 94

8, 616. 67

3, 837. 55
1, 964. 50
4, 548. 43
3, 337. 89

85, 711. 90

24, 886. 17

22, 452. 26

Total charges oo

995, 762. 71

Credits:
Transferable to profit and loss account—

Par value of New York, Susquehanna and Western
Coal Company stock received as a consideration for
the execution of certain coal contracts. - __._____

Credit representing cash received from the Macopin
Railroad as a consideration for leasing the property
of that company and of guaranteeing the payment
of principal and interest on its bonds. ... _______

Profit realized in sale of investment in the Hackensack
and Lodi Railroad Company bonds__ e

Credit resulting from adjustment of book value of in-
vestment in capital stock of the Macopin Railroad
COMDRITT . . o oo s s i

Transferable to nonoperating income for income from

funded securities—
Interest collected at time of sale of The Hackensack
and Lodi Railroad Company bonds____ . _______
Transferable in undetermined part to income account ‘‘in-
come from lease of road’ and in undetermined part to
an unadjusted credit account— | |
Par value of capital stock of the Susquehanna Connect-

ing Railroad Company that was received from that

company as a consideration for a 999-year lease to
it of certain tracks and property owned by the New
York, Susquehanna and Western in Lackawanna

Baunby, PB e o it 8. e s S,

3569, 500. 00

44, 000. 00

7, 992. 00

2, 601. 14

62. 50

500, 000. 00

Total credits_ - — oo cncue- T S
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An examination showed that, under the present classification of accounts, cer-
tain items included in other accounts would be includible in the investment in
road and equipment account, detailed as follows.

Increase:

Transferable from debit to improvements on leased railway
property account—
Recorded money outlay for additions and betterments to

I ke e I e R e BTG $6, 852. 15

———

Decrease:
Transferable from credit to profit and loss account—
Assessments collected in the conversion of securities of pred-
ecessors incident to the consolidation of April, 1893______ 14, 073. 63
Not included in any account—
Equipment retired by the United States Railroad Adminis-
tration not recorded in the accounts of the company as of

date of valuation._____ ___ __ o e 5, 906. 37
Total decrease._ - - o o e 19, 980. 00
TG DRI s oo s nen e s e R T 13, 127. 85

If the above items were transferred to the investment in road and equipment
account, if the other items set out in the general analysis were eliminated, and if
all the items then contained therein were taken at their recorded values, the bal-
ance in the account would be reduced by $94,744.92, or to $37,607,200.46.

This adjusted amount would be the result, on the one hand, of gross outlays
that consist, in part, of considerations other than cash recorded at $34,770,359.77,
and, on the other hand, of items deductible from the gross outlays and recorded
at $4,705,5690.09, but not specifically deductible at the recorded amounts. The
cush value at the time of the transactions of the considerations other than cash
and of the items other than cash deductible from the gross outlays is not known
and can not be definitely determined.

The balance in the investment in road and equipment account, if adjusted to
this extent, so far as it is resolvable into the kinds of considerations, would com-
prise the following classes of recorded outlay:

Recorded money outlay, including $73,260.43 for interest during

COMB IO D o e e e e e e o o o e $7, 5642, 430. 78
Capital stock issued at parvaluve____________________________ 22, 785, 205. 24
Stock liability for conversion, 1ncurred recorded amount_______ 754, 207. 00
Funded debt issued at par value_ . __________ = 287, 979. 94
Funded debt assumed at par value_ ________________._________ 9 411, 888. 00
Current liabilities assumed at recorded value of __ _____________ 1, 432, 777. 92
Credit given the United States Railroad Administration in open

account for recorded outlay by it_________ _____________..__ 98, 301. 67

Less whatever portions, not definitely determinable, that repre-
gent—
Current and other assets taken over at recorded value of_._._ 2, 028, 180. 20
Preferred stock of the company received in consideration of
releasing the North Jersey Construction Company from

contract to construct the road of a predecessor_._._______._ 1, 000, 000. 00
Cash assessments received in the conversion of securities of |

DOEIRDIRPCIEIL. . . e oo o o i S i 14, 275. 04
Retirements of road and equipment, credited at__ _______ -- 1,663, 134. 85
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Besides the several classes of outlay above summarized, the New York, Sus-
quehanna and Western has charged to its income account items aggregating
$440,479.90, purporting to be expenditures for additions and betterments to road
and equipment. It also credited its sinking-fund reserve account with $1,000,
recorded as proceeds from sale of land at Paterson, N. J. However, since it is
not possible, solely from an analysis of the accounts, to determine whether such
charges represent the cost of additional property still in existence on date of valua-
tion and do not represent renewals or replacements, in whole or in part, of property
retired and not written out of the accounts, and in the absence of information as
to why such credit was made to the sinking-fund reserve account instead of to the
investment in road and equipment account, the amounts have not been included
in the above summary. On the other hand, it has not been determined whether
there should not be further deductions for property retired.

These outlays may include some or all of the undetermined costs to the
New York, Susquehanna and Western of certain lands and structures classified
herein as noncarrier and some or all of the undetermined portions, assignable to
noncarrier lands, of the costs of lands classified herein as partly carrier and partly
noncarrier. The New York, Susquehanna and Western has not charged to its
miscellaneous physical property account any amounts that represent these non-
carrier lands and structures. The costs of these lands at time of dedication to
public use, so far as indicated by accounting records, together with certain

amounts reported as the costs of such lands, but not supported in the accounts,
are stated in the following chapter.

ORIGINAL COST TO DATE

The original cost to date of the road and equipment, including land, owned by
the New York, Susquehanna and Western and used for common-carrier purposes,
has not been definitely ascertained. For the following such property constructed
by its predecessors in ownership, no accounting or construction records of the
outlays for its original construction have been found.

Recorded
Property mileage

The Hudts)on River Railroad and Terminal Company (partly constructed an undetermined
amoun |
New J erstc;y, Hudson and Delaware Railroad Company (partly constructed an undetermined
T RTINS i s oo o5 1 A T S e S e s M s it Wi i i
The New Jersey Western Railroad Company (partly constructed an undetermined amount) . ___| . ______
The Blairstown Railway ComPany. oo ccec e e e e e mem————m e mmmmm e e m e e 11. 101

L S e Su D VS W N e S D R S SN SR S5 SR D G SR SR SR MR MR R T P AR MR SR SE SR MR SR R SR R SR R R SR M A Gy 4D S S SR D e G D P R S D P P SR e en e e e w om | - - -

R W N SR R SR e S SR G SR R G e R S S Y S AR S R N S R M S N e e e A R S0 S T S W R e A M e SR R S S SN G R SR R E SR SR A A e e

LpssTaHenoe BDRBADTION . oo ammis s s i e RS i S R R R S R R S S R R S 5. 499
L L R i S S e P e il e e e S R R R i i e BT B e R O 5. 602

For completing and improving the remaining 125.292 miles of road and equip-
ment, including land, acquired from predecessors, for the construction of 3.416
miles and for additions and betterments by the New York, Susquehanna and
Western to the entire property, the data obtained are as follows:

New York, Susquehanna and Western:
Recorded money outlay, including $73,260.43 for interest

during construetion__ . ___________ R TONET T R SOt $7, 443, 093. 28
Funded debt issued at par value_ - _______________ 287, 979. 94
Credit given the United States Railroad Administration ,

for recorded outlay by it.cccccomcccmcacic o caccaaaao a 98, 301. 67
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New York, Susquehanna and Western—Continued.
Less any portions, not definitely determinable, that repre-

sent—
Road retired, credited at__ _ _ - ___ oo ___________ $311, 196. 51
Equipment retired, credited at___ __________________._ 1, 351, 938. 34
New York, Susquehanna and Western (first corporation):
Recorded money outlay . ______________ .. 1, 939, 160. 29
Capital stock issued at par value.._.___________________._ 10, 205, 200. 00
Funded debt issued at par valve_ . ______________________ 3, 661, 013. 00
New Jersey Midland Railway Company:
Recorded money outlay.___ o ___. 3, 423, 862. 69
Capital stock, par value $504,688.02, issued at an agreed
RS L e B e A i 5 T —" 364, 688. 02
Funded debt, par value $238,724.99, issued at an agreed
value of - e 225, 173. 74
Interest during construction, nature of outlay not determined._ 687, 210. 64

Less any portions, not definitely determinable, that repre-
sent equipment retired, credited at . oo .__ 41, 434. 97
The Hudson River Railroad and Terminal Company:
Recorded money outlay, including $19,835.70 for interest
during construction by the New York, Susquehanna and

Western Railroad Company (first corporation) _______.._. 566, 294. 40

New Jersey Western Railroad Company:
Recorded money outlay - e oo oo 203, 167. 96
Capital stock issued at par value_______ ______________.__. 206, 300. 00

Erie Railroad Company:

Recorded money outlay charged to the improvements on
leased railway property account________ . _____._____ 7, 500. 29

The several classes of outlay by the companies above detailed are summarized
by classes as follows:

Recorded money outlay, including $93,096.13 for interest during

construction . _ - o oo e $13, 583, 078. 91
QOutlay in securities issued at par value_ oo _____ 14, 360, 492. 94
Outlay in securities, par value $743,413.01, issued at an agreed

value of - o o e  eeeem 589, 861, 76
Credit given the United States Railroad Administration for

recorded outlay by it_ o —meo 98, 301. 67
Interest during construction, nature of outlay not determined. . 687, 210. 64

Less any portions, not definitely determinable, that represent—
Road retired, credited at-_ oo eeeae 311, 196. 51

Equipment retired, credited at_ . _ . _________ ... 1,393, 373. 31

Besides the several classes of outlay summarized, the New York, Susquehanna
and Western has charged to its income account items aggregating $440,479.90,
and one of the predecessors, the New York, Susquehanna and Western Railroad
Company (first corporation), charged to its profit and loss account items aggre-
gating $74,137.63 purporting to be for additions and betterments to road and
equipment. The New York, Susquehanna and Western also credited its sinking-
fund reserve account with $1,000, recorded as proceeds from sale of land. How-
ever, since it is not possible, solely from an analysis of the accounts, to determine
whether such charges represent the cost of additional property still in existence

on date of valuation and do not represent renewals or replacements, in whole or
88 Val. Rep.
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in part, of property retired and not written out of the accounts, and in the
absence of information as to why credit was made to the sinking-fund reseryq
account instead of to the investment in road and equipment account, the amountg
have not been included in the above summary. On the other hand, it has net
been determined whether there should not be further deductions for property
retired, for the New York, ®usquehanna and Western has not made any report
concerning abandoned property.

These outlays may include some or all of the undetermined costs to the carriep
first acquiring them of certain lands and structures classified herein as noncarrier,
and some or all of the undetermined portions, assignable to noncarrier lands, of
such costs of lands classified herein as partly carrier and partly noncarrier. The
New York, Susquehanna and Western or its predecessors have not charged to
their miscellaneous physical property account any amounts that represent these
noncarrier lands and structures. The costs of these lands, so far as indicated by
accounting records, together with certain amounts reported as costs of such lands,
but not supported in the accounts, are stated in the sectlon of this chapter that
is devoted to cost of lands.

Cost of lands.—The New York, Susquehanna and Western reports amounts
aggregating $1,442,399.98 as the outlays by itself and its predecessors in connec-
tion with lands and rights owned or used by it, including noncarrier lands, and
that the proceeds from the sale of parts of parcels of such lands aggregate $27,5086.
A verification of the amounts indicates that the reported outlays should be
increased by $59,972.79, and that the proceeds from the sale of parts of parcels
sold should be increased by $19,400, as detailed below:

Proceeds
Amount | g.,m cales
Additions:
Understatement of costs and sales ... . e $50, 916. 20 $22, 000
Costs reported by the Wilkes-Barre and Eastern Railroad Company for
lands, title to which is vested in the New York, Susquehanna and Western.| 20,473. 44 500
Costs reported by the Passaic and New York Railroad Company for lands,
title to which is vested in the New York, Susquehanna and Western.._..._ 7,500.00 |-ceeeemem---
IR e i v i R i S e e e e 78, 889. 64 | 22, 500
Deductions:
Costs and sales reported for lands excluded as not owned .- - - o oo oo 10, 844. 45 500
Costs reported for rights excluded. . oo oo e cmimimee 2100 |-cswpumaasi
Chargeable to accounts other than land. - - e oo oo ceemeae 11800 0
Overstatement of costs and Saled. - .. e e e em - 922.40. 2, 600
Costs reported including improvements thereon, costs of _lands not separable. 4,400.00 |occaamcaamea
R s i e i A e e e el s 18, 916. 85 3,100
Net total additionsS . v e o e e e e e e e e e e 59, 972. 78 19, 400

The returns include certain lands for which merely nominal deed considerations
are reported, certain lands for which no considerations are recited in deeds, certain
lands held by adverse possession, certain lands for which there is no reference to
evidence of title, certain lands for which the considerations recited in deeds are
other than of a monetary value, certain lands acquired in exchange for other
lands, certain lands acquired under charter rights, certain lands for which nominal
considerations and other than money are reported, certain lands leased for which
no costs are reported, and certain rights in pubhc domain and prwate lands for
which no costs are reported.

The amounts reported as costs incurred for the remaining lands or rights owned,
after making the changes noted, are made up in part of costs supported by
accounting records and in part of substantial considerations named in deeds,
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or other instruments, which were returned as costs, but which are not supported

by accounting records.

