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DELAWARE & HUDSON CO. 611

Varuvarion Docker No. 328
DELAWARE AND HUDSON COMPANY ET AL:

SBubmitied Maroh 5, 1926. Decided November 2, 1926

1. Protests of The Delaware and Hudson Company; Greenwich & Johnsonville
Railway Company; The Cooperstown and Charlotte Valley Rail-Road
Company ; The Cooperstown & Susquebanna Valley Rail Road; and The
Wilkes-Barre Connecting Railroad Company against the tentative valu-
ations of their properties considered and discussed.

2. Final value for rate-making purposes as of June 30, 1916, of the property
used by Delaware & Hudson Company for common-carrier purposes,
found to be as follows: Owned and used $57,195,100, used but not
owned $38,639,879, and owned but not used $37,312.

8. Final value for rate-making purposes as of June 30, 1918, of property owned
and used by the Greenwich & Johnsonville Railway Company for com-
mon-carrier purposes, found to be $901,912.

4, Final value for rate-making purposes as of June 30, 1916, of property used
by The Cooperstown and Charlotte Valley Rail-Road Company and its
leased property, for common-carrier purposes, found to be as follows:
Owned and used $26,000, and used but not owned $515,427.

5. Final value for rate-making purposes as of June 30, 1916, of property owned
and used by the Wilkes-Barre Connecting Railroad Company for com-
mon-carrier purposes found to be $1,468,089.

H. T. Newcomd for Delaware and Hudson Company and others.

Forest T. Lyman for Western Union Telegraph Company and
Great Northwestern Telegraph Company, interveners.

Rerorr or THE CoMMISSION

By e CoMmissioN :

Tentative valuations as of June 30, 1916, of the properties of The
Delaware and Hudson Company; the Albany and Susquehanna
Rail Road Company; The Rensselaer and Saratoga Railroad Com-
pany; The Albany and Vermont Rail Road Company; Rutland and
Whitehall Rail Road Company; Saratoga and Schenectady *Rail
Road Company; Northern Coal and Iron Company; The Ticonde-

t This veport includes the Albany and Susquehanna Rail Road Company, The Rensselaer
and Saratoga Railroad Company, The Albany and Vermont Rail Road Company, Rutland
and Whitehall Rail Road Company, Saratoga and Schenectady Rail Road Company,
Northern Coal and Iron Company, The Ticonderoga Railroad Company, The Chateaugay
and Lake Placid Railway Company, and The Plattsburgh and Dannemora Railroad,
also Valuation Docket No. 199, the properties of the Greenwich & Johusonville Rail-
way Company, Valuation Docket No. 296, The Cooperstown and Charlotte Valley Rail-
Road Company and The Cooperstown & Susquehanna Valley Rail Road, and Valuation
Docket No. 331, the Wilkes-Barre Connecting Railroad Comwpany.
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612 INTERSTATE COMMERCE COMMISSION REPORTS

roga Railroad Company; The Chateaugay and Lake Placid Railway
Company ; The Plattsburg and Dannemora Railroad ; Greenwich and
Johnsonville Railway Company; The Cooperstown and Charlotte
Valley Rail Road Company and The Cooperstown & Susquehanna
Valley Rail Road; and the Wilkes-Barre Connecting Railroad Com-
pany, hereinafter called the carriers, were completed and notices
thereof were served upon the carriers and other interested parties on
different dates from January 21,1922, to November 15,1923. Protests
were filed by the carriers within the statutory period and a consoli-
dated hearing on the protests was set for September 8, 1925, but
postponed to September 15, 1925, at which hearing one of our
accountants introduced evidence for the purpose of correcting certain
of the tentative valuations. These corrections are approved. At
this hearing the carriers in each of the above cases severally filed
motions asking us to rescind and withdraw our orders establishing
the tentative valuations.

At the hearing on September 15, 1925, The Western Union Tele-
graph Company filed petition of intervention in Valuation Docket
No. 828 but presented no testimony, and its representative stated
that it had no further interest in the proceeding.

By our orders entered October 2, 1925, we denied the motions of
the carriers to rescind and withdraw the tentative valuations of their
properties, subject to the right of the carriers and others interested
to present to us their views concerning pertinent questions of law and
evidence in support of such matters of fact as they wished to have
considered in connection with their protests.

Pursuant to which a further hearing was held on October 23,
1925, at which the carriers refused to proceed with evidence. The
carriers took the ground that the tentative valuations served did not
comply with the law. Pending the ultimate-determination of the
questions thus presented, the carriers declined to offer evidence or
proceed further before us in these matters. Upon the argument, car-
riers’ counsel took the position that the burden of proof and the
burden of proceeding with the evidence was upon the commission.
As authority for this contention the carriers cite the decision of the
Supreme Court of the United States in Delaware & Hudson Co. v.
U. 8., 266 U. S. 438, as holding that a tentative valuation of a car-
rier’s property is no more than an ex parfe appraisement without
probative effect. They claim that there is no record upon which
any final valuation orders can be based.

Neither the facts nor the decision in that case warrant the con-
clusions drawn by the carriers. The hearing on the carriers’ protest
is a proceeding preliminary to the issuance of a final valuation,
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and is for the purpose of affording an opportunity to the protestant
to bring to our attention facts or circumstances which it deems
warrant a modification of our tentative valuation. Parties to valua-
tion cases are, moreover, permitted, under our order of May 13, 1924,
to inspect, in advance of the hearing, the preliminary data upon
which the conclusions in the tentative valuation are founded, but
which on account of their bulk are not embraced in the tentative
report, and are thus afforded a fair and reasonable opportunity to
prepare themselves to point out at the hearing any errors which may
exist. A tentative valuation served upon the parties to a proceeding
represents our tentative conclusions with respect to the matters
therein contained, subject to modification upon proper proof of
error by the carrier or other parties interested.

Paragraph (i) of section 19a of the interstate commerce act pro-
vides in part as follows:

If notice of protest is filed the commission shall fix a time for hearing the
same, and shall proceed as promptly as may be to hear and consider any matter
relative and material thereto which may be presented in support of any such
protest so filed as aforesaid. If after hearing any protest of such tentative
valuation under the provisions of this Act the Commission shall be of the
opinion that its valuation should not become final, it shall make such changes

a8 may be necessary, and shall issue an order making such corrected tentative
valuation final as of the date thereof.

We are required by this section of the act to receive and consider
evidence in support of a protest before the tentative valuation is
made final. Tt is apparent that it is not within the contemplation
of ihe act that we should require evidence in support of our tenta-
tive conclusions, certainly not prior to the submission by a protestant
of evidence tending to show that the conclusions are erroneous. The
carriers having refused at the hearing to proceed with their evi-
dence, their protests as to matters of fact which depend upon
evidence for their substantiation are unsupported.

Location and description of the carviers’ properties—The Dela-
ware and Hudson Company with its leased lines owns or operates
a main line of railroad extending from Buttonwood near Wilkes-
Barre, Pa., in a generally northerly direction through Albany,
Schenectady, and Saratoga Springs, N. Y., to the international
boundary near Rouses Point and Moores Junction, N. Y., with
numerous branches, aggregating about 788 miles. The Greenwich &
Johnsonville Railway Company owns and operates a main line from
Johnsonville to Schuylerville, N. Y., a distance of about 21.5 miles.
The Wilkes-Barre Connecting Railroad operates a line of railroad
from a point on the line of The Delaware and Hudson at Hudson
to a connection with rails of the Pennsylvania Railroad at Button-
wood in Pennsylvania, a total length of about 6.5 miles. The rail-
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614 INTERSTATE COMMERCE COMMISSION REPORTS

road of The Cooperstown and Charlotte Valley Rail-Road Com-
pany and its leased line, The Cooperstown & Susquehanna Valley
Rail Road, consists of a railroad extending from Cooperstown, N. Y.,
through Cooperstown Junction to West Davenport, N. Y., a dis-
tance of 21.25 miles. Detailed descriptions of the carriers’ prop-
erties are given in the tentative valuation orders.

In their protests against the tentative valuations of the various
railroad properties involved, as well as in their respective motions
to rescind and withdraw said tentative valuations, the carriers allege
seven errors of law on the part of the commission, the substance of
which may be summarized as follows:

1. That the use of price levels for 1914 and earlier, in obtaining
1916 valuations, resulted in such discrepancies as to vitiate those val-
uations;

2. That there were omitted from the valuations properties known
to exist, said items being the same properties classified in the tenta-
tive valuations as trackage rights;

3. That there was a failure to find original costs;

4. That there was an omission of findings on other values and
elements of value;

5. That there was used a formula to determine working capital in
lieu of any finding as to the amounts actually owned or used;

6. That there was an omission of analyses and reasons; and

7. That there was a failure to show the values of the properties
in each of the several States.

On all of these questions the carriers have stated their views in
oral argument and by briels which fully set forth their views.

The legal questions set out in the seven preceding subparagraphs
will be treated seriatim in the corresponding paragraphs next fol-
lowing.

1. Prices as of 1914.—1In cases heretofore decided we have clearly
stated our reasons for applying to the engineering inventory normal
prices as of June 30, 1914, determined upon consideration of prices
for railroad construction which prevailed during a period of years
ending with that date. No evidence or convincing argument has
been advanced in the instant case to persuade us to depart from this
course.

The application to the engineering inventory of normal 1914 prices
tully meets the requirements of the law and imposes no hardship
upon the carrier. Carriers would derive no benefit were normal
19186 prices substituted for normal 1914 prices. Both of these years
are past, and nothing would be gained by the adoption of normal
1916 prices, inasmuch as no use is being made of the value herein
reported for fixation of rates or other purposes enumerated in the
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interstate commerce act. If 1916 prices had been used, it would
to-day be necessary to adjust them, just as it is necessary to adjust
1914 prices by application of price trends or otherwise, if present
use is to be made of the findings in carrying out the provisions and
requirements of the interstate commerce act.

The commission is required to keep itself advised and informed
of any changes in value and to revise its valuations from time to time
in accordance with such changes. Pursuant to the act we will
readjust final valuations so as to make them current as contem-
plated by it. Zexas Midland Railroad, 75 1. C. C. 1. See also
Winston-Salem Southbound Railway Co., 75 1. C. C. 187. Pending
specific use of the finding in the valuations as made final no advan-
tage accrues to the carrier from the application and use of normal
1916 prices, nor does the carrier suffer any detriment through the
use of normal 1914 prices. There is full recognition under existing
law of the necessity of giving consideration to the price levels
obtaining at the time the fixing of the single-sum value hereafter
becomes necessary.

2. Alleged omitted property—The carriers urge with great insist-
ence that they should be allowed a value for tracks in which they
have a restricted right of user but which are owned and jointly
used by other carriers. In Texas Midland Roilroad, supra, we said
at page 21:

‘When it is borne in mind that many railroads are not operated exclusively by
their owners, but that certain portions thereof are used by one or more
carriers by virtue of trackage rights, efe., it is apparent that duplication of
values for such jointly used property will result unless a proper course of
procedure is pursued.

Accordingly we have laid down the rule that where property is
owned by a common carrier and is used by it jointly with another
carrier or carriers for common-carrier purposes, the property is
included in detail in the inventory of the owning carrier and refer-
ence is made in each report to its use by the respective carriers.
That rule has been applied in the instant cases.

3. Omission of findings of original costs—The original cost {o
date of the properties as a whole of the carriers herein is not re-
ported, owing to the inadequacies of the carriers’ records, this fact
being stated in the tentative valuations. The carriers protest and
argue at length these omissions. At the hearings on the protests full
opportunity was afforded protestants to supply facts which would
have enabled us to state original eost, but this the carriers elected
not to do.

In Texas Midland Roilroad, supra, we said at page 8: “ Original

cost to date will be reported as fully as it can be ascertained from
116 1.C. G,



616 INTERSTATE COMMERCE COMMISSION REPORTS

the best evidence which is practically available in each particular
case.” No evidence as to original cost of the properties as a whole
is before us in these proceedings, and none was found in our ante-
cedent investigations. Our underlying reports, which are made a
part of the order herein, contain such conclusions as we have been
able to reach as to portions of the properties. Again, at page 165:
“ Plainly, an attempt to estimate original cost would in many cases
involve, not the exercise of good judgment, but rather of pure
speculation.” We have held that original cost is a fact, and not
a speculation. Circumstances have made it impossible to ascertain
the original cost of the properties, other than land, of these carriers.
As was said in Delaware and Hudson Co. v. United States, 295
Fed. 558, 561, “ No statute law should be held to require the impos-
sible unless the language thereof permits of no other interpretation.”

4. Other values and elements of value—Paragraph (b) of section
19a requires that “The Commission shall in like manner ascertain
and report separately other values, and elements of value, if any, of
the property of such common carrier.” The final-value clause in
each of the tentative voluations served as above contains this lan-
guage: “A careful consideration of all facts herein contained, in-
cluding appreciation, depreciation, going-concern value, working
capital, and all other matters,” and this is followed by the statement
that “ No other values or elements of value to which specific sums can
now be ascribed are found.” Thus we have made plain that care-
ful consideration has been given to every element that diligent in-
vestigation discloses. If there are elements of value appropriate to
be reported under paragraph (b) and which were not discovered
by us it was within the power of protestants to have made disclosure
of same. This they made no attempt to do, and no figures have been
submitted to us by the carrier as proper to be set opposite “other
values or elements of value.” Our tentative valuation of the proper-
ties of these carriers, each considered as a whole, includes all ele-
ments of value of the properties as they existed on valuation date
so far as we could ascertain them.

5. Working capital—The carriers object to the application of the
method used by us for ascertaining the amount of working capital
necessary to meet the requirements of the carriers and insist that the
cash and material and supplies on hand at date of valuation should
be determinative.

Under the law only such cash and material and supplies as are
used for common-carrier purposes may be included in the value fixed
for rate-making purposes. And after proper allowances have been
made for the proportion of such balances as may be applicable to

other than common-carrier service, the remainder or balance on any
116 1.C.C.
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particular date may not be representative of a normal condition and
may include stock held for additions and betterments and new con-
struction, as well as obsolete and scrap material. We have, there-
fore, in the case of material and supplies, given consideration to the
requirements in the way of a stock for operation and maintenance.

In the case of cash, consideration has been given to the volume
and frequency of receipts and payments and the various factors that
have effect upon the elapsed time before the revenues from each
class of service are in hand and available for the payment of
expenses incurred in such service. These factors disclose how much
cash the carrier has actually put into use as working capital to cover
its common-carrier service operations. The amount of cash on hand
on a given date has no necessary relation to the cash so used by any
carrier. The cash on hand is the reservoir into which flows the
cash received from all sources and from which cash is drawn for
all purposes. Further, the cash on hand and other current asset
and liability items are a matter of financial status as of that par-
ticular date, while the cash working capital is a matter of the
changing status from day to day of receipts in hand available to
meet maturing payments and the amount of such payments falling
due. Finally, that an amount of cash is on hand on date of valuation
is not necessarily conclusive that it is in fact working capital.

6. Analyses and reasons—Appendix 3 of the report in Texas Mid-
land Railroad, supra, is a complete analysis of the methods pursued
by the Bureau of Valuation. Tt is applicable to these cases and may
be considered in connection herewith. It is not necessary that this
analysis in detail be reproduced as a part of each valuation. Its
publication as aforesaid and reference thereto herein are a com-
pliance with the valuation act. Atlanta, Birmingham & Atlantic
R. R. Co., 75 1. C. C. 645, 648. Petition of National Conference on
Valuation, 84 1. C. C. 9, 11, 13,

7. Separation of property by States—The carriers protest and
argue that we iailed to find the value of property in each State.
The valuations as served contain tabulations and statements by States
¢ owing all fixed properly. This the act requires us to do. That
property which has no situs does not fall within the requirement,
for, as said in Zewas Midlond Railroad, supra, at page 159: “ The
Comymission is not required to create, nor would it be justified in
attempting to create by any arbitrary rule, a location which does
not in fact exist,” as, for instance, locomotives and other equipment;
nor is the going-concern value which appears in the property capable
of allocation by States. In San Pedro, Los Angeles & Salt Lake
R.R. 0o.,75 1. C. C. 463, at page 518, we said:

In the tentative valuation we have shown and in the final order entered

herein we show by States the mileage of main-line and branch tracks, the area
116 1. C. C.
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and present value of lands and of rights in lands, and the cost of reproduction
new and cost of reproduction less depreciation of all classes of property, ex-
cept land wholly and partly owned and used by the carrier, the cost of which
is reflected in road and general expenditures accounts. Owing to the obvious
difficulty of apportioning the value of equipment to the several states in which
the carrier operates and to the fact that any apportionment of the elements
of value, such as original cost and reproduction cost of property of this char-
acter to states, could be made only upon arbitrary bases, we do not now report
it by states, but report it in a single amount for all states in which the carrier
operates.

This is what has been done in the instant cases.
Orders will be entered declaring final our tentative valuations as
corrected. The final values reported are for rate-making purposes.

WoobLock, Commissioner, concurring :

A final value is found for the total used property of the system
comprised in the report of $95,884,979. As has been the rule of the
commission in the case of all preceding reports of final value, no
statement of the method by which it has been arrived at is made.
This sum presumably represents a general judgment upon all the
facts of the case. I observe, however, that it is equivalent to the
sum of three factors, viz, cost of reproduction less depreciation (at
1914 unit prices), value of lands at valuation date, and working
capital plus an amount of a little less than $8,000,000. If the in-
ventory of physical property had been priced at 1916 figures, in my
judgment the addition of these three factors, together with the
excess above mentioned, would have represented the full “value for
rate-making purposes” as of valuation date. In other words, it is
my belief that, subject to correction for special circumstances that
may be found to exist in the case of individual properties, the sum
of money that would result at any given time from addition of re-
production cost less depreciation, land values, and working capital,
with some allowance for “intangibles,” would represent the kind of
“present value for rate-making purposes” that the courts are now
recognizing. I therefore concur in this report, believing it to be
in accord with the law and with the interpretation placed by the
highest authority upon the law at this time.

Eastman, Chairman, dissenting :

The value for rate-making purposes -is reached in this proceeding
by methods to which I do not subscribe, and is a higher value than
1 would find. The reasons for my views upon this subject of valua-
tion have been sufficiently indicated in separate expressions of
opinion in San Pedro, Los Angeles & Salt Lake B. E. Co., 75 1. C. C.
468, 528-567; Atlanta, Birmingham & Atlantic R. R. Co., 75 1. C. C.
645, 676-678; Petition of National Conference of Valuation, 84 1. C.
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C. 9, 20-21; Florida East Coast Ry. Co., 84 1. C. C. 25, 88-40; Kan-
sas City Southern Ry. Co., 84 1. C. C. 113, 140-144.

As a matter of interest I note that the carrier reported that the
original cost of a portion of the land used for carrier purposes
which it owns or leases was $5,494,578.83, and that it is found that
$4,803,5616.45 of this amount is supported by the accounting records,
the remainder not being so supported. The value of the same lands
at valuation date is found to be $12,390,099.65, and apparently full
weight is given to this latter sum in the final value. It will also
be noted that the carrier received aids, gifts, grants, or donations,
not repaid, amounting to at least $1,350,000, but that this fact is
given no weight in the final value. As the concurring commissioner
states, that value seems to be based upon the cost of reproduction
less depreciation at 1914 prices, plus the value of lands at valuation
date, plus working capital, plus an amount of about $8,000,000 of
unknown derivation.

Orprr

Entered November 8, 1926

Valuation Docket No. 328

The Delaware and Hudson Company ; Alhany and Susquehanna Rail Road Com-
pany; The Rensselaer and Saratoga Railroad Company; The Albany and
Vermont Rail Road Company; Rutland and Whitehall Rail Road Company;
Saratoga and Scheneciady Rall Road Company; Northern Coal and Iron
Company ; The Ticonderoga Railvoad Company; The Chateaugay and Lake
Placid Railway Company ; snd The Platisburgh and Dannemora Raiiroad.

Valuation Dockel No. 189

Greenwich & Johnsonville Railway Company

Valuation Docket No. 296

The Cooperstown and Charlotte Valley Rail-Itoad Company, and The Coopers-
town & Susquehanna Valley Rail Road

Valuation Docket No. 831

Wilkes-Barre Connecting Railroad Company

These cases having been duly heard and submitted by the parties
and full investigation of the respective matters and things having
been had, and the commission having, on the date hereof, made and

116 1. G. C.
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filed a report containing its conclusions thereon, which report is
hereby referred to and made a part hereof:

It is ordered, That the following be, and they are declared to be,
the final valuations of the properties of The Delaware and Hudson
Company, the Albany and Susquehanna Rail Road Company, The
Rensselaer and Saratoga Railroad Company, The Albany and Ver-
mont Rail Road Company, Rutland and Whitehall Rail Road
Company, Saratoga and Schenectady Rail Road Company ; Northern
Coal and Iron Company, The Ticonderoga Railroad Company, The
Chateaugay and Lake Placid Railway Company, The Plattsburgh
and Dannemora Railroad, Greenwich & Johnsonville Railway Com-
pany, The Cooperstown and Charlotte Valley Rail-Road Company,
The Cooperstown & Susquehanna Valley Rail Road, and Wilkes-
Barre Connecting Railroad Company as of June 30, 1916,

THE DELLAWARE AND HUDSON COMPANY

Location and general description of property—The railroad of
The Delaware and Hudson Company, hereinafter called the carrier,
is a partly double-track standard-gauge steam railroad, the owned
mileage of which is located in the States of Pennsylvania and New
York, and the Dominion of Canada. Only that portion located in
the United States is included in this report. The operated main
line extends from its southern terminus at Buttonwood, near Wilkes-
Barre, Pa., in a general northerly direction to Ninevah, N, Y., and
from Owego, its most westerly terminus, to Albany, N. Y. From
the last-named point its main line passes northerly through the
cities of Troy, Saratoga Springs, Whitehall, and Plattsburgh, reach-
ing the international boundary line, in two branches from Canada
Junction, at Mooers Junction and Rouses Point, N. Y. In addition,
the carrier has many branch lines, the most important of which ex-
tend from Albany in a northerly direction, and from Whitehall in
an easterly direction, into Vermont, meeting at Castleton, Vt., and
terminating at Rutland, the most easterly terminus. Two other
branch lines extend from Saratoga Springs and Plattsburgh, the
former northerly to North Creek, and the latter westerly and south-
erly to Lake Placid, N. Y.

The following is a summary of the mileage owned and used and
used but not owned by the carrier for common-carrier purposes:

116 1. C. C.



DELAWARE & HUDSON CO.

621

As a whole
Second Yard
First
: b and other; tracks All
Classification gl:éﬂ main and tracks
tracks | sidings
Miles Miles Miles Miiles
Wholly owned and u5eQ...cvmeceomcaacnoa- 342,258 69.435 | 219,873 631. 566
Used but not owned, leased from the—
Albany and Susquenanna. ... .o acocecm oo ccccaccamaee 142. 441 04,537 | 159. 484 396. 462
Rensselaer and Saratoga._._ 153.704 59.626 | 103.591 316. 921
Saratoga and Schenectady. 20. 806 11.394 45.375 77.575
Rutland and Whitehall___ - 6.833 [accocooao- 2.205 9.038
Albany and Vermont. ... _.___.. 12.273 12,217 17.682 42,172
Northern Coal and Iron COmMPaNY - a v ccccacanee 29,284 34,330 60. 476 124. 690
Cha‘ceaugag and Lake Placid. .. .. . 27.228 90.713
Plattsburgh and Dannemora. .o oo oo o ememomeccmacces 7. 969 24.305
Ticonderoga Railroad. ..o ocumoma e 2.537 3.124
Total__.. - 445.749 | 212.104 | 426.547 | 1,084. 400
Grand t0tal OWNed we.uo oo eccmcaccmann 342, 258 60.435 | 219. 873 631. 566
Grand total used 788.007 | 281.539 | 646,420 | 1,715.966
Distributed by States
In New York
Wholly owned and 08ed....cmceeccccrccracanma- 288,350 25,562 | 119.084 432, 996
Used but not owned, leased from the—
Albany and SusqUehanna. - .. cocecamcacannnan 142. 441 94.537 | 159.484 306. 462
Albany and Vermont____ 12.273 12,217 17.682 42.172
Rensselaer and Saratoga. 120. 630 59. 626 92. 497 272,753
Saratoga and Schenectady. —————— 20. 806 11.394 45.375 77.575
Ticonderoga Railroad ... oo Ciiaven . 587 2. 537 3.124
Chateaugay and Lake Placid_ - ovoenomcmcecceee 63.485 27.228 90. 713
Plattsburgh and Dapnemora_.c.coeoceeoo__ 16. 336 7.969 24.305
Total__.. 376.558 | 177.774 | 352.772 907.104
Grand total owned 288. 350 25.562 | 119,084 432. 996
Grand total used. .o oo ceean _..| 664.908 | 203.336 | 471.856 | 1,340.100
In Pennsylvania
Wholly owned and wsed... ... _.__._ e B53.908 43.873 | 100.789 198. 570
Used but not owned, leased from the Northern Coal and Iron
COMPANY c e e e e e 29. 284 34.330 | 160.476 | 1124.090
Total owned . 53. 608 43.873 | 100.789 198. 570
Total used. .. —- 83.192 78,203 | 161.265 322. 660
In Vermont
Used but not owned, leased from the—
Rensselaer and Saratoga_ . . oroceice vccmaae e 33.074 |ceemvaaeen 11.094 44.168
Rutland and Whitehall .. ____ .o _.._.o... 6.833 2.205 9.038
Total used._ .. ememcmcemmm————— 0 89.907 | ool 13. 259 53. 206

1 Includes 0.445 mile of yard tracks and sidings jointly owned with The Delaware, Lackawanna &

‘Western Railroad Company.

In Appendix I will be found a general description of the property

of the carrier.

Jointly used property.—A statement of the common-carrier prop-
erty, other than land, owned and used jointly by the carrier with
other companies, is given elsewhere in this order, under the caption
Cost of Reproduction New and Cost of Reproduction Less

Depreciation.
1161.C. C.
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Traffic connections—The traffic connections will be found in
Appendix T.

Physical conditions affecting conséruction—In Appendix I are
statements as to the topography, geology, and climate, as affecting
the construction of the carrier’s railroad.

Economic conditions relating to traffic—In Appendix I will be
found statements showing the agricultural and industrial develop-
nfent of the territory traversed by the railroad of the carrier.

Corporate history.—The carrier was incorporated as The Presi-
dent, Managers and Company of the Delaware and Hudson Canal
Company, under a special act of New York approved April 23,
1823, and was organized on the same date, This corporate title was
changed to the present designation by a special act of New York
approved April 28, 1899, which also authorized it to abandon the
canal, but continued the previous corporation in all other respects.
Under the original act the carrier was authorized to purchase from
Maurice Wurts the rights and privileges previously granted him
under a special act of Pennsylvania, approved March 13, 1823,
which authorized him to improve the navigation of the Lackawaxen
River and to purchase from Wurts and others lands containing
stone coal, at or near the head waters of that river. This act also
gave the carrier authority to employ its capital in the business of
transporting to market the coal purchased. By subsequent amend-
ment, approved April 5, 1826, the carrier was authorized by the
State of Pennsylvania to construct and maintain railways from its
coal lands to the canal. The State of New York authorized the car-
rier, by an amendment to the original act approved May 9, 1867,
to construct, own, maintain, or lease railroads for its use. By an
amendment to the original act, approved November 19, 1824, the
State of New York authorized the carrier to employ $500,000 of
its capital actually paid in, in the business of banking, authorizing
it to issue bills and notes, as hereinafter described. The principal
operating and accounting offices of the carrier are located at Albany,
and its principal financial office at New York, N. Y.

The corporations whose franchises and properties have gone to
make up the present company, and the dates of the changes in those
several corporations, are set forth in Appendix 2. The detailed facts
as to the development of fixed physical property are given in
Appendix 2.

History of corporate financing—The carrier has issued and as-
sumed a total of $150,602,296.28 in stocks, bonds, and other long-term

debt of which $106,127,600 was outstanding on date of valuation.
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Of the securities outstanding, $42,502,600 are in common stock and
$63,625,000 in first-mortgage and other bonds. The carrier has also
issued a total of $155,829,247.33 in short-term notes, of which $2,7083,-
538.51 were outstanding on date of valuation. The purposes for
which the capital securities were issued and the apparent considera-
tions received therefor, and other facts pertinent to the capitalization
of the carrier, are given in Appendix 2.

(ross and net earnings of the carrier—The result of the corporate
operations of the carrier from October 29, 1829, to date of valuation
is stated in detail in Appendix 2, and is summarized as follows:

Gross earnings (railway operating revenues)__..____._______ $519, 628, 107, 26
Operating expenses (railway operating expenses)________._ 344, 672,779, 13

Resulting in net earnings (met revenues from railway
operations) of 174, 955, 328, 13
During the same period taxes assessed (rail-
way tax accruals) amounted to—___________ $6, 538, 930. 88
Uncollectible railway revenues amounted {o-—_ 2, 680. 57
_ 6, 541, 611. 45

Resulting in income from railway operations (railway

operating income) of — _ 168,413, 716. 68
In addition to this there were net revenues
from migscellaneous operations of______._. $130, 196, 188, 22

Taxes on miscellaneous operating property of. 3, 167, 265. 76

127, 028, 922. 46

Algo income from nonoperating sources (non-
operating income) Ofa o e 41, 639, 676. 55
—_—— 168, 668, 599.01

Resulting in gross income for the period (gross in-

come) Of e 337, 082, 315. 69
During this period rents and hire of equipment (chargeable
to deductions from gross income) amounted tO . __ 99, 278, 578. 10

Resulting in an amount available for the payment of in-
terest and dividends, and for other corporale purposes
(chargeable to deductions from gross income and to
disposition of net income), of o 237, 808, 737. 59

During the years 1833, 1834, 1840 to 1876, inclusive, and 1881 to
date of valuation, inclusive, cash dividends were paid at rates vary-
ing from 3.5 to 20 per cent, to the aggregate amount of $122,016,674.
In addition, stock dividends were distributed during the years 1857,
1865, and 1866, at rates varying from 4 to 1624 per cent, to the aggre-
gate amount of $2,787,900, and during the years 1848, 1868, and 1890
stock was distributed to stockholders at rates of discount varying from
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5.6 to 40 per cent, equivalent to the issuing of stock dividends for
the amount of the discount, to the aggregate amount of $3,817,410.

General balance sheet—The general balance sheet stated by the
carrier, as showing its financial condition on date of valuation, fol-
lows:

ASSETS
Investments:
Investment in road and equipment ._.___. $68, 642, 567. 68
Improvements on leased railway property- 19, 506. 01
Sinking funds_________ . _____.___ 3,304, 771. 41
Deposits in lieu of mortgaged property
sold - 15, 908. 24
Miscellaneous physical property———— - 10, 280, 864. 44
Investments in stocks...___ ___ . __ 23, 504, 733. 57
Investments in bonds 920, 900. 00
Investment in advances- ... ____ 19, 374, 444. 50
Investments, miscellaneous . ___._________ 5, 701, 634. 27
Total _ $131, 765, 330. 12
Current assets:
Cash - ——____ - $1, 832, 542. 44
Time drafts and deposits___ . ________ 941,291, 75
Special deposits. . 836, 833. 88
Loans and bills receivable.______________ 6, 828, 88
Traffic and car-service balances receivable_ 601, 015. 15
Net balance receivable from agents and con-
ductors__—______ 273, 021. 99
Miscellaneous accounts receivable—_______ 3,515, 931. 71
Materials and supplies - 2, 323, 040. 89
Interest and dividends receivable_.—_...___ 184, 055. 73
Rents receivable_.__._ - 51, 977. 56
Total e e 10, 066, 539. 98
Deferred assets:
Working-fund advances $436, 577.99
Insurance and other funds_________________ 552, 788, 53
Other deferred assets. 626, 317. 10
Total oo 1, 615, 683, 62

Unadjusted debits:
Rents and insurance premiumg paid in advance $62, 567. 30

Discount on funded debt. 16, 108. 70
Other unadjusted debits 207, 610. 09"
Total —_—— 286, 286. 09
Grand total . . s 143, 738, 839. 81
LIABILITIES
Stock, capital stock:
Book liability. __~ $42, 503, 000. 00
Held by or for carrier 400. 00
Total $42, 502, 600. 00
Long-term debt, funded debt unmatured 62, 798, 000. 00
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Current liabilities:

Loans and bills payable $2, 703, 533. 51 “
Traffic and car-service balances payable___ 641, 652. 82
Audited accounts and wages payable______ 3, 505, 675. 66
Miscellaneous accounts payable .. __ 354, 681. 61
Interest matured unpaid 269, 278. 50
Dividends matured uwnpaid_ . _____ 130, 917. 00
Funded debt matured unpaid. ..o~ 827, 000. 00
Unmatured dividends declared-...._______ 1, 912, 617. 00
Unmatured interest acerued.—.oo— - __ 555, 490. 63
Unmatured rents acerued- ... _ 181, 540. 51
Other current liabilities 598, 014. 31
Total -—. 811,680, 401. 55
Deferred liabilities:
Liability for provident funds $1,143. 15
Other deferred liabilities 354, 504. 67
Total 355, 647. 82
Unadjusted credits:
Tax liability $283, 935. 73
Operating reserves 218, 604. 82
Accrued depreciation, equipment 51, 072. 83
Other unadjusted credits 355, 622. 31
Total e 209, 235. 69

Appropriated surplus:
Additions to property through income
and Surplus_. o $6,839, 487. 37

Sinking-fund 1eserves 3,461. 96
Appropriated surplus not specifically
invested — 155, 895. 77
Total o 6, 998, 345. 10
Corporate surplus, profit and loss credit balance._.______ . 18, 489, 609. 65
Grand total_ o o e e 143, 733, 839, 81

CONTINGENT LIABILITIES

The carrier has guaranteed both principal and interest on
$12,675,000, and the interest only on $2,230,000, of outstanding
securities of subsidiary and affiliated companies. It has also guaran-
teed dividends on $14,780,000 of stocks of subsidiary companies.
For a detailed statement of the various securities embraced, reference
is made to the accounting report hereinbefore mentioned.

Investment in road and equipment.—The investment in road and
equipment, including land, on date of valuation, is stated in the
books of the carrier to be $68,642,567.68. 1f certain readjustments
were made, as detailed in Appendix 2, this amount would be de-
creased to $67,596,908.68. Of this amount $11,408,500 consists of
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the par value of securities, the money value of which at the time of
entry upon the books of the carrier is not known and can not be
ascertained.

Original cost to date—The original cost to date of the common-
carrier property of the carrier can not be ascertained owing to the in-
adequacy of the records. The obtainable data on the original cost
of 191.258 miles of road owned on date of valuation, and 20,279
units of equipment, as nearly as can be ascertained, are represented
by the following classes of outlay:

Road:
Recorded money outlay_ $34, 272, 986, 01
Investment securities - 300, 000.00

Less whatever part of the foregoing classes of outlay is
represented in road abandoned and written off to

profit and loss at an estimated cost of . ____________ 270, 000. 00
Equipment, recorded money outlay, verified cost of 20,279 units
of equipment out of 20,295 units returned by the carrier-__. 25,540, 964. 00

Further information respecting original cost, including the cost
of lands, machinery, and equipment, will be found in Appendix 2.

Cost of reproduction new end cost of reproduction less deprecia-
tion.—The cost of reproduction :ew and cost of reproduction less
depreciation of all common-carrier property, other than land, whol-
ly owned and used, owned but not used, and used but not owned,
including carrier’s or lessor’s portion of minor facilities jointly
owned, are as follows:

As a whole
Cost of re-
Cost of re-
Classification production ﬂrsosdéxgtion
new 3 Gopre-
ciation
Wholly owned and u8ed - - ceuo oo accimecmaa $58,432,710 | $43,249, 387
Owned but not used, leased to—
Champlain Transpottatlon Company._.__. [, 10, 847 6, 260
Carolina, Clinchfield and Ohio Railway. - - 25, 548 21,871
Total- . - emmcammcmmccememaccamemann. 36, 365 28,131
Used but not owned, leased from the—
Albany and SusqUENANNE . ... e e oo occcacme e mmn e c e ceeaee e 14, 833, 236 11, 846, 539
Rensselaer and Saratoga. e mmm—em—m——m————— 10, 635,179 8, 365, 362
Saratoga and Schenectady. 2,519, 073 1,979,127
Rutland and Whatehall .. __.________ - — 287,344 226, 771
Albany and Vermont._-—_.__.__ - 1,520,712 1,221, 556
Northern Coal and Iron CoOmpPany . coe e cucneeccnncmccccccaces 4, 005, 610 3,162, 558
Chateaugay and Lake Placid. . oo cccccececrnm——— 2,786, 284 2,879, 529
Plattsburgh and Dannemora.. 570,274 478,158
Ticonderoga Railroad e emv oo oooamamaiiaeean 90, 078 78,090
B ) OO 37,248, 690 29, 732, 690
Grand total oWned. oo .o i 58, 469, 105 43,277, 518
Grand total u8ed. ... oo ene e 95, 680, 800 72, 982, 077
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Distributed by States

New York

Wholly owned and used._ . $22,703,021 | $19,346, 708
‘Wholly owned but not used, leased to Champlain Transportation Company.. 10, 847 6,260

Used but not owned, leased from the—
Albany and Susquehanne.. .o acccaaaa- 14, 833, 236 11, 846, 539
Rensselaer and Saratoga. e 9, 398, 854 7,387, 025
Saratoga and Schenectady. . 2, 519, 073 1,979,127
Albany and Vermont. . oo e cmamm——m— e ama— 1, 520, 712 1,221, 556
Chateaugay and Lake Placid. ... e - 2, 786, 284 2,379, 529
Plattsburgh and Dannermiore ce oo o mc e voceccecemcccccemcmeaccaaeanan 570,274 478, 158
Miconderoga Railroad. ... oot ecacvccaccacavmmoemceeama———— 90, 078 73, 090
Total. . e m e~ m e mem e em e mmmanammeer e m—————n——————— 31,718, 511 25, 365, 024
Gand total owned e . 22, 713, 868 19, 352, 968
Grand total used.. .. ieiiacens - 54, 421, 532 44, 711, 732

Pennsylvaiia
Wholly owned and 118eQ.. - .o\ ceaeis e mepmamc———————— 7,231, 893 5, 663, 404
Used but not owned, leased from the Northern Coal and Iron Company.. ... 4,005, 910 3,162, 558
Grand total 0WDed. ..o e m e —————— 7,231,863 5, 663, 494
Grand total USed. oo oo e e cccmaameccmama———— 11, 237, 803 8, 826, 052
Vermont

Wholly owned and 0S80« aecemnccccac et cmac o cmm e ———————————— 4,792 2,388

Used but not owned, leased from the—
Rensselner ANd SArALOER~« o oernmummemeoesscmmmeeeeeemreneomaeanemonn 1,236,325 978,337
Rutland and Whitehall . .. 297, 344 226, 771
TOta) - - cecmcccccmammcmmrecvecman et cmmemnmm e cmmmarmene smm e caen- 1, 523, 669 1, 205,108
Grand 048] OWDed . oot eaic e e ceauaa——— 4,702 2, 388
Grand total USed. ..o ieeiccmacscccmesmemnn—nana 1, 528, 461 1,207, 496

Not allocated to States

Wholly owned and used.. . e oememesemaem e sa s ese e e mm 28, 493, 004 18, 236, 797
Owned but not used, leased to Carolina, Clinchfield, and Ohio Railway._____. 25, 548 21,871
Grand tota] OWDed. .o m oo oo oo e e e 28,518,552 | 18,258, 668
Grand total used. . oo 28, 483, 004 18, 236, 797

These amounts, classified in conformity with the classification of
expenditures for road and equipment as prescribed by us, are shown
in the summary sheets, which are a part of Appendix 1.