These amounts and the proceeds from parts of parcels

sold, both classified according to the classification herein of the lands or rights to

which they apply, are summarized as follows:

om—

Costs ds%p- Amountsd%;)t
ported by |supported by
Classification accounting accounting
records records
As a whole
T.ands classified as carrier:
Owned and used (includes $75,005 supported costs not separable as to
lands classified as carrier, lands classified as noncarrier, and lands
classified as partly carrier and partly noncarrier) .. ________ $386, 070. 05 $630, 214. 00
Less any portions, not definitely determinable, that are assignable to
parts of parcels sold for proceeds of . - oo oo R NN B 21, 631. 00
Owned but vsed by pthet BaITIONS. _ i sccsassssmmaiess s s s s e S s Sa S o im e 19, 579. 65
ODwned DUT DRI USPE D O 0 il EIOT wwimsmroniorocassssosimissmsesisioasiissisissssrasios s o s e i s s s 8, 025. 00
Owned jointly and used joIntly - - o oo oo e e e e mmcmem e e 3, 000. 00
EDIROAN c s SPS S 386, 070. 03 660, 818. 65
Less any portions, not definitely determinable, that are assignable to
parts of parcels sold for proceeds Of v oo mcacccm e ceccceceicmmmmcmen|cccaccc—c————a 21, 631. 00
Lands classified as noncarrier:
Owned (see noteunder earrler IaNA) oo covmammmma s wmmmi mms miswisi wisn | e e e s wie 45,6 288. 89
Lands classified as partly carrier and partly noncarrier:
Owned and used (see note under carrier land) .. - oo 188, 505. 28 188,177.75
Less any portions, not definitely determinable, that are assignable to
parts of parcels sold for proceeds of - - e 22, 000. 00 2, 775. 00
Owned but partly used by other earrlers. . oo iccacccencaas 16, 391. 00
Less any portions, not definitely determinable, that are assignable to
parts of parcels sold for proceeds of - - oo e e e 500. 00
PR o i A 188, 505. 28 204, 568. 75
Less any portions, not definitely determinable, that are assignable to
parts of parcels sold for proceeds of - - - o oo e o eeeeeemaam 22, 000. 00 3,275.00
Rights in public domain classified as carrier:
OWE IR XU . s o050 B R R BRI (el
Rights in private lands classified as carrier:
Owned and used . _ o mmeeem——emm—m—e——emecm—emem—————— 143. 65 6, 975.00
In New Jersey
Lands classified as carrier:
Owned and used (includes $75,005 unsupported costs not separable as to
lands classified as carrier, lands classified as noncarrier, and lands classi-
fled as partly carrier and partly noncarrier) . . v e ee e e 385, 770. 05 615, 282.18
Less any portions, not definitely determinable, that are assignable to
parts of parcels sold for proceeds of - - e ce e cceccec e ccmmce i anaee 20, 081. 00
Owned but partly used by another Carrier e ccemccccccccccccccreerec e femmcca e ———— 748. 00
Owned Jointly and used jointly - - e eeeeeeeeccccececccccmcc—c— e |memec————————— 3, 000.00
TVRTIIREL. . oo 0 385, 770. 05 619, 030. 18
Less any portions, not definitel (ﬁ determinable, that are assignable to
parts of parcels sold for proceeds of e ceccemmmmc |cececc———————— 20, 081.00
Lands classified as noncarrier: _ .
Qwined (866 NOTO UNAET COITIOT VBT .o s vosnssiomooioson s oot e o 00 oot o' sy 24, 368. 60
Lands classifled as partly carrier and partly noncarrier:
Owned and used (see note under carrier l1and) . .. e oo cc e e 188, 505. 28 168, 907. 756
Less any portions, not definitely determinable, that are a.ssignable to ‘ :
parts of parcels sold for proceeds Of . ... oo cccccmcmecmccccccccancaman 22, 000.00 2, 775.00
Rights in public domain classified as carrier: 3w 4F e
Owned and MO . o uovnusmsenmmne s i S S RS B 10,002, 50 |ocauo-- S R
Rights in private lands classified as carrier: \
Owned and USed ccacc e ccamecccescmcccmemnm e e —————— - - 143.65 8, 975. 00
In Pennsylvania
Lands classified as carrier:
OWNRA DN VBB . s oo 5 5 300.00 14, 931. 82
Less any portions, not definitely determinable, that are asmgnable to
parts of parcels s8old for proceeds of . oo oe e l|emmmmecamaane 1, 550. 00
Owned but used by other Carriers .. oo cmmmco e ccccm e ccccccccm e e d e 19, 579. 65
Owned but partly used by another carrier. o oo e 7,277.00
I o e e et e e B 300, 00 - 41,788, 47
Less any portions, not definitel &rs determinable, that are assignable to
parts of parcels sold for proceeds Of . o v v oo e e ———e 1, 5650. 00
Lands classified as noncarrier: ‘
6 gk 2 OISR i R S A R R S R 20, 920. 29
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Costs éxup- Amountsdnt?t
) ported by |supported by
Classification accounting | accounting
records records
In Pennsylvania—Continued
Lands classified as partly carrier and partly noncarrier:
O HE 00 TR rmmmmm i i g o e i R AT RS R sl i 3 $19, 270. 00
Owoed bot partly used by otherearrlars.. ....cssucussmmmumr ssrccesssssmue s susmse 16, 391. 00
Less any portions, not definitely determinable, that are assignable to
parts of parcels sold for proceeds of oo ____ | ES—— 500. 00
IR s s o e AR s e i A e 35, 661. 00
Less any portions, not definitely determinable, that are assignable to
parts of parcels sold for procecds Of . - o o e e ea 500. 00
Rights in private lands classified as carrier:
Owned and USeA . v a e oo e | e 1, 000.00

In addition to the costs of lands included in the above tabulation the carrier
reported that it owns certain lands with improvements thereon with total costs
of $16,400. The amount of these costs is not separable as between the costs of

the lands and the costs of the improvements. These lands have been classified
as follows:

Lands classified as carrier with improvements thereon__ _ ____________ $12, 000
Lands classified as partly carrier and partly noncarrier with improve-

ments thereon _ . . . o e e 4, 400

Total e 16, 400

The information as to the original cost of the lands owned by the lessors of the
New York, Susquehanna and Western is given in the reports on those companies.

Cost of machinery and equipment.—The New York, Susquehanna and Western
reports that it owns and uses, 2,849 units of equipment, 83 roadway machines,
and certain machinery, with costs aggregating $3,855,773.18. A verification of
the returns indicates that the number of units of equipment should be reduced
by one, that the units of roadway machines should be increased by two and that
the costs should be reduced by $5,356.15, as detailed below:

Description Units | Amount
Additions:
Roadway machines—
Inventoried but not reported.____-c.cmcmci ol — T . SRe—
Shogrmaehine?——
ransferred from roadway machines._ . __ e mcmac | ceem———a $573. 4
OB o oo s i m iR 5 i ST S e M SR S 5 S R e A R S R A 573. 44
Deductions:
Roadway machines— .
Costs reported for miscellaneous patterns transferred to shop machinery. .. |ca-ccae-- §73. 44
Power-substation apparatus— . :
Transformer belonging to Public Service Company_ oo _.__ AN SN S 28273
Steam locomotives— : _, % [E——
BV ORI 0 COT I TN . e e i it o i o 0 e i o i 1] 507342
L . - s i i B SR S S R s il s G
Neah tobn] Qerutetinn. oo oo s s s s AT . p ! 5, 356. 15
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After making the changes noted and classifying the returns according to the
classification herein of the property to which they apply, the revised returns are
summarized as follows:

Amgtiln{,)s es;c]i-
_ | mated by the
_ . . Cg:é;gds%p company or
Classification Units | P PY | otherwise not
accounting S ted b
records BPPOLUeE Uy
accounting
records
Machinery:
Rontway TORCHITIOS o mwmmmmmes o oo s s s s s s i s e s 11, 3 PP $5, 489. 87
Roadway machines. ... .o - | P AR
DHED TIRGITIIBEY ... corcticcspmamiomechrsnssssamb mssensther oo o s $2, 474. 44 30, 371. 90
Power-substation apparatus. . - oo e | e 226. 04
TR e e s st o s e s e s e s 2,474. 44 36, 087. 81
Equipment: .
SRR JOCOMIOLIVES . .o wrnwvma s cmas s e s o s s s e s 82 557,023. 43 31,924, 80
Prelght-train Cars. . cocacaccacomcococicinsmesmmm s e i ———— 2,617 | 2,812, 318.24 20, 998. 99
Passenger-train Cars . - - oo oo e 97 152, 908. 47 102, 444, 54
Work equipment o oo oo 52 33, 513. 86 10, 722. 45
T ORRL o oo oo e 555405 8 0 e 2,848 | 3, 555, 764. 00 256, 090. 78

The foregoing statement includes 11 roadway machines with estimated costs
of $906, which are used under lease by the Wilkes-Barre and Eastern. In
addition, there has been inventoried to the New York, Susquehanna and Western
certain power-plant machinery for which the costs have not been ascertained.

The information as to the original cost of machinery and equipment owned
by the lessors of the New York, Susquehanna and Western is given in the reports
on those companies.

IMPROVEMENTS ON LEASED RAILWAY PROPERTY

The investments of the New York, Susquehanna and Western in improvements
on leased railway property on date of valuation are stated in its books as
$28,964.56, of which the following is a general analysis.

For improvements, road:

Recorded money outlay._ - _______. $41, 959. 52
Credit given the United States Railroad Adminis-
tration in open account for recorded outlay by it. 2, 421. 70

$44, 381. 22
Other items, not in accordance with the present classifi-
cation of accounts, net credit:
Charges—
Transferable to the investment in road and
equipment account—
Additions and betterments to road of the
New York, Susquehanna and Western. 6, 852. 15
Transferable to the profit and loss account—
Improvements made to the property of
the Middletown, Unionville and Water
Gap Railroad Company. This prop-
erty is not controlled or operated by the
New York, Susquehanna and Western
on date of valuation. .. _____._._ 183. 45

Total ... _______ S 7, 035. 60
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Other items, not in accordance with the present classifi-
cation of accounts, net credit—Continued.
Credit—
Not includible in any account—
Credit erroneously made, with offsetting
charge to the investment in road and

equipment account. . __________ $22, 452. 26
$15, 416. 66

Total recorded as of date of valuation____________ 28, 964. 56

If the other items set out in the general analysis were eliminated, if all the
items then remaining were taken at their recorded values, and if the additional
items set out in the investment in road and equipment account were transferred
to the improvements on leased railway property account, the balance in the latter
account would be increased by $29,105.03, or to $58,069.59.

This adjusted amount would be the result of gross outlays that consist in part
of considerations other than cash recorded at $2,421.70, the cash value of which
at the time of the transactions is not known and can not be definitely determined.

The balance in the improvements on leased railway property account, if
adjusted to this extent, so far as it is resolvable into the kinds of considerations,
would comprise the following classes of recorded outlay.

Recorded money outlay . oo o e $55, 647. 89
Credit given the United States Railroad Administration in open
account for recorded outlay by it . __________ 2,421. 70

The outlays made by the New York, Susquehanna and Western for improve-
ments on leased or controlled railway property according to the lines to which
they apply, as indicated by its records, are summarized as follows:

Wilkes-Barre and Eastern__ _ _ _ e $10, 312. 41
Susquehanna Connecting Railroad - - _ _ o e 37, 906. 36
Lodi Branch Railroad - - - - _ e 1, 964. 50
Passaic and New York_ ___ . _ e 4, 548. 43
Hackensack and Lodi. - o e e e e 3, 337. 89

58, 069. 59

Besides the classes of outlay summarized, the New York, Susquehanna and
Western has charged to its income account items aggregating $35,279.50 pur-
porting to be expenditures for improvements on leased or controlled railway
property, as indicated below. However, since it is not possible, solely from an
analysis of the accounts, to determine whether such charges represent the cost
of additional property still in existence on date of valuation and do not rep-
resent renewals or replacements, in whole or in part, of property retfired and not
written out of the accounts, the amounts have not been included in the above
summary. On the other hand, it has not been determined whether there should

not be further deductions for property retired.

Company Amount

I BOOTITE TR BTIT OB 00 st oo om0 3 e 4 s R $505. 17
PHRISAIC BT INOW T OTK oo omommmon smpomomomssimsbfri o 5 S i i i e o s R R R i AR R 8 2, 499.17
Hackensack and Lodi- o oot cmaa e c e 1, 625.91
Loal BIaRCE TBHYOI . .. oo st s sovcllBmbe i Setmtsntesms st e homrtasie s osmcstse s e S oy 378. 55
WHKSS- BT BAQ EABUEUIE . i i s s s s o 0 o o o S i S o B e S e S S it 80, 232, 38
Susquehanna Conneeting Railroad. . cameaecarceancmmacnccacccrmncncccncimcccncncicnanccanae- 38.34

g 7 U IR R SRR R 7 S SR SRR 35, 279. 50

DU Westminster Law Library KF2173.A2 U46 v.33
Photographed by Frank Adams



555

ERIE R. CO.

MISCELLANEOQOUS PHYSICAL PROPERTY

The accounts of the New York, Susquehanna and Western do not record any
investment as such in miscellaneous physical property on date of valuation.
However, certain parcels and parts of parcels of lands owned by this company,
and certain structures on carrier lands, have been classified herein as noncarrier.
A summary of the costs of these lands, as reported, with revisions made as
previously explained, is stated in the chapter on original cost to date. The
amount that would be includible in the miscellaneous physical property account
to represent the investment in noncarrier lands and structures has not been
indicated by the records reviewed.

INVESTMENTS IN OTHER COMPANIES

The investments of the New York, Susquehanna and Western in other coms-
panies on date of valuation are stated in its records at a total book value of
$4,522,648.23. The total of such investments made by the New York, Sus-
quehanna and Western to date of valuation amounts to $6,870,730.66 par value
and $6,712,453.06 recorded book value. Of these, there have been disposed of
$2,264,630.83 par value with a recorded book value of $2,189,804.83, leaving
on date of valuation investments of $4,606,099.83 par value and $4,522,648.23
‘book value. A statement of the several investments recorded as of date of
valuation, with their respective par values and book values, follows.

Par value Book value
Stocks:
Afliliated carrier corporations—

Erie Terminals Railroad Company .. - oo eeeee $8, 000. 00 $8, 000.

Hackensack and Lodi_________ e 25, 000. 00 8, 660.

Lodi Branch Railroad oo oo e e e e e 60, 000. 00 12, 000.

Ngeopin: Ballroad. - coocmenis smmsmindim bt mnfsm @ wmsi o s - 60, 0600. 00 60, 000.

Passaleand Now Y oIk oo cem oo e ne v B S e 70, 000. 00 70, 000.

Susquehanna Connecting Railroad._ . oo e 500, 000. 00 500, 000.

Wilkes-Barre and Eastern. oo oo e e e 3, 000, 000.00 | 3, 000, GOO.
o) 7\ S o] 3,723,000.00 | 3, 658, 660. 83

Other stocks—
Analomink Paper Company . - e ———- 24. 00 23.07
Temple Iron CoOMPANY ceeem e cc oo e ce e 1,168.00 1.00
i e | < 1 Il T e R e SIS 1, 192. 00 24. 07
Grand total 8t0CKS « a o ee e —————— e ———— 3,724,192.00 | 3, 658, 684. 90
Bonds:
Affiliated noncarrier corporation—
New York, Susquehanna and Western Coal Companyec e cceaa.. 30. 00 30. 00
Other bonds— )
Lackawanna and Susquehanna Cosal and Iron Company eaceoooo_ .. 61, 000. 00 61, 000. 00
BODUDHC Of FIaI0R. oo mm s i G o s i mismiomid 447,100.00 | 429, 155. 50
L s/ | 508, 100. 00 490, 155. 50
Grand total bONAS. - e oo — e e ol 508, 130. 00 490, 185. 50
Advances:
Afliliated carrier corporation—
Erie Terminals Railroad Company - ee e oo e e 362, 122. 83 362, 122. 83
Other advances—

Leackawanna and Susquehanns Coa.l and Iron Company eceeeeeeeo- 11, 655. 00 11, 655. 00

83 Val. Rep.
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The considerations recorded as passed in the acquisition of the total invest.

ments are summarized as follows:

$1, 075, 178. 85

Undetermined part, assignable to various investments received
with the other property of the companies forming the New
York, Susquehanna and Western, of the considerations given
for the entire property of those companies, these investments
being recorded by the New York, Susquehanna and Western at

B B00IE TBIIE 10k i i i st s s o 5 i e o i e s i 1, 083, 150. 00
Capital stock issued at par value___ _______ __________________ 3, 000, 000. 00
Settlement in part of open accounts_ _ __ __ __ ________________ . 690, 023. 07
Consideration for execution of a 999-year lease for certain tracks

and property in Lackawanna County, Pa_ _ _ _ ______________ 500, 000. 00
Consideration for the execution of certain coal contracts______._ 359, 500. 00

6, 707, 851. 92
Acquired without cost and recorded with offsetting credit in the

profit and loss account.____ _ _ __ _ _ __ o ___ 2, 000. 00

Adjustment in book value of investment securities with offset-
ting credit in the investment in road and equipment account._ _ 2, 601. 14
i PR U 6, 712, 453. 06

The considerations recorded as passed in the disposition of $2,189,804.83 book
value of investments are summarized as follows:
Cash _ _ $1, 707, 827. 52

Investment in capital stock, par value $25,000, and investment in
bonds, par value $12,000, in liquidation of an advance account,

recorded amount._ _ _ _ _ _ _ _ _ . 12, 818. 83
Investments written off to the profit and loss account as being
valueless_ - e 572, 235. 00
2, 292, 881. 35
Less— |
Net profit realized at sale of investment securities._____ ——— 103, 076. 52

R R o i a2 8 —___ 2,189, 804. 83

The profit realized in the sale of certain investment securities, amounting to
$131,857, and the loss sustained in the sale of certain other investment securities,
amounting to $28,780.48, were disposed of by the company to the following

accounts.

Profit Loss
Account credited | charged
TINEOOIENRID - oo e s o o o o S $12, 700 $1, 362. 50
TOROEE DAY NN & .. s o s 9 o sl i s ll;, %gg 27,417. 98
' ------------

If the item of $85,711.90, set out in the investment in road and equipment
account as transferable to the investments in other companies account, were so
transferred and if all the items then contained therein were taken at their recorded
value, the total investments in' other companies on date of valuation would be
increased to $4,691,811.73 par value and $4,608,360.13 book value.

83 Val. Rep.
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AIDS, GIFTS, GRANTS, AND DONATIONS

The New York, Susquehanna and Western reports that no aids, gifts, grants, or
donations were received by it or its predecessors. However, the records of the
company indicate that, incident to the construction of industrial tracks, it received
cash donations, aggregating $3,596, from various individuals and companies. This
amount was credited to the profit and loss account.

The report of the New York, Susquehanna and Western upon the cost of its
lands shows that certain lands were acquired by it or its predecessors through
deeds that recite merely nominal considerations and certain lands for which no
considerations were named in instruments. Since the records do not indicate
that any actual payment was made in the acquisition of these parcels, they have
been herein designated as apparent aids.

MATERIAL AND SUPPLIES

The accounts of the New York, Susquehanna and Western do not record any
investment in material and supplies on date of valuation. The investment in
material and supplies as shown in the books of the United States Railroad
Administration on date of valuation amounts to $226,525.14.

LEASED RAILWAY PROPERTY

The property of the New York, Susquehanna and Western, together with the
property of others that it leases, devoted to common-carrier purposes, was taken
over for operation by the United States Railroad Administration on January 1,
1918, and is so operated on date of valuation. The arrangements of the New
York, Susquehanna and Western with other carriers, in effect December 31, 1917,
covering the use of joint facilities, with one exception noted hereinafter, have been
continued by the United States Railroad Administration during the period
January 1, 1918, to date of valuation. The description of the property, the
period and terms of use, and the rentals accrued and charged or credited to income
for the year ending December 31, 1917, are as follows:

Solely owned, but jointly used, used with—
Lehigh and New England Railroad Company— Rentals

Tracks, 78.06 miles, Hainesburg Junction to Little Ferry,
N. J., for the transportation of coal; for indefinite period
from July 1, 1910, stipulated payment of 25 cents per gross
ton for all coal moved between the points named. After
Dec. 31, 1917, the coal tonnage of the Lehigh and New
England Railroad Company moving between Haines-

burg Junction and Little Ferry, N. J., has been handled

by the trains of the New York, Susquehanna and West-
ern. The rental accrued for the year ended Dec. 31,
1917, is included with the rental accrued for the use of
tracks between Hainesburg Junction and Swartswood

Junction, N. J., as detailed below, and is not separable___ __________
Tracks, 18.5 miles, Hainesburg Junction to Swartswood
Junction, N. J., for the transportation of through freight;
for indefinite period from Mar. 16, 1912; annual rental
2.066 mills per ton-mile for each ton of freight trans-
ported, also all taxes and assessments levied on said
freight or its revenues . - - - . . _ o ____ $81, 897. 01
The rental stated above covers both joint-facility
arrangements with the Lehigh and New England Raﬂroa.d
Company noted above.
83 Val. Rep.
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Solely owned, but jointly used, used with—Continued.
Erie Railroad Company—
Tracks, 9.21 miles, Granton Junction to Passaic Junction,
N. J. (freight traffic only); no agreement has been exe-
cuted and the company receives no rental for the use of

s TR . s s o = oo S B S,

Tracks, 4.48 miles, Granton Junction to West End Junc-
tion, N. J., paralleling the tracks of the Northern Rail-
road Company of New Jersey (Erie Railroad Company,
operating company); the tracks of both companies are
operated as a double track road, each company bearing
the expense of maintenance of its own tracks. No rentals
have been accrued for the use of this facility

Solely owned, but not used, leased to—
Susquehanna Connecting Railroad Company and subleased to
The Wilkes-Barre and Eastern Railroad Company—

Tracks, 10.239 miles, the Jermyn No. 2, Winton, Johnson,
Dolph (or Sunnyside), Spencer, Murray, and Sibley
branches in Lackawanna County, Pa.; term 999 years
from Feb. 26, 1897, stipulated payment of $500,000 par
value of capital stock of the Susquehanna Connecting
Railroad. No rental has been accrued for the use of
15 U ) 1) o) o v O

Solely used, but not owned, leased from—
Lodi Branch Railroad—

Entire property; term 99 years from Apr. 14, 1883; stipu-
lated payment of $600 per annum, also all taxes and

assessments. INo rental has been accrued for the use of
this property - - e oo e ————————

Passaic and New York—

Entire property; term 999 years from Dec. 1, 1885; annual
rental equal to interest on first-mortgage bonds of lessor;
also all taxes and maintenance____ . __ oo _-

Hackensack and Lodi—

Entire property; for indefinite period from Oect. 1, 1896;
stipulated payment equal to 20 cents per ton on all
freight handled, to be deposited with a trustee for the
redemption of first-mortgage bonds of the lessor. All of
the bonds have been redeemed and no rental has been
accrued for the year ended Deec. 31, 1917 ______ ______.

Macopin Rajlroad Company— |

Entire property; term 100 years from Dec. 1, 1896; stipu-
lated payment the principal and interest on $44,000 par
value of first-mortgage bonds of the lessor, plus an
amount for maintenance of investment organization.
All of the bonds of the lessor have been redeemed.
Rental accrued for year ended Dec. 31,1917 . . _____

Erie Terminals Railroad Company—

Portion Edgewater to Undercliff, N. J., 1.576 miles of first
main track and 0.33 mile of second main track; for indefi-
nite period from Apr. 22, 1907; annual rental equal to §
per cent on cost of construction of property so used, and
on an amount deposited with State of New Jersey, plus

Rentaly

ettt A S

- semeeoeeeee

- A - e e e P AR W W

$3, 500. 00

887. 60

22, 491. 80
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golely leased, but jointly used, owned by Erie Terminals Railroad
Company, used with—
The New York Central Railroad Company— Rentals
Tracks, 0.56 mile, between Undercliff, N. J., and Hudson-
Bergen County line; annual rental equal to one-half of 4
per cent on an agreed valuation; also a proportion, on a
wheelage basis, of maintenance and operation.___._____._ $99, 995. 08
Jointly used, but not owned, owned by—
The New Jersey Junction Railroad Company (The New York
Central Railroad Company, operating company)—
Tracks, 1.02 miles, at Hoboken, N. J., and Hudson River
Turnpike; for indefinite period from Apr. 6, 1904; annual
rental one-half of 4 per cent on an agreed valuation; also
a proportion,on awheelage basis, of taxes and maintenance. 10, 131. 14
Penhorn Creek Railroad and the Long Dock Company (Erie
Railroad Company, operating company)—
Tracks, 2.13 miles, from Croxton to Jersey City, N. J.,
together with passenger and freight terminals and ferry
facilities at Jersey City, N. J.; indefinite period from Deec.
1, 1911; stipulated payment of $45,000 per annum and
additional compensation for switching, handling baggage,
Ireioht, engInes, CaE, CHOL o oo o s s s A i 49, 896. 36
Northern Railroad Company of New Jersey, The President and
Directors of The Paterson and Hudson River Railroad Com--
pany and the Long Dock Company (Erie Railroad Company,
operating company)—
Tracks, 4.62 miles, Granton Junction to Jersey City, N. J.;
indefinite period from Deec. 1, 1911; the tracks of the New
York, Susquehanna and Western parallel the tracks of
above-named companies between the points mentioned,
and all tracks are used as a double-track system. No
rental has been accrued for the use of these facilities
The Sussex Railroad Company—
Tracks, 1.06 miles, at Franklin Furnace, N. J.; for indeter-
minable period from July 28, 1878; annual rental 5.24
mills per ton for freight handled - - e o o oo oo 305. 13

There are other facilities of minor importance, such as stations, interlockers,
yard tracks, and sidings, in which the New York, Susquehanna and Western
grants or receives joint use, that are not listed in this chapter.

During the period January 1, 1918, to date of valuation the New York, Sus-
quehanna and Western has accrued rentals as due from the United States Rail-
road Administration for the use of its road amounting to $410,197.08.

GENERAL BALANCE SHEET STATEMENTS

The general balance sheet statement of the New York, Susquehanna and
Western, as of date of valuation, follows:

Investments: R e
Investment in road and equipment_____________________ $37, 701, 945. 38
Improvements on leased railway property._._ . ____________ 28, 964. 56
Investments in affiliated companies— __
OIS 5 msrmmamc S  SE 3, 658, 660. 83
BOndS . o 30. 00
BRAVEIOR ... o e i g R R ' 362, 122. 83
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Investments—Continued.
Other investments—

o ol e e S R o B SR e R RN $24. 07
O s e i e L e R N o W it 490, 155. 50
e s o e Sl e i 11, 655. 00
Tl .o & 5 B S SRR S o m m—————————— 42, 253, 558. 17
Current assets:
Traffic and car-service balances receivable_______________ 1, 513. 68
Miscellaneous accounts receivable_ . ______ ___ ___________ 35, 239. 21
Interest and dividends receivable_______________________ 4, 657. 29
Rents receivable_ _ _ _ __ _ ___ ____ . _ o o ___ 8. 33
Total. o e 41, 418. 51
Deferred assets:
Other deferred assets_ _ _ - - o o e 1, 801, 005. 45
Unadjusted debits:
Rents and insurance premiums paid in advance__________ 33, 286. 43
Other unadjusted debits_ _ _ _ ___ _____ __________________ 1, 230. 34
Securities i1ssued or assumed, unpledged.__ _______._ 32, 160
Total _ - e 34, 516. 77
Grand total_ _ - _ ___ o e 44, 130, 498. 90
LIABILITIES
Stock:
Capital stock—
Total book liability ... __________ _ 25, 670, 333. 24
Less held by this company__________ 500. 00
25, 669, 833. 24
Stock liability for conversion._ _ _ _ _ ___ o _____ 286, 700. 00
Total.o oo ___ R 25, 956, 533. 24
Long-term debt:
Funded debt unmatured—
Total book liability_______ . __________ 13, 368, 500. 00
Less held by this company._ ___________ -1, 660. 00
13, 366, 840. 00
Current liabilities: _
Loans and bills payable. . oo oo oo 350, 000. 00
Traffic and car-service balances payable_ . _ - _____ 15, 603. 15
Audited accounts and wages payable_ _______ PSRRI I Y 53, 994. 73
Miscellaneous accounts payable_ . . ________ 31, 104. 74
Interest matured unpaid._.____._ e e mm e 118, 505. 00
Funded debt matured unpaid....___ . _______. ~ 500. 00
Unmatured interest accrued.._ ... .--._ s & 5 S i 129, 806. 24
Unmatured rents acerued - - - - oo mm e | 354. 16
% SR N EROEAN 7 21~ -1 SO L L 699, 868. 02
83 Val Rep.,
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Deferred liabilities:

Other deferred liabilities . - - — - o o oo e e e e e e $1, 530, 287. 25
Unadjusted credits:
Accrued depreciation, equipment___ . . ____ . ______. 409, 356. 43
Other unadjusted credits__ ___ - _ e 29, 489. 37
TDGREL . o e e e st st st s o e o oo St 438, 845. 80
Corporate surplus:
Additions to property through income and surplus_______ 708, 559. 77
Funded debt retired through income and surplus___._._____ 50, 000. 00
W ETRIL ccins 5  merm smamaen, s o T A 5 i . oo o 78 A o 758, 559. 77
Profit and loss, credit balance__ . __ _ _ _ ___ _ _ _____________ 1, 379, 564. 82
TRERL. . oo soiaits i s i e i Tl o R 5 2, 138, 124. 59
Grand total _ _ _ _ _ _ e 44, 130, 498. 90