Cost of lands, rights of way, and terminals at time of dedication
to public use, and their present value—The carrier owns and uses
for its purposes as a common carrier 6,243.54 acres of lands. The
total original cost of these lands can not be ascertained, as the neces-
sary accounting records are not obtainable. Data respecting origi-
nal cost will be found in Appendix 2. The area and present value
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of lands owned and used, owned but not used, and used but not
owned by the carrier for common-carrier purposes, are as follows:

As a whole
. . Present
Classification Acres value

Wholly owned and used - - - oo oo et et e m e mm e 6,243, 54 | $5,874, 635.39

‘Wholly owned but not_used, leased to the—
Cooperstown and Charlotte Valley .. ..o oomooe o ceemeeceeem 8.06 147. 00
New York, Ontario and Western Railway Company_ .. . oo oons 11. 42 8, 565. 060
] ) S, I 19.48 8, 712.00

Used but not owned, leased from the—
Northern Coal and Iron COMPANY .- ..o ool 328.26 | 3,648,808.32
Delaware, Lackawanna & Western Railroad Company._____.__._. 0.44 15, 506. 10
New York Central Railroad Company 6.05 26, 928,32
Syracuse, Binghamton & New York Raﬂroad Company. .. ....... 0.08 2.00
Rutland Railroad Company. oo ccccccamnan 2.33 2, 577. 00
Fitchburg Railroad Company. 13.06 457,10
Albany and Susquehanna._ 2,285.09 | 1,260,783.31
Albany and Vermont______ 118.00 339,188, 82
Saratoga and Schenectady - 172. 53 247,132, 52
Rensselaer and Saratoga. 1,755.87 | 1,252, 651.05
Ticonderoga Railroad.___ 11, 53 6, 861. 80
Chateaugay and Lake Placid 045 41 101, 948.01
Plattsburgh and DannemoOra. .o e ccmmcanan 157.74 4,141. 05
Rutland and Whitehall . ___ 61. 93 6, 345. 95
Private Parties . . oo e cmmememmemm—m—— - 3141 22, 408. 58
B 477 U A 5,889.73 | 6,935,739.93
Grand total owned. . ieicicccacmmccemeee 6,263.02 | 5,883,347, 39
N Grand total WSeA e e m oo oo cac e mam—a 12,133.27 | 12,810, 375.32
Distributed by States
Classification Acres Prosent
¢ value

Pennsylvanic

Wholly owned and uSed - - - e comeece e cmmtmemcccacmaaemmam e 998.09 | $3, 269, 389. 90
Used but not owned, leased from the—

Northern Coal and Iron COMPANY - . .o - o eoceeoeoeeeeemeee 328.26 | 3,648, 808.32
Delaware, Lackawanna & Western Railroad Company 0.44 15, 506. 10
Private parties ............................................................ 1.30 1, 520. 83
OLAY - e e e e et memem e amm e ————————— 330.00 | 3, 665,835.25
Grand total owned. I - o 998.09 | 3,269, 389. 90
Grand 0ta] USEd . u oo ccm oo eme e e m e me e me 1,328.09 | 6,935,225, 15

New York
Wholly owned and used. - e mucmcmcceecmcamccmcrccccsmce e ccccm e am——————— 5,215.10 | 2,603,087, 84

Wholly owned but not used, leased to the—
Cooperstown and Charlotte Valley. 8.06 147.00
New York, Ontario and Western Railway Company.. e ccceccmcacaacs 11.42 8, 565. 00
Total_ 19.48 8,712,00
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Classification

Acres

Present

value

Used but not owned, leased from the—

New York Central Railroad Company. . coeeemacauooaz

Syracuse, Binghamton & New York Railroad Company.
Fitchburg Railroad Company. ... oo cocmcvommacamcmrccmcamanan
Albany and Susquehanna.
Albany and Vermont__
Saratoga and Schenectady.
Rensselaer and Saratoga.... eememeememmm—eas—nee—e—eememenn
Ticonderoga Railroad . oo -c. oo oo ceccmcmcarmcccccccaacnee -
Chateaugay and Lake Placid.. semmm e mmemmemee e me— e e —maa.
Plattsburgh and Dannemors, . _—
Private parties.

Total.... -

Grand total owned. .
Grand total used — ——

Vermont
Wholly owned and 1Sed..eeeuan oo oneneamcamcmcnccncaancean -

Used but not owned, leased from the—
Rensselaer and Saratoga ..o oooccccmumesmeerecacmann ——
Rutland and Whitehall__ .-
Rutland Railroad Company___ ———
Private parties -

Total.. -

Grand total owned .
Grand total used. ——

$26, 928.32
2.00

457.10
1,260, 783. 31

339, 188, 82

. 247,132, 52
1,463.01 | 1,218,330, 52
11,53 , 861, 80
945, 41 101, 948, 01
157,74 4141, 05
28,11 20, 807.75
5,200.61 | 3,226,581, 20
5,224.68 | 2,611,799, 84
10,415.71 | 5,829, 669. 04
30.35 2,157.65
202, 86 34,320, 53
61,93 6,345.95
2.33 2, 577.00
2.00 $0.00
359.12 43,323.48
30.35 2,157. 65
289,47 45,481.13

Rights in the public domain and in private lands—The present
value of rights in the public domain and in private lands owned
and used and used but not owned by the carrier is as follows:

As a whole

Classification

Wholly owned and Useq . - cvu oo e mmmm e cm e e o m

Tsed but not owned, leased from the—

Rensselaer and Saratoga_ . e e

Northern Coal and Iron Company.
Albany and Susquehanna.._._ ...

Baratoga and Schenectady ..o o oo n e ccm e em

Grand total owned. o e ——aan
Grand total used - .o e ecc e e —aam

Rights in | Rightsin
public private
domain lands

—e-| $14,185.83 $2, 908
. 8, 023. 50 845
___________ 20
............ 980
.............. 150
- 8,023. 50 1, 695
| 1418583 | 2,008
-] 22,209.33 4,903
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Distributed by States

Rights in | Rights in

Classification public private
domain lands
Pennsylvania
Wholly owned and t8ed .« - - oo e cmmm—————— $337.03 $1,010
Used but not owned, leased from the Northern Coal and Tron Company - .ooeeoo—_|oooo_ ... 20
Grand £0tal OWNed. o oo e e 337.03 , 1,010
Grand t08a] B8eA. . oo e m e 337.03 1,030
New York
Wholly owned and USeA - . oo cc e m—am e m e n 13, 848. 80 1,898

Used but not owned, leased from the—

Albany and Susquehanna. 980
Rensselaer and Saratoga. . 630
Saratoga and Schenectady. 150
Total.oeeaae e e 8, 023. 50 1,810
Grand total OWned. ... e eee e cmm e —————————— 13, 848. 80 1,898
Grand total USeA. .o e e e cee e m e m—nm e n 21, 872. 20 3, 708
Vermont
Used but not owned, leased frcm the Renssclaer and Saratoga. oo ceeooomveeooosfraconaeocns 185

Information respecting the original cost of rights owned by the
carrier will be found in Appendix 2.

Property held for purposes other than those of a common car-
rier~The carrier owns 1,032.98 acres of lands classified as noncar-
rier. The total original cost of these lands can not be ascertained.
Data respecting original cost will be found in Appendix 2. Their
present value, including the value of improvements thereon, dis-
tributed by States, is as follows:

Classification Acres Present value

Penungylvania. .ooooeoooooo 46.20 $203, 379, 41
New York_ . ... - — - 863,24 | 1,051, 626. 94
Michigan . oL - - .76 661, 50
Nlinois - - - .43 4,748, 40
New Jersey._ —— . ——- 22,30 | 1,320,942 16
6] 7Y DS 1,032.93 | 3,181,858 41

On lands used for carrier purposes are noncarrier structures, the
present value of which is as follows:

Pennsylvania - $11, 080
New York 21,619
Total - 32,679

The carrier owns and holds eash on hand and malerials and sup-
plies in the amount of $3,655,583. This amount is in excess of
normal requirements for working capital as determined in the man-
ner outlined in Appendix 3. Under the method there explained the

readjusted percentage for this carrier is 13.4, which, applied to
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annnal operating expenses of $16,381,569, closely approximating the
trend for a period of five years prior to valuation date, results in
the sum of $2,195,100, the amount necessary for the carrier’s use
as working capital. The remainder, $1,460,483, which is in excess
of the amount required for working capital, is considered for the
purposes of valuation as noncarrier property.

The carrier had recorded investments in other companies of a par
value of $53,577,137.56, which it carried at a book value of $49,501,-
712.34. The details of the securities held will be found in Appendix
2. There is shown in Appendix 2, under the heading Miscellaneous
Physical Property, the sum of $10,280,864.44, as representing a bal-
ance shown by the carrier’s books, consisting of coal lands and other
items named. No part of this property is included in the property
above reported as held for purposes other than those of a common
carrier and investments in other companies.

Aids, gifts, grants of rights of way, and donations.—The carrier
owns certain carrier and noncarrier lands which it acquired through
aids. The area and present value of these lands distributed by
States are as follows:

Classification Acres | Present value
Owned and used:

PNy IV RIa e ciicrtemcccciarmennmnmm e mmmmmmemammmm s 38 89 $124, 250.01
New York. . cweceoae - 13973 60, 623. 95
Vermont. .o oeeeewceecamean 24.85 711.85
Total. o o e e - 203 47 185, 585. 81

Owned but held for noncarrier purposes:
New York_ . ooeaaes - 8.23 784. 68
New Jersey._.._. e mame e e ama—— e mmm—maem e .07 4,352. 00
Total... 8,30 5,136 68

The foregoing totals are included in the preceding summaries of
the present value of lands owned by the carrier. The value of these
lands at the time acquired can not be determined. In addition to
the foregoing the carrier or its predecessor received public and
private aids, which are summarized as follows:

State aid:

By special acts passed by the Legislature of New York on March 10, 1827,
and May 2, 1829, respectively, the comptroller of that State was author-
ized to issue to the carrier special certificates of stock to the amount of
$500,000 and $300,000, “for the redemption of which, and the due pay-
ment of interest thereon to the owners of such stock, the faith and
credit of the people of this State is hereby pledged.” These issues
were retired by the carrier at maturity, but the issue of this stock by
the State of New York served to aid the company by the loan of the
State’s credit for the period of the debt.

By the terms of the act of March 10, 1827, the carrier was exempted from
taxation * until the average annual income of the said corporation, from
the time of its commencing business, shall amount to six per centum per
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annum on its whole capital,” with the provision, however, “that this
exemption shall not extend beyond the period of six years from the
passing of this act.”
Cash subgidies:

Contribution of Center Village, N. Y., towards the cost of the new

station at that point in 1871-72_ $1, 450
Contribution of the International Paper Company, under an agree-

ment with the carrier dated April 10, 1901, towards the cost of

track extended to the end of the paper mills of that company at

South Glens Falls, N. Y 39, 757
Contribution of W. H. Miner towards the cost of a new station

at Chazy, N. Y_ 2, 600

Materials and supplies—As appears in the general balance sheet,
the value of materials and supplies on hand on date of valuation is
shown by the carrier’s records to have been $2,323,040.89.

Final value—~—After careful consideration of all facts herein con-
tained, including appreciation, depreciation, going-concern value,
working capital, and all other matters which appear to have a bear-
ing upon the values here reported, the values, for rate-making pur-
poses, of the property of the carrier, owned and used, owned but
not used, and used but not owned, devoted to common-carrier pur-
poses are found to be as follows:

Wholly owned and used $57, 195, 100
Owned but not used, leased to the—

Champlain Transportation Company 6, 600
Carolina, Clinchfield and Ohio Railway 22, 000
Cooperstown and Charlotte Valley- 147
New York, Ontario and Western Railway Company___._.____ 8, 565
Total 37,312

Used but not owned, leased from the—
The Delaware, Lackawanna & Western Railroad Company____ 15, 506
The New York Central Railroad Company 26, 928
Syracuse, Binghamton & New York Railroad Company.._.___. 2
Fitchburg Railroad Company 457
Rutland Railroad Company. 2, 577
Albany and Sugsquehanna -~ 14,000,000
Rensselaer and Saratoga - 10, 360, 000
Saratoga and Schenectady oo 2, 300, 000
Rutland and Whitebhall . _______________________ 240, 000
Albany and Vermont . ____ __ 1, 600, 000
Northern Coal and Iron Company — _ 7, 000, 600
Chateangay and Lake Placid e 2, 550, 000
Plattsburg and Dannemora__ . __._____ — 500, 000
Ticonderoga Railroad 82, 000
Private parties 22, 409
Total leased 38, 639, 879
Total owned 57, 232, 412
Total used 95, 834, 979
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No other values or elements of value to which specific sums can
now be ascribed are found. The sum of $2,195,100 is included in the
value above stated as wholly owned and used on account of working
capital, including material and supplies.

THE ALBANY AND SUSQUEHANNA RAILROAD COMPANY (ALBANY AND
SUSQUEHANNA)

Location and general description of property~The railroad of
the Albany and Susquehanna Railroad Company, hereinafter called
the Albany and Susquehanna, is a partly double-track standard-
gauge steam railroad, located in the east-central part of New York.
The owned mileage extends southwestwardly from Albany to Bing-
hamton, a distance of 142.441 miles. The Albany and Susquehanna
owns second main-line tracks aggregating 94.537 miles. It also owns
yard and side tracks totaling 159.484 miles. Its road thus embraces
396.462 miles of all tracks owned. In Appendix 1 will be found a
general description of the property.

Jointly wused property~—The Albany and Susquehanna has no
jointly owned and used property.

Traffic connections.—The traffic connections will be found in
Appendix 1.

Physical conditions affecting construction—In Appendix 1 are
statements as to the topography, geology, and climate, as affecting
the construction of the carrier’s railroad, which are applicable to
the Albany and Susquehanna.

Feonomic conditions relating to traffic—Information with re-
spect to this subject will be found in Appendix 1.

Corporate history—The Albany and Susquehanna was incorpo-
rated April 19, 1851, under the general laws of New York, for the
purpese of constructing, maintaining, and operating a railroad
{rom Albany to Binghamton. At the last-named point it was to
connect with the New York and Erie Railroad, and due to this con-
nection it was originally constructed of a broader gauge than that
of the present standard-gauge railroads. The articles of association
filed April 19, 1851, provided that the corporation should continue
for 150 years. The time of completion of the road was extended by
special acts of New York dated March 23, 1853, April 13, 1855,
April 14, 1857, March 4, 1863, and April 24, 1867. Its organization
was perfected by a meeting of the stockholders and election of offi-
cers on April 19, 1851. The entire property of the Albany and
Susquehanna is leased to the carrier and has been operated by the
latter since February 24, 1870. Its principal offices are located at
Albany and New York City. The detailed facts as to the develop-
ment of the fixed physical property are given in Appendix 2.
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History of corporate financing, capital stock, and long-term debt.—
The Albany and Susquehanna has issued a total of $37,295,000 in
stocks, bonds, and other long-term debts. Of this amount
$13,500,000 was outstanding on date of valuation. Of the securities
outstanding, $3,500,000 are in common stock and $10,000,000 in
first-mortgage bonds. The Albany and Susquehanna has also issued
and retired short-term notes amounting to $3,055,036.27 to date of
valuation. The purposes for which the capital securities were
issued and the apparent considerations received therefor, and other
facts pertinent to the capitalization of the Albany and Susquehanna,
are given in Appendix 2.

Gross and net earnings of the Albany and Susquehanna——The
result of corporate operations of the Albany and Susquehanna from
September 18, 1863, to date of valuation, is stated in detail in Ap-
pendix 2, and is summarized as follows:

Gross earnings (railway operating revenues) .o ________ $2, 669, 384. 04
Operating expenses (railway operating expenses)-.-——.__..___ 1,721, 708.51
Resulting in net earnings (net revenue from railway op-
erations) of.___.__ e e e 947, 675. 53
During the same period taxes assessed (railway tax accruals)
amounted tO-. o ___ - 37, 066. 38
Resulting in income from railway operations (railway
operating ineome) of . o 910, 609. 15
In addition to this there was income from nonoperating sources
(nonoperating income) of 37, 203, 676. 08

Resulting in gross income for the period (gross income)
of - 38, 114, 285. 23
Resulting in that amount being available for payment of interest and
dividends and for other corporate purposes (chargeable to deductions
from gross income and to disposition of net income).

The Albany and Susquehanna paid no dividends on its capital
stock until ils property was leased to the carrier on February 24,
1870. Under the agreement with that company the lessee agreed to
pay 7 per cent per annum on the capital stock until the Albany city
bonds were retired, and thereafter at the rate of 9 per cent
per annum. This plan enabled the Albany and Susquehanna to pay
regular dividends of 7 per cent per annum from 1872 to 1902, in-
clusive, and 9 per cent per annum from 1903 to date of valuation,
inclusive. In addition to the above, extra dividends have been paid
and charged to income as follows: At October 22, 1909, the Albany
and Susquehanna received payment of $1,350,512.36 from the carrier
for arrears in rental and interest thereon. Of this amount $1,050,000
was disbursed in payment of an extra dividend of 30 per cent. An
extra dividend of 8.45 per cent was paid during the years 1911 to
1913, inclusive, and 8.5 per cent during the years 1914 to date of

1161.C. C.



DELAWARE & HUDSON CO. 635

valuation, inclusive. The dividends for the period of corporate
operaticns amounted in the aggregate to $13,545,955.50.

General balance sheet—The general balance sheet stated by the
Albany and Susquehanna, as showing its financial condition on date
of valuation, follows:

ASSETS
Investments:

Investment in road and equipment. . _____ $14, 200, 766. 55
Investment in bonds 45, 490. 07

Total $14, 246, 256. 62
Curvent assets:
Cash $7, 236. 55
Miscellaneous accounts receivable ... __________ 2, 532. 50
Rents receivable 87, 500. 00

Total 97, 269. 05

Grand totalo_—— N -~ 14, 343,525. 67

LIABILITIES

Stock, capital stock — ———— $3,500, 000. 00
Long-term debt, funded debt unmatured__.. ——e 10, 600, 000. 00
Current liabilities:

Dividends matured unpaid $861. 45

Unmatured interest accrued 87, 500. 00

Total. .. 88, 361. 45
Corporate surplug, profit and loss balance, credit oo 755, 164. 22

Grand total 14, 343, 525. 67

Investment in road and equipment.~—The investment in road and
equipment. including land, on date of valuation, is stated in the
books of the Albany and Susquehanna to be $14,200,766.55. 1f
certain readjustments were made, as detailed in Appendix 2, this
amount would be increased to $14,322,055.32. Of this amount $459,-
723.16 represents securities issued, the money value of which at the
time of entry upon the books of the Albany and Susquehanna is not
known and can not be ascertained.

Original cost to date—The original cost to date of the common-
carrier property owned by the Albany and Susquehanna can not be
ascertained owing to the inadequacy of the accounting records.
With the exception of equipment taken over by the carrier when it
leased the property on February 24, 1870, the obiainable data may
be summarized as follows:

Recorded money outlay:

By the Albany and Susquehanna.__________ $9, 139, 300. 42
By the carrier (improvements on leased $12, 563, 182, 96
railway property) 3, 423, 882. 54

116 1. C. ¢,



636 INTERSTATE COMMERCE COMMISSION REPORTS

Outlay in securities:

Capital stock $114, 823, 16
Funded debt - 249, 600. 00 $424, 523, 16
Town bonds exchanged 60, 100. 00

There should be deducted from the foregoing the cost of lands
classified by us as noncarrier, the excess of original cost over pro-
ceeds from sales of land, and the original cost of other land disposed
of and credited to other accounts. The above outlay may also
include the cost of property which may have been abandoned and
not written out of the road and equipment investment account. In-
formation respecting the cost of lands will ke found in Appendix 2.

Cost of reproduction new and cost of reproduction less depre-
ciation.—The cost of reproduction new and cost of reproduction less
depreciation of all common-carrier property, wholly owned by the
Albany and Susquehanna and leased to the carrier, are $14,833,238
and $11,846,589, respectively. These amounts, classified in con-
formity with the clasification of expenditures for road and equip-
ment as prescribed by us, are shown in the summary sheets, which
are a part of Appendix 1.

Oost of lands, rights of way, and terminals at time of dedication
to public use, and their present walue.—The Albany and Susque-
hanna owns 2,283.09 acres of lands which are leased to the carrier
for common-carrier purposes. The total original cost of these lands
can not be ascertained, as the necessary details in the accounting
records are not obtainable. Information respecting original cost
will be found in Appendix 2. The present value of these lands is
$1,260,783.31.

Rights in private lands—The Albany and Susquehanna owns
rights in private lands, used by the carrier, with a present value of
$980. The original cost of these rights, as supported by accounting
records, is $754.85. In addition to this amount the Albany and Sus-
quehanna claims costs of $632.30, which are not supported by ac-
counting records.

Property held for purposes other than those of o common car-
réier.—The Albany and Susquehanna owns 0.22 acre of land classified
as noncarrier. The original cost of this land, as supported by ac-
counting records, is $502. Its present value, including the value of
improvements thereon, is $626.21. On lands used for carrier pur-
poses are noncarrier structures with a present value of $14,000. On
date of valuation, the Albany and Susquehanna had an investment
of $45,000 par value of New York City bonds which it acquired for
$45,490.07 in cash.

Aids, gifts, granis of rights of way, and donations.—Of the lands
owned by the Albany and Susquehanna and leased to the carrier
for common-carrier purposes, 40.49 acres, with a present value of
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$110,059.39, were acquired through aids, the title to this land being
conveyed by deeds reciting nominal considerations only. The value
of this land at the time acquired can not be determined. Under
special acts passed by the Legislature of New York, the Albany and
Susquehanna received donations from that State of $750,000, paid
in five installments from January, 1865, to February, 1868, in con-
sideration of constructing and equipping the road, which was cred-
iled to the road and equipment investment account. Under author-
ity of a special act of New York, the city of Albany issued its 30-
year bonds of a par value of $1,000,000 in aid of construction.
These bonds were retired with cash at maturity by the Albany and
Susquehanna. Under special acts of the Legislature of New York
dated March 27, 1852, March 31, 1856, and amendments subsequent
thereto, various towns subscribed to the capital stock of the Albany
and Susquehanna in the following amounts:

Binghamton $50, 000 | Oneonta $70, 600
Afton - 80,000 | Richmondville_—— e ____ 50, 600
Bainbridge 30,000 | Summit 25, 000
Cobleskill 60, 000 | Seward 30, 000
Colesville - 50, 000 | Schoharie 30, 000
Davenport ———— . __ 30, 000 | Sidney. 50, 060
Duanesburgh 30, 000 | Unadilla 70, 000
Decatur 20, 000 | Worcester. 65 000
Hsperance - 30,000 | Westford - 30, 000
Maryland e 70, 000

Milford 60. 000 Total e e 950, 000
Otego 70, 600

The Albany and Susquehanna received cash donations from
various individuals during the years 1858 to 1867, in amounts rang-
ing from $25 to $250, to the aggregate of $2,225. Of this amount
$400 was subsequently eliminated by the issue of capital stock, $1,725
was credited to investment in road and equipment, and the remain-
ing $100 was donated by the grantor of a parcel of land in 1864,
for which the total consideration was $118.75, the Albany and
Susquehanna paying the difference of $18.75 to the donor.

Matericls and supplies—The Albany and Susquehanna had no
materials and supplies on hand on date of valuation.

Final value—After careful consideration of all the facts herein
contained, including appreciation, depreciation, going-concern value,
and all other matters which appear to have a bearing upon the value
here reported, the value for rate-making purposes of the property
of the Albany and Susquehanna owned but not used, leased to the
carrier for common-carrier purposes, is found to be $14,000,000. No
other values or elements of value to which specific sums can now be
ascribed are found. No working capital, including materials and
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supplies, is found to be owned or used by the Albany and
Susquehanna.

THE RENSSELAER AND SARATOGA RAILROAD COMPANY (RENSSELAER AND
SARATOGA)

Location and general description of property—The railroad of
The Rensselaer and Saratoga Railroad Company, hereinafter called
the Rensselaer and Saratoga, is a partly double-track standard-gauge
steam railroad, located in the States of New York and Vermont.
The owned mileage extends from Troy to Ballston Spa, a distance
of 25.150 miles; from Watervliet to Green Island, 1.080 miles; from
Glens Falls to Lake George, 9.060 miles; from Saratoga Springs to
Whitehall, 40.950 miles; from Whitehall to New York-Vermont State
line, 6.590 miles; from Eagle Bridge to New York-Vermont State
line 32.400 miles; from Fort Edward to Glens Falls, 5.400 miles;
and New York-Vermont State line to Rutland, Vt., 33.074 miles.
The following is a summary of the mileage owned by the Rensselaer
and Saratoga and leased to the carrier for common-carrier purposes:

: Yard
First Becond
: p tracks and | All tracks
main track | main track sidings
Wholly owned, leased to the carrier: Miles Miles Miles Miles
In New YOrke o oooommacnuoe 120 630 59. 626 92, 497 272,753
In Vermont 33.074 | oo . 11. 094 44.168
Total owned. 153. 704 59. 626 103. 591 ’ 316. 921

In Appendix 1 will be found a general description of the prop-
erty.

Jointly used property—The Rensselaer and Saratoga has no
jointly owned and used property.

Traffic connections—The traffic connections will be found in Ap-
pendix 1.

Physical conditions affecting construction.—~In Appendix 1 are
statements as to the topography, geology, and climate, as affecting
the construction of the carrier’s railroad, which are applicable to the
Rensselaer and Saratoga.

Economic conditions affecting traffic—Information with respect to
this subject will be found in Appendix 1.

Corporate history.—The Rensselaer and Saratoga is a corporation
of the State of New York, with principal office at Troy, and was
incorporated under a special act of April 14, 1832. It property

was leased on May 1, 1871, for the term of its charter, to the carrier.
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The detailed facts as to the development of the fixed physical prop-
erty are given in Appendix 2.

History of corporate financing, capital stock, and long-term debt.—
The Rensselaer and Saratoga, so far as can be ascertained from
obtainable records, has issued a total of $17,775,000 in stocks, bonds,
and other long-term debts, of which $12,000,000 was outstanding on
date of valuation. Of the securities outstanding $10,000,000 are in
common stock and $2,000,000 in bonds. The Rensselaer and Sara-
toga also issued and retired, to date of valuation, short-term notes
aggregating $455,084.84. The purposes for which the capital se-
curities were issued and the apparent considerations received there-
for, and other facts pertinent to the capitalization of the Rensselaer
and Saratoga, are given in Appendix 2.

Gross and net earnings of the Rensselaer and Saratoga—The re-
sult of the corporate operations of the Rensselaer and Saratoga for
the year ended on date of valuation, and for the period from October
1, 1866, to date of valuation, is stated in detail in Appendix 2, and
is summarized as follows:

Gross earnings (railway operating revenues) - $6, 769, 680. 99
Operating expenses (railway operating expenses) oo eeem 4, 666, 678. 25

Resulting in net earnings (net revenue from railway op-

erations) of . ____ 2,103,002, 74
During the same period taxes assessed (railway tax accruals)

amounted t0 e 340, 774. 86

Resulting in an income from rallway operations (railway

operating income) of - R 1, 762, 227. 88
In addition to this there was income from nonoperating sources
(nonoperating income) of 3314, 816. 31

Resulting in gross income for the period (gross income) of_ 2, 097, 044. 19
During this period rents and hire of equipment (chargeable to
deductions from gross income and to disposition of net income)

amounted to 386, 352. 32

Resulting in an amount available for payment of interest
and dividends and for other corporate purposes (charge-
able to deductions from gross income and to disposition
of net income) of oo ——— 1,710, 691. 87
From Oectober 1, 1866, to April 30, 1871, dividends were paid an-
nually out of surplus at rates varying from 3 to 7 per cent, to the
ageregate amount of $874,750. In addition, the published reports of
the State engineer and surveyor and the railroad commissioners of
the State of New York indicate that dividends were paid during the
years 1848 to 1866, inclusive, at rates varying, so far as ascertainable,
from 3 to 8 per cent, to the aggregate amount of $392,628.
116 1.C. C,
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General balance sheet—The general balance sheet stated by the
Rensselaer and Saratoga, as showing its financial condition on date
of valuation, follows:

ASSETS
Investments:
Investment in road and equipment__._____ $11, 524, 552, 13
Investment in stock 475, 447, 87
Investment in bonds 47, 000, 00
Total $12, 047, 000. 00
Current assets: .
Cash e 6. 626. 47
Rents receivable 423, 333. 33
Total — 429, 959. 80
Grand total 12, 476, 959, 80
LIABILITIES T
Stock, capital stock 10, 600, 000. 00
Long-term debt, funded debt unmatured 2, 000, 600. 00
Current liabilities:
Dividends matured unpaid $400, 000. 00
Unmatured interest accrmed 23, 333. 33
Total 423, 333. 33
Corporate surplus, profit and loss balance, credit_—..._______ 53, 626, 47
Grand total 12, 476, 959. 80

Investment in road and equipment—The investment in road and
equipment, including land, on date of valuation, is stated in the
books of the Rensselaer and Saratoga to be $11,524,552.13. If cer-
tain readjustments were made, as detailed in Appendix 2, this
amount would be decreased to $9,015,613.50. Of this amount,
$2,267,900 consists of the par value of securities, the money value of
which at the time of entry upon the books of the Rensselaer and
Saratoga is not known and can not be ascertained.

Original cost to date—The original cost to date of the common-
carrier property of the Rensselaer and Saratoga can not be ascer-
tained owing to the inadequacy of the records. With the exception
of equipment, the outlays by the predecessor companies and by the
Rensselaer and Saratoga to date of valuation are summarized as
follows:

Recorded and reported outlay:
Recorded money outlay—
By the Rensselaer and Saratoga—.__.___ $4, 418, 467. 60
By the lessee for improvements on leased
railway property charged to the road

and equipment investment account of
the former 1, 894, 170. 21

$6, 312, 637. 81
Mortgage bonds issued, par value 99, 000. 00
116 1. C. C.
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Considerations not of record—
By the Rensselaer and Saratoga, re-

ported outlay to September 30, 1867_______ $1, 227, 986. 32
By predecessor companies, sworn reports to
State of New York 3, 893, 543. 70
$4, 621, 530. 02
Less proceeds from sale of land and buildings 3, 550. 00

A separation of the foregoing amounts as between predecessor
companies, together with information respecting the cost of lands,
will be found in Appendix 2.

Cost of reproduction new and cost of reproduction less deprecia-
tion.—The cost of reproduction new and cost of reproduction less
depreciation of all common-carrier property, other than land, wholly
owned by the Rensselaer and Saratoga and leased to the carrier, are
as follows:

Cost of
L Cost of | reproduc-
Classification reproduc- | tion less

tion new | deprecia-
tion

Wholly owned but not used, leased to the carrier:

In New York. $9, 398,854 | $7, 387,025
In Vermont 1,236, 325 978, 337
Total owned. 10, 635, 179 8, 365, 362

These amounts, classified in conformity with the classification of
expenditures for road and equipment as prescribed by us, are shown
in the summary sheets, which are a part of Appendix 1.

Cost of lands, rights of way, and terminals at time of dedication
to public use, and their present value.—The total original cost of the
lands owned by the Rensselaer and Saratoga and leased to the
carrier for common-carrier purpuses can not be ascertained, as the
necessary details in the accounting records are not obtainable. In-
formation respecting the original cost will be found in Appendix
2. The Rensselaer and Saratoga owns 1,755.87 acres of lands which
are leased to the carrier for common-carrier purposes. The area and
present value of these lands, divided by States, is as follows:

Classification Acres Present value

Wholly owned, leased to the carrier:

In New York...... - 1,463.01 | 81,218, 330. 52
In Vermont...... 292 86 34, 320. 53
Total. .. 1,755.87 | 1,252,651.05

Rights in public domain.~—The Rensselaer and Saratoga owns and
leases to the carrier rights in the public domain, located in New York,
116 I.C. C.
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with a present value of $8,023.50. The total original cost of these
rights can not be ascertained. Information with respect to the cost
will be found in Appendix 2.

Rights in private lands.—The Rensselaer and Saratoga owns and
leases to the carrier rights in private lands as follows:

In New York $680
In Vermont 165
Total 845

The total original cost of these rights can not be ascertained. The
obtainable data will be found in Appendix 2.

Property held for purposes other than those of a common carrier.—
The Rensselaer and Saratoga owns 20.99 acres of lands classified as
noncarrier and located in New York, with a present value, including
the value of improvements thereon, of $84,448.42. The total orig-
inal cost of these lands can not be ascertained. Further information
will be found in Appendix 2. On lands used for common-carrier
purposes, located in New York, are noncarrier structures with a
present value of $146,200. The Rensselaer and Saratoga also owns
securities which are held for noncarrier purposes as follows:

|
Property Par value | Book value

Stock-
Affiliated companies, The Champlain Transportation Company
Nonaffiliated companies, The Troy Union Rail Road Company...

TOta) - e ra e e a e e cm e

$05,450 |  $350, 447.87
7, 500 125, 000 00

102,950 | 475,447.87

Bonds, nonaffiliated companies, West Shore Rail Road Company._....._.__.. 20, 009 20, 000. 60
Miscellaneous, New York City, 4 per cent corporate St0eK..o-coevracccanacnan ! 27, 000 | 27, 000. 00

T R 140,050 | 592, 447.87
|

Further details will be found in Appendix 2.

Aids, gifts, grants of rights of wa 1y and donations—The Rens-
selaer and Saratoga owns certain carrier and noncarrier lands which
were acquired through aids. The area and present value of these
lands are as follows:

Classification Acres (Present value

Wholly owned, leased to the carrier:

InNew York. o occovvumccmmnaaae 47.29 $123,717. 59

In Vermont. . oo e cmrmmccmmmatcmm e dre—————m e 8.01 360, 40
Total 55,30 124,086 99
Wholly owned, held for noncarrier purposes, in New Yor .81 9, 658. 60

The foregoing totals are included in the preceding summaries of
the present value of lands owned by the Rensselaer and Saratoga.
The value of these lands at the time acquired can not be determined.
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Materials” and supplies—The Rensselaer and Saratoga had no
material and supplies on hand on date of valuation.

Final value—After careful consideration of all the facts herein
contained, including appreciation, depreciation, going-concern value,
and all other matters which appear to have a bearing upon the
value here reported, the value for rate-making purposes, of the
property of the Rensselaer and Saratoga, owned but not used, leased
to the carrier for common-carrier purposes, is found to be
$10,300,000. No other values or elements of value to which specific
sums can now be ascribed are found. No working capital, includ-
ing material and supplies, is found to be owned or used by the
Rensselaer and Saratoga.

-

ALBANY AND VERMONT RAIL ROAD COMPANY (ALBANY AND VERMONT)

Location and general description of property—The railroad of
Albany and Vermont Rail Road Company, hereinafter called the
Albany and Vermont, is a partly double-track standard gauge
steam railroad, located in the east-central part of New York. The
owned mileage extends northwardly from Albany to Waterford
Junction, a distance of 12.273 miles. The Albany and Vermont
owns second main tracks aggregating 12.217 miles. It also owns
yard and side tracks totaling 17.682 miles. Its road thus embraces
42.172 miles of all tracks owned. In Appendix 1 will be found a
general description of the property.

Jointly used property—The Albany and Vermont has no jointly
owned and used property.

Traffic connections.—-The trafic connections will be found in Ap-
pendix 1.

Physical conditions affecting construction—In Appendix 1 are
statements as to topography, geology, and climate, as affecting the
construction of the carrier’s railroad, which are applicable to the
Albany and Vermont.

Economic condilions relating to treffic—Information with re-
spect to this subject will be found in Appendix 1.

COorporate history.—~—The Albany and Vermont was incorporated
October 6, 1859, under the general laws of New York, for a term of
500 years, and has its principal office at Troy, N. Y. Its organiza-
tion was perfected on October 17, 1859. The Albany and Vermont
was a reorganization of the first-mortgage bondholders of the
Albany Northern Rail Road for the purpose of acquiring the
property of the Albany, Vermont and Canada Rail Road Company,
which was conveyed to it by deed dated September 22, 1859, from
Abijah Mann, jr., who had previously acquired it at a foreclosure
sale on September 19, 1859.
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History of corporate financing, capital stock, and long-term debt.—
The Albany and Vermont has issued a total of $600,000 in capital
stock, all of which was outstanding on date of valuation. The pur-
poses for which the capital securities were issued and the apparent
considerations received therefor, and other facts pertinent to the
capitalization of the Albany and Vermont, are given in Appendix 2.

Gross and net earnings of the Albany and Vermont.—The result
of the corporate operations of the Albany and Vermont from
October 8, 1859, to date of valuation, is stated in detail in Appendix
2, and is summarized as follows:

Gross earnings (railway operating revenues)._____ .o o $36, 657. 65

Operating expenses (railway operating expenses) .. ..o_—__.__ 54, 544, 28
Resulting in deficit, instead of net earnings (met revenue

from railway operations, deficit), of 17, 886. 63
Offsetting this there was income from nonoperating sources (non-

operating income) of 1, 136, 076. 32
Resulting in gross income for the period (gross income)

of_ - _—- 1,118,189.69
During this period rents (chargeable to deductions from gross

income) amounted to 55, 177, 57

Resulting in amount available for payment of interest and
dividends and for other corporate purposes (chargeable
to deductions from gross income and to disposition of
net income) of . 1,062, 412, 12
From 1860 to date of valuation, both inclusive, dividends were
paid annually out of surplus, at rates varying from 2.5 to 8 per
cent, to the aggregate amount of $1,048,500,
Feneral balance sheet—The general balance sheet stated by the
Albany and Vermont, as showing its financial condition on date of
valuation, follows:

ASSETS
Investments:
Investment in road and equipment $600, 000. 00
Investment in bonds 5, 000. 00
Total 605, 000. 00
Current assets, cash e 12, 774. 72
Grand total 617, 774.72
LIABILITINS
Stock, capital stock _ 600, 000. 00
Corporate surplus, profit and loss, credit balance________ . ____ 17, 774. 72
Grand  total o e e 617, 774. 72
114 1.C. C.



DELAWARE & HUDSON CO. 645

Investment in road and equipment—The Albany and Vermont
owns no equipment. The investment in the road, including land, on
date of valuation, is stated in its books to be $600,000. Yf certan
readjustments were made, as detailed in Appendix 2, this amount
would be increased to $603,151.72. Of this amount, $538,650 consists
of the par value of securities issued, the money value of which at
the time of entry upon the books of the Albany and Vermont is
not known and can not be ascertained.

Original cost to date—The original cost to date of the common-
carrier property of the Albany and Vermont can not be ascertained
owing to the inadequacy of the records. The Albany and Vermont
and the Rensselaer and Saratoga made certain additions and bet-
terments, the outlays for which may be classified as follows:

Reported
Recorded costs; con~

money outlay| siderations

not of record

Albany Northern Rail Road oot ccmccomamcccccenmr—enne em $1, 552, 802. 63
The Albany, Vermont and Canada Rail Road Company. . 10, 032. 94
Albany and Vermont - .l -l $22,802 44 |l
Rensselaer and Saratoga. o . oo ieeeemimae 204, 579. 77 Jocammeameen
Less deduction not assignable to any one or more of the classes of out-

lay stated above, proceeds from the sale of 1and.ac e ocoomm e aaan 2,779.71

The foregoing costs include the outlay for approximately 21 miles
of road abandoned but not written out of the investment account.

Cost of reproduction new and cost of reproduction less deprecia-
tion.—The cost of reproduction new and cost of reproduction less
depreciation of all common-carrier property, other than land, wholly
owned by the Albany and Vermont and leased to the carrier, ave
$1,520,712 and $1,221,556, respectively. These amounts, classified in
conformity with the classification of expenditures for road and
equipment as prescribed by us, are shown in the summary sheet,
which is a part of Appendix 1.

The cost of lands, rights of way, and terminals at téime of dedica-
tion to public use, and their present value—The Albany and Ver-
mont owns 118 acres of lands leased to the carrier for common-carrier
purposes, with a present value of $339,188.82. The original cost of
these lands, as supported by accounting records, was $11,671.84. The
Albany and Vermont claims costs amounting to $112,819.63, which
are not supported by accounting records.

Property held for purposes other than these of a common carrier.—
The Albany and Vermont owns $5,000 par value of first-mortgage
4 per cent bonds of West Shore Railroad Company, for which it paid
$4,995. The adjustment was made to par value by credit of $
to its income.
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Aids, gifts, grants of rights of way, and donations—Of the lands
owned by the Albany and Vermont and leased to the carrier for
common-carrier purposes, 3.58 acres, with a present value of $5,223.58,
were acquired by it through aids, the title to this land being conveyed
by deeds reciting nominal or no considerations. The value of this
land at the time acquired can not be determined. The Albany and
Vermont reports a donation of $300 in cash by unknown individuals
for the purpose of aiding the construction of a station at Menanda.

Materials and supplies—The Albany and Vermont bad no ma-
terials and supplies on hand on date of valuation.

Final value—After careful consideration of all the facts herein
contained, including appreciation, depreciation, going-concern value,
and all other matters which appear to have a bearing upon the value
here reported, the value, for rate-making purposes, of the property
of the Albany and Vermont, owned but not used, leased to the carrier
for common-carrier purposes, is found to be $1,600,000. No other
values or elements of value to which specific sums can now be ascribed
are found. No working capital, including material and supplies, is
found to be owned or used by the Albany and Vermont.