The general balance sheet statement of the United States Railroad Adminis-
tration, as of date of valuation, covering the operation of the property of the
New York, Susquehanna and Western, is as follows:

ASSETS
Current assets:
I, o o s s i St s B, i S A, 5 it B i, $587, 056. 64
Traffic and car-service balances receivable_________________ 17, 418. 10
Net balance receivable from agents and conductors_________ 177, 486. 05
Miscellaneous accounts receivable_ . - - - ____________ 248, 773. 90
Material and supplies._ oo oo oo o e 226, 525. 14
Rents receivable . o o o e 75. 00
i L el B S 1, 257, 334. 83
Deferred assets:
Other deferred assets_ _ - _ oo ____ 629, 455. 09
Unadjusted debits:
Other unadjusted debits. . - - _______ 721, 525. 18
Grand total . ______________ L ________ -~ 2, 608, 315. 10
LIABILITIES
Current liabilities: 3. Eaggl - AL g
Trsffic and car-service balances payable________ e 179, 821. 28
Audited accounts and wages payable_ ____________________ 447, 238. 64
Miscellaneous accounts payable._________________________ 85, 243. 68
IR oo s, s v b St IV ERTL LM S T 712, 303. 60
Deferred liabilities: : K :
Other deferred liabilities_ - — oo . _____________ SR 1, 373 02& 44

45781°~—31—33 VAL, EEP. —-36
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Unadjusted credits:

Tax liability (debit) - - o oo $85, 021, g3
Operating reserves. - - - - cccmom oo mee e ceemems 65, 996, 81
Accrued depreciation, equipment. - _____________ 42, 464, 05
Other nnadiasted el cww « o commm e = o o —————— 489, 411, 37

7 O — 502, 851. 19

Corporate surplus:

Profit and loss, credit balance_ _ _ _ _ _ - e -_ 20, 131. g¢

Grand total - 2, 608, 315. 10

Lessor Companies
HACKENSACK AND LobI

INTRODUCTORY

The Hackensack and Lodi is a corporation of the State of New Jersey, having
its principal office at Jersey City, N. J. No accounting records of the Hacken-
sack and Lodi were obtained. Therefore, no information can be given from its
accounts regarding its financial dealings, corporate operations, or investments,
However, certain data indicated hereinafter were obtained from a balance sheet
statement, as of date of valuation, certified by the comptroller of the company,
filed with this commission, and from other sources.

The company is controlled by the New York, Susquehanna and Western
through ownership of its entire outstanding capital stock. The records reviewed
do not indicate that this company controls any common-carrier corporation.

The property of the Hackensack and Lodi was operated by the New York,
Susquehanna and Western from the date of completion thereof, about 1898, to
December 31, 1917. The common-carrier property of the company was taken
over for operation by the United States Railroad Administration on January 1,
1918, as part of the operating system of the New York, Susquehanna and Western,
and it is so operated on date of valuation.

CORPORATE HISTORY

The Hackensack and Lodi was incorporated June 30, 1896, under the general
laws of New Jersey, to construct and operate a railroad from New Barbadoes to
Lodi, N. J. The date of its organization was July 7, 1896.

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

The owned mileage, 1.403 miles, was constructed by the New York, Susque-
hanna and Western for the Hackensack and Lodi, during the period 1896 to

1898.
HISTORY OF CORPORATE FINANCING

Syndicating, banking and other financial arrangements.—The records reviewed
do not indicate that any syndicating arrangements were made in connection with
the issuance of the securities of the Hackensack and Lodi.

The New York, Susquehanna and Western advanced the funds, aggnega.tmg
$12,818.83, for the construction of the property of the Hackensack and Lodi,
that it charged to an account styled ‘ Chas. D. McKelvey,” and received in
liquidation of that account $25,000 par value of the capital stock and $12,000 par
value of first-mortgage, 6 per cent bonds of the company, of which, the capital

83 Val. Rep.
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stock is actually outstanding. The first-mortgage bonds were reacquired and
retired, but the considerations given therefor were not ascertained.

INVESTMENT IN ROAD AND EQUIPMENT

The investment of the Hackensack and Lodi in road, including land, no equip-
ment being owned, on date of valuation is stated in its certified balance sheet
statement as $25,000. An analysis of this amount could not be obtained. This
balance is equal to the par value of the outstanding capital stock of the company.

ORIGINAL COST TO DATE

The original cost to date of the road, including land, there being no equipment,
owned by the Hackensack and Lodi and used for common-carrier purposes has
not been definitely ascertained. The data obtained on the outlay for creating
such property are those found in the accounts of the New York, Susquehanna
and Western, summarized as follows:

Recorded money outlay:
Charged to the investment in road and equipment account.._._ $3, 337. 89
Charged to an account styled ‘' Chas. D. McKelvey”________ 12, 818. 83

Besides the outlay shown, the New York, Susquehanna and Western has
charged to its income account items aggregating $1,625.91 purporting to be for
additions and betterments to the property of the Hackensack and Lodi. However,
since it is not possible, solely from an analysis of the accounts, to determine
whether such charges represent the cost of additional property still in existence
on date of valuation and do not represent renewals or replacements, in whole or
in part, of property retired and not written out of the accounts, the amount has
not been included with the outlay shown above. On the other hand, it has not
been determined whether there should be any deductions for property retired.

Cost of lands.—The Hackensack and Lodi reports amounts aggregating $5,450
as the outlays by itself in connection with lands owned by it. The returns include
certain lands for which merely nominal deed considerations are reported. The
amounts aggregating $5,450 reported as costs incurred for the remaining lands
owned are made up of substantial considerations named in deeds which were
returned as costs, but not supported by accounting records. These lands have
been classified as carrier, owned but leased to the New York, Susquehanna and
Western and are located in New Jersey.

Cost of machinery and equipment.—The Hackensack and Lodi reports that it
does not own any equipment or machinery and none has been inventoried to it.

AIDS, GIFTS, GRANTS, AND DONATIONS

The Hackensack and Lodi reports that no aids, gifts, grants, or donations
were received by it. An examination of the records does not indicate that any
were received. The report upon the costs of its lands shows that two parcels
were acquired through deeds that recite merely nominal considerations. Since
the records do not indicate that any actual payment was made in the acquisi-
tion of these parcels, they have been herein designated as apparent aids.

LEASED RAILWAY PROPERTY

The common-carrier property of the Hackensack and Lodi is operated on date
of valuation by the United States Railroad Administration as part of the operat-
ing system of the New York, Susquebanna and Western. Details with respect
to the operation of this property are given in the chapter on leased railway prop=
erty in the report on the New York, Susquehanna and Western.
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GENERAL BALANCE SHEET BTATEMENT

The general balance sheet statement of the Hackensack and Lodi, as of date
of valuation, certified by the comptroller of the company, follows:

Assets:
Investments—
Investmentinroad and equipment._._ ... ._.._. $25, 000
Liabilities:
Stock—
Capital stock _ . _ _ _ _ e 25, 000

Lopt Branca RAILROAD

INTRODUCTORY

The Lodi Branch Railroad is a corporation of the State of New Jersey, having
its principal office at Jersey City, N. J. No accounting records of the Lodi
Branch Railroad were obtained. Therefore, no information can be given from
its accounts regarding its financial dealings, corporate operations, or investments,
However, certain data indicated hereinafter were obtained from a balance sheet
statement, as of date of valuation, certified by the comptroller of the company,
filed with this commission, and from other sources. Although the Lodi Branch
Railroad did not acquire title to its original property until June 28, 1880, the
records reviewed indicate that it began the operation thereof on June 14, 1880.

The company is controlled by the New York, Susquehanna and Western
through ownership of its entire outstanding capital stock. The records reviewed
do not indicate that this company controls any common-carrier corporation.

The property of the Lodi Branch Railroad was operated by its own organi-
zation from the date it acquired possession of its original property, June 14, 1880,
to April 14, 1883. From that date to December 31, 1917, it was operated by the
New York, Susquehanna and Western under lease. The common-carrier prop-
erty of the company was taken over for operation by the United States Railroad
Administration on January 1, 1918, as part of the operating system of the New
York, Susquehanna and Western, and it is so operated on date of valuation.

CORPORATE HISTORY

The Lodi Branch Railroad was incorporated July 15, 1880, under the general
laws of New Jersey, for the purpose of acquiring the property, rights, and fran-
chises of The Lodi Branch Railroad Company (first corporation), which was
done. The latter company was incorporated February 16, 1870, under special
act of New Jersey. Its property, rights, and franchises were sold at foreclosure
on May 26, 1880, to interests which conveyed them to the Lodi Branch Railroad
by deed dated June 28, 1880.

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

The owned mileage, 0.359 mile, was all acquired by purchase after foreclosure
from the predecessor company. The mileage originally acquired from the latter
company amounted to 1.34 miles, of which 0.637 mile was abandoned and 0.344
mile has been reclassified by the company as sidings. The 1.34 miles referred to
above was partly constructed in 1862 by The Hackensack and New York Railroad
Company, and was completed in 1863 by Robert Rennie.
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HISTORY OF CORPORATE FINANCING

Sundicating, banking, and other financtal arrangements.—No data were obtain-
able from the records reviewed regarding the financial arrangements of the Lodi
Branch Railroad.

Capital stock.—The Lodi Branch Railroad has capital stock of $60,000 par value
actually outstanding, as shown by the balance sheet filed by the company with
this commission. The considerations received for this stock when issued were
not ascertainable from the records reviewed.

INVESTMENT IN ROAD AND EQUIPMENT

The investment of the Lodi Branch Railroad in road, including land, no equip-
ment being owned, on date of valuation is stated in its certified balance sheet
statement as $60,000. An analysis of this amount could not be obtained. ~ This
balance is equal to the par value of the outstanding capital stock of the company.
This amount may include some or all of the undetermined portion, assignable to
noncarrier lands, of the costs of lands classified herein as partly carrier and partly
noncarrier. The Lodi Branch Railroad has not charged to the miscellaneous
physical property account any amounts that represent these noncarrier lands, but
reported an inseparable amount as the costs of such lands, including the
improvements thereon, which is not supported in the accounts, as stated in the
following chapter. .
ORIGINAL COST TO DATE

The original cost to date of the road, including land, there being no equipment,
owned by the Lodi Branch Railroad and used for common-carrier purposes has
not been definitely ascertained. The data obtained on the outlay for improving
such property are those recorded in the investment in road and equipment account
of the New York, Susquehanna and Western, consisting of recorded money
outlay by it aggregating $1,964.50.

Besides the outlay shown, the New York, Susquehanna and Western has
charged to its income account items aggregating $378.55 purporting to be ex-
penditures for additions and betterments to the property of the Lodi Branch
Railroad. However, since it is not possible, solely from an analysis of the ac-
counts, to determine whether such charges represent the cost of additional prop-
erty still in existence on date of valuation and do not represent renewals or
replacements, in whole or in part, of property retired and not written out of the
accounts, the amount has not been included with the outlay shown above. On
the other hand, it has not been determined whether there should be any deduc-
tions for property retired.

These outlays may include some or all of the undetermined portion, assignable
to noncarrier lands, of the costs of lands classified herein as partly carrier and
partly noncarrier. The Lodi Branch Railroad has not charged to the miscellane-
ous physical property account any amounts that represent these noncarrier
lands, but reported an inseparable amount as the costs of such lands, including
the improvements thereon, which is not supported in the accounts, as stated
in the section of this chapter devoted to cost of lands.

Cost of lands.—The Lodi Branch Railroad reports amounts aggregating $50,200
as the outlays by itself in connection with lands owned by it, including noncarrier
lands. A verification of the amounts indicates that the reported outlays should
be reduced by $50,000, due to amount reported from a deed consideration for
lands, including mprovements thereon. This amount is not separable as between
the lands and the improvements. The lands upon which these improvements
are located have been classified as partly carrier and partly nonearrier, owned
but partly used by the New York, Susquehanna and Western. The $200 mported
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as costs incurred for the remaining lands owned, after making the change noted,
is a substantial consideration named in a deed, which was returned as costs, but
not supported by accounting records. These lands have been classified as carrier,
owned but leased to the New York, Susquehanna and Western.

Cost of machinery and equipment.—The Lodi Branch Railroad reports that it
does not own any equipment or machinery.

MISCELLANEOUS PHYSICAL PROPERTY

The accounts of the Lodi Branch Railroad do not record any investment as
such in miscellaneous physical property on date of valuation. However, certain
parts of parcels of lands owned by this company have been classified herein as
noncarrier. The amount reported as the costs of these lands, including the im-
provements thereon, is stated in the chapter on original cost to date. The amount
that would be includible in the miscellaneous physical property account to repre-
sent the investment in noncarrier lands has not been indicated by the records
reviewed.

AIDS, GIFTS, GRANTS, AND DONATIONS

The Lodi Branch Railroad reports that no aids, gifts, grants, or donations
were received by it or its predecessor. An examination of the records does not
indicate that any were received.

LEASED RAILWAY PROPERTY

The common-carrier property of the Lodi Branch Railroad is operated on date
of valuation by the United States Railroad Administration as part of the operat-
ing system of the New York, Susquehanna and Western. Details with respect
to the operation of this property are given in the chapter on leased railway prop-
erty in the report on the New York, Susquehanna and Western.

GENERAL BALANCE SHEET BTATEMENT

The general balance sheet statement of the Lodi Branch Railroad, as of date
of valuation, certified by the comptroller of the company, follows:

Assets:
Investments—
Investment in road and equipment. . oo $60, 000
Liabilities:
Stock—
Capital stoek. oo - e eeecmmm 60, 000

MacoPIN RAILROAD
INTRODUCTORY

The Macopin Railroad is a corporation of the State of New Jersey, having its
principal office at Jersey City, N. J. The accounting records obtained of the
Macopin Railroad were incomplete, its accounts not including income or profit
and loss accounts. Therefore, no information can be given from its accounts in
connection with the operation of its property.

The Macopin Railroad is controlled by the New York, Susquehanna and West-
ern through ownership of its entire outstanding capital stock. The records do
not indicate that this company controls any common-carrier corporation.

The property was operated by its own organization from the date of completion
thereof, about 1887, until December 1, 1896. From this date to December 31,
1017, it was operated under lease by the New York, Susquehanna and Western.

On Jaguary 1, 1918, its common-carrier property was taken over for operation
' ' | - ' - 83 Val. Rep.