RUTLAND AND WHITEHALL RAIL ROAD COMPANY (RUTLAND AND
WHITEHAILL)

Location and general description of property—The railroad of
Rutland and Whitehall Rail Road Company, hereinafter called the
Rutland and Whitehall, is a single-track standard-gauge steam rail-
road, located in the west-central part of Vermont. The owned mile-
age extends northeastwardly from the New York-Vermont State
Iine to Castleton, a distance of 6.833 miles. The Rutland and White-
hall also owns yard and side tracks totaling 2.205 miles. Its road
thus embraces 9.038 miles of all tracks owned. In Appendix 1 will
be found a general description of the property.

Jointly used property—The Rutland and Whitehall has no jointly
owned and used property.

Traffic connections.—The traffic connections will be found in Ap-
pendix 1.

Physical conditions affecting construction—In Appendix 1 are
statements as to topography, geology, and climate, as affecting the
construction of the carrier’s railroad, which are applicable to the
Rutland and Whitehall.

Eoonomic conditions relating to traffic—Information with respect
to this subject will be found in Appendix 1.

Corporate history.—The Rutland and Whitehall was incorporated
November 13, 1848, under a special act of Vermont, and perfected
its organization on March 3, 1849, by the election of its officers. The
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entire property of the Rutland and Whitehall is leased in perpetuity
to the Rensselaer and Saratoga from February 1, 1870. The lease
was assigned to the carrier on June 15, 1871, and the property has
been operated by the latter since May 1, 1871, The principal office
of the Rutland and Whitehall is located at Fair Haven. The de-
tailed facts as to the development of the fixed physical property
are given in Appendix 2.

History of corporate financing, capital stock, and long-term debt.—
The Rutland and Whitehall has issued a total of $255,700 in capital
stock, all of which was outstanding on date of valuation. The
character or value of the considerations received could not be as-
certained, but the records show an equal amount charged to road and
equipment investment account. The accounts state that $29,700 of
the stock was issued to Arundah W. Hyde in full settlement for the
construction of the branch road from Hydesville to Lake Bomoseen.

Gross and net earnings of the Rutland and W hitelall—The in-
come of the Rutland and Whitehall consists entirely of the rental
received from the lease of its road, which is paid to the stockholders
as dividends. The rental for the period November 1, 1850, to
October 31, 1854, was equal to 7 per cent per annum upon the out-
standing capital stock. From the latter date to April 80, 1856, no
rental was received because of the insolvency of the lessee, and since
then the annual rental has been $15,342, representing 6 per cent on
the capital stock and $150 per year for organization expenses. The
carrier assumes the maintenance of the property.

General balance sheet—The general balance sheet stated by the
Rutland and Whitehall, as showing its financial condition on date of
valuation, follows:

ASSETS

Investments, investment in road and equipment.._.___________. ... $255, 700

LIABILITIES

Stock, capital stock e ——— -~ 255, 700

Investment in road and equipment.~—The Rutland and Whitehall
owns no equipment. The investment in road, including land, is
stated in its report to us for the year ending on date of valuation to
be $255,700, the exact amount of the capital stock issued. Whether
or not this amount represents money outlay can not be ascertained
Further details will be found in Appendix 2.

Original cost to date—The original cost to date of the property
of the Rutland and Whitehall can not be ascertained owing to the
inadequacy of the records. With the exception of equipment, the
book value of which has not been written out of the account, the
recorded outlay was $209,700. This amount includes $29,700 par

value of capital stock issued for the construction of a branch line
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which was subsequently abandoned, and may also include the cost
of other property abandoned, sold, or destroyed, in excess of the
credits made to the account, and also the cost of lands classified by
us as noncarrier.

Cost of reproduction new and cost of reproduction less deprecia-
tion—The cost of reproduction new and cost of reproduction less
depreciation of all common-carrier property, other than land, wholly
owned by the Rutland and Whitehall and leased to the carrier, are
$287,344 and $226,771, respectively. These amounts, classified in
conformity with the classification of expenditures for road and
equipment as prescribed by us, are shown in the summary sheet,
which is a part of Appendix 1.

Cost of lands, rights of way and terminals at time of dedication
to public use, and their present value—~The Rutland and Whitehall
owns 61.93 acres of land which are leased to the carrier for com-
mon-carrier purposes, with a present value of $6,345.95. The total
original cost of these lands could not be ascertained as the necessary
accounting records are not obtainable, but the original cost, as sup-
ported by accounting records, was $687. The Rutland and White-
hall also claims costs of $8,358.60, which are not supported by
accounting records.

Property held for purposes other than those of a common carrier.—
The Rutland and Whitehall owns 8.30 acres of lands classified as
noncarrier, with a present value, including the value of improve-
ments thereon, of $304.50. The original cost of these lands could not
be ascertained. The Rutland and Whitehall claims costs of $1,348,
which are not supported by accounting records. On lands leased to
the carrier for common-carrier purposes are noncarrier structures
with a present value of $20.

Aids, gifts, grants of rights of way, and donations.~~The Rutland
and Whitehall received no aids, gifts, grants of rights of way, or
donations.

Materials and supplies—The Rutland and Whitehall had no ma-
terials and supplies on hand on date of valuation.

Final value—~After careful consideration of all the facts herein
contained, including appreciation, depreciation, going-concern value,
and all other matters which appear to have a bearing upon the value
here reported, the value, for rate-making purposes, of the property
of the Rutland and Whitehall owned but not used, leased to the car-
rier for common-carrier purposes, is found to be $240.000. No
other values or elements of value to which specific sums can now be
aseribed are found. No working capital, including material and sup-
plies, is found to be owned or used by the Rutland and Whitehall.
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SARATOGA AND SCHENECTADY RAIL ROAD COMPANY (SARATOGA AND
SCHENECTADY)

Location and general description of property—The railroad of
Saratoga and Schenectady Rail Road Company, hereinafter called
the Saratoga and Schenectady, is a partly double-track standard-
gauge steam railroad located in the east-central part of New York.
The owned mileage extends northeastwardly from Schenectady to
Saratoga Springs, a distance of 20.806 miles. The Saratoga and
Schenectady owns second main-line tracks aggregating 11.394 miles.
It also owns yard and side tracks totaling 45.375 miles. Its road thus
embraces 77.575 miles of all tracks owned. In Appendix 1 will be
found a general description of the property.

Jointly used property—The Saratoga and Schenectady has no
jointly owned and used property.

Traffic connections.—The traffic connections will be found in
Appendix 1.

Physical conditions affecting construction—In Appendix 1 are
statements as to the topography, geology, and climate, as affecting
the construction of the carrier’s railroad, which are applicable to
the Saratoga and Schenectady.

Economic conditions relating to traffic—Information with respect
to this subject will be found in Appendix 1.

Corporate history—The Saratoga and Schenectady was incorpo-
rated February 16, 1831, under a special act of New York. The date
of its organization can not be ascertained. On January 1, 1851, the
property was leased to the Renscelaer and Saratoga, which operated
1t until May 1, 1871, when its lease was assigned to the carrier. The
principal office of the Saratoga and Schenectady is located at Troy.
The road from Schenectady to Ballston Spa was opened for opera-
tion on July 12, 1832, and from Ballston Spa to Saratoga Springs in
1833.

History of corporate financing, capital stock, and long-term debt.—
So far as can be ascertained from the records, the Saratoga and
Schenectady has issued a total of $523,000 in stocks and bonds. Of
this amount, $450,000, consisting of capital stock, was outstanding on
date of valuation. The purposes for which the capital securities were
issued and the apparent considerations received therefor, and other
facts pertinent to the capitalization of the Saratoga and Schenectady,
are given in Appendix 2.

Gross and net earnings of the Saratoga and Schenectady—The re-
sult of corporate operations of the Saratoga and Schenectady can not
be stated for the entire period of operation owing to the absence of
the accounting records. The result from January 1, 1861, to date
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of valuation is stated as nonoperating and gross income of $1,768,-
889.835, which amount was available for the payment of interest and
dividends and for other corporate purposes (chargeable to deductions
from gross income). The details of this amount are shown in
Appendix 2. From 1861 to date of valuation, inclusive, dividends
were paid at rates varying from 5 to 9 per cent, which, with an
extra dividend of 3.75 per cent in 1890, aggregated in amount
$1,748,398.

General balance sheet—The general balance sheet stated by the
Saratoga and Schenectady, as showing its financial condition on
date of valuation, follows:

ASSETS
Investments:
Investment in road and equipment. ______________ $450, 000, 00
Investment in bonds o e 5, 000. 00
Total —— 455, 000, 00
Current assets:
Cash. o e 671. 88
Rents receivable__ 31, 500. 00
Total.___ 32,171.88
Grand total 487,171, 88
LIABTLITIES
Stock, capital stock - 450, 000. 00
Current liabilities, unmatured dividends 31, 500. 00
Corporate surplus, profit and loss, credit balance_____ . ___._ 5,871, 88
Grand total 447, 171. 88

Investment in road and equipment—The Saratoga and Schenec-
tady owns no equipment. The investment in road, including land,
on date of valuation, is stated in its report to us to be $450,000.
The details of this amount will be found in Appendix 2.

Original cost to date~The original cost to date of the common-
carrier property of the Saratoga and Schenectady can not be as-
certained owing to the inadequacy of the records. In its report to
us the cost is shown as $450,000, but this amount may include the
cost of lands classified by us as noncarrier, and as partly carrier
and partly noncarrier, and also the cost of property abandomned,
sold, or destroyed, in excess of the charges made for salvage, pro-
ceeds from sale, and loss from such property. Information re-
specting the cost of lands will be found in Appendix 2.

Cost of reproduction new and cost of reproduction less deprecia-
tion.—The cost of reproduction new and cost of reproduction less
depreciation of all common-carrier property, other than land, wholly
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owned by the Saratoga and Schenectady and leased to the carrier.
are $2,519,073 and $1,979,127, respectively. These amounts, classi-
fied in conformity with the classification of expenditures for road
and equipment as prescribed by us, are shown in the summary sheet,
which is a part of Appendix 1.

Cost of lands, rights of way, and terminals at time of dedication
to public use, and their present value—The Saratoga and Schenec-
tady owns 172.53 acres of lands, with a present value of $247,132.52,
which are leased to the carrier for common-carrier purposes. The
total original cost of these lands can not be ascertained. Data re-
specting original cost will be found in Appendix 2.

Rights in private lands—The Saratoga and Schenectady owns
rights in private lands, leased to the carrier, with a present value of
$150, The Saratoga and Schenectady claims costs of $150 for these
rights, which are not supported by accounting records.

Property held for purposes other than those of a common carrier.—
The Saratoga and Schenectady owns 8.837 acres of land classified as
noncarrier, with a present value, including the value of improve-
ments thereon, of $7,545. Information respecting the original cost
of these lands will be found in Appendix 2. On lands leased to the
carrier for common-carrier purposes are noncarrier structures with
a present value of $1,200. On date of valuation the Saratoga and
Schenectady had an investment in first-mortgage 4 per cent bonds
of West Shore Railroad Company, of a par value of $5,000, which
were acquired at a cost of $5,306.25. These bonds are carried at their
par value, the difference of $306.25 being charged off to income.

Aids, gifts, grauts of rights of way, and donations—Of the lands
owned by the Saratoga and Schenectady and leased to the carrier
for common-carrier purposes, 5.17 acres, with a present value of
$62,982.05, were acquired through aids, the title to this land being
conveyed by deeds reciting nominal considerations only. The value
of this land at the time acquired can not be ascertained.

Materials and supplies—The Saratoga and Schenectady had no
materials and supplies on hand on date of valuation.

Final value—After careful consideration of all the facts herein
contained, including appreciation, depreciation, going-concern value,
and all other matters which appear to have a bearing upon the value
here reported, the value, for rate-making purposes, of the property
of the Saratoga and Schenectady, owned but not used, leased to the
carrier for common-carrier purposes, is found to be $2,300,000. No
other values or elements of value to which specific sums can now be
ascribed are found. No working capital, including material and
supplies, is found to be owned or used by the Saratoga and
Schenectady.
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NORTHERN COAL AND IRON COMPANY

Location and general description of property.—Northern Coal and
Iron Company is a partly double-track standard-gauge steam rail-
road, located in the northeastern part of Pennsylvania. The owned
mileage extends southwestwardly from Scranton to Wilkes-Barre,
a distance of 29.284 miles. The Northern Coal and Iron Company
owns second main tracks aggregating 84.330 miles. It also owns
yard and side tracks totaling 60.476 miles. Its road thus embraces
124.090 miles of all tracks owned. In Appendix 1 will be found a
general description of the property.

Jointly used property—The Northern Coal and Iron Company
owns and uses jointly with The Delaware, Lackawanna & Western
Railroad Company 0.445 mile of all tracks, one-half each, carrier’s
portion of cost of reproduction new and cost of reproduction less
depreciation being included in wholly owned property.

Traffic connections—The traffic connections will be found in
Appendix 1.

Physical conditions affecting construction—In Appendix 1 are
statements as to the topography, geology, and climate, as affecting
the construction of the carrier’s railroad, which are applicable to the
Northern Coal and Iron Company.

Economic conditions relating to traffic—Information with respect
to this subject will be found in Appendix 1.

Corporate history.—The Northern Coal and Iron Company is a
corporation of Pennsylvania with its principal office at New York
City. It was incorporated April 27, 1864, by special act of Pennsyl-
vania, and by letters patent dated April 20, 1865, by interests identi-
fied with the carrier. The purpose of incorporation was to acquire
lands in Luzerne County (now Luzerne and Lackawanna Counties),
mining and vending the minerals found in these lands, and for trans-
porting such minerals. The Northern Coal and Iron Company was
authorized to construct and operate “lateral railroads from their
mines, not exceeding 20 miles in length, to connect with any railroad
now constructed or to be hereafter constructed in the county of
Luzerne.” By a subsequent act of Pennsylvania it was authorized to
“ construct or extend their railroad (a single or double track) to any
point on the Delaware or Susquehanna Rivers within the counties of
Wayne or Susquehanna, provided said railroad and branches shall
not exceed in the aggregate 60 miles in length.” The Northern Coal
and Iron Company was organized May 16, 1865. The lines acquired
through consolidation and merger were operated until November
7, 1886, by the carrier, for the transportation of anthracite coal, and
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by the Lehigh Coal & Navigation Company for the transportation
of all other freight and passengers. Since November 7, 1886, the
entire property has been solely operated by the carrier. The detailed
facts as to the development of the fixed physical property are given
in Appendix 2.

History of corporate financing, capital stock, and long-term
debt—The Northern Coal and Iron Company has issued a total of
$27,799,556.80 in stocks, bonds, and other long-term debts, of which
$6,255,100.77 was outstanding on date of valuation. Of the securi-
ties outstanding, $1,500,000 are in common stock and $4,755,100.70 in
nonnegotiable debt to affiliated companies. The Northern Coal and
Iron Company is controlled by the carrier through ownership of its
entire outstanding capital stock. The purposes for which the capital
securities were issued and the apparent considerations received there-
for, and other facts pertinent to the capitalization of the Northern
Coal and Iron Company, are given in Appendix 2.

Gross and net earnings of the Northern Coal and Iron Company.—
The result of corporate operations for the period January 1, 1868,
to December 31, 1906, is recorded in the accounting records of the
Northern Coal and Iron Company, but since the latter date the
revenues and expenses have been merged with those of the carrier.
The income account for the period January 1, 1868, to December
31, 1906, is stated in Appendix 2, and is summarized as follows:
During this period taxes assessed (railway tax accruals) re-

sulting in a deficit, instead of income from railway operations

(railway operating income, deficit), amounted to_._____._____ $960, 298. 16
In addition to this there was—

Net loss from miscellaneous operations of.  $114, 307. 85
Income from nonoperating sources (unon- 9, 742, 961. 59
opcrating income) of 9, 857, 269. 44
Resulting in gross income for the period (gross income)
available for payment of interest and dividends and
for other corporate purposcs (chargeable to deductions
from grass income and to disposition of net income) of_. 8, 782, 663. 43

No dividends have been paid.

(eneral balance sheet.—The general balance sheet stated by the
Northern Coal and Iron Company, as showing its financial condilion
on date of valuation, follows:

ASSETS
Investments:
Investment in road and equipmento ... .___ $3, 898, 388. 33
Miscellaneous physical property e 2, 356, 712. 42
Potal $6, 255. 100. 77
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LIABILITIES
Stock, capital stock $1, 500, 000. 00
Long-term debt, nonnegotiable debt to affiliated
companies 4, 755, 100. 77
Grand total _ _ $6, 255, 100. 77

Investment in road and equipment.—The Northern Coal and Iron
Company owns no equipment. The investment in road, including
land, on date of valuation, is stated in its books to be $3,898,388.35.
Of this amount, $1,100,000 consists of the par value of securities,
the money value of which at the time of entry upon the books of
the Northern Coal and Iron Company is not known and can not
be ascertained. Further details will be found in Appendix 2.

Original cost to date—~The original cost to date of the common-
carrier property of the Northern Coal and Iron Company can not be
ascertained, owing to the inadequacy of the records. Information
respecting the original cost of land will be found in Appendix 2.

Cost of reproduction new and cost of reproduction less deprecia-
téion—The cost of reproduction new and cost of reproduction less
depreciation of all common-carrier property, other than land, wholly
owned by the Northern Coal and Iron Company and leased to the
carrier, including the Northern Coal and Iron Company’s portion
of jointly owned property, are $4,005,910 and $3,162,558, respec-
tively. These amounts, classified in conformity with the classifica-
tion of expenditures for road and equipment as prescribed by us,
are shown in the summary sheets, which are a part of Appendix 1.

Cost of lands, rights of way, and terminals at time of dedication
to public use, and their present value~—~The Northern Coal and Iron
Company owns 328.26 acres of lands, with a present value of $3,648,-
808.32, which are leased to the carrier for common-carrier purposes.
The total original cost of these lands can not be ascertained, as the
necessary accounting records are not obtainable. Data respecting
original cost will be found in Appendix 2.

Rights in private lands-—The Northern Coal and fron Company
owns and leases to the carrier for common-carrier purposes rights in
private lands with a present value of $20. The original cost of these
rights could not be ascertained. The Northern Coal and Iron Com-
pany claims costs of $10,000, which are not supported by accounting
records.

Property held for purposes other than those of a common car-
rier—The Northern Coal and Iron Company owns 42.40 acres of
lands classified by us as noncarrier, with a present value, including
the value of improvements thereon, of $280,046.41. Obtainable data
pertaining to the original cost of these lands will be found in
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Appendix 2. On lands leased to the carrier for common-carrier
purposes are noncarrier structures with a present value of $4,600.

Aids, gifts, grants of rights of way, and donations—Of the lands
owned by the Northern Coal and Iron Company and leased to the
carrier for common-carrier purposes, 31.80 acres, with a present
value of $67,5386.32, were acquired through aids, the title to this
land being conveyed by deeds reciting nominal considerations only.
The value of this land at the time acquired can not be ascertained.

Materials and supplies—The Northern Coal and Iron Company
had no materials and supplies on hand on date of valuation.

Final value~-After careful consideration of all the facts herein
contained, including appreciation, depreciation, going-concern value,
and all other matters which appear to have a bearing upon the
value here reported, the value, for rate-making purposes, of the
property of the Northern Coal and Iron Company, owned but not
used, leased to the carrier for common-carrier purposes, is found to
be $7,000,000. No other values or elements of value to which specific
sums can now be ascribed are found. No working capital. including
material and supplies, is found to be owned or used by the Northern
Coal and Iron Company.

TIIE TICONDEROGA RAILROAD COMPANY (TTCONDEROGA RAILROAD)

Location and general description of property—The railroad of
The Ticonderoga Railroad Company, hereinafter cailed the Ticon-
deroga Railroad, is a single-track standard-gauge steam railroad,
focated in the east-ceniral part of New York. The owned mileagze
extends weslwardly from Ticonderoga Junction to Ticonderoga, a
distance of 0.5387 mile. The Ticenderoca Railvoad also owns wvard
and side {racks lolaling 2.587 milee. Tts road thus embraces 3.124
miles of all tracks owned. In Appendix 1 will be found a general
description of the property.

Jointly used property.—The Ticonderoga Railroad has no jointly
owned and used property.

Trafic connections—The traliic connections will be found in
Appendix 1.

Physical conditions affecting construction.~In Appendix 1 are
statements as to the topography, geology, and climate. as aflecting
the construction of the carricr’s railroad, which are applicable to the
Ticonderoga Railroad.

Economic conditions relating to traffic—Information with respect
to this subject will be found in Appendix 1.

Corporate listory—The Ticonderoga Railroad was incorporated
under the general laws of New York December 13, 1889. for a term

of 50 years, for the purpose of constructing, maintaining, and operat-
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ing a railroad from a connection with the line of the New York
and Canada Railroad Company at Ticonderoga Junction to Ticon-
deroga. The date of organization was November 20, 1889, and its
principal office was originally located at Ticonderoga. This office
has since been located at New York City. The property of the
Ticonderoga Railroad has been operated by the carrier since the
date the road was opened for operation, under an agreement dated
August 13, 1890, effective for the life of the lessor company. The
detailed facts as to the development of the fixed physical property
are given in Appendix 2.

History of corporate financing, capital stock, and long-term
debt.—The Ticonderoga Railroad has issued a total of $60.000 in
stocks and bonds, all of which was outstanding on date of valuation.
Of the securities outstanding, $30,000 are in capital stock and an
equal amount in first-mortgage bonds. Of the stock, $18,500 is in
common and $11,500 in preferred. The Ticonderoga Railroad also
issued and had outstanding on date of valuation $14,253.60 in short-
term notes. The purposes for which the capital securities were
issued and the apparent considerations received therefor, and other
facts pertinent to the capitalization of the Ticonderoga Railroad,
are given in Appendix 2.

Gross and net earnings of the Ticonderoga Railroad.—The income
account of the Ticonderoga Railroad for the period of corporate
operations, February 2, 1891, to date of valuation, shows but one
item, income from lease of road, stated as $63.500, which is the
amount available for the payment of interest and dividends and
for other corporate purposes (chargeable to deductions from gross
income and to disposition of net income). Dividends have been
paid out of income by the Ticonderoga Railroad aggregating $22 500,

General balance sheet.—The general balance sheet stated by the
Ticonderoga Railroad as showing its financial condition on date of
valuation follows:

ASSETS
Investments :
Investments in road and equipment_ . . _______ $60, 0600. 00
Sinking funds 24, 000. 00
LE 5 o ¥ U S U $84, 000. 00
Current assets, rents receivable 1, 901. 00
Grand total - 85,900.00
LIABILITIES
Stock:
Common $18, 500. 00
Preferred 11, 500. 00
Total — 30, 009. 00
Long-term debt, funded debt unmatured 30, 000. 00
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Current liabilities:

Loans and bills payable._________ . . _____ $14, 253. 60

Unmatured interest accruved.___ . _________ 900. 00
Total — — _ $15,153.60
Appropriated surplus, sinking-fund reserve 25, 000. 00
Total liabilities - _ -- 100, 153. 60
Corporate surplus, profit and loss debit balance _ 14, 253.60
Total, after deducting deficit ——  8D.900.00

Investment in road and equipment—The Ticonderoga Railroad
owns no equipment. The investment in road, including land, on
date of valuation, is stated in its books to be $60,000, of which
$45,000 consists of securities issued. The money value of these
securities at the time of entry upon the books of the Ticonderoga
Railroad is not knewn and can not be ascertained. Further details
will be found in Appendix 2.

Original cost to date.—The obtainable data on original cost to
date of the common-carrier property of the Ticonderoga Railroad,
including land, are represented by the foregoing sum shown as the
investment in road, namely, $60,000. In addition to this amount,
the records of the carrier show that it has made expenditures for
improvements to the property of the Ticonderoga Railroad amount-
ing to $55,833.17, the details of which are shown in Appendix 2.

Cost of reproduction new and cost of reproduction less deprecia-
tion.—The cost of reproduction new and cost of reproduction less
depreciation of all common-carrier property, other than land, wholly
owned by the Ticondercga Railroad and leased to the carrvier, are
$90,078 and $73,090, respectively. These amounts, classified in con-
formity with the classification of expenditures for road and equip-
ment as prescribed by us, are shown in the summary sheets, which
are a part of Appendix 1.

Cost of lands, rights of way, and terminals at time of dedication
to public use, and their present value.—~The Ticonderoga Railroad
owns 11.53 acres of lands, with a present value of $6,861.80, which
are leased to the carrier for common-carrier purposes. The original
cost of these lands can not be ascertained.

Property held for purposes other than those of a common carrier.—
The Ticonderoga Railroad has no property held for nonearrier
purposes.

Aids, gifts, grants of rights of way, end donations.—The Ticon-
deroga Railroad received no aids, gifts, grants of rights of way, or
donations.

Materials and supplies—The Ticonderoga Railroad had no ma-
terials and supplies on hand on date of valuation.
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Final value~—After careful consideration of all the facts herein
contained, including appreciation, depreciation, going-concern value.
and all other matters which appear to have a bearing upon the value
here reported, the value for rate-making purposes of the property
of the Ticonderoga Railroad, owned but not used, leased to the car-
rier for common-carrier purposes, is found to be $82,000. No other
values or elements of value to which specific sums can now be ascribed
are found. No working capital, including material and supplies, is
found to be owned or used by the Ticonderoga Railroad.

THE CHATEAUGAY AND LAKE PLACID RAILWAY COMPANY (CHATEAUGAY
AND LAKE PLACID)

Location and general description of property—The railroad of
The Chateaugay and Lake Placid Railway Company, hereinafter
called the Chateaugay and Lake Placid, is a single-track standard-
gauge steam railroad, located in the north-central part of New York.
The owned mileage extends north and east from Lake Placid to
Dannemora, a distance of 63.486 miles. The Chateaugay and Lake
Placid also owns yard and side tracks totaling 27.228 miles. Its road
thus embraces 90.713 miles of all tracks owned. In Appendix 1 will
be found a general description of the property.

Jointly used property~—The Chateaugay and Lake Placid has no
jointly owned and used property.

Traffic connections—The traflic connections will be found in Ap-
pendix 1.

Plysical conditions affecting construction.—In Appendix 1 are
statements as to the topography, geology, and climate, as affecting
the construction of the carrier’s railroad, which are applicable to the
Chateaugay and Lake Placid.

Economic conditions relating to trajfic—Information with respect
to this subject will be found in Appendix 1.

Corporate history—The Chateaugay and Lake Placid is a cor-
poration of New York, with its principal oflice at New York City.
It was incorporated on July 24, 1903, under an agreement dated
July 10, 1903, under the general laws of New York, and is a con-
solidation of the Chateaugay Railroad, The Chateaugay Railway
Company, and the Saranac and Lake Placid Rail Read Company.
Its organization was perfected July 28, 1903. The detailed facts as
to the development of the fixed physical property are given in Ap-
pendix 2.

History of corporate financing, capital stock, and long-term
debt.—The Chateaugay and Lake Placid has issued and assumed a
total of $3,794,000 in stocks and in bonds, of which $3,450,000 in
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capital stock was outstanding on date of valuation. Of the stock,
$450,000 is in common and $3,000,000 in preferred. The Chateaugayv
and Lake Placid is controlled by the carrier through ownership of
a majority of the outstanding capital stock. The purposes for which
the capital securities were issued and the apparent considerations
received therefor, and other facts pertinent to the capitalization of
the Chateaugay and Lake Placid, are given in Appendix 2.

Gross and net earnings of the Chateaugay and Lake Placid.~—The
result of the corporate operations of the Chateaugay and Lake Placid
from July 24, 1903, io date of valuation is stated in detail in Ap-
pendix 2 and is summarized as follows:

Income from lease of road. $R894, 628. 3
During the same period taxes assessed (railway tax accruals)
amounted to 65, 886. 98

Resulting in gross income for the period (gross income)
available for payment of interest and dividends and for
other corporate purposes (chargeable to deductions from
gross income and to disposition of net income) of _______ 829, 041. 67
Dividends have been paid by the Chateaugay and Iake Placid
aggregating $764,068.78.
General balance sheet—The general balance sheet stated by the
Chateaugay and Lake Placid, as showing its financial condition on
date of valuation, follows:

ASSETS

Invesiments, investment in road and equipment . _______ &3, 450, 090. 00

Deferred assets, other deferred assets 5, 317.11
Total - 3,455,317, 11

LIABILITIES

Stock, capital stock ——— —— 3,450, 600. 00

Corporate surplus, profit and loss credit balance.. . _______ 5,317.11
Total 8,455, 317. 11

Inwestment in road and equipment—The Chateaugay and Lake
Placid owns no equipment. The investment in read, including land,
on date of valuation, is stated in its report to us to be $3,450.000. If
certain readjustments were made, as detailed in Appendix 2, this
account would be decreased to $3,382,998.62, of which $794,000 con-
sists of the par value of securities issued or assumed. The money
value of these securities at the time of entry upon the books of the
Chateaugay and Lake Placid is not known and can not be ascertained.

Original cost to date—~The original cost to date of the common-
carrier property of the Chateaugay and Liake Placid can not be ascer-
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tained, owing to the inadequacy of the records. The obtainable data
on the outlay follows:

Chateaugay Railroad Company :

Recorded money outlay $265, 233. 62
Short-term notes issued 1,120, 14
Saranac and Lake Placid Rail Road Company:
Recorded money outlay. 156, 715. 60
Capital stock issued, par value_. - 200, 000. 00
Chateaugay and Lake Placid, recorded money outlay . —_——___ 2, 588, 998. 63
Less deductions not assignable specifically to any one or more of
the above classes of outlay__ 18, 090. 62
The carrier, recorded money outlay —_— 19, 506. 01

The foregoing does not include the outlay made by The Cha-
teaugay Railway Company in creating and improving its property
to date of acquisition by the Chateaugay and Lake Placid, as there
were no obtainable accounting records. The annual report of the
Board of Railroad Commissioners of the State of New York for
year ended June 30, 1803, includes the reported outlay, as follows:

Capital stock issued, par value $168, 000
Funded debt issued, par value 200, 000

Cost of reproduction new and cost of reproduction less depreci-
ation.—The cost of reproduction new and cost of reproduction less
depreciation of all common-carrier property, other than land, wholly
owned by the Chateaugay and Lake Placid and leased to the car-
rier are $2,786,284 and $2,379,529, respectively. These amounts,
classified in conformity with the classification of expenditures for
road and equipment as preseribed by us, are shown in the summary
sheet, which is a part of Appendix 1.

Cost of lands, rights of way, and terminals at time of dedication
to public use, and their present value—The Chateaugay and Lake
Placid owns 945.41 acres of land, with a present value of $101,948.01,
which are leased to the carrier for common-carrier purposes. The
total original cost of these lands can not be ascertained, as the
accounting records are not obtainable. Data respecting original cost
will be found in Appendix 2.

Property held for purposes other than those of a common car-
réier.—The Chateaugay and Lake Placid owns 138.26 acres of lands
devoted to noncarrier purposes with a present value, including the
value of improvements thereon, of $6,171.50. The total original cost
of these lands can not be ascertained. The cbtainable costs will be
found in Appendix 2. On lands leased to the carrier for common-
carrier purposes are noncarrier structures with a present value
of $500.

Aids, gifts, grants of rights of way, and donations—The Cha-
teaugay and Lake Placid owns the following carrier and noncar-
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rier lands, which it acquired through aids, the title to these lands
being conveyed by deeds reciting nominal or no considerations:

Classification Acres |Present value
Wholly owned and leased to the carrier... - 151.32 $2, 905. 00
Wholly owned but held for noncarrier purposes. - 44,84 224,20

The foregoing totals are included in the preceding summaries of
the present value of lands owned by the Chateaugay and Lake
Placid. The value of these lands at the time acquired can not be
determined.

Materials and supplies—The Chateaugay and Lake Placid hLad
no materials and supplies on hand on date of valuation.

Final value—After careful consideration of all the facts herein
contained, including appreciation, depreciation, going-concern value,
and all other matters which appear to have a bearing upon the value
here reported, the value for rate-making purposes of the property
of the Chateaugay and Lake Placid, owned but not used, leased to
the carrier for common-carrier purposes, is found to be $2,550,000,
No other values or elements of value to which specific sums can
now be ascribed are found. No working capital, including material
and supplies, is found to be owned or used by the Chateaugay and
Lake Placid.

THE PLATTSBURGH AND DANNEMORA RAILROAD (PLATTSBURGH AND
DANNEMORA)

Location and general description of property.~—The railroad of
the Plattsburgh and Dannemora Railroad, hereinafter called the
Plattsburgh and Dannemora, is a single-track standard-gauge steam
railroad, located in the northeastern part of New York. The owned
mileage extends eastwardly from Dannemora to Bluff Point, a dis-
tance of 16.336 miles. The Plattsburgh and Dannemora also owns
yard and side tracks totaling 7.969 miles. Its road thus embraces
24.305 miles of all tracks dwned. In Appendix 1 will be found a
general description of the property.

Jointly used property—The Plattsburgh and Dannemora has no
jointly owned and used property.

Traffic connections~—The traffic connections will be found in
Appendix 1.

Physical conditions ajfecting construction.—In Appendix 1 are
statements as to the topography, geology, and climate, as affecting
the construction of carrier’s railroad, which are applicable to the
Plattsburgh and Danncmora.
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Economic conditions relating to traffic—Information with respect
to this subject will be found in Appendix 1.

Corporate history.—The Plattsburgh and Dannemora was con-
structed by the State of New York from Dannemora to Bluff Point
under a special act of New York passed April 19, 1878 (vide Laws
of New York for 1878, chapter 148). 'This act authorized the super-
intendent of State prisons to construct a narrow-gauge railroad from
a point near the Clinton State prison at Dannemora, in the county
of Clinton, to a point in the town of Plattsburgh, in the same
county. The purpose of the act was to secure to the State of New
York—

direct railroad communications between the Clinton prison and the waters of
Lake Champlain, and with the existing railroads terminating at or passing
through the village of Plattsburgh, for the purpose of reducing the cost of
transportation to and from gsaid prison and securing an increased compensa-
tion to the state from the labor of the convicts confined in said prison.

The Plattsburgh and Dannemora is not an incorporated company
and has never had any organization or principal office other than that
given it by the State of New York through its offices. The railroad
was operated from date of completion to January 1, 1903, by the
Chateaugay Railroad Company, since which time it has been oper-
ated by the carrier.

History of corporate financing, capital stock, and long-term
debt.—The Plattsburgh and Dannemora has issued no capital securi-
ties. The construction of its railroad has been made possible through
appropriations made by the State of New York. The original act
of 1878 authorized $80,000 for construction purposes. This amount
was increased by subsequent acts of 1879 to $192,865.84, of which
amount $183,035.98 has been recorded as expended, leaving an unex-
pended balance of $9,829.36.

Gross and net earnings of the Plattsburgh and Dannemora.—The
Plattsburgh and Dannemora has no income or profit and loss account,
as the results of operations have been merged in the accounts of the
carrier. .

General balance sheet.—No records are obtainable from which to
submit a general balance sheet statement.

Investment in road and equipment.—The investment in road and
equipment of the Plattsburgh and Dannemora, as recorded in the
accounts of the auditor of prison accounts, comptroller’s office, State
of New York, on date of valuation, is stated to be $183,035.98, con-
sisting wholly of cash expenditures made for the purpose of con-
structing and operating the railroad. The details of this amount
will be found in Appendix 2.

Original cost to date—The original cost to date of the common-
carrier property of the Plattsburgh and Dannemora can not be ascer-
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tained owing to the inadequacy of the records. Data found in the
records of the State of New York give the outlay for creating the
original road, exclusive of equipment, as $149,486, consisting wholly
of money outlay, which does not, however, include subsequent addi-
tions and betterments to the property. The foregoing may include
the cost of lands classified by us as noncarrier and as partly carrier
and partly noncarrier.

Cost of reproduction new and cost of reproduction less deprecia-
tion—The cost of reproduction new and cost of reproduction less
depreciation of all common-carrier property, other than land, wholly
owned by the Plattsburgh and Dannemora and leased to the carrier,
are $570,274 and $478,158, respectively. These amounts, classified
in conformity with the classification of expenditures for road and
equipment as prescribed by us, are shown in the summary sheets,
which are a part of Appendix 1.

Cost of lands, rights of way, and terminals at time of dedication
to public use, and their present value—The Plattsburgh and Danne-
mora owns 157.74 acres of lands, with a present value of $4,141.05,
which are leased to the carrier for common-carrier purposes. The
total original cost of these lands can not be ascertained, as the ac-
counting records are not obtainable. Information respecting orig-
inal cost will be found in Appendix 2.

Property held for purposes other than those of a common carrier.—
The Plattsburgh and Dannemora owns 17.66 acres of lands classified
as nonecarrier, with a present value, including the value of improve-
ments thercon, of $496. The original cost of these lands can not be
ascertained. Information respecting original cost will be found in
Appendix 2.

Aids, gifts, grants of rights of way, and donations.—Ot the non-
carrier lands owned by the Plattsburgh and Dannemora, 1.66 acres,
with a present value of $8.30, were acquired through aids, the title
to this land being conveyed by deeds reciting nominal considerations
only. The value of this land at the time acquired can mnot be
ascertained.

Materials and supplies—The Plattsburgh and Dannemora had no
materials and supplies on hand on date of valuation.

Final value~—~—After careful consideration of all the facts herein
contained, including appreciation, depreciation, going-concern value,
and all other matters which appear to have a bearing upon the value
here reported, the value, for rate-making purposes, of the property
of the Plattsburgh and Dannemora, owned but not used, leased to the
carrier for common-carrier purposes, is found to be $500,000. No
other values or elements of value to which specific sums can now be
ascribed are found. No working capital, including material and
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supplies, is found to be owned or used by the Plattsburgh and
Dannemora.
IN GENERAL

With respect to each of the foregoing carriers embraced in this
proceeding, in addition to the other matters stated, the following
paragraphs apply as a part of each of the respective tentative valua-
tions:

Appendives—Attached hereto and made a part hereof are Ap-
pendixes 1, 2, and 8. Appendix 1 gives the explanatory text and
summary sheets showing the classification of the cost of reproduction
new and cost of reproduction less depreciation above set forth, in
conformity with the classification of expenditures for road and equip-
ment prescribed by us. Appendix 2 shows further details as to the
development of fixed physical property, history of capital financing,
results of corporate operations, investment in road and equipment,
original cost to date, miscellaneous physical property, investments
in other companies, and leased railway property, with respect to the
carrier and the affiliated companies under valuation, excepting those
features treated in the text of the report. Appendix 3 is a statement
of the method of determining working capital.

Reference is made to Appendix 3 of the report in Tewas Midland
Railroad, 75 1. C. C. 1, 108, which is hereby made a part hereof, for
a statement of the methods employed and of the reasons for the
differences between the various cost values reported.

The engineering, land, and accounting reports, copies of which
have been furnished to interested parties, give the details respecting
the figures here reported and are on file in the Bureau of Valuation
of the commission, open to public inspection, and subject to the
direction of Congress, and these reporls are referred to for greater
particularity as to the matters herein stated.

APPENDIX 1
THE CARRIER AND LEASED LINES
TOPGGRAPHY, GEOLOGY, AND CLIMATE

Topography.—The lines in Penngylvania and the northern branches in New
York Siate, extending westerly into the Adirondack Mountains, traverse rough
and mountainous sections. The remainder, and by far the larger part of the.
road, is situated in a rolling and hilly country, The very northern part of the
system lies upon a watershed draining northerly into the St. Lawrence River.
The remaining parts are situated on a watershed whose principal streams flow
in a southwardly direction. The railroad reaches tidewater at Albany, N. Y.,
on the Hudson River. Its greatest altitude is about 1,900 feet, at Lake Placid,
N. Y. The northern part of the main line follows the shores of Lake Cham-
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plain, while the central and southern portions generally cut across the large
drainage systems.

Geology—The territory covered by the road is generally typical of areas
at one time glaciated. The soil consists principally of loam, sand, gravel,
and clay, with bowlders scattered more or less freely through the glacial de-
posits. The ledge rock is usually rather hard, and is composed of many dif-
ferent kinds of materials. Sandstone is more or less prevalent throughout
the entire territory. Granite and limestone are prevalent generally in the
central and northern sections, and shale and siate in the central and southern
sections.

Climate.—The temperature ranges from 100° above to 40° below zero. The
normal annual rainfall is 35 to 41 inches, the average length of the crop-
growing season 140 to 155 days. The higher temperature and the higher values
for the annual precipitation and length of crop-growing season prevail in the
southern parts of the region and decrease toward the north. The winters of
the northern parts are rather long and severe.