DU Westminster Law Library KF2173.A2 U46 v.33
Photographed by Frank Adams



ERIE R. CO. 567

by the United States Railroad Administration which operates it on date of
valuation.
CORPORATE HISTORY

The Macopin Railroad was incorporated November 8, 1886, under the general
laws of New Jersey, for the purpose of constructing and operating a railroad from
a connection with the road of the New York, Susquehanna and Western at West
Milford to Macopin Lake, N.J.,about 2 miles. The date of its organization was
November 9, 1886.

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

The owned mileage, 1.533 miles, was all acquired by construction during the
year 1887. It is not known whether the construction work was performed by
forces of the company or by contract.

HISTORY OF CORPORATE FINANCING

Syndicating, banking, and other financial arrangemenis.—The records of the
Macopin Railroad do not indicate that any syndicating arrangements were made
in connection with the issuance of its securities. The Macopin Railroad has
issued its securities and incurred other indebtedness under conditions and for
considerations described in detail in the sections of thls chapter devoted to capital
stock, long-term debt, and other obligations.

Capital stock and long-term debt.—From the date of its incorporation, November
8, 1886, to date of valuation, the Macopin Railroad has issued capital stock and
funded debt and incurred nonnegotiable debt to affiliated companies, as indicated
by its records, aggregating $108,036.41, of which $64,036.41 are actually outstand-
ing, as summarized in the following table:

Issued or . Actually
Class incurred | Betred |onictanding
Capital stock, common, PAr VANIO - - - oo oo oo e $60,000.00 |ooeeeee--- $60, 000. 00
Funded debt, par value:

)T 5T S S S RO 44,000.00 | $44,000 |ocoeacacce--
Nonnegotiable debt to affiliated companies:

IneurTed . o oo o e e e e e—m e ——— 4,036.4]1 | —c..... 4,036. 41

T 0tal oo e e e m e e —————— 108, 036. 41 44, 000 64, 036. 41

Capital stock.—The Macopin Railroad issued its authorized capital stock of
$60,000 par value, divided into shares of $100 par value each, for cash at par,
and is all actually outstanding.

Funded debt.—The Macopin Railroad issued ﬁrst-mortgage, 5 per cent bonds,
dated December 1, 1896, due December 1, 1916, in the par value of $44,000 for
cash at par. This cash was turned over to and charged to the New York, Susque-
hanna and Western in an open account. The principal and interest of these
bonds were guaranteed by the New York, Susquehanna and Western, and during
the period June, 1897, to December, 1916, that company redeemed these bonds
and delivered them to the Macopin Railroad for cancellation. The transaction
was recorded in the records of the Macopin Railroad by crediting the open ac-
count with the New York, Susquehanna and Western with an off-setting charge
to its bond account.

Nonnegotiable debt to affiliated companies.—The Macopin Railroad is indebted
to the New York, Susquehanna and Western in the amount of $4,036.41. This
is the balance of cash advanced by J. R. Bartlett to the Macopin Railroad that
was paid by the New York, Susquehanna and Western. The total cash advaneed
by J. R. Bartlett amounted to $38,283.48, of which $34,197.07 was repaid in eash
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by the Macopin Railroad. The records do not indicate whether J. R. Bartlett
was affiliated either with the Macopin Railraod or the New York, Susquehanna
and Western.

INVESTMENTS IN ROAD AND EQUIPMENT

The investment of the Macopin Railroad in road, including land, no equipment
being owned, on date of valuation is stated in its books as $64,036.41, all for
original construction and additions and betterments, of which $63,000 represents
recorded money outlay and 3$1,036.41 interest during construction, nature of
outlay not having been determined.

ORIGINAL COST TO DATE

The original cost to date of the road, including land, there being no equipment,
owned by the Macopin Railroad and used for common-carrier purposes, has not
been definitely ascertained. The data obtained on the outlay for creating and
improving such property are those found in the investment in road and equip-
ment account of the Macopin Railroad, summarized as follows:

Recorded money outlay _ _ . oo e ———— $63, 000. 00
Interest during construction, nature of outlay not determined______ 1, 036. 41

Besides the outlays summarized, the New York, Susquehanna and Western has
charged to its income account items aggregating $505.17, purporting to be ex-
penditures by it for additions and betterments to the road of the Macopin Rail-
road. However, since it is not possible, solely from an analysis of the accounts,
to determine whether such charges represent the cost of additional property still
in existence on date of valuation and do not represent renewals or replacements,
in whole or in part, of property retired and not written out of the accounts, the
amount has not been included in the above summary. On the other hand, it has
not been determined whether there should not be some deductions for property
retired.

Cost of lands.—The Macopin Railroad reports amounts aggregating $125 as the
outlays by itself in connection with lands owned by it. The returns include
certain lands for which merely nominal deed considerations are reported. The
amounts aggregating $125 reported as costs incurred for the remaining lands
owned are made up of substantial considerations named in deeds, which were
returned as costs, but not supported by accounting records. These lands have
been classified as carrier, owned but leased to the New York, Susquehanna and
Western.

Cost of machinery and equipment.—The Macopin Railroad reports that it does
not own any equipment or machinery and none have been inventoried to it.

AIDS, GIFTS, GRANTS, AND DONATIONS

The Macopin Railroad reports that no aids, gifts, grants, or donations were re-
ceived by it. An examination of the records does not indicate that any were
received. The report upon the costs of its lands shows that three parcels were
acquired through deed that recites a merely nominal consideration. Since the
records do not indicate that any actual payment was made in the acquisition of
these parcels, they have been herein designated as apparent aids.

LEASED RAILWAY PROPERTY

The common-carrier property of the Macopin Railroad is operated on date of
valuation by the United States Railroad Administration as part of the operating
system of the New York, Susquebanna and Western. Details with respeect to
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the operation of this property are given in the chapter on leased railway property
in the report on the New York, Susquehanna and Western.

GENERAL BALANCE SHEET BTATEMENT

The general balance sheet statement of the Macopin Railroad, as of date of
valuation, follows:

Assets:
Investments—
Investment in road and equipment_____________________ $64, 036. 41
Liabilities:
Stock—
Capital stock o oo e 60, 000. 00
Long-term debt—
Nonnegotiable debt to affiliated companies. . __________ 4, 036. 41
gl 5 ) S T 64, 036, 41

Passaic AND NEw YORK
INTRODUCTORY

The Passaic and New York is a corporation of the State of New Jersey, having
its principal office at Jersey City, N. J. No accounting records of the Passaic
and New York were obtained. Therefore, no information can be given from its
accounts regarding its financial dealings, corporate operation, or investments.
However, certain data indicated hereinafter were obtained from a balance sheet
statement, as of date of valuation, certified by the comptroller of the company,
filed with this commission, and from other sources.

The company is controlled by the New York, Susquehanna and Western
through ownership of its entire outstanding capital stock. The records reviewed
do not indicate that this company controls any common-carrier corporation.

The property of the Passaic and New York was operated by the New York,
Susquehanna and Western from the date of completion thereof, December 1,
1885, to December 31, 1917. The common-carrier property of the company
was taken over for operation by the United States Railroad Administration on
January 1, 1918, as part of the operating system of the New York, Susquehanna
and Western, and it is so operated on date of valuation. .

CORPORATE HISTORY

The Passaic and New York was incorporated July 14, 1885, under the general
laws of New Jersey, to construct and operate a railroad from Passaic to Saddle
River, N. J. The date of its organization was August 10, 1885.

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

The owned mileage, of 3.115 miles, was all acquired by construction during the
year 1885. The records reviewed do not indicate whether the construction work
was performed by company forces or by eontract.

HISTORY OF CORPORATE FINANCING

Syndicating, banking, and other financial arrangements.—No data were obtain-
able from the records reviewed regarding the financial arrangements of the Passaie
and New York.
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Capital stock and long-term debt.—The Passaic and New York has capital stock
and funded debt outstanding on date of valuation, as shown by its certified
balance sheet statement, aggregating $140,000 par value, of which $70,000 repre-
sents capital stock and $70,000 funded debt. The considerations received for
the above securities when issued were not ascertainable from the records reviewed.

INVESTMENT IN ROAD AND EQUIPMENT

The investment of the Passaic and New York in road, including land, no equip-
ment being owned, on date of valuation is stated in its certified balance sheet
statement as $140,000. An analysis of this amount could not bhe obtained.
This balance is equal to the par value of the outstanding capital stock and funded
debt of the company.

ORIGINAL COST TO DATE

The original cost to date of the road, including land, there being no equipment
owned by the Passaic and New York and used for common-carrier purposes, has
not been definitely ascertained. The data obtained on the outlay for improving
such property arc those recorded in the investment in road and equipment ac-
count of the New York, Susquehanna and Western, consisting of a recorded
money outlay by it aggregating $4,548.43.

Besides the outlay shown, the New York, Susquehanna and Western has
charged to its income account items aggregating $2,499.17 purporting to be
expenditures for additions and betterments to the property of the Passaic and
New York. However, since it is not possible, solely from an analysis of the
accounts, to determine whether such charges represent the cost of additional
property still in existence on date of valuation and do not represent renewals or
replacements, in whole or in part, of property retired and not written out of the
accounts, the amount has not been included with the outlay shown above. On
the other hand, it has not been determined whether there should be any deductions
for property retired.

Cost of lands.—The Passaic and New York reports amounts aggregating $25,-
298.14 as the outlays by itself in connection with lands owned by it. A verifica-
tion of the amounts indicates that the reported outlays should be reduced by
$7,500, due to costs reported for lands, title to which is vested in the New York,
Susquehanna and Western. The returns include certain lands for which merely
nominal deed considerations are reported, and certain lands for which nominal
considerations and other than money are reported. The amounts aggregating
$17,798.14 reported as costs for the remaining lands owned, after making the
changes noted, are made up of substantial considerations named in deeds, or
other instruments, which were returned as costs, but not supported by accounting
records. These lands have been classified as carrier owned but leased to the New
York, Susquehanna and Western.

Cost of machinery and equipment.—The Passaic and New York reports that it
does not own any equipment or machinery and none has been inventoried to it.

AIDS, GIFTS, GRANTS8, AND DONATIONS

The Passaic and New York reports that no aids, gifts, grants, or donations
were received by it. An examination of the records does not indicate that any
were received. The report upon the cost of its lands shows that certain parcels
were acquired through deeds that recite merely nominal considerations. Since
the records do not indicate that any actual payment was made in the acquisition
of these parcels, they have been herein designated as apparent aids.
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LEASED RAILWAY PROPERTY

The common-carrier property of the Passaic and New York is operated on
date of valuation by the United States Railroad Administration as a part of the
operating system of the New York, Susquehanna and Western. Details with
respect to the opcration of this property are given in the chapter on leased rail-
way property in the report on the New York, Susquehanna and Western.

GENERAL BALANCE SHEET BTATEMENT

The general balance sheet statement of the Passaic and New York, as of date
of valuation, certified by the comptroller of the company, follows:

Assets:

Investments—
Investment in road and equipment__ . ______________.___ $140, 000, 00
Current assets—
Rents receivable. - - - o 201. 67
TR e smemesrms s mmmitn svsmmcom oo iAo R B R 5 A5 140, 291. 67
Liabilities:
Stock—
Capital stock . _ e 70, 000. 00
Long-term debt—
Punded debt: ummaturet] - - . o qc s immmisimm s s i@ 70, 000. 00
Current liabilities—
Unmatured interest accrued - oo o oo oo oo ooC - 291, 67
T otal o o e e e e e e ——————————— 140, 291. 67

Predecessor Companies

Tae Hupson RIVER RAILROAD AND TERMINAL COMPANY.—PREDECESSOR OF
T"HE NEW YORK, SUSQUEHANNA AND WESTERN

No accounting records of the company were obtained. Therefore, no informa-
tion can be given from its accounts regarding its financial dealings, corporate
operations, or investments. Certain information stated below was obtained
from the accounting records of the New York, Susquehanna and Western Railroad
Company (first corporation).

The records reviewed do not indicate that the company was controlled by any
individual or corporation on April 25, 1893, the date of its consolidation, nor
that it controlled any common-carrier corporation.

The company owned on the date of consolidation a partially constructed
railroad between Little Ferry Junction and Undercliff, N. J., all of which had been
constructed for it by the North Jersey Construction Company. The records
reviewed do not indicate whether the construction company was affiliated with
the company. Further details with respect to the construction of this property
are given in the chapter on development of fixed physical property in the report
on the New York, Susquehanna and Western.

The company had securities and other obligations outstanding on the date of
consolidation, as shown by the records of the New York, Susquehanna and West-
ern Railroad Company (first corporation), as follows:

Capital stock, par value. oo $5, 000, 000. 00
Advances received from the New York, Susquehanna and West- |

ern (first corporation) . .o . __.__ s S s C Y i 566, 294. 40

Total. - -eu--- S SN A S A SN AL N 5, 566, 294. 40
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NEw YORE, SUSQUEHANNA AND WESTERN RAILROAD ComPaNY (FIRST CORPORA-
TION)—PREDECESSOR OF THE NEW YORK, SUSQUEHANNA AND WESTERN

MipLanp RaILRoAD CoMPANY OF NEW JERSEY—PREDECESSOR OF THE NEw
York, SUSQUEHANNA AND WESTERN RaiLroap ComMpaNY (FirsT CORPORA-

TION)
INTRODUCTORY

Separate accounting records for the two companies named above were not main-
tained and the condition of the records is such that separate information can not
be given from the accounts regarding their financial dealings, corporate operations,
or investments. They are, therefore, treated collectively and referred to herein
as the New York, Susquehanna and Western Railroad Company (first corpora-
tion). Although the company acquired title to its original property on March
25, 1880, it did not commence recording the results of the operations of its prop-
erty in its books until May 16, 1880, and although it disposed of its property by
consolidation April 25, 1893, the accounts for the results of corporate operations
were continued to April 30, 1893, and other accounts were not closed until that
date. The accounting data in this report, therefore, cover the period May 16,
1880, to April 30, 1893.

The records reviewed do not indicate that the company was controlled by any
individual or corporation on April 25, 1893, the date of its demise. This company
controlled through ownership of their entire capital stock, the Lodi Branch Rail-
road Company and the Passaic and New York Railroad Company, and, through
ownership of a majority of its capital stock, the Middletown, Unionville and
Water Gap Railroad Company, whose several common-carrier properties it
operated under lease agreement.