ECONOMIC CONDITIONS RELATING TO TRAFFIC

The railroad is, in Pennsylvania, entirely situated among extensively worked
anthracite-coal fields, constituting one of the most important industrial regions
reached by the carrier. At and in the vicinities of the cities of Albany, Sche-
nectady, and Troy are located many and various manufacturing plants, some ot
which are quite large and important. In addition, small industries are scat-
tered, rather thinly, along the remainder of the road. Stone quarries pro-
ducing sandstone, limestone, granite, and marble are more or less prevalent in
the State of New York, and in the vicinity of Lake Champlain there are a num-
ber of iron-ore mines. 'The principal industrial products are coal, clothing,
electrical appliances, and the products of the stone quarries.

CHARBRACTERISTICS OF ROAD

The ruling grades vary from 0.30 of 1 per cent to 3 per cent. The maximum
curvature is 16°,
TRAFFIC CONNECTIONS

The carrier has direct connection with other railroads as follows:

With— At—
Boston and Maine Railroad . ____ Eagle Bridge, Mechanicsville, and Troy,
N. Y.
The Ceuntral Railroad Compary of Wilkes-Barre and Minooks Junection, Pa.

New Jersey.

Central Vermont Railway Company__ Rouses Point, N, Y.

Clarendon & Pittsford Railroad Com- Central Rutland and West Rutland, Vt.
pany.

Cooperstown and Charlotte Valley_. Cooperstown Junction, N. Y.

The Delaware, Lackawanna & West- Binghamion, N. Y., Plymouth Junction,

ern Railroad Company. and Scranton, Pa.

Erie Railroad Company. .. ____. Binghamton, N, Y., Carbondale, Hones-
dale, Jefferson Junction, and Scran-
ton, Pa.

The Grand Trunk Railway Company Mooers Junection and Rouses Point,

of Canada. N. Y.
Greenwich and Johnsonville__________ Greenwich Junction, N. Y.
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With—
Keesville, Ausable Chasm and Lake
Champlain Railroad Company.
Lehigh Valley Railroad Company._...
Lake Champlain and Moriah Rail
Road Company.
Napierville Junction Railway Com-
pany.

INTERSTATE COMMERCE COMMISSION REPORTS

At—

Port Kent, N, Y.

Port Henry, N. Y.
Owego, N. Y., and Wilkes-Barre, Pa.

Rouses Point, N. Y.

The New York Central Railroad Com- Albany, Green Island, Loon Lake, Sar-

pany.

New York. Ontario and Western Rail-
way Company.

New York, Susquehanna and Western
Railroad Company.

The Pennsylvania Railroad Company._

Quebec, Montreal and Southern Rail-
way.

Rutland Railrocad Company_ .. __...

Schoharie Valley Railroad—.._______

The Troy Union Rail Road Company-

The Ulster & Delaware Railroad Com-
pany.

Wilkes-Barre Connecting_ . _________

anac Lake, Schenectady, South Sche-

nectady, Troy, and Voorheesville,
N. Y.

Sidney, N. Y, and Carbondale and
Jermyn, Pa.

Yatesville, Pa.

Buttonwood and Wilkes-Barre, Pa.
Rouses Point, N. Y.

Fort Ticonderoga, Mooers Junction,
Rouses Point, N. Y., and Rutland, Vt.
Schoharie Junction, N. Y.

Troy, N. Y.
Oneonta, N. Y.

Plymouth Junction and Wilkes-Barre,

Pa.

EQUIPMENT

The carrier owns and uses, and owns but does not use, the following units

of equipment:

Wholly owned and used: Units
Steam locomotives 472
Freight-train cars. 18, 838
Passenger-train cars _ . .o 462
Work equipment__________ ___________ L ___ 501

Total 20, 273

Owned but not used, leased to Carolina, Clinchfield and

Ohio Railway, passenger-train car 1

ENGINEERING AND GENERAL EXPENDITURES

Engineering has been estimated at the percentages stated on accounts 3 to

47, inclusive, as follows:

Per cent

Property owned by the carrier, the Albany and Susquehanna,

and the Northern Coal and Iron Company.__.____.._______

Property owned by the Rensselaer and Saratoga, the Sara-
toga and Schenectady, the Rutland and Whitehall, the
Albany and Vermont, the Chateaugay and Lake Placid,
the Plattsburgh and Dannemora, and the Ticonderoga Rail-

road

4.5
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General expenditures, exclusive of interest, have been estimated on the basis

of 1.5 per cent upon road accounts 1 to 47, exclusive of account 2.

Interest

during construction has been estimated for one-half the consiruction period.
excepting where the construction period is less than six months, in which case
the constructicn period has been used, plus three months, at the rate of 6 per
cent per annum on all road and general-expenditures accounts, excepting
accounts 2 and 76, and for three months on all equipment accounts,

Construction period.—It is estimated that the various sections of the proper-
ties involved in this proceeding could be consiructed as follows:

Months Months
Carrier 3-36 | Northern Coal and Iron Com-
Albany and Susquehannf_._—._ 32 Pany e 30
Rensselaer and Saratoga__.__ 18-24 | Chateaugay and Lake Placid__- 20
Saratoga and Schenectady_____ 24 | Plattsburgh and Dannemora..— 20
Rutland and Whitehall..————___ 18 | Ticonderoga Railroad .__.__. — 6
Albany and Vermont_ oe-——-__ 24

SUMMARIES

The carrier, wholly owned and used, including carrier’s portion of joinily owned
minor facilities

Cost of re-
Cost of h

Account Classes reproduc- ﬁ’éfsdgé’f)}%?

tion new ciation

All sections
1. ROAD

1| EDZINeering oo oot e e a v m— e $1,110,233 ¢ $1, 110,233
3 ) QGrading ..o oo ooicemaooo 9,547,451 9,439, 110
5 | Tunnels and subways.-.-—--.____. 79, 507 73,021
6 | Bridges, trestles, and culverts 2, 606, 989 2,013,342
8 L S 1,508, 422 51, 709
8| Rails. e 2,172, 097 1,882, 867
10 | Other track material - ceceaoo___ 607, 642 417,028
11 | Balast o cooooooeememmoooan 963, 765 650, 150
12 | Tracklaying and surfecing_..._______. 1,293,103 913, 404
13 | Right-of-way fences. _——ccoocea . ___ - 219, 992 110, 637

14 | Snow and sand fences and snow shets. - 1,677 8
15 | Crossings and signs__ ... __.___ 318, 971 239, 461
16 | Station and office buldings_ .. ____.____ 1,944, 796 1,538,322
17 | Roadway builldings_ .ccceocccvommancncn 92,327 44, 501
18 | Water stations. ____.o.ooooooo_._.._ 151, 094 98, 552
19 | Fuel stations. . oo e 135,835 94, 353
20 | Shops and engine hoUSeS . m e o v o cccae e 2,054,783 1, 626, 581
23 | Wharves and docks__- 49, 656 , 788
24 | Coal and ore wharve 6, 884 3,001
25 | Gas-producing plants. - - 3, 348 3,024
26 | Telegraph and {elephone 88,436 58,523
27 | Signals and interlockers.- 464, 660 347,871
29 | Power-plant buildings - oo oo oo e 72,218 62, 040
31 | Power-transmission systems_.. 5, 760 5, 060
32 | Power-distribution systemis - .. .. e oo 148, 560 136,935
33 | Power-line poles and fixtures. , 525 3,895
36| Paving..occooo__._.oaceoo 7,038 4,208
37 ! Roadway machines. oo cocmuomemaoaes 43,139 29, 060
38 | Roadway Small 0018 - -« oo oo c e 13, 638 6, 820
43 | Other expenditures, roaq. oo eccca e aeae 16, 865 16, 191
44 | Shop machinery. .. vcveecomecccccaecnn 1,342,514 9186, 657
45 | Power plant machinery.-.. 162, 082 128,422
Total, 1, and 3t0 47, INCIUSIVe. oo v eeeae e 27,233,247 | 22,763,504

1. EQUIPMENT

51 | Steam 1ocomOtiVes . oo vmm oo ccm e e 8, 020, 810 5,177,911
53 | Freight-train cars___ 16,951,852 | 11,212 868
54 | Passenger-train cars. 2, 407, 860 1, 146, 064
87 | Work equipment 051,253 309, 869
Total, 51 £6 58, INCIUSIVE. 1o icecrcccamaan 28,031,775 | 17,936,712
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The carrier, wholly owned and used, including carrier’s portion of jointly owned

minor facilities—Continued

Cost of | Cost of re-
Account Classes rtt;produc- g;:ggg&%’_‘
on new ciation
AU sections
IIl. GENERAL EXPENDITURES
Organization eXPenSes. oo cccccmmmmnccceeccremeam e -
;2 General officers and clerks
3 AW e e mm e
74 | Stationery and printing. $408, 256 $340, 185
75! Taxes. ...._. -
77 ﬂ Other expenditures, general__..__ :
76 | Interest during construction 2,759, 332 2, 208, 986
Total, 71 0 77, INCHISIVO e s ocoeooeeoceceemmmm e s mmmmee 3,167,588 | 2,540,171
Grand total, 1, and 3 to 77, inclusive c.coocuceamuns .| 98,432,710 \ 43, 249, 387
In New York
I. ROAD
1| Engineoring . i eccm et mm oo 845, 500 845, 500
3| Grading .o ccctmemmem e ——c e —aa 7,832,233 7,778,492
5 "Tunnels and sUbWays. oo 79, 507 73,021
6 ; Bridges, trestles, and culverts - —-wwom- 1,958, 743 1,497,170
8 THeS e ———— 1,040, 142 520, 069
9 Ra" ................................................. 1, 507, 631 1,310,374
10 + Other track material 392, 194 274, 946
11 Ballast. oo cccemmm e m e m e m e 747,342 520, 296
12 ‘r Tracklaying and suxfacing 940, 640 670, 205
13 | Right-of-Way fene0S o oot ceaoan 206, 314 104, 401
14 | Snow and sand fences and snowsheds._. oo omeme . 4 244
15 | Crossings and SIgNS_ . e 234, 525 178, 734
16 | Station and office DUNAINES - o oo e 1,397, 551 1,153, 780
17 ' Roadway bulldings- o e 55, 369 27,150
18 Water statlons . e 80,015 49, 883
10 Fuel stations. oo emecmmemcm——————————— 92, 293 70,227
20 ' Shops and engine houses. 1, 331, 952 1,137,111
23 | Wharves and docks.... - 656 36, 788
24 ' Coal and ore whaives_ 6, 884 3, 901
25 | Gag-producing plants_____ 3,348 3,024
26 ‘ Telegraph and Le‘ephone ! 48, 009 31,197
27 | Signals and INterioCkers. ..ol 364, 702 273,737
20 | Power-plant buildings. . . o iiceaaas 40, 806 36, 292
31 Power-transmission SYstemS . o eeoceececmmmmcmmecmem e cecmmm e e mae 795 775
32 | Power-distribution SYstemis . oo 137, 640 129, 030
33 , Power-ling poles and fIX{Ures. o ccommmmm oo cm e v e cean 2, 460 2, 240
B0 | P AN e 7,038 4,208
37 ‘ Roadway machines.. ._ —— 37, 923 25, 542
38 | Roadway small tools...__.. ... 10, 309 5,155
43 ' Other expendituies, road. wovceemmameccamcnca- - 16, 865 16,191
44 | Shop machinery___.- - 1, 156, 758 802, 013
45 | Power-plant machiBery . oo cm e 115, 683 96, 118
Total, 1, and 3 to 47, inclusive_..... .| 20,739,616 | 17,677,814
I, GENERAL EXPLNDITURES
71 | Organization expenses_.. . —-
;2 General ofticers and elerks__..__
3 AW il
74 btatxonery and printing. . 311,004 264, 430
75 BXOS oo cmmmmemmeeon
77 | Other expenditures, general. -
76 | Interest during constraction ... ..o oo aeemmaoo. .| 1,652,811 1,404, 464
Total, 71 to 77, inclusive. ......_..__. 1, 963, 405 1, 668, 804
Grand total, 1, and 3 $0 77, iNC 1151V0 e c e eome e cvmecemmmmceeem e 22,703,021 | 19,346,708
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The cerrier, wholly owned and used, including carrier’s portion of jointly owned
minor facilitiecs—Continued

Cost of re-
Cost of
oot Olsss e | Rodicton
tion new ciation
In Pennsylvania
1. ROAD
1 | Engineering.__. ----{  $262,030 $262, 930
3 | Grading.. _.... - 1,715,218 1, 660, 618
6 | Bridges, trestles, and culverts. - (48, 246 516,172
8 i . 463, 280 231, 640
9 - 664, 166 572, 493
10 - 215, 448 142, 082
11 | Ballast.._______._______ - 216, 423 129, 854
12 | Tracklaying and surfacing. . ......... - 352,463 243,19¢
13 | Right-of-way fences. .. ... _._.. - 13,678 6,326
14 | Snow and sand fences and snowsheds - 1,188 504
15 | Crossings and signs.___ - 84, 446 60, 727
16 | Station and office buildings - 509, 301 356, 084
17 | Roadway buildings... - 36, 958 17,351
18 | Water stations._ . - 71,079 48, 669
19 | Fuel stations - 43,592 24,126
20 | Shops and engine houses. ... - 722, 831 489, 470
26 | Telegraph and telephone lines. .. - 42, 427 27,236
27 | Signals and nterlockers .- - 99, 958 74,134
29 | Power-plant buildings_ . _..__.. - 31,412 25,748
31 | Power-transmission systems - 4, 955 4,285
32 | Power-distribution systems. - 10, 920 7, 965
33 | Power-line poles and fixtures 2, 065 1, 655
37 | Roadway machines_ .o ... - 3, 651 2, 500
38 | Roadway small tools. 3, 32! 1, 665
44 | Shop machinery. _.. R 183,160 113,535
45 | Power-plant machinery . .o vt ceeaeemm————— 46,399 82,304
Total, 1, and 3 to 47, inclusive 6, 449, 523 5, 053, 302
I, GENERAL EXPENDITURES
71 | Organization eXpenses. . . .« acceococicammceoaccacccacommmmmmcmcameonen
;2 General officers and clerks.....
3 | LW . e
74 | Stationery and printing 96,409 75,269
75 B R,
. Other expenditures, general. ...
76 | Interest during constrietion. ... e e e cemeeecam— e e 685, 871 | 534,923
Total, 710 77, I0EISIVe . oo 782,370 | 610,192
Grand total, 1, and 3 to 77, inclusive . o .o ooveemac e acacene ; 7,231,893 1 5, 663, 464
In Vermont t
1. ROAD
1 | Engineering._.._ 190 190
37 | Roadway machines._ - 1, 565 1,018
44 | Bhop machinery .. .o cc e acmcemcm e mem e e mmmmm—m 2,89 1, 109
Total, 1, and 3 t0 47, Inclusive. .. .. oo 4, 651 2,317
1Il. GENERAL EXPENDITURES
71 | Organization eXpenses. .. uececcaccrramarccincacrccccarnanmmnrmaranm e
72 | General officers and clerks
L e e 7 35
74 | Stationery and printing -
75 | Taxes.. . ... . ..
77 | Other exgenditures, general. ...
76 | Interest during construction. .. ..o ccemcvaneens 71 36
Total, 71 £0 77, inelusive. . . oo o ceeaea 141 71
Grand total, 1, and 3 to 77, inclusive_.___. meeamomem———————— 4,792 2,388
1
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INTERSTATE COMMERCE COMMISSION REPORTS

The carrier, wholly owned and used, including carrier’s portion of jointly owned

minor facilities—Continued

Cost of re-
Cost of h
Account, Classes reproduc- I;égsdggmon
tion new opre-
ciation
Not allocated to States
I. ROAD
1| Engineering - e ame e ——————— $1,613 $1,613
16 | Station and office buildings_. 37,944 28, 458
Total, 1, and 3 to 47, inclusive 39, 557 30,071
51 | Steam locomotives. . oo ool 8,020, 810 5,177,911
53 | Freight-train cars._ _| 16,951,852 | 11,212,868
54 | Passenger-train cars 2,407, 860 1 146,064
57 | Work equipment 651,253 390, 869
Total, 51 to 58, inclusive . oe e icccemmnae | 28,031,775 | 17,936,712
Il GENERAL EXPENDITURES !
71 | Organization eXpenses... .. .. oo .o ceaecoo_ai. .-
;g general officers and clerks.
74 Stanba'e}ir' and printing 593 451
75 | Taxes. o oenicaacan
77 | Other expenditures, general. .
76 | Interest during construction_..._.. 421,079 269, 563
Total, 71 to 77, inclusive . o .o comeae ol l 421, 672 270,014
Grand total, 1, and 3 £0 77, InClISIVe - e oo eeccm—an ! 28, 493,004 | 18,236,797

The carrier, wholly owned but not used, lcased to the Champlain Transportation

Company
Cost of re-
Cost of
Account, Classes reproduc- Il)gs"sdg:“““
tion new pre-
clation
In New York
1. ROAD
1 | Engineering $428 $428
16 | Station and office buildings 1, 585 1,017
23 | Wharves and docks 8, 506 4,630
Total, 1, and 3 to 47, inclusive. .. .. el 10, 529 6,075
III. GENERAL EXIENDITURES
71 | Organization expenses.... .-
72 | General officers and clerks -
73 | Law.__ 158 %
74 Statloner'v and pnntmg.
75 | Taxes._.. ___...
77 | Other expenditures, general.
76 | Interest during construction 160 93
Total, 71 to 77, inclusive. . _ — 318 185
i
Grand total, 1, and 3 to 77, inclusive . oo ve oo | 10,847 6, 260

1li6LC.C.
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The carrier, wholly owned but not used, leased to Carolina, Clinchfield and
Ohio Railway

Cost of Cost of

A t ; . | reproduc-
ceoun Classes rLei]o {101(11;:5 tion less de-
preciation

Not allocated to States

Il. EQUIPMENT
54 | Passenger-train cars - $25,170 $21, 548

Total, 51 to 58, inclusive. 25,170 21, 548
1. GENERAL ;:XPENDITURES
76 | Interest during conStriuction. oo e m e 378 325
Total, 71 to 77, inclusive . . o emcccccmmnrcme e ————— 378 325
Grand total, 1, and 3 to 77, inclusive.._.. e —c e amme—— 25, 548 21,871

The carrier, used but not owned, including the Albany and Susquehanna’s
portion of jointly owned minor facilities, leased from the Albany and Susque-
hanna

Cost of Cost_of

. | reproduc-
Account Classes r&ggoggvg tion less de-
preciation
In New York
1. ROAD

1 | Engincering__.__. .| $544,087 $544, 087
8| Gradingec.ocouooeeoao. 3, 540, 639 3, 522, 808
5 | Tunnels and subways... e memeaemesmsseeeaammasmmmamesme 235, 213, 577
6 | Bridges, trestles, and ctlverts. oo cea e ccmeemmmm e mm—caccan 1, 627, 585 1,282,163
8 | Ties 940, 150 470,075
9 1,551,130 | 1,370,240
10 | Other track material . .. ... , 283 277, 514
11§ Ballast. L 560, 854 367, 910
12 | Tracklaying and SUracing. - oo oo crce e nee e 774,717 557,796
13 | Right-o-Way fences . e cm——— e ———————————— ©2,011 35, 408

14 | Snow and sand fences and sNOWSHedS. oo oo oiccmec o 1,673
15 | Crossings and SIZNS - - - o« oo e — e m e mmm 227, 500 176,051
16 [“Btation and office BUIlAINGS - - - cme e oiave i ic e ceeane 693, 675 406, 470
17 | Roadway bUildingS - «comueeneeccncscmmcacmvncm o cmcmcmmemem o am e 84, 705 37,977
18 | Water stations . oo e e remenm—m————— 118,375 80, 053
10 | Fuel stations. . oo e ece e ammmcc e e mm————ne 156, 269 89, 237
Shops and engine DOUSES . . v oo eee e memv e e mmem 1,043, 830 705, 525
24 | Coal and ore Wharves ... .. .o caeicccemeomocm e avmmmmommamemn 162, 592 103, 353
26 | Telegraph and telephone ines. oo meeoocn e ccmecccmsmcaam e 76, 459 42, 204

27 | Signals and inberlockers . o — e —mm e 385, 624 272,065

29 | Power-plant buildings_. . . _ . oo ooiaiai. 32,775 26,218
31 | Power-transmission SySteIns. .coecuovcmcmaceuon 3,350 2,

32 | Power-distribution systems. . 13,300 8,810
33 | Power-line poles and fixtures. 2, 285 1,375
36 ¢ Paving_ ... ___.....___ 13, 528 7,382
38 | Roadway small t001S. ... ccucmecucacen 5, 597 2, 799
45 | Power-plant machinery . ... o« ecmeaemnccmm e mmnmm——— 69, 304 51, 582

Total, 1, and 3 to 47, iNclUSIVe _ccecmceeimrcamcancc 13,346,142 | 10, 656, 863

IiI. GENERAL EXPENDITURES

71 | Organization expenses..___.......
72 | General officers and clerks

aw...

74 | Stationery and printing. .. oo eac o 200, 192 160,154
75 | TaXes_.ccmeeo_. -

77 | Other expenditures, general ...

76 | Interest during conStrUCH oM oo oe e e oo o om e emee e mmmmemm 1, 286, 902 1,029, 522

Total, 71 to 77, inclusive 1, 487, 094 1,189, 676
Grand total, 1, and 3 to 77, inclusive -« . .cccocimacao.on 14,833,236 | 11,846, 539
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INTERSTATE COMMERCE COMMISSION REPORTS

The carrier, used but not owned, including the Rensselaer and Saratoga’s portion
of jointly owned minor facilities, leased from the Rensselaer and Saratoga

Acct.

Cost of

Cost of | reproduc-

Classes reproduc- | tion less

tion new | deprecia~

tion

Organization expenses..
Geneml officers and cl

AU sections

ENgineering. . ..o e o1 $420,

417 $420, 417

Grading. 2, 625,371 2, 612, 504
Tunnels and subways. 109, 949 85,134
Bridges, trestles, and culy 1, 563, 596 1, 131, 105
............. 741, 605 370, 503
Rails. oo - 1,109, 607 953, 469
Other track material . oo Commmen oo 280, 621 187, 060
Ballast. e - 542, 500 397, 609
Tracklaying and surfacing...ooococeoooaoo_ 648, 658 463, 079
Right-of-way fences. - . oo ooceocmcecnaoon ——- 84, 062 38, 770
Crossings and Signs . . oo occemmvmccmamnean ——— 132, 634 97,357
Station and office buildings ... ooo_____ ——- 535, 337 345, 400
Roadway buildings. - oo 67, 660 32, 695
Water stations. oo oo e 61, 698 39, 990
Fuel stations. .o v oo 28,387 24, 526
Shops and engine houses . ..o cceea .o 504, 115 264, 803
Wharves and doeks _ ool 20, 883 14,733
Coal and ore wharves. .. .cocecocoecanean 55, 045 25, 672
Telegraph and telephone lines_..__.__._.__. - 37,437 25, 802
Signals and interlockers.. ... . ... - 179, 697 135, 404
Power-transmission systems._ ooaeacooooooC 1,360 1, 310
Power-distribution systems. . ... - 4,765 4,160
Power-line poles and AxtUres . oo oo oo oo ceceaee 1,195 910
PaVINg et v 1,450 725
Roadway sruall t00)s . - . e 4,454 2,228
Power-substation apparatidS. . oo oo o e e cceccmvme————man 1,118 900
Total, 1, and 3 to 47, inclusive.. oo 9, 763, 018 7, 676, 355

. GENERAL EXPENDITURES

Telegraph and telephone lines. — - oo oo ieaaes 36,

Stationery and prin 16446 | 115,692
T OXES e e e erecmm—mmmm— .
Other expenditures, general
Interest during construction.. 725,715 873,315
Total, 71 t0 77, INCIUSIVe. . v anm oo oo oo e 872,161 689, 007
Grand total, 1, and 3 to 77, IDCIUSIVe. eomecveemrce oo 710, 635, 179 |~ 8, 365, 362
In New York
1. ROAD
Engineering.. oo e e e emae 370,934 370, 934
Grading . - 2, 265, 536 2,253, 446
Tunncls and subways...._ 109, 949 85,134
Bridges, trestles, and culverts 1, %7, 441 1, 019, 669
................ . 635, 895 317, 948
......................... 983, 367 848, 488
Other track material . e tceccmamna 249, 043 155. 578
BAllASt o o e o e e e m e e 465, 183 344, 049
Tracklaying and surfacing o oot 549, 795 395, 852
Right-of-way fences . . e ccdc e mmaecnaa 61, 697 27, 659

Crossings and SIgNS. . .o ommmeiiiiican - 106, 766 77, 800

Station and office buildings_ 475, 053 303, 248
Roadway buildings 81, 685 30,434
‘Water stations. ... 50, 479 34, 203
Fuel stations________ 28, 387 24, 526
Shops and engine ho 488,721 258, 574
Wharves and docKS - - .o e e 20, 883 14,733
Coal and ore Wharves . e cmcmecm—eccean 55, 045 25,672

Signals and interlockers ... oo ce e em—ma— 178,133 134, 262
Power-transmission SysStems. o, oo oo oo e 1,360 y
Power-distribution SyStemis . . . oo e ees 4,765 4,160
Power-line poles and fIXtUres_ . ..o oo e cem e 1,195 910
PaAVIIIE o e e e mm e ama e ———— 1,450 725
Roadway small t001S_ . oot e cm————— 3,841 1,921
Power substation apparatis. . . e e ccemmm——eae 1,115 900
Total, 1, and 3 to 47, inclusive .. cccorcmrccmuennn- emmme——— 8, 613,911 6, 766, 920
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The carrier, used but not owned, including the Rensselaer and Saratoga’s
portion of jointly owned minor facilities, leased from the Renssalaer and
Saratoga—Continued

Cost of
Cost of reproduc-
Acct, Classes reproduc- | tion less
tionnew | deprecia
tion
In New York—Continued
1. GENERAL EXPENDITURES
71 | Organization expenses. ... e cmmp———aen
;2 general officers and clerks
3 AW e e m e m e —————
74 | Stationery and printing. $129, 209 $102, 075
75 (= S,
77 | Other expenditures, general .
76 | Interest during construction. . e 655, 734 518, 030
Total, 71 t0 77, INCIUSIVe . - oo 784, 943 620, 105
Grand total, 1, and 3 to 77, inclusive 9, 398, 854 7, 387,025
In Vermont
I. ROAD
1 | Engineering. 49, 483 49,483
8| Grading. - -ooooioo___ 359, 835 359, 146
6 | Bridges, trestles, and culverts. 158, 155 111,438
8§ Ties. oo 105, 110 52, 555
9 Rails.. ... 126, 240 104, 981
10 | Other track material 31, 578 21, 482
11 | Ballast. . .. ) 77,317 53, 560
12 | Tracklaying and surfacin, 98, 863 67,227
13 | Right-of-way fences. 22, 365 11,111
15 | Crossings and signs.__.. ... .. __ 25, 868 19, 557
16 | Station and office buildings . .. oo o..___ 60, 284 42,152
17 | Roadway buildings . . e emmmae 5,975 2, 261
18 | Watber stations e 11,219 ( 5, 787
20 15,394 6, 229
26 1,244 ‘ 1,017
27 1, 564 1,142
38 613 ¢ 307
Total, 1, and 3 to 47, inclusive. . - . el 1, 149, 107 | 909, 435
1. GENERAL EXPENDITURES
71 | Organization eXPenSeS. - .. .o e m e
72 | General officers and clerks.
B Law el
74 | Stationery and printing. 17,237 13,617
75 | TAXES .o ooroamacecicmaes
77 | Other expenditures, general
76 | Interest during construction...__. 69, 981 | b5, 285
Total, 71 to 77, InCIUSIVe_ __ oo 87,218 | 68, 502
Grand totsl, 1, and 3 to 77, inclusive {’1, 236, 325 978, 337
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INTERSTATE COMMERCE COMMISSION REPORTS

The carrier, used but not owned., including the Saratoga and Schenectady’s
portion of jointly owned minor facilities. leased from the Sarctoge and

Sclhenectady
Cost of
Cost of reprodugc-
Account Classes teproduc- | tion less
tion new | deprecia-
i tion
In New York
1. ROAD
1| Engineering. oo oo comcmmmmeccmm e e cmdm e $99, 417 $09, 417
3| Grading ..o coooeomoooaemooe 324, 167 314, 563
6 | Bridges, trestles, and culverts._... 459, 033 387, 816
8 i 179, 861 90, 012
9 264,118 225, 090
10 79, 053 52,718
11 110,773 74, 908
12 | Tracklaying and surfacing_.. 145,119 105, 937
13 | Right-of-way fenees......._. 13, 866 8,053
15 | Crossings and signs._..__... 55, 681 39, 703
16 | Station and office buildings........ 419, 654 310, 862
17 | Roadway buildings._ - , 448 3, 546
18 | Water stations 24, 949 21,324
19 | Fuel stations...—_.ooc_.o-. 11,419 7,821
20 | Shops and engine houses...._. 39, 226 19, 428
26 | Telegraph and telephone Hnes. .-« cooe ool 6, 825 5,325
27 | Signals and interlockers. ... 62, 031 44, 025
28 | Power-plant buildings.._...____ , 299 2,719
32 | Power-distribution systems._. 1,525 1,025
33 | Power-line poles and fixtures. 80 65
38 | Roadway s1mall t001S. oo ocv oo v ecaac e s mm e e e oo 1,150 575
Total, 1, and 3 t0 47, IncluSIVe_ e o e 2, 308, 694 1,812,927
1. GENERAL EXPENDITURES
71 | Organization expenses...-
;2 General officers and clerks
3 AW e e
74 | Stationery and printing..... 34, 630 27,358
75 | Taxes. -
77 | Other expenditures, gencral. ...
76 | Interest during construction 175, 749 138,842
Total, 71 0 77, INCIUSIVe. oc oo oeeeceomeeooee oo | 210,370 166,200
Grand total, 1, and 8 to 77, inclusive . .o _______ 1,979,127

l 2, 519, 073 l

The carrier, used but not owned, leascd from the Rutlaond and Whitehall

Cost of re-
Cost of re- ;
Account, Classes production | Production
new less depre-
ciation
|
In Vermont l}
1 | Engineering $11, 501 $11, 501
3| Grading. oo 86, 074 85,773
6 34, 594 24, 225
8 21,175 10, 588
9| Rails.cmome o cccmcmeiccanmaans 25, 944 22, 868
10 | Other track material | 7,196 5,049
11 last oo 16, 483 11,111
12 | Tracklaying and surfacing. 21,779 15,245
13 | Right-of-way fences 4,282 2, 141
15 | Crossings and signs.. 11,474 8, 368
16 | Station and office buildings. _ . ool 21, 882 11,429
17 | Roadway buildings- . .......__.__ 854 255
20 | Shops and engine houses.. ... .o eeuloiicaiaan 2,759 1,433
26 | Telegraph and telephone lines... 339 264
27 | Signals and interlockers._........ 609 443
38 | Roadway small tools 128 64
Total, 1, and 3 £0 47, inclusive. .. v et i 267,073 210, 757
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The carrier, used but not owned, leased from the Rutland and Whitehall—Con.

Cost of re-
Cost of re-
Account Classes production Ifrodgction
new ess depre-
ciation
In Vermont—Continued
HI. GENERAL EXPENDITURES
71 | Organization eXPenses. . _ oo e meemma e 1
;2 general officers and clerks
3 AW o eedee e cmecemmmaaa
;4 Statxonery and printing_ $4, 006 ,16%
5 F) (2 R
77 | Other expenditures, general
76 | Interest during construction 16, 265 12, 849
Total, 71 to 77, inelusive . ias 20,271 16, 014
QGrand total, 1, and 3 to 77, inclusive. oo omoe e 287, 344 226,771

The carrier, used but not owned, leased from the Albany and Vermont

Cost of Cost of
Acoount Classes reprodue- tljeprlodug-
tion new | Ul0m €SS de-
preciation
In New York
L ROAD
1| Engineering. - o-aenreeecommomooceccvecmmmmammman $€0, 016 $60, 016
3| Grading. ... oceceeea- 275,045 273,322
[ Bndges trestles, and ¢ 310, 084 244, 262
- I T TP 100, 129 50, 065
] Raj ________________ 157,095 133, 010
10 | Other track material 47,766 30,312
11 { Ballast..____ . . ... 76, 633 61,154
12 | Tracklaying and surfacing | 86, 026 61, 939
13 | Right-of-way fences_._.. | 8,118 4,058
16 | Crossings and signs..... L 104,229 84,342
16 | Station and office buildings. 79, 341 53, 096
17 | Roadway wuildings..... 14, 569 4, 557
18 | Water stations..___.__ 2,739 1,658
20 | Shops and engine houses____ 1,157 557
26 | Telegraph and telephone lines 8,117 6, 519
27 | Signals and interlockers.____ 59, 217 , 928
31 | Power-transmission systems 520 500
32 | Power-distribution systems. . 300 280
33 | Power-line peles and fixtures_ . 160 170
86 | Paving______. ... ..___ 1, 826 913
38 | Roadway stoall 10018 oo eeaae 593 297
Total, 1, and 3 t0 47, INClUSIVe u oo oo acee e 1,3¢3, 710 1,119, 954
1. GENERAL EXPENDITURES | |
71 | Organization expenses... !
72 general officers and cler
73 AW o ececmmecam—an -
74 | Stationery and printing. 20, 906 16, 725
75 ) TaXeS_ o ceeemeeee !
77 | Other expenditures, general_ !
76 | Interest during construction. . 1 1653, 096 84,877
Total, 71 50 77, ICIUSIVE. —- e - oemeeeemeeeeememoeceeeaemmmeeen I 127,002 | 101,602
Grand total, 1, and 3 to 77, IncluSivVe - «v. v wecmcecccmcceceane ‘ 1. 520,712 1,221, 556
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INTERSTATE COMMERCE COMMISSION REPORTS

The carrier, used but not owned, including the Northern Coal and Iron Com-
pany’s portion of jointly owned property, leased from the Northern Coal and
Iron Company

Cost of
Cost of
Account Classes reproduc- tlfeprlodug-
tion pew | U100 (088 Ge-
preciation
In Pennsylvania
I. ROAD
1! ENgineering. - oo ccaoemceem e $147, 612 $147, 612
31 Grading_ __ ..o - 959, 484 930, 337
6 | Bridges, trestles, and culverts__..._.__ 570, 515 431,605
8| Ties ceccovne- - - 262, 919 1486, 459
9 | Rails - _— —— 435, 764 378, 802
10 | Other track material . . e comcmaee e eam——n-n 151, 866 100, 644
11 | Ballast.__._. mcmemmm—mn 162,129 97, 513
12 | Tracklaying and surfacing — R 217, 937 150,377
13 { Right-of-way fences_.____ - R 2,319 1,159
15 | Crossings and signs__ 90, 761 74, 887
16 | Station and office buildings_ e m— 311, 107 221, 682
17 | Roadway bulldings_ . ococoo_. eee 84 2,805
18 | Water stations. . o —— - 18,390 12,871
19 | Fuel stations_. . 713 , 256
20 | Shops and engine houses. . _..._._...._ O 59, 145 35, 639
22 | Storage warchouses____. . .- 27,000 10, 260
26 | Telegraph and telephone Yines......_._ 15, 703 9, 999
27 | Signals and interlockers. 139, 091 , 930
29 | Power-plant buildings_____ 1,18 790
81 | Power-transmission systems.._. 3 310
32 | Power-distribution systems. . - 2,080 1,260
33 | Power-line poles and fixtures._ 22 200
88 | Roadway small toolS_ . _ . e 1,721 861
Total, 1, and 3 o 47, inclgsive_. _______ ----| 3,620,834 2, 858, 348
III. GENERAL EXPENDITURES
71 | Organization eXpenses. ... ceo o eemceam————

;g General officers and clerks...
74 Stationery and printing______ 54,313 42,907

75 | TaxeS oo cmeimanaan

77 | Other expenditures, general . _
76 | Interest during constraction. ... o oo 330,763 261, 303
Total, 7160 77, IBEMUSIVE. -« emoooeeeoeeememoeemmmmmcammmnee " a5 o6 304,210
4,005,910 | 8,162, 558

Grand total, 1, and 3 to 77, Inclusive_ oo oo |

The carrier, used but not owned, leased from the Chateaugay & Lake Placid

Cost of re-
Cost of re-
Account Classes production Illégsd(lilectlon
new pre-
ciation
In New York
1. ROAD
1 Engineermg ........................................................... $110, 996 $110, 996
8| Grading . 1,001,154 998, 818
6 Bridges, trestles, and culverts. . , 583 238,170
8 @8 e eaee 212, 567 106, 284
9 RAIlS. e 309, 790 276, 705
10 | Other track material o .. e 74,235 50, 628
11§ Ballast. el 134, 872 100, 71
12 | Tracklaying and surfacing_._ .. 186, 740 136, 320
13 | Right-of-way fences....._____.. 22,423 11,211
15 | Crossings and signs____._.._ 11,434 8,126
16 | Station and office buildings 162,776 115, 459
17 | Roadway buildings 6, 3. 4,318
18 | Water stations 24, 153 16, 253
19 | Fuel stations.. 27 245
20 | Shops and engine houses__ ..o . ... 25, 097 22, 054
26 | Telegraph and telephone lines__ 4,238 2,883
27 | Signals and interlockers. . .. oo 2,163 1,624
32 | Power-distribution systems. . ...o.oovocoooomoam el 201 195
38 | Roadway small tools_ ... . e 2, 516 1,258
Total, 1, and 3 t0 47, inclusive. .o oo eaiaaians 2, 577, 566 2,202,118
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The carrier, used but not owned, leased from the Chateaugay & Lake Placid—

Continued
Cost of re-
Cost of re- h
Account Classes production If;ggggg&’_]
new v
ciation
In New York—Continued
Il GENERAL EXPENDITURES
71 | Organization expenses____._...._..
;g Genetal officers and clerks...
1 smfo;l;}';; and printing - $38,003 | 932,804
il Other‘éx';}éﬁ'rifth'réé','g’e'ﬁé}{df
76 | Interest during conStrietion. .o o ce oo ool 170, 055 144, 547
Total, 71 to 77, inelusiVe. .o e 208, 718 | 177,411
Grand total, 1, and 3 to 77, inclusive . . . ... 2, 379, 529

2,786, 284 1

The carrier, used but not owned, leased from the Platisburgh and Dannemora

Cost of re~
Cost of h
Ac- production
Classes reproduc-
count 5 less depre-
tlon New | oiotion
In New York
I. ROAD
1 | Engineering. $22, 718 $22, 718
3 | Gr: ading. ... _____..._. 192, 045 191,982
6 35, 166 29, 160
T R (- TN 57, 538 28,770
9 83,430 74, 220
10 18, 531 12,716
11 | Ballast. oo el 32,925 24, 5562
12 | Tracklaying and surfacing .. eowame ool 49, 884 36, 415
13 | Right-of-way fences . .. oo oo 14, 644 7,822
15 § Crossings and Signs . . ..o oonooeoo_ . 6, 105 5, 058
16 | Station and office buildings. ..o oL _ 7,068 3,929
17 | Roadway buildings______.._. 1, 595 1,106
18 | Water stations ____________. 4,109 3,140
26 | Telegraph and telephone lines. 914 599
27 | Signals and interlockers.____. 624 458
88 | Roadway small t0o)S_ _ . oo 262 131
Total, 1, and 3 to 47, inclusive__________ e 527, 556 442, 278
IIi GENERAL EXFPENDITURES -
71 | Organization eXPenses. __ ueueouooccmcmmmmccm s s e amemaen
72 general officers and clerks.
78 | Law. o _a-
74 | Stationery and printing _. 7,013 6, 647
75 AXOS - oo
77 | Other expenditures, general ... ... ...
76 | Interest during ConStrUetiON. - oL 34,805 29, 236
Total, 71 £6 77, INCIISIVE.. _ - _ - oo oo e 42,718 | 35,883
Grand total, 1, and 3 to 77, inelusive_ ... eoeecooooeoooo 570, 274 l 478,158
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The carrier, used but not owned, leased from the Ticonderoge Railruad

’ Cost of re-
Cost of re- H
h production
Account| Classes pro;i]l;ﬁlom less depre-
ciation
In New York
1. ROAD
1 | Engineering $3,710 $3, 710
3| Grading_. . _________________ 13, 685 13, 676
6 11, 003 10,315
8 7,682 3, 841
9 10,824 9, 284
10 5,623 4,108
1L 4,478 2,809
12 | Tracklaying and surfacing.. 6,736 4,756
13 | Right-of-way fences_ . 188 94
15 | Crossings and signs. _ 1, 251 788
16 | Station and oflice buildings. 18, 390 14, 806
17 | Roadway buildings__. 339 169
18 | Water stations_....... 8357 733
20 | Shops and engine houses. - ....._.____ 399 240
26 | Telegraph and telephone lines 215 184
27 | Signals and interlockers_.—...__._.._. 165 137
38 | Roadway small 10018 - oo oo e 617 309
Total, 1, and 3 £0 47, INCIUSIVe. oo o oo oo 86,162 | 69,918
III. GENERAL EXPENDITURES !
71 | Organization expenses..
;% general officers and cler
AW oo cce e cmmmmmemeeeaencan
74 | Stationery and printing 1,202 1,047
75 £:3 - N e
77 | Other expenditures, general___.._.___
76 | Interest during construction. ..o oo i 2, 624 2,125
Total, 71 to 77, inclusive SN 3,916 | 3,172
Grand total, 1, and 3 t0 77, NCIUSIVE . - oo 90, 078 1 73, 090

APPENDIX

THE

CARRIER

COBPORATE HISTORY

The corporations whose franchises and properties have gone to make up the
present company, and the dates of the changes in those several corporations, are

shown in the following table:

Date of in-

Corporate name corporation State Date of acquisition by successor
1, The Delaware and Hudson | Apr. 28,1899 | New York._....| Present company.
2 Tt?  Presiaent, M a
. The Presiden anager an N

Company of the Delaware B/Iarr. ;g, iggg II\’fe;xg;xgl:;ma...}Nf]agg changed to No. 1 Apr. 28,
and Hudson Canal Company |J P+ 29 ork. ... -

3 The Adirondack Railway Com- | July 7,1882 |._.._ d0. - -eaee...| Acquired by No. 1 Nov. 5, 1902,
pany.

4, Adirondack Company.._....._. Oct. 24,1863 |..._. (s [+ DU Acquired by No. 3 Nov. 24, 1882

5. The Adirondac Estate and | Aug. 11, 1860 |...._- do..eee-...| Acquired by No. 4 Nov. 11, 1863
Railroad Company,

6. The Lake Ontario and Hudson | Apr. 6, 1857 |..... A0 e Acquired by No, 5 Aug. 13, 1860.
River Railroad Company.

7. Sackets Harbor and Saratoga | Feb. 23,1862 |..... d0.u-ceeo..| Name changed to No. 6 Apr. 6,
Railroad Company. 1857.

8. Duancsburgh Railroad Com- | July 15,1873 |_.... do_ . ... Acquired by No. 1 Aug. 4, 1903.
pany.

9. The Schenectady & Susque- | Dec. 27,1869 |_.__. [ s SR, Acquired by No. 8 July 12, 1873.
hanna Rail Road Company.

10. The New York and Canada { Apr. 81873 |..... U 0 O Acquired by No. 1 May 23, 1908,

Railroad Company.
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Corporate name 3?;&,‘;%0“; State Date of acquisition by successor
i
11. The New York and Canada ;| Mar 16,1872 | New YorK.ae-.. Acquired by No 10 Apr. 8, 1873.
Railroad Company of 1872 1
12 The Whitehall and DPlatts | Feb., 16,1866 '_.... [ [ TR Acquired by No 10 Apr 8, 1873.
burgh Railroad Company |
13. The Montreal and Plattsburgh | Aug. 22,1868 '.._. do - _._..._. Acquired by No 10 Apr 8, 1873
Rai Read Company (
14 The Plattsburgh and Montreal | Mar 28,1850 |..... d0..eeceana..] Acquired by No 13 Aug 20, 1868
Rail Road Company ‘
15 The Cherry Valley, Sharon | Apr 10,1869 ..... s [ T, Acquired by No 1 July 17, 1908
and Albany Ratlroad Com- ;
any
16 Cherry Valley and Mohawk | Apr 15,1364 L L [« T, Name changed to No 15 Apr 10,
River Rallroad Company 1869
17 Cherry Valley and Sprakers | Apr 10,1860 ..... (o {+ SR Name changed to No 16 Apr 15,
Railroad Company | 1864

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

The road owned by the carrier on date of valuation was acquired as follows:

Approx-
imate
mileage
Purchased May 8, 1911, that part of the line of the Greenwich & Johnsonville Railway Com-
pany extending ftom Greenwich to Greenwich Junetion, N Y , constructed by the railroad
on adate UNKNOWN . . e ccme—— e mc e mmeman= 10 200
o ——
Merger
Nov 5, 1802, of the property of The Adirondack Railway Company, Saratoga Springs to
North Creek N Y, road opened for operation on the following dates, but by whom
constructed 18 unknown—
Saratoga Springs to Greenfleld, 1865. .- 5 680
Greenfield to Wolf Creek, 1866. .- ovemeeemeecvamncnann _ 18 756
‘Wolf Creek to Thurman, 1869 —— - - 10 526 57 307
Thurman to near Rlversxde 1870 oo eccicmce e dcmmmmmmm——cemmemeee 14 556
Near Riverside to North Creek 1374 VO, .- - 7759
Aug 4, 1903, of the property of the Schenectady and Duanesburgh “Ratlroad Company,
Schenectady to Delanson, N Y, constructed by the Albany and Susquehanna 1n 1863 14 189
May 23, 1908, of the property of the New York and Canada Ralroad Company, Lake
Station, near Whitehall, to Baldwin, Ausable Forks to South Junetion, and Canada
Junction to the New York-Canada line—
Constructed by The Plattsburgh and Montreal Railroad Company on un-
known date and opened f{or operation as follows Plattsburgh to Mooers
g(l)mctlon, July 26, 1852, Mooers Junction to New York-Canada line, Sept 000
y 1852 o e e emmecm e ammmmmmmmcmmecmme mmmmeeee—o—m—mmm 23
Constructed by The Whitehall and Plattsburgh Rairoad Company on the
followm% dates— 119 169
Ausable River, near Ausable Forks, to Plattsburgh, 21 mmles, 1n 1869. ___ } 36 000
Fort Ticonderoga to Port Henry, 15 miles, 10 1870  _. L.ooeoooooil oo
Constructed by the carner and acquired on following dates
Lake Station to Fort Ticonderoga, 1873 . ...
Port Henry to South Junction, 1875 _..._.
Montealm Landing to Baldwin, 1875 __... 90 169
Canada Junction to Rouses Point, 1876 _ .._
Ausable River to Ausable Forks, 1894 .. . _...
Rouses Pornt to New York-Canada line, 1906. ...
Constructed by The Cherry Valley, Sharon and Albany Ratlroad Compax.y, 1869-.0 21 340
242 605
Construction
1829, Honesdale Junction to Lookout Junction, Pa. ... - . 27 20
1846, Gireen Ridge to Carbondale, Pa. o ooeoonooa o - - - 15 32
1846 Archbald to Bushwick, Pa. - - - 4 46
1863, Vine Street to Green R1dge, Pa _.. - - 147
1871, Jefferson Junction to State line, Pa _ I, - o - 4 36
1871 State line to Nineveh, N Y . - 1> 225
1877 End of branch to Vine Street Pa. . . .- - 058
1881, Glennwille to Coons, N Y - R e ! 48
1901, Moreau Junction to South Glens Falls, N . ! 477
1905, Thurman to Wariensburgh, N Y. o momciie cecce ccccomm an e - 3 47
90 053
Total recorded muleage._ _.... oo ieaiican oo ool . . e 342 258
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HISTORY OF CORPORATE FINANCING

The records of the carrier disclose no syndicating transaction. The capital
stock and the several classes of long-term debt issued and retired are here
stated, with the amount actually outstanding on date of valuation:

;s Retirements
e Originally Actually
Description issued angotl;ét;;afgl;ry outstanding
Capital St0eK . oo oo ——an $43, 279, 500. 00 $776, 900. 00 |$42, 502, 600. 00

Funded debt. -1 107,322, 796. 28

................................. 150, 602, 296. 28

43,697, 796. 28 | 63, 625, 000. 00
44, 474, 696. 28 (106, 127, 600. 00

The foregoing statement includes $400 held by or for the carrier and $827,000
of funded debt matured carried on the balance sheet on date of valuation
as funded debt matured unpaid. The carrier has deposited with the trustees
cash for the retirement of the bonds, which had not been presented for redemp-
tion to date of valuation.

Capital stock.—The carrier issued and reacquirved capital stock in exchange
for the following considerations:

Consideration Recorded value Par value
Issued:

Cash, premium $2,561,369, discount $3,817,410._ ... ____.___.____ $36,028, 445. 54 | $37, 284, 486. 54
Securities of other compames premium $1 448,500 - 2, 998, 000. 00 1, 546, 500. 00
Retirement of funded debt, premium $13,500 135, 000. 00 121, 500. 00
Miscellaneous physical property 214, 000. 00 214, 000. 00
Payment of interest____________ 19,313. 46 19, 313. 46
Retirement of notes payabl 30, 000. 00 30, 000. 00
Notes receivable 217, 500. 00 27, 500. 60
Total issued for considerations_ - ..o ooveceooe oo os 39, 452, 259. 00 i 39, 246, 300. 00
Total issued t0 the treasury .o coooooooooomommocicooo oo 1, 245, 300. 00

Total issued in payment of dividends, charged as follows: profit
and Joss $2,787,900_ _ e nm 2, 787, 900. 00
Total par value IsSumed . e 43, 279, 500. 00
Reacquired and retired, cash ($417,944.37 in excess of par value) 1,194, 443.37 776, 500. CO
OUtSEANAINE - - o e a oo e ee 42, 503, 000. 00

The difference between par value of capital stock issued by the carrier and
the considerations recorded as received in exchange therefor, being discount
aggregating $3,817,410 and premiums aggregating $4,023,389, were charged
and credited to profit and loss, respectively.

The difference between the reacquisition cost and the par value of capital
stock reacquired by the carrier, being an amount of $417,944.37, was adjusted
by charging the profit and loss account with $105,833.37 and sinking fund
$312,111.

In addition to the stock issued to the treasury, $1,245,300, the carrier sub-
sequently reacquired a par value of $323,388 of its own capital stock, of
which $320,183 was acquired for $279,273.40 cash, $2,505 in exchange for a
like amount of loans due, and $700 representing unclaimed shares of stock-
holders appropriated by the carrier to its own use. Of the total par value of
stock thus held in the treasury, $1,568,688, the carrier retained a par value
of $400, which it carried at a book value of $411 on date of valuation. The
balance of $1,568,288 was disposed of by the sale of a par value of $1,285,108
for $1,402,124.74 cash and the exchange of $2%3,180 in retirement of a like
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amount of funded debt.

capital stock for cash was credited to the profit and loss account.
Funded debt.—A statement of the funded debt actually outstanding on date

of valuation follows:

681

The premium of $127,016.74 received in the sale of

: : Date of Actually

Title of security maturity  {outstanding

Assumed:
The Adirondack Railway Company first-inortgage 50-year bonds....._... Mar. 1,1942 | $1, 000,000
I Sghenectady and Duanesburgh Railroad Company first-mortgage bonds..| Sept. 1.1924 00, 000

ssued:

Debenture loan of 1804 _ e Oct. 11,1804 3, 000
Convertible debenture bonds. ..o oooocoaoimmia June 15, 1908 820, 000
First-lien equipment gold bonds.____ ... .. ... July 1,1922 9, 643, 000
First and refunding gold bonds. . iieacaen May 1,1943 | 32,204,000
Albany and Susquehanna first consolidated guaranteed bonds Apr. 11,1906 4,000
Yive per cent 20-year convertible bonds_ .. ... ... __ Jan. 15,1935 | 14,451,000
First-mnortgage bonds of 1877 _ e ceieiceieen Sept. 11,1917 5, 000, 000
L Ota] L e e e 63, 625, 000

The carrier issued, assumed, and reacquired funded debt in exchange for

the following considerations:

Consideration

Par value

Recorded
value

Issued:
Cash, premium $86,025, discount $3,122,381.98 . . oee.o
Acquisition of transportation property. ..
Retirement of other funded debt
Securities of other companies.....
Payment of interest . ..
To finance affiliated companies and charged to open account. .
Payment of current Nabilities_ . ...
Unascertainable . e emem e neeann

Total issued for considerations. ..o ool
Total par value issued. ... .o oo

Reacquired and retired:
Cash for certain securities at $173,836.84 less than par value and for
others at $40,658.87 in excess of par value. .. ....__.._.._.__
Other funded debt issued.-......
Capital stock issued
Capital stock owned.
Securities of other companies__.
Notes payable ..o e

Total required for considerations .. - ocuoeo oo im————

CUtStANAIBE -« o e oo e

$99, 374, 657. 73

1, 500, 000. 00
3, 847, 000. 00

1, 500 000. 00

$06, 338, 300. 75
1, 560, 000. 00
3 847 000. 00

000 00

1 138,55
990, 000. 00
77, 000. 00

1, 500, 000. 00

107, 322, 796. 28 |
107, 322, 796. 28

104, 286, 439. 30

39, 270, 696, 28
3, 847, 000. 00
135, 000. 00
268, 100, 00
114, 000. 00

63, 000. 00

39, 137, 518.31
3,847, 000. 00
135, 000. 00
268, 100. 00
114, 000. 00

63, 000. 00

43,697,796, 28 |

43, 564, 618. 31

63, 625, 000. 00 }

The difference between the par value of funded debt issued or assumed by
the carrier and the consideration recorded as received in exchange therefor,
being discounts aggregating $3,122,381.98 and premiums aggregating $86,025,
together with expenses incurred in the amount of $187,625.60 in the issuance of

such securities, was distributed as follows:

Premium Discount Expense

Account eredited charged charged
Income, interest . o ccecann- $5,773.75 $765.00 |oooccooocan
Profit and 1088 e oo e et m——————— 80, 251.25 | 3,105, 508. 28 | $187,625. 60
To _______________________________________________________ 86,025.00 | 3,106,273.28 | 187, 625.60
Balance sheet account Discount on Funded Debt. oo oo o |__o.o.. 16,108.70 focomiemaenna
TOtaL. e e e —— 86,025.00 | 3,122,381.98 | 187, 625. 60
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The net difference between the par value and the reacquisition cost of funded
debt reacquired by the carrier, being an amount of $133,177.97, was adjusted
as detailed below:

- Difference | Difference
between par | between the
value and cost of re-
Account the cost of | acquirement
reacquire- | and the par
ment, value,
credited charged
Income, interest $3,432. 98 $1, 150.00
Profit and loss. . 170, 403. 86 39, 508. 87
Total.wunecacccaaes - e oe--| 173,836 84 40, 658. 87

For a detailed statement of the individual capital securities issued or as-
sumed by the carrier, the considerations received therefor, and the securities
retired, reference is made to the accounting report hereinbefore mentioned.

Short-term notes.~—In addition to the foregoing capital securities, the carrier
at various times issued short-term notes for temporary financing, amounting
in the aggregate to $155,829,247.33, of which $32,858,720.58 were renewals of
notes due. Of the balance of $122940,526.79 a total of $120,266,993.28 has
been retired, leaving $2,703,533.51 outstanding on date of valuation.

The considerations received and given in the issues and retirements were
as follows:

Consideration Issues Retirement

-1$107,718,179. 78 | $120, 065, 950. 21
222, 665 49 194, 080. 00
1,523,746, 90 |-
10,989, 266. 37

Mlscell‘meous physwal property
Working-fund advances__._..-.

Notes of the Albany and Susquehanna assume 100, 000. 00
Advanees to the Northern Coal and Iron Comp: 43,707. 36
Advances to Erie Railroad Company._._.__..._. 25, 000. 60
Equipment for the Albany and Susquehanna. 150, 675. 18

Current liabilities .. .. . ___.___ .
Current asSetSecam o mccmaacaamann
Interest and interest adjustments.._.
CommisSsiON. e ool
Discount charged to profit and loss through interest...
Written off to profit and 1088 cecememoee oo o2
Qutstanding notes March 1, 1842, transferred from banking-departmen
ledger, not obtainable. el

1,870, 510. 56 |-cocomeeaacnanas

55,605.00 |-ccmemmmennmnuan

Total... ---| 122,970, 526.79 | 120, 266, 993. 28

The details of the notes outstanding on date of valuation follow:
For two notes at 4 per cent due the Quebec, Montreal and

Southern Railway Company____ . ______________________ $203, 533. 51
For demand note with interest at 6 per cent due the Northern

New York Development Company 500, 000. 00
For note at 314 per cent due Kuhn, Loeb & Company ____________ 1, 000, 000. 00

For note at 314 per cent due Farmers Loan and Trust Company__ 1, 000, 000. 00

Total 2. 708, 533. 51
116 1. 0. C.
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RESULT OF CORPORATE OPERATIONS

Income account.—The income account of the carrier for year ending on date
of valuation and for the period October 29, 1829, to date of valuation, follows:

Year Period
Operating income
Railway operating revenles. .. ..o ccmemmcmcccem—acan $25, 987, 630. 82 | $519, 628, 107. 28
Railway operating eXpenses .o e vocem oo comm e m e mm e 16,444, 356.05 | 344,672, 779. 13

9, 543,274. 77 | 174,955, 328. 13
681, 591. 95 6, 538, 930, 88

Net revenue from railway operations

Railway tax accruals

Uncollectible railway revenu 2,192. 60 2, 680. 57
Railway operating income .. ... oe e o cmccmmaeean 8,859,490.22 | 168,413, 716. 63
Revenues from miscellaneous operations. . __ .o voomoooomoaoooo 14,375,811.39 | 626,412, 055. 65
Expenses of miscellaneous operations. ... o eiocceeeon- 12,789,152.48 | 496,215,867.43
Net revenue from miscellaneous operations. . oo uooooooooooo 1, 586,658.91 | 130, 196, 188. 22
Taxes on miscellaneous operating property - ..o oo ooneaoo__ . 484, 582. 98 3,167, 265. 76

Miscellaneous operating fneome ... .o coocooooiia- ¢ 1,102,075.93 | 127,028, 922.46
Total operating INCOMe .o ececcccccmccmamnan 9,961, 566. 15 | 295,442, 639, 14

Nonoperating income
Hire of equipment . _ . 111, 904. 97 1, 932, 990. 93
Joint-facility rent incoime._. 99, 721. 49 986, 929, 94
Income from lease of road..._. 114,949.81 2,389, 244,41
Miscellaneous rent income__ ._ 136, 990. 13 1,450, 970.46
Miscellaneous nonoperating physical property 27,461. 72 1, 530, 011. 80
Separately operated properties_ oo 258, 983. 21
Dividend income_______..._.._ 293,162, 24 13,391, 948. 37
Income from funded securities_. 182, 832. 00 2,579,241, 71
Ineome from unfunded securities and accounts 604, 911.49 13,881, 124.85

Incorne from sinking and other reserve funds - 157, 510, 57 556, 502. 68
Miscellaneous iNComMe .« oo eeeeeam e 969. 81 2,681,728.19
Total ... .| 1,730,414, 23 41, 639, 676. 55
Gross InCOme. o ceme ;e cmm e ————— 11,691, 980.38 | 337, 082, 315. 69

Deductions from gross income
Hire of equipment__.._.__.__ 381, 572. %4 973, 081.41
Joint-facility rents._. - 236, 535. 38 3, 055, 986. 03
Rent for leased roads. . 1, 880, 543. 08 94,425, 802. 59
Miscellaneous rents. -_._ 8, 320. 74 818, 708, 07
Miscellangous tax accruals. ... 31,813. 40 10, 022, 272. 64
Specially operated properties. oo oo e e e ce e cmm e e 264, 270. 35
Interest on funded debt. . .- 3, 205, 593. 31 53, 924, 337. 99
Interest on unfunded debt______ 97, 720. 60 7,405, 592. 95

Income transferred to other companies. I 187,470. 32
Miscellaneous inCOmMe CRAIEeS - - o .« oo et e 23, 010. 63 252, 443. 82
B ] 7Y S 5,863,110.08 | 171,329, 966. 17
NEE ADOOINO -« — . oe e oo cmee et oo e | 5,828,870.30 | 165,752,349, 52
Disposition of net income:
Appropriations to sinking and other reserves_ .o oo oo e 2, 381,031, 39
Miscellaneous appropriations_ . .o eccamc e 10,454. 19 431, 639. 79
Total appropriations. oo e mc e —— 10,454. 19 2,812,671, 18
Balance to credit of profit and 108S. cceen v ecmvcrecccmce e cmeeae 5,818,416.11 | 162, 939, 678. 34

If certain delayed-income items in the profit and loss account were taken
into the income statement for the period from 1829 to date of valuation, the
income balance transferred to credit of profit and loss would be decreased to
$158,697,823.04. The net earnings for the period, if considered in the light
of a return on the investment in road and equipment, will be found to have
been overstated, for the reason that the earnings of the Northern Coal and
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Iron Company subsequent to January 1, 1907, and of the Cooperstown and
Charlotte Valley of 1891, subsequent to July 1, 1904, have been included in the
carnings of the carrier without any deduction for rental of leased roads.

Profit and loss account.—The profit and loss account of the carrier, on date
of valuation, follows:

Credits:
Credit balance transferred from income _ $162, 939, 678. 34
Profit on road and equipment soid 39, 924. 89
Delayed-income credits—
Railway operating revenues_._.__._..____.___ $306, 355. 61
Revenues from miscellaneous operations. 314, 071. 83
Income from lease of road_ . _________ 56, 439. 01
Miscellaneous rent income _____________ 3.81
Miscellaneous nonoperating physical
property - 672, 019. 68
Dividend income 176, 650. 19
Income from funded securities..________ 40, 403. 03
Income from unfunded securities and
accounts - _—_- 112,807.63
Income from sinking and other reserve
funds 45, 859. 94
Railway operating expenses____________ 28, 886.12
Railway tax accruals 179, 903. 38
Expenses of miscellaneous operations___ 51, 631. 92
Rent for leased roads—..— - . ________ 29, 680. 00
Miscellaneous rents. . . __ 75, 288. 70
Separately operated properties, loss_____ 83, 151. 62
Interest on funded debt _______________ 1,177.50
Interest on unfunded debt______________ 68, 706. 48
Income applied to sinking and other re-
serve funds ..__. 42, 905. 54
_ 2, 235, 941. 99
Unrefundable overcharges 444. 67
Donations 2, 500. 00

Miscellaneous credits—
Adjustment and cancellation of balance

sheet accounts [P $2, 269, 298. 81
Cancellation of wages and vouchers

payable - 17, 873. 93
Excess of par value over amounts in

retirement of funded debt__________ 170, 403. 86
Profit from sale of investment securi-

ties —— - 38, 888, 486, 66
Profit from sale of miscellaneous physi-

cal property. 470, 258, 61
Adjustment to par of company’s securi-

ties reacquired 60, 018. 00
Adjustment of book value of invest-

ment securities 869, 253. 05
Premium on capital stock issued______ 4, 023, 369. 00
Premium on funded debt issued__._____ 80, 251. 25
Premium on stock reacquired and dis-

posed of 98, 113. 67

116 1.C. C.
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Credits—Continued

Miscellaneous credits—Continued

Collection of old accounts previously

written off

$1, 077, 318.

Adjustment of book value of com-

pany’s property -

Transfer of sinking-fund reserves_.__
Sundry other items

Total

9, 793, 082. 68
1, 261, 925. 00
319, 403. 97

22
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$24, 399, 056. 71

Debits:

189, 617, 546. 60

Surplus applied to sinking and other reserve funds__.___._

Dividend appropriations of surplus—-
Capital stock issued as stock divi-
dends . _______
All other dividends

Stock discount extinguished through surplus
Debt discount extinguished through surplus
Miscellaneous appropriations of surplus____

Loss on retired road and equipment—
BEstimated value of road abandoned___
Other property retired. .o

Delayed-income debits—
Railway operating revenues_.________
Revenues from miscellaneocus opera-
tions_ ——_——
Miscellaneous rent income-___________
Miscellaneous nonoperating physical
property o .
Separately operated properties, profit__
Income from unfunded securifies and
accounts . ____________ -
Railway operating expenses__________
Railway tax accruals________________
Expenses of miscellaneous operations__
Rents for leased roadS—— -
Miscellaneous rents -
Miscellaneous tax aceruals.._________
Separately operated properties, loss___
Interest on funded debt. o ______
Interest on unfunded debt.___ . __________
Income transferred to other companies.._._
Miscellaneous income charges_ .. ___

Miscellaneous debits—
Adjustment and cancellation of bal-
ance sheet accounts__..______________
Loss from sale of investment secu-
rities e
Loss from sale of miscellaneous physi-
cal property
116 1. C. C.

$2, 787, 900. 00
122, 011, 674. 54

$270. 009. 00
29, 800. 91

16, 444. 73

93, 625. 07
1,190. 57

3,185. 87
131, 789. 35

2,843. 42
1,722, 123. 36
470, 404, 78
2, 035, 055. 66
1, 560, 710. 01
2, 609. 24

78, 897. 87
450. 00

310. 364. 55
15, 250. 93
31,185.21

1, 666. 67

6, 026, 676. 33
238, 277. 65

193, 112. 07

674, 435. 64

124, 799, 574. 54
3, 817, 410. 00
3,293, 133. 88

20, 000. 00

289, 800. 91

6, 477, 797. 29



686 INTERSTATE COMMERCE COMMISSION REPORTS

Debits—Continued.
Miscellaneous debits—Continued.
Excess of amount paid over par value

of capital stock retired..___________ $105, 833.37
Excess of amount paid over par value
of funded debt retired - ________ 39, 508. 87
Adjustment of par of company’s secu-
rities reacquired 4, 608.19
Adjustment of book value of invest-
ment securities -~ 1,425,467. 15
Discount on stock reacquired and sold. 8, 494. 09
Payment of old accounts previously
charged off - __________ . . ______ 288. 69
Adjustment of book value of com-
pany’s property 14, 349, 261. 18
Depreciation written off . ___________ 8, 384, 239, 12
Sundry other items_ . __________ 934, 032. 25
—_—————  $31,709, 798. 96
Credit balance on date of valuation 18, 525, 595. 38
Total - 189, 617, 546. 60

It will be noted that the credit balance is $35,985.73 in excess of the profit
and loss balance in the carrier’s return to us for year ending on date of
valuation. This difference represents the net profit from the operations of the
fire-insurance fund to December 31, 1915, which was duly entered on the
general books but not adjusted in the annual reports until December 31, 1918.

INVESTMENT IN ROAD AND EQUIPMENT

On date of valuation the road and equipment investment account of the
carrier showed a balance of $68,642,667.68, which had been established as
follows :

Road acquired :
Money outlay, funded debt assumed, and book value of
investment securities applied as the purchase price of the

roadway property of predecessor companies.____.__..__ $11, 480, 880. 25
Road constructed :
Money outlay. ———— 38,428, 859, 14

Securities owned 318, 000. 00

8, 7448, 859, 14
Less estimated value of road abandoned and

written off to profit and 108S- e oo 279, 000. 00
—_— 8,476, 859. 14
Additions and betterments:
Road—
Money outlay — 10, 713, 581. 92

Money outlay purporting to be for
additions and betterments. charged
this account by crediting a corre-
sponding amount to general balance
sheet account Additions to Prop-
erty Through Income and Surplus._ 6,839, 487.37

17, 553, 069. 29
Less cash proceeds from sale of land__ 12, 902. 68

17, 549, 166. 61
16L.C C.
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Additions and betterments—Continued
Equipment— .
Money outlay $35, 457, 512, 16
Less retirements—
Recorded value of
equipment written
off $5, 251, 843. 36 .
Cash proceeds from
sale of equip-

ment oo __ 106, 166. 12
_ 5,358, 009. 48
———— $30, 099, 502. 63
67, 596, 908. 68
Other items:
Debits _ 9, 534, 340. 92
Credits -—— 8,488,681, 92
_———— 1,045, 659. 00
Total 68, 642, 567. 68

A description of the amounts in “ other items” follows:
Other items:
Debits—
Improvements on leased railway prop-
erty_..- A $30, 586, 831. 82
Less amounts charged to profit and loss. 1,129, 208, 63

$9, 457, 623. 19
BExpenditures purporting to be for miscellaneous physi-
cal property, as follows—
Dam to facilitate the transportation of coal from

the mines to plant No. 1 8,001. 17
Coal-handling apparatus—breakers, crackers, wash-
ers, screens, chutes, and engines 67, 257. 45
Boarding house at Olyphant, Pa 1,459, 11
Total g, 534, 340. 92
Credits—
Expend’tures for right of way for The New York and
Canada Railroad Company, charged to profit and loss_ 5, 287. 81

Depreciation of eguipment, charged to profit and loss_. 7,708, 010.40
Depreciation of equipment, charged to operating ex-

penses_ - 444, 502, 09
Reduction in book value of equipment_________________ 40, 200. 00
Depreciation on railroad buildings, charged to operating

expenses e et e 4,173. 26

Reduction of book value of road through profit and loss- 285, 058. 36
Donation from Center Village, N. Y., toward the cost of

constructing a station at that point 1, 450. 00
Total - 8, 488, 681, 92
Net debit 1, 045. 659. 00

If certain adjustments were made in accordance with our present account-
ing rules, the balance in the road and equipment investment account would
116 1. C. C.
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be decreased to $67,596,908.68, made up of the following classes of expendi-
tures: .

Recorded Funded | Securities

debt owned,
money outla¥ | socnmed | canceled

The Adirondack Rallway Company.-.. ..o oooeomoooccal $1,000,000 | .. ...
Schenectady and Duanesburgh Railroad Company ... o) oo ... 500,000 |...._____._.
The New York and Canada Railroad Company. _......

The Cherry Valley, Sharon and Albany Railroad Company.-

Greenwich and Johnsonville (part of) ..o c e ccrccmeeecmcae $389, 880. 25 {.ncomc oo
389, 880. 25 9, 590, 500
56, 068, 528,43 |_ 000

56,458, 408,68 | 1, 500, 000 9, 908, 500

Less deductions not assignab! 1y to any one or m
the above-mentioned outlays, estimated value of road aban-
doned and written off to profitand loss. ... ... ____..

............................ 270, 000

The carrier charged to its road and equipment investment account $9,001,400
as the cost of acquiring the property of the New York and Canada Railroad
Company. This amount consisted of $9,000,000 par value of the common and
preferred stock of that company, which the carrier had previocusly acquired
for the consideration hereinafter mentioned, and was ecarrying at a book value
of $9,001,400.

Recorded

value of | Par value
considera- | acquired
tionsgiven

Recorded consideration

Common stock:

$16, 790 $17, 700
2, 872,7C0 3, 247,700
Properties acquired and transferred. . 380, 050 497, 400

Securities of other companies_______._

I
*
<
<3
I3
—
=
&
<
&
S

Character of considerations unknown. 74, 200 74, 200
Preferred stock, BAVADCES - - - oo oo e e cmeeecmcrm e cammmneamm e man 5, 060, 000 5, 000, 600
00 7 UL SO 8,424,740 9, 0¢0, 000

The carrier also charged to its road and equipment investment account
$589,100 as the cost of acquiring the property of the Cherry Valley, Sharon
and Albany Railroad Company. This amount consisted of a like amount
of that company’s capital stock and funded debt, which the ecarrier had
previously acquired for the following considerations:

Recorded P
. . u
Recorded considerations e(‘,’,ﬁ*éi;e‘,’é. agﬁl}ﬂ'ﬁf

tions given

Capital stock: R
Securities of other companies, $25, Ogg 88 $288, 900, 00

Cash. e eaeas 5,000.00 [.eeeieon .
200. 00 200. 00

83,350,00 | 101,070, 00
174,062.50 | 198, 930. 00

287,612, 50 | 589,100, 00

. 116 1. C. C.
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ORIGINAL COST TO DATE

The original cost to date of the common-carrier property owned and used
by the carrier can not be determined from the obtainable records. The
carrier acquired 90.058 miles of road by construction, 10.200 miles by pur-
chase, and approximately 242 miles by merger of the property of other com-
panies. Of the latter there are no accounting or other records of the costs of
151 miles or road originally built by the predecessor companies. For the
remaining mileage, and for additions and betterments made by the carrier
to the entire mileage, the data on the outlay for creating and improving the
property, exclusive of equipment, are as follows:

Road:
Recorded moncy outlay $34, 272, 986.01
Investment securities — - 318, 000. 00

Less whatever part of the above is represented by road

abandoned and written off to profit and loss at an esti-
mated cost of - P 270, 000. 00

Equipment, recorded money outlay, verified cost of 20,279 units
of equipment out of 20,295 units returned by the carrier. 25, 540, 964. 00

The constituent parts of the gross outlays for road, listed according to the
companies under which they were made, are as follows:

Carrier:
Recorded money outlay. $26, 191, 951.. 20
Investment securities exchanged at book value_.________ 318, 000. 00
Less road abandoned and written off to profit and loss at
an estimated cost of . __ 270, 000. 00

HBquipment, recorded money outlay, verified cost of 20,279
units of equipment out of 20,295 units returned by the

carrier S - — 25, 540, 964. 00

The Adirondack Railway Company, recorded money outlay___ 215, 787. 08
Schenectady & Duanesburgh Railroad Company, recorded

money outlay-_-. . ________ e 166, 954. 80
The New York & Canada Railroad Company, recorded money

cutlay - - N i 7, 698, 292. 93

In addition to the above, the published reports of certain regulation bodies
of the State of New York show the following outlay for road constructed by
predecessor companies, for which there are no accounting records:

Adivondack Company . oo $2, 619, 412. 53
The Lake Ontario & Hudson River Railroad Company....___ 3, 420, 899. 35
The Schenectady & Susquehanna Rail Road Company..._.____ 600, 000. 00
The Plattsburgh & Montreal Rail Road Company_ ... _____ 441, 129. 56
The Cherry Valley, Sharon & Albany Railroad Company_______ 589, 100. 00

The foregoing outlays may include the cost of lands classified as noncairier
and as partly carrier and partly noncarrier. They may also include an in-
delerminable amount representing that part of the cost of property abandoned,
sold, or destroyed, in excess of the credits made to the account for salvage,
proceeds from sale, and loss from such property.

Cost of lands—The carrier reports the original cost of all lands owned,
including both carrier and noncarrier, as $5,991,808.23. In verifying the

116 I.C. C.
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carrier’s returns a net deduction of $263,185.64 was made as not properly
constituting land costs. The resulting balance of $5,728,622.59, made up in
part of costs supported by accounting records and in part of substantial deed
considerations and other amounts, which the carrier claims to represent costs
but which are not supported by accounting records, may be classified as fol-
lows:

Costs sup- | Amountsnot
poried by supported

Classification accounting by account-
records ing records
Carrier lands, owned and used:
In New York....... - - $2,378,493. 23 $221, 006. 62
In Pennsylvania. oo oceeeeeoaiomemonmcomoceaoa 668, 098. 91 17,110. 63
ID VOrmont . . e e o cam e cmm e e cc e om e e mm e 4,057, 80 2, 110. 00
TOtAL - et 3,050, 649, 94 240, 227, 25
Owned but not used, leased to New York, Ontario and Western Railway
Company in NeW YOrK- o oo oo et et 11,700.00 oo
Jointly owned and used with the Rensselaer and Saratoga, in New York_. 1,75 18, 0600. 00
Rights in the public domain, owned and used, in New York.._ .. ..__._. 825.00 25.00

Rights in private lands, owned and used:
In New York.. - 3, 100. 00 1,100. 60

In Pennsylvania.._. —— 2,775.00 |oecvemmeeneea
5,875, 00 1,100.00
Attendant costs not assignable as between the foregoing rights in public
domain and rights in private lands:
In New York e e ammeem e ———— 11, 567. 25 1,825.00
In Pennsylvanio. - e ccccamcecacamcccceeera————- 2,070.63 |occarocmccaeen
13,637.88 1,825.00
Noncarrier lands owned:
In New York..._. 870, 434. 69 14, 265,76
In Pennsylvania . 33,050.15 1, 000. 00
In Michigan...__ - - 960, 00
In Hlmois . 1,273, 99 3,700.00
In New Jersey..__... 656, 794. 89 |ococvmomcacnna
N3 ) SO - 1, 561, 553. 69 19, 865. 76
Lands classified as partly carrier and partly nonecarrier:
In NeW YorK. o oo oo emeeeemeem e mmem 609, 453. 94 16,393. 94
In Pennsylvania. oo 179,48%.44 | ommmaaaee
Ot i ccccecccacaaccacccsaeaeeem—e——m— = ——— 78%, 042,38 16, 393. 94

Cost of equipment~—The carrier reports 20,295 units of equipment, 452 units
of roadway machines, and cerfain machinery as owned and used on date of
valuation and as costing $32,152,926.26. A check of the carrier’s return indi-
cates that the following changes should be made:

Description Units | Amount

Deductions:

Steam locomotives excluded, not in serviceable condition_. .. $14£1), 699. 60

Freight-train cars excluded, not in serviceable condition . 083,00
Shop machinery, error it carrier’s retUIT o oo vn o acvmeccccccccecmamamcmm e 2, 8u6. 50
Ot - e e e e e e meeceam e —————— 16 153, 568. 50
Additions, freight-train cars, error in carrier’s redrn. oo oo oo 56, 000. 08
B 1) g USRS U RSP SOIS B 56, 000. 00

Net total deductions - 16 97, 568. 50

After making the above adjustments, the carrier’s return is summarized as
follows:

116 I1.C.C.
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Costs sup- !}ngto;lurg-s
Classification Units porg%iag 8¢ | ported by
cre g accounting
cords records
Equipment:
Steam 10comOtiVeS. oo oo aem e ccaomioeoad 472 | $7, 669, 235.00 $636, 290. 00
Freight-train ears. . ovcceeeecemccmmmoacoes 18,838 | 15,801, 501.00 | 3,160, 510,00
Passenger-train cars___..._ 462 1, 581, 530.00 847, 316. 00
Motor equipment of cars... 1 25, 217. 00 202. 00
Work equipment ..o cr e ccc e mcm———— 506 463, 481. 00 349, 755. 00
A 20,279 | 25,540,064.00 | 4,994, 073.00
Machinery:
Roadway machines_. . ..o oooommmme s 6, 904, 00 43, 478,00
Other expenditures, road.... 8, §28, 21 1,689, 31
ShoD machinery. - . oo 772, 514,17 440, 418.23
Power-plant machinery. - - - 178, 186. 84 68, 302,00
Total_. } 452 966,433.22 ,  553,887.54
1

There is included in the above statemoent one wunit of motor equipment of
cars with $25,217 in costs as supported by accounting records, and $202 of
costs estimated by the carrier, which is included in the inventory as owned
but not used, for the reason that this unit is leased to and used exclusively
by Carolina, Clinchfield and Ohio Railway.

IMPROVEMENTS ON LEASED RAILWAY PROPERTY

The carrier has recorded expenditures aggregating $19,506.01 for improve-
ments to its leased railway property, covering money outlay on property of
the Chateaugay and Lake IPlacid. In addition, its accounts record other
amounts purporting to cover improvements on leased railway property which
were charged as follows:

To investment
in road and r‘:g fggt
equipment
Albany and SusqueRaNa. oo amea e $3, 423, 832, 54 $47, 6%6. 39
Rensselaer and Sarat0ga cue e oo cvmmocrar o cceaeamemmmmmaaaa—oa 1,894, 170.21 | 1,078, 658.30
Rome and Clinton Railroad Company and The Utica, Clinton and Bing-
hamton Railroad Company o . et mcmmmcmmme oo 100, 870. 87
Northern Coal and Iron Company. 3,803,3888.85 |_coocncmaacaae
Union Railroad extension________._ a— 241, 132. 09 2, 863, 94
Total o e emicrsacaiecm e mm e ———— 9,457,623.19 | 1,230, 179. 50

The amount charged to improvements on the railroad of the Northern Coal
and Iron Company is the exact amount shown on the general balance sheet
of the latter, on date of valuation, as representing its investment in road and
equipment. The amount expended on the Union Railroad extension was made
during the time this extension was a part of the property of the Baltimore
Coal and Union Railroad Company, which subsequently was merged with the
Northern Coal and Iron Company.

MISCELLANEOUS PHYSICAL PROPERTY

The balance in the miscellaneous physical property account of the carrier on
date of valuation was $10,280,864.44, the greater part of which is representative
of its coal-mining activities as indicated in the following summarization:
Coal-mining department:

Coal lands and real estate $6, 645, 026. 39
Other ___ 1. 694, 582. 73
116 1. G. C.
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Other miscellaneous physical property:
Ore lands $58, 238. 89
Real estate at—

Weehawken, N. J d 1, 605, 270. 50
Buffalo, N. Y_____________ 240, 629. 59
Utica, N. Y 28, 612. 60
Chicago, Il __ I 4,973. 99
Battle Creek, Mich_____________________ 900. 60
Other. 2, 629.75

——— §1, 941, 255. 32

Total o e 10, 280, 864. 44,

We have classified certain lands reported by the carrier as used for non-
carrier and for partly carrier and partly noncarrier purposes, and it is not
known to what extent the above charges apply to these lands.