The property of the company was operated by its own organization from May
16, 1880, to the date of its demise. The railroad operated by the company was
a single-track, standard-gage, steam railroad located in New Jersey and Pennsyl-
vania and aggregating 155.593 miles. The owned mileage amounted to 136.393
miles, of which 11.509 miles was leased to others, and consisted of a main line,
extending from West End, Jersey City, N. J., to Stroudsburg, Pa., and several
branch lines, the principal one of which extended from Beaver Lake to Hanford,
N.J. The mileage operated under lease amounted to 19.200 miles and consisted
of two branch lines, one extending from Hanford, N. J., to Middletown, N. Y.,
the other from Passaic Junction to Passaic, N. J., and certain terminal tracks
at Lodi, N. J.

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

Of the 136.393 miles of road owned by the company on date of demise, it
had acquired 70.692 miles from the New Jersey Midland Railway Company,
11.101 miles from The Blairstown Railway Company, and 54.600 miles partly
by construction and partly by completion of construction begun by the New
Jersey Midland Railway Company. The records reviewed indicate that the
construction work for the company was performed by the New York and Scranton
Construction Company. Further details with respect to the construction of
this property are given in the chapter on development of fixed physical property
in the report on the New York, Susquehanna and Western.

HISTORY OF CORPORATE FINANCING

Syndicating, banking, and other financial arrangements.—The records reviewed
do not indicate that any syndicating arrangements were made in connection
with the issuance of the securities of the company. The property of the New
Jersey Midland Railway Company was acquired under a ‘“Plan of Reorganiza-
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tion,” dated October 21, 1875, and supplement thereto, dated April 3, 1880.
The plan of reorganization contemplated the issuance of securities by the new

ERIE R. OO.

company as indicated below.

Securities to be issued therefor

Purpose of issue Fiist- Capital | Income Bond
mortgage
bon%lsg stock bonds scrip
To be sold and proceeds used only for f)utting the road in com-
plete running order, purchasing rolling stock, payin% such
debts as are a prior lien on the property, and for other better:
ments to road - e e cmccmcccccccmcm—————m $500, 000 | oo e

Such portion of the remaining $3,000,000 par value as may be
necessary to be exchanged for an equal amount of first-mort-
gage 7 per cent bonds of the New Jersey Midland Railway
Company as were deposited under the plan, on payment in
cash of one-quarter of 1 per cent of the amount of said bonds.

Capital stock to be issued for the past due interest on first-
mortgage bonds to Apr. 1, 1880; for interest upon said interest;
for gold premium upon such past due coupons due prior to
Feb. 1, 1879; and for the difference between the interest on the
7 per cent bonds of the predecessor and the respective rates
adopted for the new bonds issued, that accrued to date of pay-
ment of the 7 per cent bonds

Income bonds, class A, to be exchanged for such second-mort-
gage bonds of the New Jersey Midland Railway company that
were deposited in accordance with the plan, together with

- S — A

past due interest thereon to Apr. 1, 1880 _______

Incomne bonds, classes A and B, to be exchanged for third-mort-
gage bonds, common debts and capital stock of the New Jersey
Midland Railway Company that were deposited in accord-
ance with the plan, upon payment by holders of third-mort-
gage bonds of a cash assessment of 10 per cent and by holders
of stock 15 per cent upon the face value of such income bonds
as they received. .-

Income bonds, class B, to be issued to holders of outstanding
undeposited second and third mortgage bonds and of the com-
mon debts of the New Jersey Midland Railway Company, on
pavment of a 5 per cent cash assessment on the face value of
such income bonds as they received

Income bonds, class B, to be exchangead for capital stock of the
New Jersey Midland Rallway Company, on payment of a 10
per cent cash assessment thereon

Scrip No. 1 to be issued, dollar for dollar, for the liquidated prin-
cipal of the third-mortgage bonds, and for the common debts
of the new COMPADY e ————

Berip No. 2 to be exchanged for capital stock to the extent of 40
PErcent Thereol. - coa s s s e SRS RS SR S S s

-

- ————

——

e m - -———

-

—

In accordance with the plan above outlined, the company issued securities as

follows:

Capital stock
First-mortgage bonds
Income bonds, Class A
Income bonds, Class B
Scrip No. 1
Scrip No. 2

e mm  m e e e L e B M G R e M A S MR R e T e B e A e et e S A SR e SR Sw e e S e G

e e e S S e e R M M e WD WL e e e S e - em e

- e N e D e e e W R S M o W e ke S A PR AR TS R G e A S

- W g e e e e e e S e e e FER e e G e e e e S em M e S e e e e e e e A e ey

$2, 440, 000. 00
3, 000, 000. 00
3, 000, 000. 16
1, 568, 332. 91

1, 291

, 647. 00

137, 200. 00

—— N R S S e S o e e A e M M M e e e S e M e e e A e sy e e e e e ek e W B e o s mm e e

11, 437, 180. 07

Expenses incident to the reorganization of the New Jersey Midland Railway

Company, amounting to $16,731.32, were charged to the profit and loss account,
and assessments collected in the amount of $383,695.17 incident to the reorgani-
zation were credited to that account.

The company issued its securities, assumed securities issued by others, and
incurred other indebtedness and reacquired certain of its securities and other
indebtedness under conditions and for considerations described in detail in the
sections of this chapter devoted to ecapital stock, long-term debt, and other
obligations. ‘
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574 VALUATION REPORTS, INTERSTATE COMMERCE COMMISSION

Capital stock and long-term debt.—From May 16, 1880, to date of demise, the
company issued or assumed stock and long-term debt, as indicated by its records,
aggregating $42,797,593.07 par value, of which $30,394,268.07 were actually

outstanding. The details are summarized in the following table.
Issued or A ctually out-
Class assumed Retired standing
Stock:
QCapital stock, par value—
Common ___ e $15, 072, 772. 00 $2, 911, 759 $12, 161, 013. 00
Preferred .- - e 7,.899,259.00 |______________ 7, 899, 259. 00
Total. oo e e 22, 972, 031. 00 2, 911, 759 20, 060. 272. 00
Long-term debt: ) ‘
Funded debt, par value—
14 1o A 19, 675, 562. 07 0, 471, 6566 10, 103, 9986. 07
Assumed - oo memam 250, 000. 00 20, 000 230, 000. 00
Total. o e 19, 825, 562. 07 9, 401, 566 10, 333, 996. 07
Grand total . __________ o __ 42, 797, 593. 07 12, 403, 325 380, 394, 268. 07

Capital stock.—The company issued and reacquired capital stock in exchange

for the following recorded considerations:

3 Recorded
Par value Consideration value
Issued
$600, 387.19 | Cash (discount $510,708.25) _ - e $89, 678. 94
2, 440, 000. 00 | Unapportioned part of property of the New Jersey Midland Raﬂway
COMPAD Y - o e e ————————————— 2, 440, 000. 00
10, 205, 200. 00 | Construction and additions and betterments .- - - . e oo eeeme e 10, 205, 200. 00
1, 688, 800.00 | Investments in other companies. .o mccmccccccc e ————— 1, 588, 800. 00
2,911,759. 00 | Capital stock previously issued, reacquired and retired__.__.__._____ . _.___ 2, 911, 759. 00
b, 075, 072. 00 | Funded debt reacquired and retired._____ _ ¢ e e b, 075, 072. 00
150, 812. 81 | Value assigned to a coal contract purchased « c o v o oot 1560, 812 81
22, 972, 031. 00 Total issued for considerationS. .~ - e 22, 461, 322. 76
Reacguired
and retired .
$2,911, 7569. 00 | New capital stock issued o e eeo oo e 2,911, 758. 00
Outstanding
$20, 060, 272. 00 Disposition at date of consolidation is not known.

The difference between the par value of capital stock issued for considerations
and the considerations recorded as received in exchange therefor, being discounts
aggregating $510,708.25, was distributed as detailed hereunder:

Account Amount
TSI G TN OB . iy i o5 0 e S s s e e sl i $6. 716. 71
Investment in road and equipment. . e T --| 503, 991. 54
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Funded debt.—The company issued, assumed, and reacquired funded debt in
exchange for the following recorded considerations:

Recorded
Par value Consideration Talts
Tesued
$2, 649, 000. 00 | Cash (discount $399,784.04) oo $2, 249, 218. 96
8,997, 180. 07 | Unapportioned part of property of the New Jersey Midland Railroad
COMDANY. e s v s s s s e s 8, 997, 180. 07
3,661, 013. 00 | Construction and additions and betterments.____ .. . . coooo... 3, 661, 013. 00
3, 174, 745. 00 | Funded debt reacquired and retired ... o 3, 174, 745. 00
214, 624. 00 Interest o [nded Gebl _..ccucn an s i 214, 624. 00
CaSh - o e e e e e mmmmm 4, 740. 00
79, 000. 00 Funded debt reacquired and retired.____ .. 79, 000. 00
Premium $4,740, not assignable to respective considerations._ .. . _|ecocoommmaaaas
800, 000. 00 Indeterminable . - - o e e e e 800, 000. 00
Assumed
$250, 000. 00 | Unapportioned part of property of The Paterson Extension Railroad
O DB IIN s, i it s e 8 s e 0 0y A 250, 000. 00
19, 825, 562. 07 Total issued or assumed for considerations. .o oooooeooo. 19, 430, 518. 03
Reacquired
and retired
$1, 162, 749. 00 | Cash ($106,890.39 less than par value) ... ee 1, 055, 858. 61
8,075 072.00 | COmmMON STOPK TSSUIB . ws i wwsewes s i i i i s S 5 i S8 5,075, 072. 00
3,174, 745.00 | New funded debt issued._. _. ..o e cmce e —m e 3,174,745.00
79, 000. 00 | Portion of general mortgage, 5 per cent bonds, assignable to second-mort-
gage, 4% per cent bonds retired, not separable from portions assignable
to other considerations involved in the same transaction . ..o ——ooeo oo ooooooeeeem
9, 491, 566. 00 Total reacquired for considerations.
; $9, 411, 888. 00 assumed by the new company.
$?§t§:§gng£;ga07 {$7S4 207. 00 stock liability for conversion incurred by the new company.
p U, SO $167, 901. 07 disposition at date of consolidation is not known.

The difference between the par value of funded debt issued and assumed and
the considerations recorded as received in exchange therefor, being discounts
aggregating $399,784.04 and premiums aggregating $4,740, together with expense
incurred in the amount of $68,225 in the issuance of such securities, was dis-
tributed as detailed hereunder:

Premium| Discount | Expense

Account credited | charged | charged
Profit and JoSS. - oo e ————— $4,740 | $120,190.28 | oo
Investment in road and equipment . . ..o cae|am————— 279, 593. 76 $68, 225

The difference between the par value of funded debt reacquired and the recorded
cost of reacquisition being a net amount of $106,890.39, was adjusted as follows:

Difference between par
‘value and cost of reac-
Account quisition
Credited Charged
PIOBL N0 OB . o e e i e e e e $107,365.39 |ceeece---
Unadjusted at date of consoldation . . .csrcsacacdanminneboonunssmssndiinuiuidnslrosamon s msosne $475

A statement of the funded debt of the compa.ny actually outsta.ndmg on date
of consolidation follows.
38 Val. Rep.
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Title of security A%Eg?llgn%ut-
Issued:
First-mortgage 6 per cent bonds, dated Apr. 1, 1880, due Apr. 1, 1910._________________. $3, 500, 000. 00
First-mortgage 6 per cent gold honds dated Aug. 10, 1881, due July 1, 1911 _____._______ 6, 000. 00
First-mortgage 5 per cent refunding bonds, dated Jan. 1, 1887, due Jan. 1, 1937_________ 3,743, 510. 00
Second-mortgage 414 per cent gold bonds, dated Feb. 1, 1887, due Feb. 1, 1937 __________ 452, 235. 00
General-mortgage 5 per cent bonds, dated Aug. 1, 1890, due Aug.1,1940_____._.________ 1, 328, 000. 00
First-mortgage bond, 6 per cent coupon obligations, due July 1, 1896 . ______________ 490. 00
Debenture 6 per cent bonds, dated Aug. 1, 1882, due Aug.1, 1897 _______________________ 93, 500. 00
Debenture bond, 6 per cent coupon obligations, due Aug. 1, 1896_______________________ 11, 265. 00
Real-estate mortgages, due various dates to April, 1902_ _ _____________________________. 46, 888. 00
Income 6 per cent bonds, class A, dated Apr. 1, 1880, due Apr. 1, 1950 _________________ 452, 380. 16
Income 6 per cent bonds, class B, dated Apr. 1, 1880, due Apr. 1, 1950 . _.___.____ 204, 271. 91
Scrip, Nos. 1 and 2, description not obtainable from the records reviewed ______________ 175, 456. 00
TPOLHL e oo momemem e 5 O S S A e o 10, 103, 996. 07
Assumed:
From The Paterson Extension Railroad Company—
First-mortgage 6 per cent bonds, dated June 1, 1881, due June 1, 1910_______________ 230, 000. 00
Grand total. . e e mm—mm———mmm e e 10, 333, 996. 07

Short-term notes.—The company issued short-term notes of $728,538.86 par
value to date of consolidation, all of which were outstanding and were assumed
by the new company. Of the total par value of short-term notes issued, $503,000
par value were issued at par for cash and $225,5638.86 par value were issued at
par in liquidation of accounts payable.

RESULTS OF CORPORATE OPERATIONS

The results of corporate operations, as shown in the income and profit and loss
accounts of the company are given below.

Income statement.—A condensed summary of the income accounts for the period
May 16, 1880, to April 30, 1893, follows.

Operating income:

Railway operating revenues_ _ - _ __ . _ __ ___________.____ $15, 766, 317. 35
Railway operating expenses_ _ _ - _____________.___ 9, 056, 150. 08
Net revenue from railway operations_ _ _______________ 6, 710, 167. 27
Railway tax aceruals_ - _ _ ___ _ _________________________ 310, 622. 95
Gross income_ . _________ o ____ 6, 399, 544. 32
Deductions from gross income. _ . ______________________._ 5, 305, 944. 56
Net income __ _ o ___ 1, 093, 599. 76
Disposition of net income:
Appropriations to sinking and other reserves._...__._.___ 6, 630. 00
Income credit balance transferred to profit and loss_.___. 1, 086, 969. 76

Profit and loss staiement.—A condensed summary of the profit and loss accounts
for the period May 16, 1880, to April 30, 1893, follows.