INVESTMENTS IN OTHER COMPANIES

The carrier’s recorded investments in the securities of other companies
on date of valuation are as follows:

Affiliated Other

Investment companies companics Total
SHOCKS . oo e $23,504,733.57 | $1,414,410.30 | $24,919, 143. 87
Bonds 920, 900. 00 4,213,455.11 5, 134, 355. 11
MISCellaneOUS - - o e e a e | 716. 08 7‘.@. 08
AdVances. oo 19, 374, 444. 50 73,052.78 19, 447, 497. 28

............................................. 43, 800, 078. 07 5,701, 634, 27

48, 501, 712. 34

Securities Par value Book value
Stocks, unpledged
Affliated companies, carrier:

Chateaugay and Lake Placid, preferred J— $3, 000,000 | $3, 000, 000. 00
Chateaugay-and Lake Placid, common 75, 000 1.00
Northern Coal and Iron Company.______ 1, 500, 000 | 1, 500, 000. 00
The Cooperstown and Charlotte Valley , 000 1.00
Albany and Susquehanna,. ....___.____ J— 268, 300 9, 948. 50
QGreenwich and Johnsonville. —.._..___~___ . _______________ 225, 000 225, 000. 00
Napierville Junction Railway Company . . ..ccooeo ... 600, 000 566, 700. 39
The Quebec, Montreal and Southern Railway Company... ... 1, 000, 000 1. 00
Schoharie Valley Railway Company ... .. ceaveeuoooooooaes 160, 000 75, 000. 00
Wilkes-Barre Connecting . oo e oo 91, 300 91, 300. 00
Plattsburgh Traction CompPany.aao oo ooceovoocmaameoaoaen 100, 000 27,460. 18
Schenectady Railway Company - .o ocm e 2,050,000 | 2,050, 600. 00
Troy and New England Railway Company. e 179, 980 44,717, 52
United Traction COmMPany..c oo e emeceeeee 12, 489, 600 | 12, 499, 600. 00
............................. 21,734,180 | 20, 089, 729. 57

Affiliated companies, noncarrier:
The Chateaugay Ore and Iron Company, first preferred. ... .c.o..... 360, 800 L0o
The Chateaugay Ore and Iron Company, second preferred 319, 850 1.00
The Chateaugay Ore and Iron Company, common. ... __..___.. 1, 250, 000 1.00
The Hudson Coal COmMPaNnY - oo oo e oo ommccecomancs 3, 500,000 | 3,400, 001. 00
Kingston Realty Company - - -cccuovonooceoooo- 5, 000 5, 000. 00
The Northern New York Development Company . ... ooccaoao. 10, 600 10, 060, 00
____________________________________ 5,445,650 | 3,415,004, 00

Nonaffiliated companies, carrier:
Albany and Susquehanna. 450, 600 450, 000. 00
Rensselaer and Saratoga 800, 0C0 800, 000. 00
Ticonderoga Railroad . ... ... 3,400 3, 864. 02
The Champlain Transp Company. . 52, 050 83,911.11
The New Jersey and New York Railroad Co 10, 800 1.00
Rome and Clinton Railroad Company . ..o .oceucn oomeon mcecuaans 14, 100 21, 162. 50
- - 1,330,350 | 1,358, 938.63
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Securities Par value Book value

Stocks, unpledged—continued
NonafBliated companies, noncarrier:

Scranton Textile Company. $150. 00 $1.00
United States Hotel Company _.____.... 27, 703. 00 1.00
The Bluff Point Land Improvement Company - 222, 300. 060 b5, 466. 67
Seranton Pump Company..... ... - - 91. 20 1.00
Laurel Run TUrnpike COMPADY -« cve e emeoacomccmcae e eccmamemem e 1, 500. 00 1.00
Bangor Union Slate Company. . e 7, 100. 00 1.00
Total —— . 258, 844. 20 55,471. 67
Grand total . 28,769, 024.20 | 24,919, 143.87

Bonds, unpledged

Affiliated companies, carrier:
Glens Falls, Sandy Hill & Fort Edward Rail Road Company
Glens Falls, Sandy Hill & Fort Edward Rail Road Company
Plattsburgh Traction Company.
Stillwater & Mechanicsville Street R
Stillwater & Mechanicsville Street Railway Company
Troy and New England Railway Company - cveemeeemcocvmmececcacmcn

Total . .
Affiliated companies, nonearrier, The Chateaugay Ore and Iron Company.

Nonaffiliated companies, carrler:
Albany and Susquebanna....coooocoooe.o
The Champlain Transportation ComMpany- -ceecococmeccacmcmcormmnans
The Lake George Steamboat Company. .

Total. ..

Nonaffiliated ecompanies, noncarrier:
The Fort William Henry Hotel Company.
The Fort William Henry Hotel Company . -occceeun oo cocccmccaccnao-
The Bluff Point Land Improvement Company. ..
The Bluff Point Land Improvement Company- ..
Carbondale Gas Company - .- .ccvececmrecamanman
City of New York, corporate stock

Total..
Grand total

Miscellaneous

Bonds and mortgages on real estate._ _.

Advances

Affiliated companies, carrier:
Northern Coal and Iron COmMPany . ... .o ocecoceeeeemcmemmmcmeeaean
Cooperstown and Charlotte Valley of 1801 ...
The Quebec, Montreal and Southern Railway Company.
Greenwich and Jobnsonville. ... . ...
Napierville Junction Railway Company
Schoharie Valley Railway Company-.
United Traction Company.
Troy and New England Railway Company.
Plattsburgh Traction Company. . ...eoeo._
Hudson Valley Railway Company........
‘Wilkes-Barre Connecting

Affiliated companles, nonecarrier:
The Chateaugay Ore and Iron Company . .o ccooe oo e
The Northern New York Development Company..
Shanferoke Coal Company.o.-...._.......
Schuylkill Coal and Iron COMPANY . e e e e mmao e

Total. -

Nonafiiliated companies, carrfer:
Ticonderoga Railroad. .o coen oo icecao i
The Troy Union Rail Road Company
Total._ .

Grand total

Total investment in other companies

100, 000. 00 100, 000. 00

50, 000. 00 50, 000. 00

24, 000. 00 24, 000. 00

202, 500. 00 202, 500. 00

47, 500. 00 47, 500, 00

160, 000, 00 160, 000, 00

584, 000. 00 584, 000, 00

336, 900. 00 336, 900. 00

3, 556,000, 00 | 1 3, 455, 000. 00

250, 000 00 130, 833. 33

20, 000. 00 , 000. 00

3,826,000.00 | 3,605, 833,33

45, 000. 00 40, 000. 00

272, 000. 00 272, 000. 00

28, 000. 00 27, 346, 78

250, 600. 00 50, 000. 00

£, 000, 00 8, 000. 00

10, 000, 00 10, 275. 00

613, 000. 00 607, 621, 78

' 5,359,500.00 | 5,134,355.11
|

716.08 716.08

________________ 856, 712, 42

________ 41,357, 01

........ 6, 464, 030. 48

________ 117, 360. 23

________ 6,200. 00

13, 975.17

792, 277, 03

50, 331. 54

44,229. 79

1,672, 522, 84
1,134,828.55

[ 11,

)
04,

118.06

1, 848, 500. (8

644, 565. 91
3,828,738.28
2, 358, 522.25

8,180, 326. 44

49, 057. 35
23,995. 43

73,052.78

19, 447, 497. 28

49, 501,712.34

1$3,000,000 pledged.
28926°—27—Vor. 116-——45
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LEASED RAILWAY PROPERTY

The following statement gives the details of property leased from and to
other companies, together with the terms of the use and the amount of rental

accrued for year ending on date of valuation:

o : Rental ac-
Description and terms of lease Mileage crued
Property of others leased to the carrier
Albany and Susquehanna:
Albany to Binghamton, N. Y ..ot 142,441 | ..

Leased in perpetuity from February 24, 1870, annual rental, 9 per cent
on capital stock, interest on funded debt, and $1,000 for organization
expenses. ... -

Rensselaer and S :

‘Waterford Junetion to Ballston Spa, N. Y. _______ ...

Green Island to Waterford Junction, N. Y. oo ...

‘Watervliet to Troy, N. Y .......________

Saratoga Springs to Lake Station, N. Y .o oooo oo oooneo

Fort Edward to Lake George, N. Y. oo iimmaanaeae

‘Whitehall to State Line, N. Y o oo cemeeeee

Eagle Bridge to State Line, N. Y _ _ e

State Line to Castleton, Vi _ . cimmaan

Castleton to Rutland, Vt__ el

B U Uy
Leased in perpetuity from May 1, 1871, annual rental, 8 per cent on
capital stock, interest on funded debt, and $1,000 for organization

X DOIISES © o oo e e e lmm

Albany and Vermont:
Albany to Waterford Junetion, N. Y ..o oo iiiconacacccenn
Leased in perpetuity from June 12, 1860, to the Rensselaer and Saratoga

and assigned to the carrier June 15, 1871, annual rental $20,000_....._. -~

Saratoga and Schenectady:
* Schenectady to Saratoga Springs, N. Y . aiiccae
Leased for 15 years from January 1, 1851, to the Rensselaer and Sara-
toga, in perpetuity from July 1, 1860, to the same company, and

assigned 1o the currier June 15, 1871, annual rental. ... oo [---

Rutland and Whitehall:
New York-Vermont State line to Castleton, Vt._ _______ . ...
Leased in perpetuity froin February 1, 1870, to the Rensselaer and
Saratoga, and assigned to the carrier June 5,1871, annual rental, 6 per

cent on capital stock and $150 for organization expenses. .- _..-.__..l---

Northern Coal and Iron Company:
Green Ridge to Wilkes-Barre, and branch lines in Pennsylvania_ _____
Leased in perpetuity fromn December 1, 1873, annual rental, interest on
funded debt, and retires the same at matuarity; maintains and oper-
ates the property, pays all taxes, and includes the results of opera-
tions in its own income account, rent for year ended on date of valua-

tion notstated . oo ceiccemmmccmmmamm e

Ticonderoga Railroad:

Ticonderoga to Ticonderoga Junction, N. Y. .o wiceoocmaacaos

Leased to the carrier from date opened for operation for term of cor-
porate existence under agreement dated August 13, 1890; the carrier
maintains, manages, and operates the property and is permitted to
retain 25 per cent of the gross earnings; pays all taxes, interest on
funded debt, appropriations not to exceed $1,000 per annum to estab-
lish g sinking fund to retire the funded debt, ete., and dividends on

the stock not to exceed 5 POr CoNtu oo e oo oo ccaceeo|emn

Chateaugay and Lake Placid:
Lake Placid to Dannemora, N. Y .o oo e mmmcccmmmeaan
Leased for 500 years from January 1, 1903. Annual rental, 4 per cent

on preferred stock, interest on fundeddebt ... __________________|...

Plattsburgh and Dannemora:
Dannemora to Bluff Point, N. ¥ .o ieicmmoeo
Leased for 100 years from July 1, 1879, to the Chateaugay Railroad
Company and assigned to the carrier on January 1, 1903, annual
rental, free transportation of officers and supplies for the State prison

at Dannemora, and the payment of $1 yearly. ... oeaaoiiolf---

Property of others leased to the carrier and subleased to others

Rome and Clinton Railroad Company,! Clinton to Rome, N, Y._.___._..
The Utica, Clinton and Binghamton Railroad Company: !
Randallsville to Utica, N. Y oo cmmeas
The properties of Rome and Clinton Railroad Company and 'The
Utica, Clinton and Binghamton Railroad Company are leased in
perpetuity from May 26, 1886, annual rental, $83,875; subleased to
New York, Ontario and Western Railway Company for 35 years
from June 1, 1886, at an annual rental of $75,000 to April 30, 1908;
thereafter 20 per cent of the gross earnings—

Payable ... ____._..______ [ F
Receivable. o oo cemeacccmmmmmm e e

12.834
31,289

4,819.31

83,875.00
64, 721. 97

1The accounting reports of these two lessor companies haye been made a part of the report on New York,

1161.C.C.
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Trackage rights—In addition to the property leased or operated as agent, the
carrier is granted the use of the property of other companies, and grants the use
of its property to other companies, as follows:

Between— Miles

CGrantor

Boston and Maine Railroad . .cecececmcoaaans Troy and Eagle Bridge, N. Y__.___.
Mechanicville and Eagle Bridge, N
Crescent and Coons, N. Y______________
Coons and West End Mechanicville, N.
The Central Railroad Company of New Jersey..; Hudson and Union Junction, Pa

pprNEm~aEN
SRV22L8BLER

Erie Railroad Company. ... ocoeeococeaeaeao Carbondale and Jeflerson Tunctmn, Pa_. :
Binghamton and Owego, N. Y____.__._. -
Lehigh Valley Railrcad Company_-—cceeocacan- South Wilkes-Barre and Wilkes-Barre, Pa-_..
The Troy Union Rail Road Company. In city of Troy, N. Y -
Wilkes-Barre Connecting. - - ocomememomemaoooo Buttonwood and Hudson, Pa. .o
b 017 Y SR UPE NS RSP SR - e mmmeeamm———— 117.21
Grantee
Boston and Maine Railroad._...... O Albany and Troy, N. Y . 8.00
Mechanicville and WestEnd .08
Crescent and Coons, N. Y. __.______._________ 6. 80
The Central Railroad Company of New Jersey._- P]ymouth Junetion and South Wilkes-Barre, 1,62
Clarendon & Pittsford Railroad Company_.....| At West Rutland, V..o 2.67
The Delaware, Lackawanna & Western Kalil- | Vine Street, Scranton, and Marvin Colliery 1.63
road Company. a.
Erie Railroad Company.. ... cocomecao- Avoca and Carbondale, Pa_..................| 24,08
The Grand Trunk Railway Company of Canada. M§IOG§£§ Junction and New York-Canada line, 2.60
The Lehigh Coal and Navigation Company, Trudson and Uni
F on Junction, Pa. .. ___..______ 1.34
iT ;‘e Central Rallroad Company ot New Jersey, 1Umou Junction and Minooks Juniction, Pa...| 9.6l
Lehigh Valley Railroad Company .- ... ceo._. Avoca and Moosie, Pa_ .- ____.______ 2.30
Napierville Junction Railway Company. Rouses Point and New York-Canadaline, N 110
The New York Central Railroad Company.__..| Kenwood Junction and Colonie, N. Y_ 6.00
Take Placid and Saranac Lake, N. Y_._._. 10. 08
Wilkes-Barre Connecting. Buttonwood and connection with Plymo 1.57
branch, Pa.
7 O RO OSSR 80.38

Predecessors of the Carrier
THE ADIRONDACK RAILWAY COMPANY
INTRODUCTORY

At its demise The Adirondack Railway Company owned and operated a
single-track standard-gauge railroad, extending from a connection with the
railroad of the carrier at Saratoga Springs in a northerly direction to North
Creek, N. Y., about 57.307 miles.

CORPORATE HISTORY

The Adirondack Railway Company was incorporated July 7, 1882, under
the general laws of New York, and is a reorganization of the Adirondack
Company. The property of the latter was sold under foreclosure proceedings
and conveyed to William W. Durant, Williamm Sutphen, and others on October
21, 1881, and conveyed by them to The Adirondack Railway Company on No-
vember 24, 1882. On November 5, 1802, the property of The Adirondack Rail-
way Company was merged with that of the carrier.

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

The property acquired by The Adirondack Railway Company consisted of
the lands that had been acquired by the Adirondack Company from the State
116 1.C. C.
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of New York, and a railroad that was constructed during the years 1865 to
1871. The Adirondack Railway Company was relieved from an obligation to
construct its railroad beyond North Creek, by a certificate of the Board of
Railroad Commissioners of New York, dated May 9, 1882.

HISTORY OF CORPORATE FINANCING

The capital stock and the several classes of long-term debt issued and
retired are here stated, with the amount of each ocutstanding on November 5,
1902, the date of demise:

Description O’i;’éiulﬁly Retirements | Outstanding
Capital stock - eeememaem——m—em e e $2,600,000. 00 |- ooooooemoaae- $2, 600, 000
Funded debt.. - e ccemanm———— 2,561,637.75 | $1,561,637.75 1, 000, 000
LT DU 5,161,637.75 | 1,561, 637. 75 3, 600, 000

Capital stock—The authorized capital stock was $4,000,000, divided into
shares of $100 each. Of this amount, $2,600,000 was issued at par to the bond-
holders and stockholders of the Adirondack Company in the acquisition of the
property of that company, in accordance with the agreement of reorganizatiop
dated April 30, 1880.

Funded debt.—The Adirondack Railway Company assumed two issues of
funded debt, both of which were retired, and issued one series of funded debt
that was outstanding on the date of demise:

(a) Prior-mortgage account, assumed and retired, $75,000. The details of
this issue were not obtainable. It was assumed by the Adirondack Railway
Company as a part congsideration for the property of the Adirondack Company,
and was apparently a first lien given to the trustees for the bondholders and
creditors of the Adirondack Company. It was retired January 7, 1889, by the
exchange of the same amount of cash.

(b) Trustees certificates, 30-year 6 per cent, dated April 30, 1880, assumed
and retired, $1,486,637.75. These certificates were authorized not to exceed
$1,500,000 under the reorganization agreement of the stockholders, bondholders,
and creditors of the Adirondack Company, dated April 30, 1830. Under the
plan proposed by the agreement the trustees were authorized to issue their
certificates to the stockholders, bondholders, and creditors of the Adirondack
Company upon the surrender of their stocks, bonds, and claims in the follow-
ing manner:

The trustees agreed to issue their certificates to the bondholders of the
Adirondack Company in the proportion of $100 of certificates for each $200
of the bonds surrendered. Of the certificates so issued, 50 per cent were re-
deemable in second-mortgage bonds and 50 per cent in capital stock of the
Adirondack Railway Company at par. The trustees agreed to issue their certifi-
cates to the stockholders of the Adirondack Company in the proportion of $100
of certificates for each $1,0600 of the stock surrendered. Such certificates were
redeemable in the capital stock of The Adirondack Railway Company at par.
The trustees agreed to issue their certificates to the creditors of the Adirondack
Company in the proportion of $100 of certificates for each $200 of claims sur-
rendered. Of the certificates so issued, 50 per cent were redeemable in second-
mortgage bonds and 50 per cent in capital stock of The Adirondack Railway
Company at par.

116 1.C. C.
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A total of $1,486,637.75 of certificates were issued in the manner indicated,
the liability for which was assumed by The Adirondack Railway Company as
part cost of acquiring the property of the Adirondack Company. Of this
amount a par value of $1,479,033.08 was retired during the years 1889 to 1896
with $739,516.49 cash advanced by the carrier. 'The profit of $739,516.95 ac-
cruing to The Ad:rondack Railway Company in this connection was credited
to the latter’s profit and loss account. At June 30, 1902, the balance of
$7,604.67 outstanding in this account was canceled by a further credit of a like
amount to profit and loss.

(¢) First-mortgage 4% per cent 50-year gold bonds, dated March 1, 1892,
igssued and outstanding, $1,000,000. A total amount of $2,000,000 was authorized
for the purpose of retiring the trust certificates and other obligations of The
Adirondack Railway Company. Under authority of the stockholders, $1,000,-
000 of these bonds were delivered to the carrier and sold by them for $987,500
cash. The latter was reimbursed from these proceeds for the $739,516.59
previously advanced to retire trustees’ certificates and the balance turned over
to The Adirondack Railway Company. The latter charged its profit and loss
account with the $12,500 of discount incurred in the sale of its bonds. In
addition to the discount mentioned above, there were other expenses amounting
to $1,050 for engraving bonds which was charged to income.

Notes payable—In addition to the foregoing securities, The Adirondack Rail-
way Company issued short-term notes for temporary financing to the amount .
of $301,214.66, of which $127,437.19 were renewals of notes due. The con-
siderations received for the balance were $123,077.47 cash and $50,000 for
construction of property. The total amount of $301,214.66 outstanding was
subsequently retired with a like amount of cash.

RESULT OF CORPORATE OPERATION

Income account.—The income account of The Adirondack Railway Company
for the period November 24, 1882, to June 30, 1902, is stated as follows:

Operating income:

Railway operating revenues $3, 200, 252. 78
Railway operating expenses__ 2,377, 967.19
Net revenue from railway operations 822, 285. 59
Railway tax accruals 115, 775. 55
Railway operating income 706, 510. 04
Nonoperating income:
Hire of equipment_ $4, 783. 75
Miscellaneous rent income 3,234. 73
Income from unfunded securities and aecounts.- 39, 500.97
Miscellaneous income - 5, 519. 34
Total 53, 038. 79
Gross income 709, 548. 83
Deductions from gross income:
Interest on funded debt 493, 063. 86

Income balance transferred to credit of profit and loss-_. 266, 484. 97
116 I1.C. C.
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Profit and loss account.—The profit and loss account of the The Adirondack
Railway Company follows:

Credits :
Net income transferred from income account..____________ $266, 484, 97
Miscellaneous credits—
Balance transferred from trustees__ .- 83, 956. 87
Cancellation of balance sheet accounts___ 23, 876. 61
Excess of par over amount paid in the
retirement of trust certificates..._.._____ 739, 516. 59
Trustees’ certificates written off .. ____ 7, 604. 67
—_— 776,954, 74
Debit balance at June 30, 1902 439, 425. 11
Total .. 1,482, 864, 82
Debits, miscellaneous debits:
Uncollectible accounts $160. 98
Cancellation of balance sheet accounts.___._____ 19, 020. 66
Expenditures for rails 14, 614. 30
Debt discount extinguished through surplus._ 12, 500. 00
Investments in securities written off________._._ 4, 200. 00
Depreciation of equipment____________________ 92, 372. 42
Depreciation of shops and supplies_. . ____ 1, 601. 26
Excess of equity in lands over cash proceeds
from the sale of such lands_________________ 1, 338, 395. 20
Potal e _ 1,482, 864, 82

ISVESTMERT IN ROAD AND EQUIPMERNT

On date of demise, the road and equipment investment account of The Ad-
irondack Railway Company carried a balance of $2,835,189.61, which had been
established as follows:
Road acquired, Adirondack Company:

Capital stock issued. $2, 600, 600. 00
Funded debt assumed—

Trustees’ certificates__________________ _ $1, 486, 637. 75

Prior mortgage account_________________ 75, 606. 00

1, 561, 637. 75

Total-... 4,161, 637. 75
Additions and betterments, money outlay 223, 006. 47
Total_ 4, 384, 644. 22
Less—
Proceeds from sales of land $143, 250. 00
Proceeds from sales of old rails______________ 7,219.39

Excess of equity in so-called “ wild lands”

over proceeds from sale written off to profit

and 1088 1, 338, 395. 20
Value ascribed to equipment acquired with the

property of the Adirondack Company and

transferred to the Rensselaer and Saratoga

upon merger of The Adirondack Railway

Company with the ecarrier— . ________ 58, 580.02

1,549, 444. 61

Net investment in road and equipment 2, 835, 199. 61
116 1. C. C.
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This balance would comprise the following classes of elements:

Money outlay e ———  $223,006.47
Outlay in securities:
Capital stock issued, par valwe_ . _______________ 2, 600, 000.00
Funded debt agsumed, par value 1, 561, 637. 75
Less—
Cash proceeds from sales of land and materials________ 152, 469. 39
Deductions not assignable specifically to any one or
more of the classes of outlay stated above___.__.______ 1, 3986, 975. 22

ORIGINAL COST TO DATE

The original cost to date of demise of the common-carrier property owned by
The Adirondack Railway Company can not be ascertained, owing to the absence
of the accounting records of its predecessors and those of the contractors who
constructed the original road. The Adirondack Railway Company constructed
no road but made certain additions and betterments to the property acquired
from its predecessors.

Certain published reports of the State of New York, hereinafter referred to,
show that the earliest predecessor, The Lake Ontaric and Hudson River Rail-
road Company, had an invesiment in road and equipment of $3,675,858.67, which
included $76,639.32 of discount on sale of bonds. The balance of $3,599,219.35
was divided, $3,420,899.35 to road and $175,320 to equipment. The records
indicate that only a part of the grading for the road as projected had been
completed prior to the demise of the company.

A successor company, The Adirondac Estate and Railroad Company, in the
published reports referred to, had an investment in road and equipment of
$283,593.62, but it could not be determined whether this was additional to the
reported expenditure of the predecessor company or not. This company did
some additional grading but added nothing to the physical property obtained
from its predecessor,

The next succeeding corporalion, the Adirondack Company, constructed the
57.307 miles of road that was eventually merged with the carrier, at a cost,
as shown in the published reports, of $2,728,692.55. It could not be determined
if this amount included any portion of the expenditures reported for the
two predecessor companies. The Adirondack Railway Company made certain
additions and betterments to the completed road amounting to $215,787.08,
which have been classified as follows:

Engineering — —— — ——e $6, 630, 76
Land and land damages e e e e e 23, 177. 17
Grading - 58, 054, 34
Bridges, trestles, and culverts_ . 61, 240. 71
O e e e 3,3848.30
Rails — - 24, 209. 35
Other track material e 10, 248. 92
Fencing right of way —_— ——— 243. 74
Station buildings and fixtures_ - 1,301.85
Shops, engine houses, and turntables_ . 27,712, 65
Water and fuel stations - - 3,615.20
Not classified_ - 3, 223. 48

Total 223, 006, 47
Less proceeds from the sale of old rails _ 7,219.39

Net additions and betterments 215, 787. 08

116 1.C. C.
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In addition to the above the accounting records show an expenditure of
$14,614.30 for rails that was charged to profit and loss. It could not be de-
termined whether this was additional to the above outlay or represented
renewals.

The Adirondack Railway Company acquired with the property of the Adi-
rondack Company many acres of so-called “wild lands” in Issex, Franklin,
Herkimer, Hamilton, and Warren Counties, which it originally included in
its investment in road and equipment. These lands were disposed of in 1887
and 1889 for $145,250 cash, and the balance of $1,338,395.20 was written off
to profit and loss.

ADIRONDACK COMPANY, PREDECESSOR OF THE ADIRONDACK RATLWAY COMPANY
INTRODUCTORY

There are no obtainable records of the Adirondack Company, and the in-
formation here submitted has been taken from the laws of New York,
the sworn reports rendered by it and published in the “ State Engineers’
Reports on Railroads,” the accounting records of its successor company,
The Adirondack Railway Company, and from the returns on corporate his-
tory made by the carrier.

The property of the Adirondack Company was operated from completion to
December 15, 1874, by its own organization and by several receivers; from
December 15, 1874, to October 21, 1881, by Thomas C. Durant, receiver; and
from October 21, 1881, to November 24, 1882, by Thomas C. Durant, as agent.
The details of these operations are not of record. The Adirondack Company
passed through many financial troubles, resulting in the placing of its af-
fairs in the hands of receivers; and, under judgment of foreclosure against
it dated June 28, 1881, foreclosing the mortgage of July 1, 1872, given to the
New York State Loan and Trust Company, the franchise and property were
sold to William Sutphen and W. W. Durant. The property was conveyed
to them by a deed dated October 21, 1881, and they in turn conveyed it to
The Adirondack Railway Company by a deed dated November 24, 1882,

CORPORATE HISTORY

The Adirondack Company was a New York corporation organized by the
purchasers of the property and franchises of The Adirondac Estate and
Railroad Company, and was incorporated October 24, 1863, under the general
laws of New York and under various special acts augmenting its rights
and privileges. The articles of association were filed October 24, 1863, and
were amended March 1, 1871. Under the ariicles of association and amend-
ments, the corporation was to continue for 1,000 years, and had for its
purposes the acquisition of the property of The Adirondac Estate and Rail-
road Company, the completion, operation, maintenance, and extension of the
railroad projected by that company, and to develop its lands and market
their native products.

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

The line of road projected by the company was to extend from Ogdens-
burg, on the St. Lawrence River, to Saraloga Springs, N. Y, and from a
connection with this line to Ausable Forks, N. Y., a total distance of about
185 miles. At November 11, 1863, the Adirondack Company acquired all of
the property of The Adirondac Estate and Railroad Company, consisting of
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a right of way on which some grading had been done and about 525,000
acres of land. At its demise on November 24, 1882, it owned a standard-
gauge single-track railroad extending from Saratoga Springs to North Creek,
N. Y., about 57.307 miles, which had been constructed as follows:

- Date
Termini opened Miles
Saratoga Springs to Greenfield . . e 1865 J. 680
Greenfield to Wolf Creek...._. 1866 18. 756
Wolf Creek to Thurman ... 1869 10. 556
Thurman to near Riverside.. 1870 14. 556
Near Riverside to North Creek. - 1871 7.759
Total - o o e mceceeecee e cmman|mmm———— 57.307

HISTORY OF CORPORATE FINANCING

The obtainable records indicate that the Adirondack Company was author-
ized to issue $5,000,000 of capital stock, which was subsequently increased to
$10,000,000 by special act of March 31, 1865. This stock was divided into
shares of $100 each. It is not of record what part of the authorized stock
was issued and retired and the amount outstanding on November 24, 1882,
There was also authorized funded debt amounting to $6,000,000, covered by
a mortgage on the entire property given to The New York State Loan and
Trust Company. This amount consisted of Adirondack Company gold bonds
dated July 1, 1872, and payable July 1, 1902, with interest at 7 per cent.
The purpose of this issue was to secure funds for completing the road. It
is not of record what amount of these bonds were issued, retired, and outstand-
ing on November 24, 1882, The records of its successor company, The Adiron-
dack Railroad Company, state that there was authorized $1,500,000 of trustees’
certificates, of which there were issued for unknown considerations $1,486,637.75
that were subsequently assumed by The Adirondack Railroad Company. The
same records also show $75,000 of * prior mortgages” which were assumed
by The Adirondack Railroad Company.

AIDS, GIFTS, GRANTS, AND DONATIONS

The Adirondack Company was authorized by various special acts *to pur-
chase, take, and hold lands to the amount of 1,000,000 acres,” all of which
was exempt from taxation until September 12, 1883, provided the company
completed and placed in operation 25 miles of its road by December 1, 1864;
35 additional miles of its road by December 1, 18G6; and 25 additional miles
of its road by December 1, 1868. In the event these sections were not completed,
the State of New York by special act of April 27, 1863, required The Adiron-
dack Company to deposit with the comptroller of the State $20,000 in New York
or United States bonds to be held as security for the payment of taxes on the
lands from 1863 to 1868, inclusive., It is not of record how many acres of
land of the so-called wilderness were acquired.

ORIGINAL COST TO DATE

The original cost to date of the common-carrier property owned and used
by the Adirondack Company on November 24, 1882, can not be ascertained
owing to the absence of accounting records. The only obtainable informa-
tion pertaining to the cost of the road and equipment of the Adirondack
Company at November 24, 1882, is that contained in the State engineers’
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reports on railroads for the year September 30, 1874. These reports show
the cost of completed road and equipment (60 miles) as $2,728,682.55, and
classify this amount as follows:

Graduation and mMAaSONTY oo $1, 603, 629. 22
Bridges - e 160, 751. 50
Superstructures, including iron_ . ______ . 659, 233, 58
Passenger and freight stations, buildings, and fixiures_ .. _____ 18, 597.20
Engine and car houses, machine shops, machinery, and fixtures__ 2, 930. 06
Land, land damages, and fences..— —— 111, 995. 10
Locomotives, fixtures, and snowplows 45, 923. 03
Passenger and baggage eavs_ . ____ . _________________ 17, 581. 09
Freight and other cars . e 45, 775. 90
Engineering and agenecles_.______. o __ 122, 275. 87

Total - 2, 728, 692. 55

This record contains a further stalement that additional expenditures of
$384,822.19 were incurred in advance of the completed portion of the road for
engineering, land and land damages, graduation, and masonry.

MISCELLANEOUS PHYSICAL PROPERTY

The Adirondack Company had investments in miscellaneous physical prop-
erty congisting of lands acquired from The Adirondac Estate and Railroad
Company, and those it had subsequently acquired on its account. Of the first
group the records state that there were 525,000 acres. The State of New York
by special act granted the company the right to acquire 1,000,000 additional
acres, but the records do not state what quantity of lands the company held
at its demise.

THE ADIRONDAC KESTATE AND RAILROAD COMPANY, PREDECESSOR OF THE
ADIRONDACK COMPANY

INTRODUCTORY

There are no accounting or other records of The Adirondac Estate and Railroad
Company and the information here submitted was taken partly from the laws
of New York pertaining to the company, partly from the corporate history of
the carrier, and partly from the State engineers’ reports on railroads.

CORPORATE HISTORY

The Adirondac Estate and Railroad Company was a New York corporation
organized by the bondholders of The Lake Ontario and Hudson River Railroad
Company to take over the property formerly owned by that company. It was
incorporated under the general laws of New York, and under special acts of
February 18, 1860, March 13, 1861, and March 29, 1862. Its articles of asso-
ciation were filed August 11, 1860. The special acts referred to and its articles
of incorporation gave it the additional rights “to convert and prepare for
market the native products of the forest, and to mine and prepare for market
the iron ores upon the lands owned by them, and to transport, sell, and dispose
of the same ”; also to construct a railroad from Ogdensburg, N. Y., on the St.
Lawrence River, to a connection with its road in Essex County, and other
branch lines, making in all about 300 miles of railroad.

Although incorporated February 18, 1860, The Adirondac Estate and Railroad
Company did not ceme into possession of the property of its predecessor, The
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Lake Ontario and Hudson River Railroad Company, until August 13, 1860, when
it acquired an undivided three-fifths interest, and on September 26, 1860, when
it acquired the remaining two-fifths interest. The Adirondac Hstate and Rail-
road Company retained possession of its property until June 9, 1862, when it
passed into possession of a receiver due to inability to meet its obligations.
The property was held by several receivers and was finally sold by order of
the court and conveyed to Albert N. Cherey on December 16, 1862. Cheney
reconveyed the property by deeds dated December 26, 1862, and November 11,
1863, to purchasers who incorporated it as the Adirondac Company.

DEVELOPMENT OF FIXED PHYBSICAL PROPERTY

During the life of The Adirondac Hstate and Railroad Company no con-
struction was undertaken except some grading, nothing being added to the
physical property of its predecessor, so that there was conveyed to its successor
the identical property that it had acquired. At November 11, 1863, the rail-
road property of The Adirondac Estate and Railroad Company consisted of
that which it had acquired from The Lake Ontario and Hudson River Railroad
Company and the additional rights given to it by itg articles of incorporation to
construct a railroad from Ogdensburg to a connection with its line in Essex
County, N. Y., and other branch lines. In addition to the railroad property,
however, it has acquired the residue of lands in Warren, Hamilton, Herkimer,
Franklin, Hssex, and Lewis Counties, a portion of which The Lake Ontario
and Hudson River Railroad Company had previously acquired through pre-
emption rights granted to it by the State of New York.

HISTORY OF CORPORATE FINANCING

The articles of association authorized The Adirondac Dstate and Railroad
Company to issue capital stock not to exceed $15,000,000, divided into shares
of $100 each. The obtainable records do not disclose the amount of capital
stock issued or the amount outstanding on date of demise. No mention is made
of the capital stock and funded debt of the predecessor company, The Lake
Ontario and Hudson River Railroad Conipany, nor to the issue, assumption,
or retirement of any funded debt by The Adirondac Estate and Railroad
Company. Judgments were secured against The Adirondac Hstate and Rail-
road Company by Albert N. Cheney for $50,579.94, and by Hezron A. Johnson for
$10,656.80, in February, 1862, for moneys advanced. The failure to pay these
obligations and the court costs resulted in the appointment of the receiver.

AIDS, GIFTS, GRANTS, AND DONATIONS

The obtainable records state that The Lake Ontario and Hudson River Rail-
road Company was granted preemption rights of selecting and purchasing
250,600 acres of land from the State of New York at 5 cents per acre. The
residue of these lands was acquired by The Adirondac Egtate and Railroad
Company, and by the terms of the act the lands were exempt from taxes until
September 12, 1879. This matter is more fully discussed in the report of The
Lake Ontario and Hudson River Railroad Company.

RESULT OF CORPORATE OPERATIONS

The Adirondac Estate and Railroad Company did not complete its projected
railroad prior to date of demise, which precludes a statement of its income
and profit and loss accounts.
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INVESTMENT IN ROAD AND EQUIPMENT
The obtainable records do not show the investment in road and equipment.
ORIGINAL COST TO DATE

The original cost to date of the common-carrier property owned by the
Adirondac Estate and Railroad Company on date of demise can not be as-
certained owing to the absence of accounting records. The last published re-
port of The Adirondac Estate and Railroad Company, for September 30, 1861,
states that the cost of road and equipment was $283,593.62, consisting of—

Land, land damages, and fences $270, 000. 00
Engineering and agencies 13, 593. 62
Total 283, 593. 62

A report to the State engineer of New York, made by its predecessor, The
Lake Ontario and Hudson River Railroad Company, for the year 1838, shows
an investment in road, exclusive of discount on bonds issued, of $3,420,899.35.
It could not be determined whether this amount includes the $283,593.62
above referred to, or whether the later amount is additional thereto.

MISCELLANEOUS PHYSICAL PROPERTY

At its demise The Adirondac Estate and Railroad Company owned the
lands it had acquired under preemption rights, but the records list no in-
vestment in miscellaneous physical property.

THE LAKE ONTARIO AND HUDSON RIVER RAILROAD COMPANY, PREDECESSOR OF
THE ADIRONDAC ESTATE AND RAILROAD COMPANY

INTRODUCTORY

There are no obtainable records of The Lake Ontario and Hudson River
Railroad Company, and the information here submitted was taken from
the laws of New York, the State engineers’ reports on railroads, and from
the returns of the carrier on corporate history.

CORPORATE HISTORY

The Lake Ontario and Hudson River Railroad Company was a New York
corporation, incorporated as Sackets Harbor and Saratoga Railroad Com-
pany, under a special act of New York, April 10, 1848, for the purpose of
constructing, operating, and maintaining a railroad from Sackets Harbor,
on Lake Ontario, to a connection with the Saratoga “in the town of Milton,
or in the town of Saratoga Springs, N. Y.,” a distance of about 182 miles.
The original act of incorporation was amended by a special act of March
29, 1851, extending to the company the provisions of the General Raiiroad
Law of 1850, and was further augmented by special act of April 15, 1853.
The name was changed to that first mentioned by a special act dated April
6, 1857, and the line originally projected was extended from its southern
terminus “to tidewater at, in, or near Troy or Albany, N. Y.” The Lake
Ontario and Hudson River Railroad Company defaulted in its interest obli-
gations, and on February 23, 1860, its property and franchises were sold
under foreclosure proceedings to Alrick Hubbell and others, who in turn
reconveyed the property and franchises to The Adirondac Estate and Railroad
Company.
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DEVELOPMENT OF FIXED PHYSICAL PROPERTY

At its demise the property of The Lake Ontario and Hudson River Railroad
Company consisted of a projected railroad from Sackets Harbor to Albany or
Troy, N. Y., a distance of about 182 miles. The obtainable records indicate
that construction of the road was begun in 1852, but that only part of the
grading had been done prior to the sale of the property.

HISTORY OF COBRPORATE FINANCING

Capital stock.—The articles of association authorized the issue of capital
stock of $2,500,000, divided into shares of $100 each, but this amount was
subsequently increased to $6,000,000. There are no records to show the amount
of capital stock issued and outstanding on date of demise. The last report of
The Lake Ontario and Hudson River Railroad Company, published in the
State Engineers’ Report on Railroads for the year 1858, states that the amount
of capital stock subscribed was $5,461,100, of which there had been paid in
cash $555,186.

Funded debt—The funded debt of The Lake Ontario and Hudson River
Railroad Company was $4,000,000, consisting of 7 per cent bonds issued Sep-
tember 12, 1854, payable August 1, 1879. These bonds were secured, not only
by the property of the company used for its purposes as a common carrier
but also by lands which had been acquired from the State of New York. The
obtainable records show that there were issued $970,000 par value of these
bonds for unknown considerations at a discount of $76,689.32, and that during
the year 1855 there was retired $100,000 par value, being part of the amount
paid on a contract for iron which was canceled.

AIDS, GIFTS, GRANTS, AND DONATIONS

Under the special act by which The Lake Ontario and Hudson River Rail-
road Company was incorporated, it acquired preemption rights of selecting and
purchasing 250,000 acres of State lands in the counties of Herkimer and
Hamilton at 5 cents per acre, contingent upon the sum of construction expendi-
tures made east of Carthage, N. Y., and under a special act, passed March
13, 1857, “all the land acquired on existing contracts, or existing preemption
rights, not used for earrier purposes, shall be free and exempt from all taxa-
tion until September 12, 1879.” The last obtainable report of The Lake Ontario
and Hudson River Railroad Company to the State of New York states that it
had paid to the State for land granted to it the sum of $7,000.

RESULT OF CORPORATE OPERATIONS

The railroad of The Lake Ontario and Hudson River Railroad Company
had not been completed prior to its demise, which precludes a statement of
its income and profit and loss accounts.

INVESTMENT IN ROAD AND EQUIPMENT

The report to the State engineer of New York for the year 1858 states the
investment in road and equipment as $3,675,858.67. A statement of the expendi-
tures, as classified in its report to the State engineer, is shown below:

BEngineering and agencies $208, 490. 47
Land, land damages, and fences —— 59, 377. 06
Graduation and masonry 2,231, 930. 46
Superstructure, including iron 533, 580. 00
Bridges 181, 869. 55
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Passenger and freight stations, buildings and fixtures, engine and

car houses, machine shops, machinery, and fixtures____________ $51, 570. 00
Locomotives and fixtures and snowplows_______._______________ 64, 460. 00
Freight and other cars_ - 87, 000. 00
Passenger and baggage cars — 26, 860. 00
Interest 154, 081. 81
Discount on bonds - — 76, 639. 32

Total — _- 3,675, 858.67

If the discount on the bonds, $76,639.32, be eliminated, the balance in the
report of expenditures would be decreased to $3,599,219.35.

ORIGINAL COST TO DATE

The original cost, either of each piece of property or of the property as a
whole, owned by The Lake Ontario and Hudson River Railroad Company and
used for its purposes as a common carrier at February 23, 1860, could not be
ascertained, owing to the absence of its accounting records and those of the
contractors who constructed its original road. In its sworn report to the
railroad commission of New York for September 30, 1858, the cost of the
road, exclusive of equipment, is shown as $3,420,899.35.

MISCELLANEOUS PHYSICAL PROPERTY

At its demise The Lake Ontario and Hudson River Railrcad Company owned
the lands acquired under preemption rights, as hereinbefore stated, but the
records list no investments in miscellaneous physical property.

SOHENECTADY AND DUANESBURGH RAILROAD COMPANY, PREDECESSOR OF THRE
CARRIER

INTRODUCTORY

There are no obtainable accounting records of the Schenectady and Duanes-
burgh Railroad Company, and the information here submitted was taken from
the minute book, the laws of New York, the sworn reports of the company
rendered to the State of New York, and from the returns of the carrier on
eorporate history.

CORPORATE HISTORY

The Schenectady and Duanesburgh Railroad Company was incorporated
July 10, 1873, under the general laws of New York, and is a reorganization of
The Schenectady & Susquehanna Rail Road Company. The latter having de-
faulted in the payment of the principal and interest of its bonds of 1872, the
property was sold under foreclosure to Daniel D. Campbell, who in turn recon-
veyed it to the Schenectady and Duanesburgh Railroad Company by deed dated
July 12, 1875. The articles of association provided the Schenectady and
Duanesburgh Railroad Company with an existence of 50 years, which was
terminated by merger of its property with that of the carrier August 4, 1903,
under a certificate of merger of that date.

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

At August 4, 1903, the date of demise, the Schenectady and Duanesburgh
Railroad Company owned about 14.189 miles of single-track standard-gauge
railroad, extending from a connection with the Saratoga and Schenectady at
Schenectady to Delanson, a connection with the Albany and Susquehanna.
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The entire road is located in Schenectady County, N. Y., and is the same road
constructed by the Albany and Susquehanna and acquired by the Schenectady
and Duanesburgh Railroad Company at the time of reorganization.

HISTORY OF CORPORATE FINANCING

The obtainable records indicate that the Schenectady and Duanesburgh
Railroad Company had issued a total of $950,900 in stocks and in bonds. Of
this amount, $600,900 was outstanding on date of demise. Of the securities
cutstanding, $100,900 were in capital stock and $500,000 in mortgage bonds.

Capital stock.—The authorized capital stock was $300,000, divided into
shares of $100 each and classed as common stock. Of this amount, $100,900
was issued to Daniel D. Campbell and others, as part consideration for the
property of the Albany and Susquehanna, and this amount was outstanding at
date of demise.

Funded debt.—There were two issues of funded debt, ss follows: 20 year 7
per cent bonds of 1870, $350,000; first-mortgage bonds of 1874, $500,000.

Twenty-year 7 per cent mortgage bonds, dated March 1, .1870, amounting
to 850,000, were issued by the Albany and Susquehanna in 1870 and were
payable in 1890. In the reorganization of that company the Schenectady and
Duanesburgh Railroad Company assumed these bonds as part consideration
for the property. They were retired in 1874 by the isgue of $385,000 of the
first-mortgage bonds of the Schenectady and Duanesburgh Railroad Company.

First-mortgage 50-year 6 per cent bonds, dated September 1, 1874, amounting
to $500,000, were issued by the Schenectady and Duanesburgh Railroad Com-
pany for refunding and general purposes and are payable September 1, 1924,
and the interest was guaranteed by the carrier. There was issued $385,000
par value, at a discount of $35,000, in the retirement of the bonds of the
Albany and Susquehanna assumed by the Schenectady and Duanesburgh Rail-
road Company in the acquisition of the property of that company. The rate
of exchange was on the basis of $1,100 of the bonds of this issue in retirement
of each $1,000 of the bonds of the Albany and Susquehanna. The remaining
$115,000 was issued in part payment for the property acquired from the
Albany and Susquehanna, the details of which are not of record. On date of
demise, all of the bonds were outstanding.

Advances.—The carrier operated the property of the Schenectady and
Duanesburgh Railroad Company from July 12, 1873, to date of demise, and
during this period made cash advances for improvements amounting to
$179,546.08, which was charged to this company in open account. During
the same period there was credited to this account $12,591.28, leaving a balance
on date of demise, of $166,954.80.

RESULTS OF CORPORATE OPERATIONS

The Schenectady and Duanesburgh Rallroad Company never operated its
property. It was operated by the carrier from July 12, 1873, to June 30, 1874,
under an agreement dated July 25, 1872, and from June 30, 1874, to April 28,
1899, under an agreement dated June 30, 1874, The latter agreement was as-
signed to the carrier and was effective from April 28, 1899, to August 4, 1903.
The first lease provided that the lessee pay as rental a proportion of the earn-
ings, while the last lease provided that the lessee pay as rental the interest on
the first-mortgage bonds of the Schenectady and Duanesburgh Railroad Com-
pany, which were not to exceed $500,000. Due to the absence of details in the
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records, it is not possible to submit a statement of the income and profit and
loss accounts.

INVESTMENT IN ROAD AND EQUIPMENT

THE SCHENECTADY & SUSQUEHANNA Rarm Roap CoMPANY, PREDECESSOR OF
The investment in road, including land, on date of demise, is shown by the
obtainable records to have been $767,854.80, made up as follows:

Road acquired, the company:

Par value of capital stock issued $100, 900. 00
Par value of funded debt assumed 350, 000. 00
Par value of funded debt issued 115, 000. 0C

Additions and betterments, recorded cash expenditures made by
the lessee for road — 168, 954. 80

Other items, not in accord with our present accounting rules,
discount on funded debt issued 35, 000. 00
Total - 767, 854. 80

If the debit of $35,000 in “ other items” be eliminated, the balance in the
road and equipment investment account would be decreased to $732,854.80,
comprising the following outlays:

Recorded money outlay. $166, 954. 80
Capital stock issued 100, 900. 00
Funded debt assumed 350, 000. 00
Funded debt issued 115, 000. 00

ORIGINAL COST TO DATE

The original cost to date of the common-carrier property owned or used
by the Schenectady and Duanesburgh Railroad Company on date of demise,
can not be definitely ascertained owing to the absence of the accounting records
of the Albany and Susquehanna and those of the contractor who constructed
the original road of that company. The railroad of the Schenectady and
Duanesburgh Railroad Company was the identical road constructed by the
Albany and Susquehanna. so if there be added the outlays made by the lessee
for additions and betterments to those reported as the outlays for the property
in the report on the Albany and Susquehanna, the combined outlay will be as
follows: Made by the Albany and Susquehanna, securities, $600,000; made by
the lessee, cash, $166,954.80.

LEASED RAILWAY PROPERTY

The property of the Schenectady and Duanesburgh Railroad Company was
leased from July 12, 1873, to June 30, 1874, and from June 30, 1874, to April 28,
1899, to the carrier. The last lease was assigned to the carrier and continued in
effect until August 4, 1903. The obtainable records are meager in details of
the rental received by the Schenectady and Duanesburgh Railroad Company for
its property. Under the first lease it received a proportion of the revenues, and
under the last lease the lessee paid the interest on its first-mortgage bonds
not tc exceed $500,000,
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THE SCHENECTADY & SUSQUEHANNA RAIL Roap CoMPANY, PREDECESSOR OF
THE SCHENECTADY AND DUANESBURGH RAILROAD COMPANY

INTRODUCTORY

There are no obtainable accounting records of The Schenectady & Susque-
hanna Rail Road Company and the information here submitted was taken
from the articles of association, the laws of New York, the sworn reports of
The Schenectady & Susquehanna Rail Road Company rendered to the State
engineer of New York, and from the returns of the carrier on corporate
history.

CORPORATE HISTORY

The Schenectady & Susquehanna Rail Road Company, a New York corpora-
tion, was incorporated under the general laws of that State on Decemtber 27,
1869, for the purpose of comnstructing, maintaining, and operating a railroad
from Schenectady to Delanson, N. Y., and connecting with the Albany and
Susquehanrna at Delanson and the Saratoga at Schenectady. The property
was sold under a judgment of foreclosure dated May 27, 1873, and was con-
veyed to Daniel D. Campbell by deed dated July 10, 1873.

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

On July 10, 1873, The Schenectady & Susguehanna Rail Road Company
owned a single-track standard-gauge railroad, extending from Schenectady to
Delangon, N. Y., about 14.189 miles., About 3 miles of the railroad were con-
structed in 1871 under unknown conditions. Construction was suspended in
February 1871 and resumed in Seplember 1871. The entire road was com-
pleted and placed in operation about August 19, 1872.

HISTORY OF CORPORATE FINANCING

The obtainable records indicate that The Schenectady & Susquehanna Rail
Road Company issued capital obligations amounting to $600,000, consisting of
$200,000 capital stock and $400,000 funded debt, all of which was outstanding
on July 10, 1873.

Capital stock.—The authorized capital stock of The Schenectady & Susque-
hanna Rail Road Company was $225,0600, divided into shares of $100 each and
classed as common stock. Of this amount, $200,000 had been issued and was
outstanding on July 10, 1878. Due to the absence of details in the records, it
is not possible to state the considerations received for the stock issued.

Funded debt.—There were two issues of funded debt, as follows: 20-year
7 per cent mortgage bonds of 1870, $350,000; 1-year 7 per cent mortgage bonds
of 1872, $50,000; total, $400,000.

Twenty-year 7 per cent mortgage bonds, dated May 1, 1870, amounting to
$350,000, were issued and were outstanding on July 10, 1873. 'The records do
not indicate the purpose for which they were issued. They were payable in
20 years from May 1, 1870, with interest at 7 per cent. Due to the absence
of details in the records, it is not possible to give a statement concerning the
considerations received for the issues.

One-year 7 per cent mortgage bonds, dated May 1, 1872, amounting to $50,000,
were issued and were outstanding on July 10, 1873. They were apparently
issued to secure funds for temporary financing, as they were payable one year
from date of issue. There are no records from which it is possible to make
a statement concerning the consideration received for the issues.
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Advances.—~The carrier operated the railroad of The Schenectady & Susque-
hanna Rail Road Company from completion to July 10, 1873, and during this
period made cash expenditures amounting to $11,170.48 for supplies, labor, real
eslate, ete., which was charged to The Schenectady & Susquehanna Rail Road
Company in open account., There was credited to this account during the
same period $8,129.58 for rents due The Schenectady & Susquehanna Rail Road
Company, leaving a balance due the carrier of $3,040.90. This balance appears
on the books of the carrier, but was not taken into account by The Schenectady
& Susquehanna Rail Road Company.

RESULT OF CORPORATE OPERATIONS

The Schenectady & Susquehanna Rail Road Company never operated its
property. From its completion to July 10, 1873, it was operated by the carrier,
under agreement dated July 25, 1872, Under the terms of this agreement, the
lessee was to pay 40 per cent of the gross revenue. The records of the lessee
list $8,129.58 as rents credited to The Schenectady & Susquehanna Rail Road
Company from August, 1872, to July 10, 1873, and this amount was applied
against the expenditures made by the lessce for account of The Schenectady &
Susquehanna Rail Road Company, There are no records from which a state-
ment of the income and profit and loss can be presented. A default in the
payment of the principal and interest of The Schenectady & Susquehanna Rail
Road Company’s one-year 7 per cent mortgage bonds of 1872 resulted in the
judgment and foreclosure May 27, 1873, under which its property was finally
transferred at July 10, 1873.

INVESTMENT IN ROAD AND EQUIPMENT

The Schenectady & Susquehanna Rail Road Company owned no equipment.
The investment in the road, including land, on July 10, 1873, is shown by the
obtainable records to have been $600,000, made up as follows:

Road construction:

Par value of capital stock issued $200, 000
Par value of funded debt issued 400, 00V
Total _— e 600, 000

ORIGINAL COST TO DATE

The original cost to date of the common-carrier property owned and used
by The Schenectady & Susquehanna Rail Road Company at July 10, 1873,
can not be definitely ascertained owing to the absence of the aecounting records
of The Schenectady & Susquehanna Rail Road Company and those of the con-
tractor who constructed its original road. The only information pertaining
to the cost of this property to July 10, 1873, is contained in the preceding
paragraph relating to the investment in road.

THE NEw YORK AND CANADA RAILROAD COMPANY, PREDECESSOR OF THE CARRIER
INTRODUCTORY

The New York and Canada Railroad Company maintained accounting records
for the period March 15, 1873, to December 31, 1874, only, and the greater part
of the information submitted herewith has been taken from the laws of New
York, the return on corporate history, and the accounting records of the carrier.
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CORPORATE HISTORY

The New York and Canada Railroad Company was incorporated under the
general laws of New York and by a special act of April 15, 1873, and is a con-
solidation of The Montreal and Plattsburgh Rail Road Company, the Whitehall
and Plattsburgh Rail Road Company, and The New York and Canada Raillroad
Company of 1872, under an agreement dated February 25. 1873, filed with the
secretary of state on April 8, and made effective by the special act of April 15,
1873. The incorporators of The New York and Canada Railrocad Company were
identified with the interests of the carrier, and their purpose was to form by
consolidation and construction a through line of railroad from Whitehall to
Rouses Point, N. Y., and there to connect with The Grand Trunk Railway
Company. The corporate existence of The New York and Canada Railroad
Company ceased at May 23, 1908, when its property was merged and consoli-
dated with that of the carrier.

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

At its demise The New York and Canada Railroad Company owned about
149.169 miles of single-track standard-gauge railroad located in the State of
New York. The main line extended from Lake Station, near Whitehall, to the
New York-Canada line, about 112.749 miles, with the three branch lines as
follows :

Milesg
Baldwin branch, Montcalm Landing to Baldwin about.. 4.77
Ausable branch, Ausable Forks to South Junction about__ 18. 87
Mooers branch, Canada Junction to New York-Canada line_.______ about.. 12.78

The road ownecd by The New York and Canada Railroad Company was
acquired as follows:

Date acquired | Mileage

By merger:
The}}\l/[%lttr)eal 1e.]nd %lattsé)u}gh ltiail Road Company—
attsburgh to Canada Junetion..._ -
Canada Junction to New York-Canada line.- - v }Apr. 15,1873 23.000
The Whitchall and Plattsburgh Rail Road Company—
Fort Ticonderoga to Port Henry. _____________ Apr, 15,1873 15. 000
Ausable River, near Ausable Forks, to South Junection . _______________ Apr, 15,1873 21. C00
By construction:
Lake Station to Fort Ticonderoga 1873
Port Henry to South Junction._. 1875
Montcalm Landing to Baldwin. . 1875 90. 169
Canada Junction to Rouses Point 1876 s
Ausable River to Ausable Forks...._ 1894
Rouges Point to New York-Canada line... 1906
Total... 149. 169

b

The branch road from Ausable River, near Ausable Forks, to South Junction
was a part of the original road of The Whitehall and Plattsburgh Rail Road
Company, which was acquired April 15, 1873, by the New York and Canada
Railroad Company. It was extended from Ausable River to Ausable Forks,
a distance of about 1.18 miles by the line of the carrier in 1894, at a cost of
$10,327.14.

The property owned by The New York and Canada Railroad Company, other
than that aequired through the merger of April 15, 1873, was constructed for
it by the carrier under an agreement dated March 26, 1872, amended March
11, 1874, and February 20, 1878, This agreement provided that the lessee
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would construct and equip the additional railroad required and receive as con-
sideration the bonds of the lessor company at 90 and capital stock at 75. It
further provided that upon completion the road would be leased to the carrier
in perpetuity. The additional road was constructed under contracts between
the carrier and independent contractors and was opened for operation from
Lake Station, Whitehall, to Rouses Point, December 1, 1875, by using about
12 miles of the railroad of The Ogdensburgh and Lake Champlain Rail Road
Company between Mooers Junction and Rouses Point. The line from Canada
Junction, or Chazy, to Rouses Point, about 13 miles, was completed and placed
in operation about July 1, 1876, and the extension from Ausable River to
Ausable Forks was completed and placed in operation in 1894. In 1906 the
carrier extended the line from Rouses Point to the New York-Canada line, about
1.10 miles.
HISTORY OF CORPORATE FINANCING

The financial transactions of The New York and Canada Railroad Company
were conducted for it by the carrier, either directly or through its agents, and
the accounting records of the latter reflect these transactions. The capital stock
and the several classes of long-term debt issued and retired are here stated,
with the amount of each outstanding on date of demige:

Description Oriisgfea:illy Retirements | Outstanding

Capital stock $9, 000, 000. 00 $9, 000, 000

Funded debt____ 5,000, 000.00 | $5,000, 000.00 {-__ -
Nonnegotiable debt to afliliated companies. ... O 14, 508, 018. 07 | 14, 508, 018. 07 |-

Total } 28, 508, 018,07 | 19, 508, 018, 07 9,000, 000

The par value of securities issued and the recorded considerations received
therefor follow :

. . Recorded value| Par value
Considerations received issued
Cash, $6,195,985.49 | $6, 105, 985, 49
Construction or property. 8,732, 582. 68 8,849,932, 58
Advances by lessee.. --| 12,472,700.00 | 13,247,700. 00
Exchanged for town bonds 165, 000. 00 165, 000. 00
Not ascertainable.. 49, 400. 00 49, 400. 00
Total. 27,615, 668.07 | 28, 508, 018. 07

The difference of $892,350 between the par value issued and the recorded
amount of considerations received eonsists of discount on ecapital stock,
$482,350; discount on first-mortgage sterling bonds, $400,000; total, $892,350.
The discount on capital stock consists of two items, as follows:

Discount on $469,400 par value of capital stock issued at 75 in the
acquisition of the properties of the Montreal and The Whitehall
and Plattsburgh Rail Road Company. $107, 350
Discount on $1,500,000 par value of capital stock that was issued
to the carrier at 75 in part settlement of advances, as per agree-

ment of March 26, 1872 —— 375, 000
Total 482, 350

The $400,000 was the discount on $4,000,000 par value of first-mortgage
sterling bonds issued by The New York and Canada Railroad Company at
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90 in part settlement of advances as per agreement of March 26, 1872. The
obtainable records of The New York and Canada Railroad Company and the
carrier do not state what disposition was made of these discount items. Secu-
rities of a par value of $19,508,018.07 were retired, and the recorded considera-
tions given were as follows:

: : Recorded Par value
Considerations value paid retired
Cash. . $11,789,737.31 | $11,870, 318. 07
Exchanged for capital stock. 2, 872, 700. 00 , 872, 700.
Exchanged for funded debt___ , 600, 000. 4, 600, 000. 00
Exchanged for town bonds. 165, 000. 00 165, 000. 00
Total. 19, 427,437.31 | 19, 508, 018. 07

The difference of $80,580.76 between the par value retired and the recorded
value paid consists of the difference between the par value of the first-mortgage
sterling bonds, originally set up at the rate of exchange of $5 for each pound
sterling, and the cash given by the carrier to the English bankers in the
retirement of the bonds at maturity at a lesser rate of exchange, as here-
inafter described. The records do not indicate what disposition was made of
this difference.

Capital stock.—The entire amount of common siock authorized, $4,000,000,
was issued, at a discount of $492,350, for total considerations of $3,507,650.
The character of the considerations received were:

Cash in the issue of stock at par—______. $36, 700
Advances for which a par value of $3,247,700 was issued.——________ 2, 872, 700
Property for which a par value of $501,200 was issued——________ 383, 850
Bonds of various townships 165, 600
Unascertainable_ 49, 400

Total 3, 507, 650

Preferred stock amounting to $5,000,000 was authorized. This stock was
preferred both as to principal and as to dividends, which were noncumulative
at 5§ per cent. The entire amount was issued to reimburse the carrier for cash
advances. )

Funded debt.—First-mortgage 30-year 6 per cent sterling bonds, dated May 1,
1874, amounting to 800,000 pounds sterling, were issued by The New York
and Canada Railroad Company for the purpose of securing funds to complete
its railroad. The bonds were delivered to the carrier at 90, at the exchange
rate of $5 for each pound sterling, making the cash proceeds received $3,600,-
000, as hereinbefore described. The carrier sold the bonds through Baring
Brothers & Company, Limited, of London, England. They were retired at
maturity with rash amounting to $3,899,095. In addition, $19,496 was paid
the English bankers as commission and $828.24 on the exchange purchascd,
making the entire expense for retiring the bonds $3,919,419.24. The disposi-
tion in the accounts of the $80,580.76 difference between the par value retired
and the recorded value paid could not be ascertained.

Debenture eight-year 414 per cent bonds, dated May 1, 1898, due May 1,
1904, amounting to $1,000,000, were issued to the carrier in part payment of
cash advances and were retired at maturity with a like amount of cash.

Nonnegotiable debt.—Nonnegotiable debt to affiliated companies was incurred
by the receipt of cash advances from the carrier for construction and other
purposes, amounting to $14,508,018.07. This amount was subsequently retired
with $6,870,318.07 cash and $7,637,700 of securities issued.

116 1.C. C.



714 INTERSTATE COMMERCE COMMISSION REPORTS

Increase or decrease of securities in any reorganization.—The consolidation
of several predecessors to form the New York and Canada Railroad Company
resulted in a decrease in capital labilities the exact amount of which it is
not possible to state, due to the absence of accounting records. The obtainable
records indicate that both The Montreal and Plattsburgh Rail Road Company
and The Whitehall and Plattsburgh Rail Road Company had issues of funded
debt outstanding at demise that were not considered in the agreement of con-
solidation. The New York and Canada Railrocad Company issued a par value
of $501,250 of its capital stock for the property of its predecessors. The basis
of exchange for the retirement of the stock of the demised companies was two
shares of the new company for each 100 shares of The Whitehall and Platts-
burgh Rail Road Company, and one share of new stock for two shares of The
Montreal and Plattsburgh Rail Road Company. Since The Whitehall and
Plattsburgh Rail Road Company had an authorized issue of $1,250,000 of capital
stock. and The Montreal and Plattsburgh Rail Road Company an issue of
$1,000,060, it may be said that there was a reduction in the stocks and bonds in
the hands of the public by this consolidation.

AIDS, GIFTS, GRANTS, AND DONATIONS

Under a special act of New York, dated April 3, 1872, entitled “An act to
facilitate the construction of the New York and Canada Railroad, and extend-
ing thereto the provisions of certain laws relating to The Whitehall and Platts-
burgh Rail Road Company,” the sum of $70,390 was paid to the carrier and
credited to the account of The New York and Canada Railroad Company, this
being the balance due under the above act. In addition to the above aid,
several towns in New York subscribed to the stock of The New York and
Canada Railroad Cempany, giving their own bonds of the same amount.
These were delivered to the carrier and credited to the aceount of The New
York and Canada Railroad Company. The towns so subscribing and the
amounts were:

Chesterfield, N. Y _ _— $25, 000
Plattsburgh, N. Y__ - R 100, 000
Westport, N. Y._ - - . 40, 000

Total - - - 165, 0600

RESULT OF CORPORATE OPERATIONS

Under an agreement dated March 26, 1872, the property of The New York
and Canada Railroad Company was leased in perpetuity to the carrier from
the date of completion at an annual rental of 30 per cent of the gross earnings,
and in the event that this amount was not sufficient to pay the interest on its
funded debt the lessor was obligated to pay it. The proportion of such rental
for the years 1873 to 1877, inclusive, amounted to $391,664.22, After 1877 the
lessee paid the interest on the funded debt of The New York and Canada Rail-
road Company and absorbed the earnings in its own accounts.

INVESTMENT IN ROAD AND EQUIPMENT

On December 30, 1910, the road and equipment account of The New York
& Canada Railroad Company, as stated in the books of the carrier, showed a
balance of $8,732,582.58, which had been established as follows:
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Roads acquired, recorded outlay in acquisition of the property of
The Montreal & Plattsburgh Rail Road Company and the White-
hall & Plattsburgh Rail Road Company :

Money outlay (cash advances made by carrier)_.._______ $713,141. 47

Capital stock of a par value of $501,200, issued at an agreed
value of 383, 850. 00
Total N i, 096, 991. 47

Less appraised value of equipment and supplies transferred to
accounts of the carrier_ — 62, 701. 82
Cost of roads acquired N 1, 034, 289. 65

Additions and betterments, money outlay (cash advances made
by carrier). 7, 698, 292. 93
Grand total 8, 732, 582, 58

The balance in the road and equipment investment account, so far as it
is resolvable into kinds of comnsiderations, comprises the following classes of
recorded outlay:

Recorded money outlay. $8, 411, 434. 40
Capital stock of a par value of $501,200 issued at an agreed

value of — . _— 383, 850. 00
Less for equipment and supplies transferred not assignable to

either of the classes of outlay above stated 62, 701, 82

ORIGINAL COST TO DATE

The original cost to date of the common-carrier property owned and used
by The New York & Canada Railroad Company on date of demise can not be
definitely ascertained owing to the absence of accounting records. There is
no accounting record of the cost of about 23 miles originally built as the road
of The Montreal & Plattsburgh Rail Road Company, nor of the 36 miles
originally built as the road of The Whitehall & Plattsburgh Rail Road Com-
pany, nor of any expenditures made by The New York & Canada Railroad
Company of 1872, though the latter comstructed no road up to the date it was
merged with the other two companies to form The New York & Canada Rail-
road Company. After this comnsolidation the last-named company constructed
about 90.169 miles of road and made extensive additions and betterments to
the entire property to the date of its merger with the carrier, the outlays for
which are recorded in the accounts of the latter. These outlays may be sum-
marized as follows:

Recorded
Miles money
outlay

Description of property acquired, The Montreal and Plattsburgh Rail Road

Company, Canada Junction to New York-Canada line____ 23. 000
The W hitenall and Plattsburgh Rail Road Company:
Tort Ticonderoga to Port Henry. 15. 000
Ausable River to South Junction e 21,000
Total mileage for which no original cost has been ascertained 59, 000

Recorded money outlay by the carrier for The New York and Canada Railroad
Company in the construction of the road between—
Lake Station and Fort Ticonderoga
Port Henry and South Junction
Montecalm Landing and Baldwin_...
Canada Junction and Rouses Point . _ 90.169 | $7, 698, 292. 93
Ausable River and Ausable Forks.
And additions and betterments to and entire property exclusive of equip-
ment

.
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In addition to the above, the carrier has charged to its own road and equip-
ment investment account a total of $153,524.91 for improvements to the prop-
erty of The New York and Canada Railroad Company, expended during the
years 1501 to 1903, inclusive.

LEASED RAILWAY PROPERTY

The agreement of March 26, 1872, between The New ¥..} :und Canada Rail-
road Company and the carrier provided that upon completion of the property
of the former it would be leased to the latter in perpetuity. Under this
agreement the carrier was to pay as annual rental an amount equal to 30 per
cent of the gross earnings, and if this amount was not sufficient to pay all of
the interest on the funded debt of the lessor the balance shall be paid by the
carrier. At February 20, 1878, The New York and Canada Railroad Com-
pany leased all of its property to the carrier in perpetuity from July 1, 1876,
under the same terms and conditions as set forth in the agreement of March
26, 1872. The lease further provided that the carrier should maintain and
improve the property and that the lessor would issue to the carrier upon
request its securities in payment of such expenditures made by the latter. On
January 14, 1873, The Whitehall and Plattsburgh Rail Road Company leased
all of its property to The New York and Canada Railroad Company for a term
of 999 years from that date. The obtainable records, however, do not state
whether this lease was made effective, although it was recorded in several of
the counties of New York.

THE NEwW YORK AND CANADA RAILROAD COMPANY oF 1872, PREDECESSOR OF THE
NEW YORK AND CANADA RAILROAD COMPANY

INTRODUCTORY

There are no obtainable accounting records, the information herein contained
having been taken from the laws of New York, the articles of association, and
from the returns on corporate history of the carrier.

CORPORATE HISTORY

The New York and Canada Railroad Company of 1872 was incorporated
under the general laws of New York, March 16, 1872, by interests identified with
the carrier. Its corporate existence was continued until April 8, 1873, when it
was merged and consolidated with The Whitehall and Plattsburgh Rail Road
Company and The Montreal and Plattsburgh Rail Road Company to form The
New York and Canada Railroad Company. The purpose of The New York
and Canada Railroad Company of 1872 was to construect, maintain, and oper-
ate a railroad from Whitehall, along the western shore of Lake Champlain, to
the New York-Canada line at or near Rouses Point, N. Y., a distance of about
114 miles. The carrier had secured under perpetual leases the properties of the
Albany and Susquehanna (February 24, 1870) and the Rensselaer and Sara-
toga (May 1, 1871), during the two years immediately preceding the incor-
poration of The New York and Canada Railroad Company of 1872, and it was
the purpose of the last-named company to construct, maintain, and operate a
railroad from a connection with the railroad of the Rensselaer and Saratoga
at Whitehall, in a northerly direction along the western shores of Lake
Champlain to a conpection with the railroad of The Grand Trunk Railway
Company at or near Rouses Point, on the New York-Canada line. Its purpose
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as originally expressed was augmented by a special act passed March 25, 1873,
which authorized it to build a brauch road from its main line at Ticonderoga
to the foot of Lake George, a distance of about 5 miles. The consolidation of
The New York and Canada Railroad Company of 1872 with others to form
The New York and Canada Railroad Company was effected before the first
named had completed the construction of its projected road.

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

As previously stated, The New York and Canada Railroad Company of 1872
did not complete the construction of its railroad from Whitehall to Rouses
Point. On March 26, 1872, it entered into an agreement with the carrier under
which the latter agreed to build and equip a railroad from Whitehall to the
Canadian line within five vears from that date, in payment for which The
New York and Canada Railroad Company of 1872 would issue its first-
mortgage bonds and capital stock. It was further agreed that upon comple-
tion of the road The New York and Canada Railroad Company of 1872 would
lease its entire property to the carrier in perpetuity, at an annual rental of 30
per cent of the gross earnings. PDuring the year 1872, the accounting records
of the carrier list some expenditures for land, land damages and fences,
graduation and masonry, and bridges, trestles, and culverts, but the work
begun during the life of The New York and Canada Railroad Company of
1872 was completed during the life of its successor company, The New York
and Canada Railroad Company.

HISTORY OF CCREPORATE FINANCING

The articles of association authorized The New York and Canada Railroad
Company of 1872 to issue $3,000,000 of capital stock, divided into shares of
$100 each. The obtainable records do not indicate that any of this stock was
issued, nor is there any evidence that the first-mortgage bonds referred to in
the agreement of March 26, 1872, were ever issued. No further information
was obtainable.

THE WHITEHALL AND PrLATTSBURGH RAIL RoAp CoMPANY, PREDECESSOR OF THE
NEw YOoRK AND CANADA RAILROAD COMPANY

INTRODUCTORY

There are no obtainable accounting records, the information here submitted
having been taken from the laws of New York, the obtainable minute book,
and from the returns of the carrier on corporate history.

CORPORATE HISTORY

The Whitehall and Plattsburgh Rail Road Company was incorporated under
the general laws of New York and by a special act passed March 20, 1868.
Under its articles of association, which were filed February 16, 1866, authority
was given to consfruct, maintain, and operate a railrcad from Whitehall to
Plattsburgh, N. Y., a distance of about 90 miles. Under an agreement dated
February 25, 1873, effective April 15, 1873, The Whitehall and Plattsburgh Rail
Road Company was merged and consolidated with the Montreal and Platts-
burgh Rail Road Company and the New York and Canada Railroad Company
of 1872 to form The New York and Canada Railroad Company.
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DEVELOPMENT OF FIXED PHYSICAL PROPERTY

At its demise on April 15, 1873, the property of The Whitehall and Platts-
burgh Rail Road Company consisted of two unconnected single-track standard-
gauge railroads, as follows: Ausable River, near Ausable Forks, to Plattsburgh,
about 21 miles; Fort Ticonderoga to Port Henry, about 15 miles; total, 36 miles,
Both of these sections were constructed under unknown conditions, the former
in 1869 and the latter in 1870.

THE HISTORY OF CORPORATE FINANCING

The articles of association aunthorized capital stock not to exceed $1,250.000,
divided into shares of $100 each. 'The obtainable records do not state what
amount had been issued and was outstanding at the date of demise. The lease
of the property to The New York and Canada Railroad Company, dated Jan-
uary 14, 1873, hereinafter referred to, states that The Whitehall and Plattsburgh
Rail Road Company had $250,000 of mortgage bonds outstanding at the date of
lease on which a rental of 7 per cent annually was received. It is not possible
to make any further statement concerning its securities.

AIDS, GIFTS, GRANTS, AND DONATIONS

Under an act approved March 20, 1867, the State of New York was authorized
to pay to the treasurer of The Whitehall and Plattsburgh Rail Road Company
$5,000 a mile and at that rate for any part of a mile, after the road shall have
been constructed, not, however, to exceed 50 miles in all, the road to be com-
pleted within two years from the passage of the act. This act was amended in
1869 and 1871, extending the time of completion of the road and reappropriat-
ing the unexpended moneys for this aid in accordance with the original act. In
addition to the above, by an act approved May 9. 1867, any of the towns in the
counties of Clinton and Essex, and the towns of Putnam, Whitehall, and
Dresden, in the county of Washington, were authorized to issue bonds for the
payment of the capital stock of the Whitehall to an amount not exceeding
20 per cent of the assessed valuation of the real and personal property of the
town. Such bonds were to be due and payable 30 years from date, with interest
at 7 per cent. The same act authorized The Whitehall and Plattsburgh Rail
Road Company to issue $50,000 of bonds. There are no records from which it is
possible to ascertain the extent to which the counties and towns aided in the
construction of The Whiteball and Plattsburgh Rail Road Company under
these acts.

RESULT OF CORPORATE OPERATIONS

The Whitehall and Platisburgh Rail Road Company has never operated its
property. 'That portion of the road from Fort Ticonderoga to Port Henry was
operated from completion to March 1, 1873, by the Vermont Central and the
Vermont and Canada Railroads under agreements dated September 26, 1870,
and January 30, 1871. The portion from Ausable River to Plattsburgh was
operated from completion to January 1, 1871, by The Montreal and Platts-
burgh Rail Road Company under an agreement dated May 1, 1869; from
January 1, 1871, to January 30, 1871, by Rutland Railroad Company under an
agreement dated January 23, 1871; and from January 30, 1871, to March 1,
1873, by the Vermont Central and the Vermont and Canada Railroads under
an agreement dated January 30, 1871. In addition to the above leases The
‘Whitehall and Plattsburgh Rail Road Company leased its property to The
New York and Canada Railroad Company for a period of 999 years from
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January 14, 1873. This lease was made subject to a certain lease to Rutland
Railroad Company and a lease to The Montreal and Plattsburgh Raijl Road
Company, and mentions the lease to the Addison Railroad Company for 999
years to the right of way from the New York-Vermont State line to a con-
nection with the line of The Whitehall and Plattsburgh Rail Road Company.
The lease of January 14, 1873, was recorded in Essex and Clinton Counties,
N. Y., in May and April of 1873, but the obtainable records do not state that
the lease was made effective prior to the merger.

THE MONTREAL AND PLATTSBURGH RAIL Roap COoMPANY, PREDECESSOR OF THE
NEW YORK AND CANADA RAILROAD COMPANY

INTRODUCTORY

There are no accounting or other corporate records, the information here
submitted having been taken from the laws of New York and from the returns
of the carrier on corporate history.

CORPORATE HISTORY

The Montreal and Plattsburgh Rail Road Company was incorporated under
the general laws of New York and by a special act passed April 12, 1867,
and is a reorganization following foreclosure sale of The Plattsburgh &
Montreal Railroad Company. The property did not pass into the possession
of The Montreal and Plattsburgh Rail Road Company, however, until August
20, 1868. Under an agreement of February 25, 1873, effective April 15, 1873,
The Montreal and Plattsburgh Rail Road Company was merged and consoli-
dated with The New York and Canada Railroad Company of 1872 and The
‘Whitehall and Plattsburgh Rail Road Company to form The New York and
Canada Railroad Company. At its demise on April 15, 1873, the property of
The Montreal and Plattsburgh Rail Road Company consisted of a single-track
standard-gauge railroad extending from Plattsburgh, N. Y., to the New York-
Canada line, a distance of about 23 miles, that it had acquired from The Platts-
burgh & Montreal Railroad Company.

HISTORY OF CORPORATE FINANCING

The act of incorporation authorized capital stock of $1,000,000, divided into
shares of $100 each. There are no records from which it is possible to make
any further statement concerning the securities authorized or issued by The
Montreal and Plattsburgh Rail Road Company.

RESULT OF CORFORATE OPERATIONS

The Montreal and Plattsburgh Rail Road Company was operated by its own
organization from August 20, 1868, to January 1, 1871, and by the Vermont
Central and Vermont and Canada Railroads from January 1, 1871, to March
1, 1873. During the latter period of operation the property of The Montreal
and Plattsburgh Rail Road Company was under lease to Rutland Railroad
Company from January 1, 1871, to January 30, 1871, and to the Vermont Cen-
tral and Vermont and Canada Railroads from January 30, 1871, to March 1,
1873. The Montreal and Plattsburgh Rail Road Company also operated the
property of the Whitehall and Plattsburgh Rail Road Company from Platts-
burgh to Ausable River from May 1, 1869, to January 1, 1871. The terms of
these various leases and the results of operations are not of record.
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THE PLATTSBURGH & MONTREAL RAIL RoAD CoMPANY, PREDECESSOR OF THE
MONTREAL AND PLATTSBURGH RAIL RoAp COMPANY

INTRODUCTORY

There are no obtainable accounting records, the information herein contained
having been taken from the minute book, the laws of New York, and from the
returns of the carrier on corporate history.

CORPORATE HISTORY

The Plattsburgh & Montreal Rail Road Company was incorporated under
the laws of New York and by a special act passed April 7, 1849, but the articles
of association were not filed until March 28, 1850. The act authorized The
Plattsburgh & Montreal Rail Road Company to construct, maintain, and op-
erate a railroad from Plattsburgh, N. Y., to the Canada line. The Platts-
burgh & Montreal Rail Road Company defaulted in the payment of the interest
on its first and second mortgage bonds, in consequence of which its property
was sold under foreclosure proceedings on September 24, 1857, to a committee
representing the bondholders, who held the property in trust until August 20,
1868. At the latter date the property was conveyed to a committee repre-
senting the bondholders, who had previously incorporated themselves on April
12, 1867, as The Montreal and Plattsburgh Rail Road Company. The property
was transferred to the latter by deed of August 20, 1868.

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

At its demise on August 20, 1868, the property of the Plattsburgh & Montreal
Rail Road Company consisted of a single-track standard-gauge railroad, ex-
tending from Plattsburgh to the New York-Canada line, a distance of about
23 miles, all in the State of New York. This road was constructed under
unknown conditions and opened for operation in sections as follows: Platts-
burgh to Mooers Junction, July 26, 1852; Mooers Junction to New York-Canada
line, September 20, 1852.