Credits:
Net credit balance transferred from income._______________ $1, 086, 969. 76
Delayed income credits—
Railway operating revenues_._..________ $146, 325. 41
Income from funded securities_ - _______ 58, 411. 72
Income from unfunded securities and ac-
COMIN. =« c i o i B RS o i 40, 961. 89
245, 699. 02
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Credits-—Continued.
Miscellaneous credits—
Amount collected from others for privilege
of laying pipes on right of way________ $10, 000. 00
Capital stock of Passaic and New York
Railroad Company received without
apparent cost and credited hereto____._ 70, 000. 00
Credits resulting from adjustment re-
quired to bring to par securities issued
and reacquired at a cost less than the
parvalue. _ _ _______________________ 107, 365. 39
Assessments collected at conversion of
securities of the Midland Railroad

Company of New Jersey . - - .o _____ 383, 695. 17
Premium received at issuance of funded
5 1257 ST 4, 740. 00
$575, 800, 56
TTEBY o o o i s . i 5 S50 i 5 0 1, 908, 469. 34
Debits:
Dividend appropriations of surplus. - - c o oo 300, 000. 00
Stock discount extinguished through surplus._ ... __._____._ 6, 716. 71
Debt discount extinguished through surplus_ ____________._ 120, 190. 28
Delayed income debits—
Railway operating expenses_ _ - ... _.__ 707, 277. 97
Miscellaneous rents_ ________ ___________ 22, 218. 49
Interest on unfunded debt___ ___________ 250, 326. 69

979, 823. 15
Miscellaneous debits—

Loss on investments in other companies

disposed of - _ ... 14, 822. 71

Expenditures for additions and better-
ments to road and equipment____ ____. 74, 137. 63

Expenses incident to reorganization_____ 16, 731. 32

Other miscellaneous debits_ _ _ __________ 146, 758. 74 |

252, 450. 40

Total - - e 1, 659, 180. 54
Credit balance on Apr. 30, 1893 __ . 249, 288. 80

Dividends.—During the years 1891 and 1892, dividends aggregating $300,000
were declared by the company on its preferred stock, all of which were charged
“to the profit and loss account. The records reviewed do not indicate that these
dividends were payable otherwise than in cash.

INVESTMENT IN ROAD AND EQUIPMENT

The investment of the company in road and equipment, including land, on
April 30, 1893, is stated in its books as $29,488,575.37, of which the following is a
general analysis: ' . | |

45731°~—31-—33 vAL. REP.——37
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Road and equipment purchased:
New Jerscy Midland Railway Company—

Recorded money outlay____ . ______ $144, 117. 10
Capital stock issued at par value_____ 2, 440, 000. 00
Funded debt issued at par value__.___ 8, 997, 180. 07
Total of above items_ - _ - o ___. 11, 581, 297. 17
Less other assets of this predecessor
taken over at the recorded value of __ 520, 000. 00

$11, 061, 297, 17
Road and equipment acquired in the consolida-

tion and merger of June 17, 1881, from—
The Paterson Extension Railroad Com-

pany—
Funded debt assumed par value______ 250, 000. 00
Investments in other companies, re-

corded amount. oo oo cmm e 560, 000. 00

810, 000. 00

Construction and additions and betterments:

Recorded money outlay______ ___________ 1, 939, 160. 29
Capital stock issued at par value________. 10, 205, 200. 00
Funded debt issued at par value_ ________ 3, 661, 013. 00

15, 805, 373. 29

Total of above items
Other items:

_______________________________ 27, 676, 670. 46

Discount on capital stoek_ - __ ... ___ 503, 991. 54
Discount on funded debt___ _____________ 279, 593. 76
Expense of issuing bonds___ ____.________. 68, 225. 00
Interest on funded debt________________._ 30, 781. 80

Loss on investment in Pennsylvania An-

thracite Coal Company’s capital stock

dispoeed @l o e s e 778, 500. 00
Purchase of a coal contract of the New

York and Seranton Construction Com-

pany with W. T. Connell and Company._ 150, 812. 81

1, 811, 904. 91

Total as recorded on April 30, 1893_____ ... P 29, 488, 575. 37

Besides the outlays above summarized, the company charged to its profit and
loss account $74,137.63 purporting to be for additions and betterments to road
and equipment. It is not possible, solely from an analysis of the accounts, to
determine whether such charges represent the cost of additional property still
in existence on the date of consolidation and do not represent renewals or replace-
ments, in whole or in part, of property retired and not written out of the accounts.

INVESTMENTS IN OTHER COMPANIES

The investments of the company in other companies on April 30, 1893, were
stated in its records at a total book value of $1,985,229.09. The total of such
investments made by the company to date of consolidation amounts to $4,435,-
112.53 par value and $4,392,174.93 recorded book value. Of these, there had
been disposed of $2,371,668.44 par value with a recorded book value of $2,406,-
945.84, leaving on April 30, 1893, investments of $2,063,444.09 par value and

&3 Val. Rep.
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$1,985,229.09 book value.

579

A statement of the several investments recorded as

of April 30, 1893, with their respective par values and book values, follows.

Par value |Book value
Stocks:
The Hudson Connecting Railway Company. .« e memm oo eee s $94,000.00 | $94, 000.00
The Lodi Branch Railroad Company . .- oo ccccmeeee 60, 000. 00 12, 000. 00
Middletown and Unionville Telegraph Company-_ _ . e caaaa 2, 000. 00 1, 500. 06
Middletown, Unionville and Water Gap Railroad Company ... oo ____. 104, 450. 00 74, 735. 0G
The New York, Susquehanna and Western Coal Company ... _______.. 291, 500. 00 | 291, 500. 00
Passaic and New York Railroad Company .o oo oo e mcccaeemee 70, 000. 00 70, 000. 00
O o e e o R S S S S R R 621, 950. 00 543, 735. 00
Bonds: ] )
The Hudson Connecting Railway Company - - - oo __ 400, 000. 00 | 400, 000. 00
The New York, Susquehanna and Western Coal Company.___._____._.___. 30. 00 30. 00
Pennsylvania Anthracite Coal Company.ae - oo oo 111, 000.00 | 111, 000.00
O s v e s e o e g e e e 511, 030. 60 511, 030. 00
Advances:
DIOIDE ATOR] O DRI Y oo s i A 5 o o 50, 0C0. 00 50, 000. 00
Greenwood Coal CoOmMPANY ... oo oo m e m—————— 114,037.92 | 114,037.92
The Hudson River Railroad and Terminal Company _ .- _____ 566, 294. 40 | 566, 294. 40
ST EREEIN TIN5 A A R S A58 49, 438. 85 49, 438. 85
New York, Susquehanna and Western Coal Company .- -« _______ 36, 004. 24 36,004. 24
Pennsylvania Anthracite Coal Company .ae- - 28, 385. 00 28, 385. 00
Winton Coal Company - - oo oo oo oo et 86, 303. 68 86, 303. 63
T LB v s A G 930, 464. 09 | 930, 464. 09

The considerations recorded as passed in the acquisition of the total invest

ments are summarized as follows:

Investment in capital stock and bonds of the Penn-
sylvania Anthracite Coal Company exchanged for
capital stock and bonds of the New York, Susque-

hanna and Western Coal Company ___ _ oo __.

Undetermined part, assignable to the following
investments received with the other property of
the New Jersey Midland Railway Company, of
the considerations given for the entire property of
that company, these investments being recorded
by the New York, Susquehanna and Western Rail-
road Company (first corporation) at a book
value of—

Stock of The Hudson Connecting Railway
Company . o e e
Stock of the Middletown, Unionville and Water
‘Gap Railroad Company_ .. ___________
Bonds of The Hudson Connecting Railway
Company . - - o

o Eh em s en W A R Sm PW ED ED ED MmO TS A EE Am e WE wE T W D R M W WE MR EE TR M TR TR e Wy SR W G A wm Sy am o

Capital stock issued at par value________ R

$94, 000.
26, 000.

400, 000.

00

00

00

Interést acerued on advanees . - - - oo e

Stock of the Passaic and New York Railroad Com-
pany received and recorded with offsetting credit

to the profit and loss account . _______ I
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The considerations recorded as passed in the disposition of $2,406,945.84 book
value of investments are summarized as follows:

Bl o i e SR S R S SR St e e $453, 101. 94
Investments in other companies_ ____ ____ __________ __ _______._ 286, 500. 00
Investments surrendered in acquisition of property. ____ _..__._. 560, 000. 00
Material and supplies_ __ _ _ e e 314, 021. 19
Loss on investment securities disposed of—
Charged to profit and loss account__ _ _________ $14, 822. 71
Charged to investment in road and equipment
AL e e . e s e e 778, 500. 00
793, 322. 71
Total _ _ . _ o eeee 2, 406, 945. 84

"NeEw JErsSEY MiprLanp RaiLway CoMPANY—PREDECESSOR OF THE IMIDLAND
RaiLroap CompaNY oF NEw JERSEY

INTRODUCTORY

Accounting records of the company were obtained only for the period from
April 26, 1870, to January 31, 1875. These records were so incomplete and frag-
mentary that nothing of value could be obtained from them regarding the results
of corporate operations, and only partial information can be given from the
accounts regarding its financial dealings or investments.

The records reviewed do not indicate that the company was controlled by any
individual or corporation on March 25, 1880, the date of its demise, nor, on the
other hand, that it controlled any common-carrier corporation.

The property of this company was operated by its own organization from
May, 1870, when the first portion was completed, until June 10, 1872. From
the latter date to about October, 1873, the property was operated by the New
York & Oswego Midland Railway Company under lease. From October, 1873,
until the receivership, March 5, 1875, the property was operated by the company’s
own organization, and from the latter date the property was operated by a re-
ceiver until it was surrendered to the Midland Railroad Company of New Jersey,
May 16, 1880, although it was conveyed to the latter company by deed dated
March 25, 1880.

The railroad owned by the company and operated by the receiver amounted
to 70.692 miles. It consisted of a single-track, standard-gage, steam railroad
extending from West End, Jersey City, N. J., to the New Jersey-New York
State line at Hanford, N. J.

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

The 70.692 miles of road owned by the company on the date of its demise had
been acquired partly by completing construction begun by its predecessors and
partly by original construction, but neither the extent of original construction
performed by this company not the extent of construction performed by its prede-
cessors could be determined. The records reviewed do not indicate whether the
construction work performed for this company was done under contract or by
company forces. Further details with respect to the construction of this prop-
erty are given in the chapter on development of fixed physical property in the
report on the New York, Susquehanna and Western.

33 ‘Val. Bep.
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HISTORY OF CORPORATE FINANCING

Syndicating, banking, and other financial arrangemenis.—The records reviewed
do not indicate that any syndicating arrangements were made in connection
with the issuance of the securities of the company. The articles of consolidation
and merger under which this company was formed provided for the issuance of
capital stock of an amount equal to the estimated value of the capital stock,
property, and franchises of the New Jersey, Hudson and Delaware Railroad Com-
pany, The New Jersey Western Railroad Company, and the Sussex Valley Railroad
Company.

The company issued its securities and incurred other indebtedness under condi-
tions and for considerations described in detail in the sections of this chapter
devoted to capital stock and long-term debt.

Capital stock and long-term debt.—From the date of its incorporation to January
31, 1875, the company issued or assumed capital stock and long-term debt, as
indicated by its records, aggregating $6,127,720.17 par value, of which
$6,110,720.17 were actually outstanding on January 31, 1875, as summarized in
the following table.

Issued or . A ctually out-
Class assumed Retired | ™ oo ding
Stock:
Capital stock, common (including scrip), par value......_._. $1,424 470.18 | oo $1,424,470. 18
Long-term debt:
Funded debt, par value—
Issued - - e e eeemam 4,686,249.99 |__ . ______ 4, 686, 249. 99
Assumed. .. eccceccccccccaca- 17,000.00 | $17,000 | oo oo
T otal. e m—————————————— 4, 703, 249. 99 17,000 | 4, 686, 249. 99
Grand total. oo e 6,127, 720. 17 17,000 | 6,110, 720. 17

Capital stock.—The company issued capltal stock in exchange for the following
recorded considerations:

Par value Consideration ' R?}?l:;deed
Issued
$330, 104. 72 | a8 oo e e e e et m e m o m——— - $330, 104. 72
495, 769. 47 | Unapportioned part of properties of the consolidating companies...-.-.._. ~ 495,789. 47
504, 888.02 | Construction and additions and betterments—(discount $140,000) - - - ... 364, 688.
200. 00 | Notes of individuals and companies. oo 200. 00
30, T07. BT § BOrvieeS oo o oo e 39, 707. 97
54, 000. 00 | Commissions incident to the issuance of funded debt__....-_-_____,---_-.__--“ - 54,000.00
1,424, 470.18 Total issued for considerations. . ieaieaaaoa 1,284,470.18
Outstanding '
$1, 424, 470.18 | Disposition at date of demise is not known.

The difference between the par value of capital stock issued and the considera-
tions recorded as received in exchange therefor, being discounts aggregating
$140,000 was charged to the investment in road and equipment account.

Funded debt.—~The company issued, assumed, and reaeqmrod funded debt in
exchange for the following recorded eomxdera.tmns. | o o
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Par value Consideration Ri?il;?:d
Issued
$4, 430, 525.00 | Cash (discount $521,5680.69) - . . _____ s $3, 908, 044. 31
238, 724. 99 | Construction and additions and betterments—(disconnt $13,651.26) ___._____ 225,173. 74
17,000. 00 | Funded debt previously assumed, reacquired, and retired .. ... __.._____ 17, 000. 00
Assumed .
$17, 000. 00 | Unapportioned part of property of The New Jersey Western Railroad
B T E e P S B e e i o i e e e 17, 000. 00
4, 703, 249. 99 Total issued or assumed for considerations. .o ceeccccmmccomaceeee s 4,168,118.056
Reacguired
and retired
$17,000. 00 | Funded debt issued . o oo e cectmecmcmccmmmmm—m e m————m e ——————— 17, 000. 00
Oulstanding
$4, 686, 249. 99 | Disposition at date of demise is not known.

The difference between the par value of funded debt issued and assumed and

the considerations recorded as received in exchange therefor, being

discounts

aggregating $535,131.94, together with commissions paid aggregating $172,139.60
in the issuance of such securities, was distributed as detailed hereunder:

Discount Expense

Account charged charged
Income e e e | e e $54, 000. 00
Investment in road and equipment _ . e $535, 131. 94 118, 139. 60

A statement of the funded debt actually outstanding January 31, 1875, follows.

Title of security Acggai‘;l(f;n‘;ut'
Issued:

First-mortgage 7 per cent bonds, dated Aug. 1, 1870, due Aug. 1, 1895 __._ - __.__.__ $3, 000, 000. 00

Second-mortgage 7 per cent bonds, dated Jan. 2 1871 due $300, 000 par value Jan. 2, 1881;
remainder Jam; 2; 1801 oo srnnnaaanan o - s semeo e gy san ne oo e s i 1, 331, 500. 00
Consolidated-mortgage 8 per cent bonds and scrip, dated May 1, 1873, due May 1,1923.._. 3006, 025. 060
Real-estate mortgages, executed 1872, due various.dates from 1874 to 1876 _ . oo 48,724. 99
RO BB s vt i s 1t 0 5 o B 4, 686, 249. 99

INVESTMENT IN ROAD AND EQUIPMENT

The investment of the company in road and equipment, including land, on
January 31, 1875, was stated in its books as $6,188,036.11, of which the followmg

is a general analysis:
For property acquired in the consolidation of 1870 from—
The New Jersey Western Railroad Company—
Capital stock issued at par value
Bonds of The New Jersey Western Rail-

$393, 769. 47

road Company assumed, par value___._ 17, 000. 00
Current liabilities assumed at recorded :
BRIORI o b bt s aiosymesyie di sl 223, 359. 29
Total of above items____ .. _______ 634, 128 76
Less current assets, .other than road a.nd 4
equipment, taken over at their recorded
valveof . 864. 31
Net of above items.. .. ______.___.__._ 633, 264. 45
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For property acquired in the consolidation of 1870 from—Con.
New Jersey, Hudson and Delaware Railroad
Company—

Capital stock issued at par value

________ $87, 000. 00
Sussex Valley Railroad Company——
Capital stock issued at par value_______._ 15, 000. 00
$735, 264. 45
Constructions and additions and betterments—
Recorded monev outlay _ ___ ________________ 3, 423, 862. 69
Capital stock, par value $504,688.02, issued at
an agrecd Vallle ol . - oo s 20 s semmeemmmmmns 364, 688. 02
Funded debt, par value $238,724.99, issued at
an agreed valuve of _______________________ 225, 173. 74
Interest during construction, nature of outlay
ot déefermineo . oo mEmcwes s s e ssE s 637, 210. 64
4, 700, 935. 09
Total of above items_ _ _ __ . _ o _____ 5, 436, 199. 54

Less separately recorded retirements—

Equipment, credited at_ ____________________________ 41, 434. 97

Net of above items

_______________________________ 5, 394, 764. 57
Other items, charges:

Diseount on capital stoek_ _covvnivecnmcnana 140, 000. 00
Discount on funded debt____ _______________ 535, 131. 94
Commissions paid incident to the issuance of
funded debt _ o o oo - 118, 139. 60
793, 271. 54
Total recorded as of Jan. 31, 1875_ oo o__-_ 6, 188, 036. 11

NEw JErsEY, HupsoN AND DELAWARE RAILROAD COMPANY—PREDECESSOR OF
THE NEw JERSEY MIpLAND RAILwWAY COMPANY

No accounting records of this company were obtained. Therefore, no infor-
mation can be given from its accounts regarding its financial dealings, corporate
operations, or investments.

The records reviewed do not indicate that the company was controlled by any
individual or corporation on April 26, 1870, the date of its consolidation, nor,
that it controlled any common-carrier corporation. The property of the com-
pany was not placed in operation prior to the date of consolidation.

The company owned on the date of consolidation certain right of way between
Beaver Lake, N. J., and the New Jersey-New York State line at Hanford, on
which some construction work had been performed, but none completed. The
records reviewed do not indicate how much right of way was owned, how much
construction work had been performed, nor whether the road was constructed
under contract or by company forces. Further details with respect to the con-
struction of this property are given in the chapter on development of fixed

physical property in the report on the New York, Susquehanna and Western.
33 Val. Rep. ,
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SussExX VALLEY RAILrRoAD CoOMPANY—PREDECESSOR OF THE NEW JERSEY
MipLAND RAaiLwAay CoMPANY

No accounting records of the company werc obtained. Therefore, no infor-
mation can be given from its accounts regarding its financial dealings, corporate
operalions, or investments. The records reviewed do not indicate that the
company was controlled by any individual or corporation on April 26, 1870, the
date of its consolidation, or, that it controlled any common-carrier corporation.
This company owned no common-carrier property on the date of its consolidation.

TeE NEw JErRsSEY WESTERN RAILROAD COMPANY—PREDECESSOR OF THE NEW
JERSEY MipLanD Rairway CoMPANY

INTRODUCTORY

No accounting records of the company were obtained for the period from the
date of its incorporation, March 31, 1867, to January, 1869, and the records that
were obtained for the period January, 1869, to April 26, 1870, are fragmentary
and incomplete. Therefore, only partial information can be given from the
accounts regarding its financial dealings, corporate operations, or investments.
The records reviewed do not indicate that the company was controlled by any
individual or corporation on April 26, 1870, the date of its consolidation or that it
controlled any common-carrier corporation. The company owned on the date
of its consolidation certain right of way between Hawthorne and Bloomingdale,
N. J., on which some construction work had been performed, but none completed.
This partially completed road was constructed for it by Beach and Alton, con-
tractors. The records reviewed do not indicate that the contractors were affiliated
with the company. Further detail with respect to the construction of this prop-
erty are given in the chapter on development of fixed physical property in the
report on the New York, Susquehanna and Western.

HISTORY OF CORPORATE FINANCING

Syndicating, banking, and other financial arrangements.—The records of the
company that were obtained do not indicate that any syndicating arrangements
were made in connection with the issuance of its securities. This company
issued its securities under conditions and for considerations described in detail
in the sections of this chapter devoted to capital stock and long-term debt.

Capital stock and long-term debt.—From January, 1869, to the date of consolida-
tion, the company issued capital stock and funded debt, as indicated by its
records, aggregating $444,269.47, of which $410,769.47 were actually outstanding,
as summarized in the following table:

. Actually out-
Class Issued Retired standing
Btock:
Capital stock common, par value_.._ .. $393,769. 47 | oo $303, 769. 47
Long-term debt:
Funded debt, par value—
e £ T B e 50, 500.00 | $33, 500 17, 000 00
b ¢ 1) (S R N S S S ot S e 444, 269. 47 33, 500 410, 769. 47

Capital stock.—The company issued $187,469.47 of capital stock for cash at
par and $206,300 par value in payment for construction, a total of $393,769.47.
All of this stock was actually outstanding on date of consolidation. The dis-
poeition of this stock at date of consolidation is not known.
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Funded debt.—The company issued and partly reacquired first-mortgage
bonds, a deseription of which could not be obtained, in exchange for the following-
recorded considerations:

. : o Recorded
Par value Consideration witie
Issued

$17,000 | Cash (discount $6,800) - oo e $10, 200

33, 500 | Charged to Beach and Alton in open account . _ . - ... | 32, 5(0

50, 500 Total issued for considerations. . cwsmssuasessmes s mmims smsm sa i s 43,700
Recquired
and relired

$33, 500 | Credit to Beach and Alton in open account ($5,025 less than par valwe) _________ 28,475
Qustanding

$17,000 | Assumed by the New Jersey Midland Railway Company

The difference between the par value of funded debt issued by this company
and the considerations recorded as received in exchange therefor, being discounts
aggregating $6,800, and the difference between the par value of funded debt re
acquired and the recorded cost of reacquisition, being an amount of $5,025,
were respectively charged and credited to the profit and loss account.

RESULTS OF CORPORATE OPERATIONS

Profit and loss statement.—The debit balance in the profit and loss acecount of
the company on the date of consolidation was stated in its books as $1,775, repre-
senting a charge of $6,800 for discount on funded debt issued and a credit of

$5,025, being the difference between the par value of funded debt reacquired and
the recorded cost of reacquisition.

INVESTMENT IN ROAD AND EQUIPMENT

The investment of the company in road and equipment, including land, on
the date of consolidation was stated in its books as $409,467.96, all for original
construction, as follows:

Recorded money outlay _. . .. . _ o m—-_ $203, 167. 96
Capital stock issued at par value___ ____ ___ _ __ _____ _________. ... 206, 300. 00
Total recorded as of date of consolidation________________ 409, 467. 96

TEE WATER GAP RAIiILROAD COMPANY—PREDECESSOR OF THE NEW YORK,
SUSQUEHANNA AND WESTERN RAILROAD CoMPANY (FIRST CORPORATION)

No accounting records of the company were obtained. Therefore, no infor-
mation can be given from its accounts regarding its financial dealings, corporate
operations, or investments. The records reviewed do not indicate that the
company was controlled by any individual or corporation on June 17, 1881,
the date of its consolidation, that it controlled any common-carrier corpora-
tion. This company owned no common-carrier property on the date of its
consolidation. o
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Tee NorTH JERSEY RAILROAD COMPANY—PREDECESSOR OF THE NEW YORK,
SUuSQUEHANNA AND WESTERN RAILROAD CoMPANY (FirsT CORPORATION)

No accounting records of the company were obtained. Therefore, no infor-
mation can be given from its accounts regarding its financial dealings, corporate
operations, or investments. The records reviewed do not indicate that the com-
pany was controlled by any individual or corporation on June 17, 1881, the date
of its consolidation, or that it controlled any common-carrier corporation. This
company owned no common-carrier property on the date of its consolidation.

THE PATERsSON EXTENSION RAILROAD COMPANY—PREDECESSOR OF THE NEW
York, SUSQUEHANNA AND WESTERN RAILROAD CoMpPANY (FirsT CORPORA-
TION)

No accounting records of the company were obtained. Therefore, no infor-
mation can be given from its accounts regarding its financial dealings, corporate
operations, or investments. However, certain data indicated hereinafter were
obtained from the records of the Midland Railroad Company of New Jersey
and the New York, Susquehanna and Western Railroad Company (First
corporation).

The company was controlled by the Midland Railroad Company of New Jer-
sey on June 17, 1881, the date of its demise, through ownership of its capital
stock. The records reviewed do not indicate that it controlled any common-
carrier corporation. The records reviewed do not indicate the amount of
property owned by this company on the date of its consolidation.

The company had securities outstanding on the date of its demise, as shown
by the records of the Midland Railroad Company of New Jersey and the New
York, Susquehanna and Western (first corporation), as follows:

Capital stock, par value_____ _ _ o= $500, 000
First-mortgage, 6 per cent bonds, dated June 1, 1881, due June 1, 1910. 250, 000

Total e 750, 000

The considerations received for these securities when issued were not ascer-
tainable from the records reviewed. The outstanding first-mortgage bonds of
the company were assumed by the New York, Susquehanna and Western (first
corporation).

TeEE MipLAND CoNNECTING RAILWAY COMPANY—PREDECESSOR OF THE NEW
York, SusQUEHANNA AND WESTERN RarLroap CompaNy (FirsT CORPORA-
TION)

No accounting records of the company were obtained. Therefore, no infor-
mation can be given from its accounts regarding its financial dealings, corporate
operations, or investments. The records reviewed do not indicate that the com-
pany was controlled by any individual or corporation on June 17, 1881, the date
of its consolidation, or that it controlled any common-e¢arrier corporation. This
company owned no common-carrier property on the date of its consolidation.

THEE PENNSYLVANIA Mi1DLAND RAILWAY COMPANY—PREDECESSOR OF THE NEW
YoRrk, SUSQUEHANNA AND WESTERN RAILROAD CompPANY (FIRST CORPORA-

TION) ;

No accounting records of the company were obtained. Therefore, no infor-
mation can be given from its accounts regarding its financial dealings, corporate
operations, or investments. The records reviewed do not indicate that the com-
pany was controlled by any individual or corporation on June 17, 1881, the date
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of its econsolidation, or that it controlled any common-ecarrier corporation. This
company owned no common-carrier property on the date of its consolidation.

Ter Brairstowrx Rarnway CompraANY—PREDECESSOR OF THE NEW YORK,
SvsQUEHANNA AND WEsSTERN RaiLroap CompaNy (First CORPORATION)

No accounting records of the company were obtained. Therefore, no informa-
tion can be given from its accounts regarding its financial dealings, corporate
operations, or investments. The records reviewed do not indicate that the com-
pany was controlled by any individual or corperation on Jjanuary 24, 1883, the
date of its demise, or that it controlled any comimon-carrier corporation. The
property of the ccmpany was not placed in operstion prior to the date of its
demise. The company owned on the date of its demise 11.101 miles of single-
track, standard-gage, stcam railroad extending from Blairstown to Delaware,
N. J. This property was all acquired bv construction. The records reviewed
do not indicate whether the road was constructed under contract or by company
forces. Further details with respect to the construction of this property are
given in the chapter on development of fixed physical property in the report on
the New York, Susquehanna and Western.

Tue Lopi Branca RaiLroap CompanNy (FirsT CORPORATION)—PREDECESSOR
or THE Lobpr Branca RAILROAD

No accounting records of the company were obtained. Therefore, no in-
formation can be given from its accounts regarding its financial dealings, cor-
porate operations, or investments. The records reviewed do not indicate whether
the company was controlled by any individual or corporation on June 15, 1880,
the date of its demise, or whether it controlled any common-carrier corporation.
The company owned on the date of its demise 1.34 miles of single-track, standard-
gage, steam railroad, extending from Lodi Junction, N. J., to a connection with
the railroad of the New Jersey and New York Railroad Company near Hacken-
sack, N. J. This road was acquired, apparently by purchase from Robert
Rennie and wife. Robert Rennie had acquired the property by deed dated
February 26, 1873, from The Hackensack and New York Raijlroad Company, by
which company it was partly constructed. Further details with respect to the
construction of this property are given in the chapter on development of fixed
physical property in the report on the Lodi Branch Railroad.

SEcTION 4

Valuation Docket No. 845

Avon, Geneseo and Mount Morris Railroad Company

Location and general description of property.—The railroad of the
Aven, Geneseo and Mount Morris Railroad Company, herein called
the Avon, Geneseo and Mount Morris, i1s a single-track, standard-

age steam railroad, partly equipped for electric motive power, and

ated in western New York. The main hne extends from Avon
mﬁmyea. 17.584 miles. The company also owns 2,664 miles of yard
thecks.and gidings. Its road thus embraces 20.248 miles of all tracks
owned but not used.
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