HISTORY OF CORPORATE FINANCING

The act of incorporation authorized capital stock of $500,000, divided into
gshares of $50 each. In addition, the Plattsburgh & Montreal Rail Road Com-
pany was authorized by its stockholders to issue two series of long-term debt.
First-mortgage bonds amounting to $200,000 were authorized to provide means
for completing the road and supplying the necessary equipment. These bonds
were dated June 1, 1852, and were payable at June 1, 1862, with interest at
7 per cent. Second-mortgage bonds amounting to $200,000 were authorized to
secure funds for general purposes. This issue was dated July 15, 1853, and was
payable August 1, 1868, with interest at 7 per cent.

RESULT OF CORPORATE OPERATIONS

The Plattsburgh & Montreal Rail Road Company was operated by its own
organization from completion to February 16, 1855; by Edward V. Price,
lessee, under unknown conditions, from February 21, 1857, to August 20, 1868.
There are no records from which it is possible to state the results from these
operations, No further information was obtainable,
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THE CHERRY VALLEY, SHARON AND ALBANY RAILROAD COMPANY, PREDECESSOR OF
THE CARRIER

INTRODUCTORY

There are no accounting records for The Cherry Valley, Sharon and Albany
Railroad Company, and the information here submitted is taken from the laws
of New York, the minute book, sworn reports to the State of New York, and
from the returns on corporate history and the accounting recQrds of the
carrier.

CORPORATE HISTORY

The Cherry Valley, Sharon and Albany Railroad Company was incorporated
under a special act of New York dated April 10, 1860, as the Cherry Valley
and Sprakers Railroad Company. This name was changed to Cherry Valley
and Mohawk River Railrcad Company by a special act of New York dated
April 15, 1864, and again changed to that first mentioned by a special act of
New York dated April 10, 1869. The Cherry Valley, Sharon and Albany Rail-
road Company was authorized by the original act to construct, operate, and
maintain a railroad from Cherry Valley to a connection with the line of The
New York Central Railroad Company at Palatine, N. Y., about 15 miles. By
the subsequent acts amending the original act, The Cherry Valley, Sharon and
Albany Railroad Company was authorized to extend its line in a southerly
direction connecting with the Albany and Susquehanna at Cobleskill, N. Y.
The property of The Cherry Valley, Sharon and Albany Railroad Company was
merged with that of the carrier on July 17, 1908, under a certificate merger
dated July 16, 1908.

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

The sworn reports to the New York State engineer indicate that The Cherry
Valley, Sharon and Albany Railroad Company owned at July 17, 1908, a single-
track standard-gauge railroad, extending from Cherry Valley to Cherry Valley
Junction, about 21.34 miles of road, construction of which had been undertaken
during the years 1869 and 1870 under unknown conditions. At July 15, 1868,
The Cherry Valley, Sharon and Albany Railroad Company entered into an
agreement with the Albany and Susquehanna by which that company agreed
to complete its road and iake over the operation of it when completed. This
agreement was assigned by the Albany and Susquehanna to the carrier, under
date of May 27, 1870, and the road was completed and placed in operation
about June 1, 1870.

HISTORY OF CORPORATE FINANCING

The capital stock and the several classes of long-term debt issued and retired
are here stated, with the amount of each outstanding on July 17, 1908:

Description Ol;xsgsu&adlly Retired | Outstanding

Capital stock $289, 100. 00 $289, 160. 00
Two series of first-mortgage bonds. 525,000.00 | £525,000.00 | . _._____
Gold-coin notes_. 128, 476. 39 128,476.39 |\ ________
Nonnegotiable debt__.._ 672, 750. 00 220, 512. 30 452, 237.70
Total 1, 615, 326. 39 873, 988. 69 741, 337.70
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Capital stock, common.—The act of incorporation authorized originally an
issue of capital stock not to exceed $100,000, divided into shares of $50 each
This authorization was increased by amendment on April 15, 1864, to $500,000,
and on April 10, 1866, to $1,000,000. Of the amount authorized, $289,100 was
issued and outstanding on July 17, 1908. The consideration received for this
issue of stock is not of record, but the report to the State enginecer of New
York shows a like amount as part of the investment in road and equipment.

Funded debt.—First-mortgage 30-year 7 per cent bonds, amounting to $225,000,
were auihorized for the purpose of securing funds for the purchase of iron
and completing the road. The minutes of July 12, 1889, state that $201,500 par
value of these bonds were delivered to Dabney, Morgan & Company as collateral
security for $128,476.39 gold-coin notes payable in one year, and the remainder
were authorized to be sold at not less than 90, but the subsequent records show
that of the remainder, $13,500 was heid by the National Central Bank of
Cherry Valley as collateral security for money advanced by that bank. The
minutes of December 31, 1869, authorized ihe retirement of the outstanding
bonds by another issue of bonds of the amount of $300,000. It is not possible
to state from the records whether this issue of $225,000 was retired by the
second issue of bonds or from the proceeds of the same.

First-mortgage 30-year 7 per cent bonds, amounting to $300,000, were author-
ized for refunding purposes and to secure additional funds for completing the
road. The considerations received in the issue are not of record. The minules
of December 30, 1870, approve the sale of $300,000 at 80. 'The first issue of
$225,000 of bonds, referred to above, may have been retired by this issue or
from the proceeds of same. The entire amount, $300,000, including the discount
of $60,000, is included in the report to the State engineer of New York as part
of the total representing the investment in road and equipment. These bonds
were retired through the carrier for $257,412.50, at a discount of $42,587.50,
and charged by that company to The Cherry Valley, Sharon and Albany Rail-
road Company In open account.

Gold-coin notes amounting to $128,476.39 were issued to Dabney, Morgan &
Company and were payable in one year. The considerations for the issues and
retirements are not of record, but fromm the minutes of The Cherry Valley,
Sharon and Albany Raiiroad Company it is stated that the notes were issued
for iron.

Advances.—As has been stated above, The Cherry Valley, Sharon and Albany
Railroad Company was completed by the carrier, and the latter also financed it
to the date of merger, July 17, 1908. At June 30, 1907, the latest report to the
New York State engineer, the balance sheet statement lists $452,237.70 as non-
negotiable debt to affiliated companies. This amount consists of the par value
of the first-morigage 30-year bonds, $300,000, that the carrier retired at
maturity, and $372,750 interest on these bonds paid by the carrier from 1883
to the date of retirement, less $220,512.30 credited to The Cherry Valley, Sharon
and Albany Railroad Company as income from lease of road from 1883 to
1903.

RESULT OF CORPORATE OPERATIONS

As previously stated, The Cherry Valley, Sharon and Albany Railroad Com-
pany entered into an agreement for the operation of its road by the Albany
and Susquehanna July 15, 1868, which agreement was subsequently assigned,
May 27, 1870, to the carrier. Under this agreement, The Cherry Valley,
Sharon and Albany Railroad Company was to receive as rental one-half of
the earnings after deducting the taxes, The carrier operated the property
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from June 1, 1870, to July 17, 1908, crediting The Cherry Valley, Sharon and
Albany Railroad Company in open account with its proportion of the earn-
ings and charging it with the expenditures for completing the road, the
wlditions and betterments made thereto, the interest paid on its funded debt,
and some other unpaid expenses at the date of the lease. The records of
the carrier show credits from operation of roand amounting to $108,708.51
from June, 1870, to December, 1879, and for the same period there are pay-
ments {or interest on funded debt amounting to $87,045. The net amount of
$£21,663.51 was credited to the profit and loss account of the carrier. Sub-
sequent charges and credits on account of this operation during the period
of 1879 to 1908 were not segregated on the books of the carrier. The reports
of The Cherry Valley, Sharon and Albany Railroad Company to the Rail-
road Commission of New York are continuous from June 30, 1883, to June 30,
1903, and state the income from lease of road as $220,512.30 and the in-
terest on funded debt for the same period as $372,750, thus making a deficit
of $152,237.70, which is the profit and loss debit balance entered upon the
balance sheet statement of June 30, 1907, the latest that was obtainable,

INVESTMENT IN ROAD AND EQUIPMENT

The Cherry Valley, Sharon and Albany Railroad Company ownhed no
equipment. On September 30, 1908, the investment in road showed a bilance
of $580.100, which had been established as follows: Par value of capital
stock issued, $289,100; par value of first-mortgage bonds issued, $300,000;
total, $589,100. As hereinbefore stated, the total shown above includes a
discount of $60,000 incurred in the issue of a par value of $300,000 of mort-
gage bonds at 80.

The Cherry Valley, Sharon and Albany Railroad Company stated in its re-
port to the New York State engineer for 1870 that “a large part of the
work was done under contract for a gross sum, such work embracing all
the grading, fencing, masonry, bridging, etc.; said contract having been
abandoned by the contractors before its completion, thereby leaving disputed
claims, so that it is difficult to give the amount in exact terms for eacl
portion of the work.,” A further statement is made that “The cost of the
road was about $600,000.”

ORIGINAL COST TO DATE

The original cost to date of the common-carrier property owned and used
by The Cherry Valley, Sharon, and Albany Railroad Company on July 17, 1908,
can not be definitely ascertained owing to the entire absence of accounting
records of The Cherry Valley, Sharon, and Albany Railroad Company and
those of the contractor who constructed the origirnal road. In its sworn re-
port to the Railroad Commission of New York for June 30, 1907, the cost of
the road, exclusive of equipment, is shown as $589,100, comprising its outlay
in securities as hereinbefore stated. The minutes of The Cherry Valley,
Sharon, and Albany Railroad Company record the following expenditures
made on account of construction.

Engineering - . $9,973.13
Land and land damages - 21, 839. 20
Ties - - —e~ 81,020.75
Iron - 148, 316. 23
Superstructures 32, 732. 81
Wood account 1, 055,13
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Depots, engine, and water houses $18, 825. 57
Construction (not classified) —— 211, 102. 19
DB XS e e e 23. 24
Interest on town bonds - 19,250.00
Expenses account of sale of town bonds___. . __________ 1, 476. 43
Hxpenses account of bonds and mortgages for iron__ . ___ 625. 25
Personal expense accountS_.._ . _______ 300.00

Total _— - 496, 530. 93

LEASED RAILROAD PROPERTY

The property of The Cherry Valley, Sharon, and Albany Railroad Company
was leased to the carrier until July 17, 1908, when it was merged with the
property of the lessee. Under the terms of this lease, the lessor was to
receive as rental one-half the earnings after deducting taxes as hereinbefore
described.

Lessor Companies

ALBANY AND SUSQUEHANNA RAIL RoAD CoMPANY (ALBANY AND SUSQUEHANNA)
DEVELOPMENT OF FIXED PHYSICAL PROPERTY

The records of the Albany and Susquehanna indicate that preliminary sur-
veys were begun in May, 1851, and grading and masonry for about 25 miles
on the east end from Albhany were commenced in 1853 under contract with
independent contractors. Work was suspended in 1854, but was resumed in
October, 1858, and finally completed in 1869. The property was placed in
operation on the following dates:

Mileage
Albany to Central Bridge - . o Sept. 16, 1863 36.20
Central Bridge to Cobleskill. . .. el Jan. £, 1865 8.59
Cobleskill to Richmondville...._....__.__. _l June 1,1885 5.20
Richmondville to Woreester. ... .coooe e oo _| July 17,1865 11. 69
Worcester to Schenevus_ . ... .| Aug. 17,1865 5.00
Schenevus to Oneonta. .. .o .l Aug. 28 1865 15,007
Oneonta to Otego... Jan. 23,1866 8,01
Otego to Unadilla... Mar, 21, 1866 9.20
Unadilla to Sydney .- Oct. 22,1866 4,39
Bydney to Bainbridg July 10,1867 5.196
Bainbridge to Afton... Nov. 11, 1867 5.792
Afton to Harpursville o .o .o e Dec. 25,1867 5.7768
Harpursville to Binghamten . oo ceiceean Jan. 14,1869 22.30
Total 142. 441

The road was originally constructed of a gauge wider than the present
standard gauge, on account of its connection with the New York and Erie
Railroad at Binghamton. The carricr in 1871 constructed a third rail so that
standard gauge equipment might be used, subsequently changing the entire
road to standard gauge and constructing a second track of about 95.330 miles
between Delanson and Binghamton.

HISTORY OF CORPORATE FINANCING

The records of the Albany and Susquehanna disclose no syndicating trans-
actions. The capital stock and the several classes of long-term debt issued
and retired are here stated, with the amount of each outstanding on date
of valuation,
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Description Issued Retired Outstanding
Capital stock..ccccocooeeenan $5, 095, 000 $1, 595, 000 $3, 500, 009
Six series of mortgage bonds 24, 700, 000 14, 700, 000 10, 600, 000
Nonnegotiable debt to affiliated companies. ... 7, 500, 000 7,500,000 |-oocooooooea
1Y 37,205,000 | 23, 795, 000 13, 500, 000

Funded debt.—The Albany and Susquehanna issued and retired funded debt
in exchange for the following considerations:

Recorded

valde Par value

Consideration

$4,701,421.74 | $5, 462, 408. 56
399, 623. 16 468, 823. 16
950, 000. 06

Construction of property.
Town bonds. -

g 3
Capital stock _ J 1, 595, 000, 00 1, 595, 000. 60
Funded debt . e uo oo 13, 619, 000. 00 | 13, 619, 000. 00
Notes payable. oo e cr———— 70, 000. 00 70, 000. 00
Advances. 7, 500, 060, 00 7, 500, 000. 00
Services._. 128, 450. 00 128, 450, 00
Interest.._. 1,320. 28 1,320.28

Total. et [ o-e-] 28,964,815,18 | 29, 795, 000. 00

The difference of $830,184.82 between the par value issued and the recorded
amount of considerations received consists of—

Discount on capital stock ~ $341, 541, 62}
Discount on funded debt _ 597, 438, 24J $938, 979. 86
Premium on capital stock 108, 795. 04
Net difference 830, 184. 82
This difference was disposed of as follows:
Charged to—
Investment in road and eqguipment $597, 438. 24
Profit and loss 341, 541. 62}$938’ 979.86
Credited to—
Investment in road and equipment.. ... __ 1, 095. 49

Profit and loss 107, 699. 55

} 108, 795. 04

Net charges 830, 184. 82

Securities of a par value of $16.295,000 were retired with $1,081,000 of cash

and $15,214,000 of other securities issued. The details of the individual issues
of securities will be found in the accounting report hereinbefore referred to.

Nonnegotiable debt to affiliated companies—From 1870 to 1889 the ecarrier
advanced the Albany and Susquehanna in open account for additions and better-
ments $7,500.000, which the latter retired at par by the issue of $2,545,000 of
common stock and $4,955,000 of first-mortgage bonds.

Short-term notes,—In addition to the foregoing the Albany and Susquehanna,
during the years 1865 to 1902, issued and retired short-term notes for temporary
financing to the amount of $3,055,036.27, for which the considerations received
were $2,760,434.94 cash, $265,840.08 construction or property, and $28,761.25 in
payment of interest on funded debt. The entire amount was retired with
$2,985,036.27 cash and $70,000 of capital stock.
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RESULTS OF CORPORATE OPERATIONS

Income account.—The income account of the Albany and Susquehanna for
year ended on date of valuation, and for the period September 18, 1863, to date

of valuation, follows.

Year Period
Operating income:
Railway operating revenues. .. ..o oo oo eeeeereemaem $2, 669, 384. 04
Railway operating expenses._.._...... 1,721,708. 51
Net revenue from railway operations 947, 675. 63
Railway tax accruals 37, 066. 38

Nonoperating income:

Income from lease of road. .. oo

......... $786, 750. 00
235, 60

36, 782, 329, 76

Income from unfunded securities and accounts 62, 928. 17
Income from sinking and other reserve funds_. ... _.____..__ 1, 712. 50 358, 418. 15
Total__ mmemmemeeemmcmmememmm—ann 788,698.10 | 37,203, 676. 08
L5t 8 4o 4T 788,698.10 | 38,114, 285.23
Deductions from gross income:
Miscellaneous tax acerals . o .. . oo oo o eeeee 4,309, 04 26, 605. 25
Interest on funded debt 350, 000. 00 | 24, 202, 498.31
Interest on unfunded debt OOt RS 51, 532, 83
Maintenance of investment organization 1,545.75 344, 904. 95
b1 7Y SO 355,854.79 | 24,685,541. 34
Net income_._______ e mmm e 432,843.31 | 13,428, 743.89
Disposition of net income, dividend appropriations of income 428,750.00 | 13, 545, 955. 50
Income balance transferred to—
Credit of profit and loss._......_ e m 4,093.31 |oeee e
Debit of profit and 1088. . - o oo oo |t eem 117,211. 61

If certain delayed-income items in the profit and loss account were trans-
ferred to the income account for the entire period, there would be a credit
balance of $1,071,595.98 carried to profit and loss instead of the debit balance of

$117,211.61 shown above.

Profit and loss account.—The profit and loss account of the Albany and

Susquehanna on date of valuation follows.
Credits :
Delayed-income credits—
Income from lease of road_________.___

$1, 850, 512. 36

Refund of railway tax accruals__.__-..__ 14, 279. 69 s
Miscellaneous credits— .
Capital stock, par value, surrendered by
the carrier, account of amended lease__ 50, 000. 00
Adjustments of balance sheet accounts.._ 19,171. 20
Amount allowed in suit of G. 8. Marsh__ 6, 268. 76
Proceeds from sale of United States—
Revenue stamps 169. 11
Land..__ 8, 700. 00
Materials 289. 25
Premium on capital - stock
sales—
Forfeited stock .o———___ $107, 699. 55
Other stock wo— 326. 50
—— — 108, 026. 05
Total R 1.
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Debits:
Debit balance transferred from income $117,211. 61
Stock discount extinguished through surplus__ . oo 341, 541, 62
Delayed-income debits, railway operating expenses___._..___ 175, 984. 46
Miscellaneous debits—
Material-inventory adjustments___.________ $63, 052. 99
Balance in open account against J. F.
Ramsgsay, president . _________._______ 97, 461, 52
Loss on investment securities..________ 7, 000. 00
—_— 167, 514. 51
Credit balance on date of valuation R —— 755, 164, 22
Total —— — 1, 557, 416. 42

INVESTMENT IN ROAD AND EQUIPMENT

On date of valuation the investment in road and equipment, including landg,
is stated in the books of the Albany and Susquehanna as $14,200,766.55, which
had been established as follows:

Original construction:
Money outlay, including notes payable subsequently retired

with cash . _______ $5, 650, 117. 03
Capital stock issued 114, 823. 16
Funded debt issued - 249, 600. 00
Town bonds exchanged 60, 100. 00

Gross considerations - 6, 074, 640. 19
Less—

Proceeds from sale of land and materials__._ $31,114. 74
Amounts forfeited by contractor__.________ 13, 430. 40
—_—— 44, 545. 14
Net construction 6, 030, 095. 05

Additions and betterments:
Road. money outlay, cash expenditures made by the carrier_ 3, 533, 728. 53

Equipment—
Money outlay, including $3,966,271.47 cash expenditures
made by the carrier 4,723, 031. 74
Second-mortgage bonds issued_ - __ 35, 200. 00
Total - 8, 291, 960. 27

Other items, not in accord with our present ac-
counting rules:

Credits—
Donations received from State of New
York $750, 000. 00
Donations received from individuals._..___ 1, 725. 00
751, 725. 00
Debits—

Discount on securities issued ($597,438.24)
less $1,095.49 of installments on capital
stock forfeited 596, 342. 76
116I1.C.C.
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Other items, not in accord with our present ac-
counting rules—Continued.
Debits—Continued.

Commission allowed J. H. Ramsay, presi-
dent, for services in seccuring $900,000

of town bonds, at 2 per eentoo___ $18, 000. 00

Loss on town bonds disposed of_____...__ 500. 00
Commission allowed Cuggar and Hand for
services in securing the issue of Albany

city bonds 1, 000. 00
Bonus allowed DBaker and DeGraff, con-
tractors, for completing tracklaying by

September 1, 18G5 2, 000. 00
Payments made to sinking fund for retire-
ment of Albany city bonds____________ 10, 000. 60
Net amount of old accounts written off__ 2, 593. 48
630, 436. 23
Net credits $121, 288. 77
Grand total 14, 200, 766. 55

If the credits in “ other items” were restored and the debts therein elim-
inated, the balance in the account would be increased to $14,322,055.32, and, so
far as it is resolvable into the kinds of consideration, would comprise the
following classes of recorded outlays:

Recorded money outlay_ $13, 906, 877. 30
Capital stock issued 114, 823. 16
Funded debt issued 284, 800. 00
Town bonds exchanged 60, 100. 00

Less deductions not assignable specifically to any one or more
of the classes of outlay above stated:
Proceeds from sale of land and materials 31,114.74
Accounts forfeited by contractor 13, 430. 40

The balance mentioned above may include the cost of lands classified as
noncarrier and the original cost of certain land sold, the proceeds of which
were credited to profit and loss. It may also include an indeterminable amount
representing that part of the cost of property disposed of in excess of the
credits made to the account for proceeds from sales.

ORIGINAL CCST TO DATE

Cost of lands—The Albany and Susquehanna reports the original cost of
all lands owned, including both carrier and noncarrier lands, as $470,962.98.
In verifying the returns, $20,424.56 was deducted as not constituting land
costs. The resulting balance of $450,638.42, made up in part of costs sup-
ported by accounting records and in part of substantial deed considerations
and other amounts, which the carrier claims to represent costs but which
are not supported by accounting records, may be classified as follows:
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Costs sup- | Amounts not

ported by |supported by

accounting | accounting
records records

Classification

Carrier lands owned but leased to the carrier.._____
Rights in private lands, owned but leased to the ca
Lands classified as noncarrier, owned...

$444, 726, 07
754.35
502. 00

LEASED RAILWAY PROPERTY

The property of the Albany and Susquehanna was leased February 24, 1870,
for the term of its charter, to the year 2001, to the carrier. That agreement
was amended on March 7, 1876. The terms of the lease and the rental ac-
crued for the year ending on date of valuation are given in the section on
leased railway property of the report on the carrier.

THE RENSSELAER AND SARATOGA RAIL Roap CoMPANY (RENSSELAER AND
SARATOGA )

The accounting and other records of the Rensselaer and Saratoga were
destroyed by fire on May 10, 1862. From that date to January 1, 1868, the
books of accounts are incomplete. Information contained in this report
pertaining to this period prior to the latter date has been compiled from the
Rensselaer and Saratoga’s sworn reports to the New York State engineer,
its corporate records, and the return on corporate history made by the carrier.

CORPORATE HISTORY
»

The corporations whose franchises and properties have gone to make up
the present company, and the dates of the changes in those several corpora-
tions, are shown in the following table:

Corporate name Dal:t)gr(;ftiigxclor- State Date of acquisition by successor
1. Rensselaer and Saratoga. .. _._. Apr. 14,1832 | New York___.__ Present company
2. 'I‘éxe QGlens Falls Rail Road | July 26,1867 |..... d0------.-.| Acquired by 1, July 31, 1906.
ompany.
3. The ’l‘roy, Salem & Rutland | June 38,1865 (... do_ ... Acquired by 1, Oet. 20, 1868.
Rail Road Company.
4. TI}I{) %alLem & Rutland Rail | Feb. 1,187 | Vermont__._._.. Acquired by 1, Oct. 20, 1868.
oad Company
5. The Rutland & Washmgton Nov, 13,1847 |..... Lo {1 IR Portion of property in New York
Rail Road Company. acquired by 3, June 30, 1865.

...................... .| Nov. 12,1849

6. Troy & Rutland Rail Road | July 21849
Company.
7. The Saratoga & Whitehall Rafl- | June 7, 1855
road Company.
8. Saratoga and Washington Rail | May 2, 1834
Road Company
9, Saratoga and Forn ‘Edward Rail Apr. 17,1832
Road Company

Portion of property in Vermont
acquired by 4, June 30, 1865,

Acquired by 3, June 3, 1865.

Acquired by 1, Oet. 20, 1868.

Acquired by 7, June 8, 1855.

Acquired by 8, on date unknown.
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DEVELCPMENT OF FIXED PHYSICAL PROPERTY

The property owned or held under perpetual lease by the Rensselaer &
Saratoga on date of valuation was acquired, as follows:

Date Miles

Road constructed:
Troy to Ballston Spa.___..___ Mar. 19,1836 25,150
Watervliet to Green Islan 1873 .
Glens Falls to Lake George- - 1882 9. 060

Roads ac uired:
Saratoga and Whitehall Railroad—

Saratoga Springs to Whitehall _______________ _| Oct. 20,1868 40. 950

Whitehall to New York-Vermont State line__ Oct. 20,1868 6. 590
The Troy, Salem & Rutland Railroad Compan
York-Vermont State line_ . ... . ___________ Oct. 20,1868 32. 400
The Glen Falls Railroad Company, Fort Edward to Glens F: July 31,1906 5. 400
Total._._ 85,340
QGrand total owned BN I, 120. 630

Road beld under perpetual lease, The Salem and Rutland Railroad Compa y,

New York-Vermont State line to Rutland, V..o oomoooo._ _{ Mar. 19,1967 33.074

Total mileage owned or held under 1ease . . .o ie o]l 153. 704

HISTORY OF CORPORATE FINANCING

The records of the Rensselaer and Saratoga disclose no syndicating transae-
tions. The capital stock and the several classes of long-term debt issued and
retired are here stated, with the amount of each outstanding on date of
valuation.

I3

Description Originally Retired Outstandin:
ptio issued g
Capital S50CK. - e $10, 000,000 .o ... $10, 000, 000
Funded debt issued. . 2,750, 000 $750, 000 2, 000, 600
Funded debt assumed_ 1,025, 000 1,025,000 |ooacoommoaa o
Nonnegotiable debt .. s 4, 000, 000 4,000,000 |._._______.___
Ota) oo e e 17,775, 000 5,775, 000 12, 000, 000

Capital stock.—A par value of $610.000 was issued for which the considera-
tions received could not be ascertained. A par value of $3,159,750 was issued
for $1,159,612.50 cash, the discount of $2,000,137.50 being disposed of in the
accounts as hereinafter described. The balance of $6,230.250 was issued at
par for the following considerations:

Property__ _ $1, 300, 000
Other debt retired (advances) o _______ 4, 000, 000
Securities of other companies 347, 250
Bonus to stockholders 400, 000
Stock dividend 183, 000

Total —_. 6,230,250

Funded debt.—The available sources of information show the Rensselaer
and Saratoga to have had, since July 1, 1853, five issues of funded debt
and three others assumed in the acquisition of property. What issues, if any,
were made prior to July 1, 1853, can not be ascertained due to the absence
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of all accounting records for that period. The purposes for which the capital
securities were issued and the apparent considerations received therefor ap-
pear to have been, as shown by the records:

Consideration Recorded value| Par value

Issued or assumed:
Cash $1, 435, 992, 50 $3, 467, 750
5,018, 900. 00 6, 299, 000

5,775, 000. 00 5,775,000

...... R 598, 250. 00 598, 250

________________ 183, 000

[ 400, 000

Settlement of current liability due carrier_ . __.________________________ 121, 500. 060 135, 0060
‘Without consideration (issued to carrier in return for latter’s guaranty

of Rensselaer and Saratoga’s funded debt) ... . e c—eean 75, 000

Unascertainable_ ... ... .__.__ - 841, 575. 00 842, 000

Total et e m e m o e ammmmc e mmmmem——eaa—— 14,790, 217. 50 17,775,000

The difference of $2,984,782.50 between the par value issued or assumed,
and the recorded value of the considerations received, consists of—

Discount on capital stock $2, 000, 137. 50
Discount on funded debt 45, 545. 00
Stock dividend-...- 183, 000. 00
Stock bonus 400, 000. 00
Funded debt issued without consideration..___ 75, 000. 00
Issued to the treasury and subsequently sold_. 281, 100. 00

Total 2,984, 782. 50

The disposition of the stock dividena of $183,000 could not be determined
from the records. The balance of $2,801,782.50 was disposed of as stated
below : :

Charged to—
Income $70.00
Profit ‘and loss..__ 340, 661. 83
Investment in road and equipment_______ 1,997, 138. 07
Open account Consolidation Account_..____ 463, 912. GO

The nature of the entries comprising the * Consolidation Account” can not
be ascertained owing to the absence of accounting records. The account, at
September 30, 1867, the earliest obtainable record, contained a credit balance of
$471,912.60. This account was subsequently charged with $8,000, representing
the value of inventoried equipment of The Troy, Salem & Rutland Rail Road
Company, which was missing at the time of the consolidation, thus making
a credit bajance of $463,912.60, which was closed out in 1871 by charging the
account with a like amount of the discount on capital stock, The details of
the individual issues of securities will be found in the accounting report here-
inbefore referred to.

Nonnegotiable debt to affiliated companies—From 1871 to 1892 the carrier
made improvements to the property of the Rensselaer and Saratoga amounting
to $4,000,000, charging the latter in open account. The Rensselaer and Sara-
toga issued a like amount of capital stock in repayment.

Short-term notes—In addition to the foregoing, the Rensselaer and Saratoga,
during the years 1868 to date of valuation, issued and retired short-term notes
for temporary financing, aggregating $455,084.84 for which the considerations
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received were $107,484.65 cash and $347,600.19 in settlement of current lia-
bilities. The entire amount was retired with a like amount of cash. There
is no record of notes prior to 18G8.

RESULT OF CORPORATE OPERATIONS

Income account.—The income account of the Rensselaer and Saratoga for the
year ending on date of valuation, and for the pericd October 1, 1866, to date
of valuation, follows.

Year Period
Operating income:
Railway operating revenues. ... .. .o oo $6, 769, 680. 99
Railway operating eXpenses. . oo e o mncmmmm e e m e e a 4, 666, 678. 25
Net revenue from railway operations. ... ..o oome e e 2, 103, 002. 74
Railway tax acertals. oo e m e | 340, 774. 86
Railway operating Income. ..o ..o e 1,762,227. 88
Nonoperating income:
Hire of equipment .. . oo 5,431. 91
Joint-facility rent incomie. .. i aeam 53, 058, 27
Income from lease of road.__ $1, 000.00 44, 750. 00
Miscellaneous rent income. 800. 00 33, 400. 00
Dividend Ineome...._ ..o el 70, 062. 87
Income from funded securities.....___...___ 2,897.11 75,181.33
Income from unfunded securities and aCCOUNtS - - oo oo e 52,931.93
Total.... e r e mme e me e mmmem e emm e m—m—————— 4, 667,11 334, 816. 91
(€5 00U 1167 11 L P 4,697.11 | 2,097,044.19

Deductions from gross income:
Hire of equipment . _ . . icrmm——cc—meeeae 3,388.86
Joint-facility rents.._. - 7, 500. 00
Rent for leased roads. 366, 079. 49

Miscellaneous rents.___._ 9, 383. 97
Miscellaneous tax accruals. . 22, 857.20
Interest on unfunded debt. .. .. 549, 333. 45
Meintenance of investment orga 155, 994. 88

B4 1) 7 ¥ NSO 10,645.33 | 1,114, 537.85

Net InCOMB . o c oo o e 982, 506. 34

B 7 T O RN 5,048.22 | oeeceaos
Income balance transferred to credit of profit and Joss. ... oo |eeoio o 982, 506. 34
Debit of profit and 1088, _ oo d o ietacceecccmeee e 5,948.22 | oiocmeaae

If certain delayed-income items in the profit and loss account were trans-
ferred to the income account for the entire period, the credit balance carried
to profit and loss would be increased to $985,001.16.

Profit and loss account—'The profit and loss account of the Rensselaer and
Saratoga on date of valuation, follows.

Credits :
Credit balance transferred from income—
For period Oct. 1, 1866, to Apr. 30, 1871____ $993, 911. 00
Less deficit for period May 1, 1871, to date of

valuation 11, 404. 66
$982, 506. 34
Delayed-income credits—
Railway operating revenues__— . _____ 318. 30
Dividend income. - 11,244, 00

11, 562. 30
1161.C. C.
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Credits—Continued.
Miscellaneous credits—

Proceeds from sale of old material __.____ $41, 795. 07
Collection of old accounts_________________ 1, 213. 63
Adjustment of balance sheet accounts_.____ 118, 576. 25

Refund by New York Central and

Hudson River Railroad Com-

pany of one-third of cost of de-

pot grounds at Schenectady, New

York $7,777. 82
Less proportion paid to lessee—__. 3, 888. GG

3, 888. 66
Profit on sale of investment securities_____.. 3, 806. 57
Adjustment of book value of investment
securities 195. 00
Credit balance to Sept. 30, 1866, details not
available_ 229, 678. 00
Total

Debits:
Dividend appropriations of surplus
Stock discount extinguished through surplus_ . ___
Debt discount extinguished through surplus____ . ______
Delayed-income debits, railway operating expenses________
Miscellaneous debits—
Adjustment of balance sheet accounts______ $7, 089. 29
Counterfeit money written off . _____ 45. 00
Liabilities of The Saratoga & Whitehall Rail
Road Company assumed in the acquisition

of its property 35.76
Uncollectible accounts written off__________ 1, 709. 66
Depreciation on equipment written off______ 26, 892, 51
Refund of excess insurance collected on cars

destroyed — — 122. 62
Unexplained eash payments_ . __________ 10, 757. 59
Loss on investment securities..__________ 56, 888, 86
Expenditures for land—

Poultney, Vb . $277
Rutland, Vt 300

For extension of The
Glens Falls Rail
Road Company to

Lake George______ $15, 500
Less proportion paid
by lessee oo _ 10, 0600
—_— 5, 500
—_— 6, 077. 00
Adjustment of book value of investment
securities 547. 60
Other - 2, 850. 20

Credit balance on date of valuation
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$396, 553. 23

1, 390, 621. 87

874, 750. 00
299, 086. 83
41, 575. 00
9, 067.48

112, 516. 09
63, 626. 47

1, 390, 621. 87
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INVESTMENT IN ROAD AND EQUIPMENT

On date of valuation the road and equipment investment account of the
Rensselaer and Saratoga showed a balance of $11,524,552.13, which had been

established as follows:

Property acquired:
The Troy, Salem & Rutland Rail Road Com-

pany—
Par value of capital stock issued..——______ $800, 000. 00
Par value of funded debt assumed.__.___ 500, 000. 00
The Saratoga & Whitehall Rail Road Com-
pany—
Par value of capital stock issuned_________ 218, 900. 00

Par value of capital stock issued in cancel-

lation of stock owned which had pre-

viously been acquired at a total cost of

$101,375 of cash and a par value of

$250,000 of mortgage bonds issued_______ 281, 100. 00
Par value of funded debt assumed._______ 400, 000. 00

The Glens Falls Rail Road Com-
pany—
Recorded money outlay—
Cancellation of advances_. $66, 890, 42
Assumption of liabilities
for advances made by the

carrier o __ 200, 431. 35
—_— 273,821.77
Par value of funded debt issued—_________ 99, 000. 00
Total

Road constructed, recorded cost of road constructed to Septem-
ber 80, 1868, for which the character of considerations paid
could not be determined due to the absence of accounting
records:

Road $1, 227, 986. 32
Equipment 479, 335. 00

JR——

Additions and betterments :
Recorded money outlay for road—
Expenditures by the Rensselaer and
Saratoga 692, 775. 76
Advances by the carrier ... _______ 3, 448, 264. 88

4, 141, 040. 64
Less proceeds from sale of land and
buildings 3, 550. 00

4,137, 450. 64

$1, 300, 000. 00

900, 0600. 00

372,321 77

2, 572, 321. 77

1,707, 321. 32
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Additions and betterments—Continued.
Recorded money outlay for equipment—
Expenditures by the Rensselaer and Sara-

toga $428, 254. 15
Advances by the ecarrier________________ 140, 724. 00
568, 978. 15
Less for retirements and depreciation
written off 32, 809. 14
536, 169. 01
Total — $4, 673, 659. 65

Other items:

Apparent overcharge to construction at Sept.

30, 1871, being unexplained difference be-

tween total of journal entry and amount

posted in ledger. ———  $43,568.09
Apparent duplication of charge for acquiring

the property of The Glens Falls Rail Road

Company, by setting up the original cost to

date of that property in addition to the

acquisition cost to the Rensselaer and

Saratoga previously charged to this amount. 456, 431. 35
Amount purporting to represent cost of pro-

perty of The Salem and Rutland Railroad

Compahy, to which title was not obtained

but which is held under lease in perpetuity. 150, 632. 11
Par value of capital stock issued as bonus to

stockholders to repregsent excess value of

property acquired over securities issued for

same. 400, 000. 00
Discount on capital stock issued oo _______ 1, 237,138. 07
Discount on funded debt issued_ o _.__ 3, 900. 00

Par value of bonds issued to secure the lat-

ter’s guarantee of interest on funded debt

of the lessor 75, 000. 00
Liability assumed for advances made by the

carrier for additions and betterments to the

property of the Albany and Vermont prior

to the assignment of lease by the Rensselaer

and Saratoga 204, 579. 77

2,571,249.39

Grand total - 11,524, 552,13
If the total of the “ other items,” which are self-explanatory, be eliminated
from the road and equipment investment account, and a credit applied for the
$8,000 of bonds of The Troy, Salem & Rutland Rail Road Company received
in lieu of an equivalent amount of equipment; and if the excess payment of
$70,275 for capital stock of The Saratoga & Whitehall Rail Road Company,
together with $35.76 of liabilities of the latter assumed and charged to profit
and loss, be added, the balance in the road and eqguipment account would be
116 1. C. C.
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decreased to $9,015,613.50. This balance would comprise the following out-
lays:

Recorded money outlay, including $3,795,420.23 of advances

made by the carrier $5, 084, 715, 56
Par value of capital stock issued 1, 018, 900. 00
Par value of bonds issued or assumed 1, 249, 000. 00
Other charges not assignable specifically to any one or more of

the classes of outlay above stated 1, 707, 357. 08

Less deductions not assignable specifically to any one or more of
the classes of outlay above stated:

Par value of bonds received 8, 000. 00
Proceeds from sale of land and buildings 3. 550.-00
Equipment retired including depreciation written off_._____ 32, 809. 14

This balance does not include an expenditure of $6,077 for land charged to
profit and loss, nor a credit to the same account of $3,888.66 for refund of part
of the cost of depot grounds at Schenectady. The balance may also include
the cost of lands classified as noncarrier, and of lands classified as partly
carrier and partly noncarrier. It may also include that part of the costs of
property abandoned, sold, or destroyed, in excess of the credits made to the
account for salvage, proceeds from sale, and loss from such property.

ORIGINAL COST TO DATE

The constituent parts of the stated outlays for road, classified according to
the companies under which they were made, are shown in the following
statement:

Considerations unknewn
Road Mon;}; out-

State reports ! Other

The Troy, Salem & Rutland Rail Road Company ... ..caeeoulovecoomamuaeo- $338,688.87 |ocemccemomeee
The Rutland and Washington Rail Road Company (includ-
ing cost of The Salem and Rutland Railroad Company,
leased In perpetity) oo o et e 1,213, 507. 19
The Saratoga & Whitehall Rail Road Company... ceeeeae... $4,105.19 | _oeocooae. .
The Saratoga and Washington Railroad Company...ooooovee |oceanooe 1,757,238.06
The éﬁilﬁg&s Falls Rail Road Company:
ash_. - -
Mortgage bonds issued ... oo e eeee em -
Excess of sworn report to State over known considerations.|.........__.__ 84, 109. 58
Rensselaer and Saratoga:
Cash._._ - 4, 141, 040. 64
Reported outlay to Sept. 30, 1867, less credits from pro-
ceeds of sale of land and buildings. - 1, 224, 436. 32
Carrier, cash expenditures for iraprovements on leased rail-
way property,’charged to its road and equipment invest-
ment account e tem— e e mtmcmmeeean 1,894,170. 21

Total 6, 312, 637. 81 1 3,393,543.70 | 1,323,436.32

These amounts do not include $6,077 for land charged to prefit and loss,
nor the credit to the same account for $3,888.66 representing refund of a
portion of the cost of station grounds at Schenectady.

Cost of lands—The Rensselaer and Saratoga reports the original cost of all
lands owned, including both carrier and nonecarrier, as $942,790.51. In veri-
fying the returns a net deduction of $143,689.04 was made as not properly
constituting land costs. The resulting balance of $799,101.47, made up in part
of costs supported by accounting records and in part of substantial deed
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¥

considerations and other amounts, which the Rensselaer and Saratoga claims
to represent costs but which are not supported by accounting records, may
be classified as follows:

Cosgsds%p’ Costs n&)tb
. ported by | supported by
Classification accounting | accounting
records records
Carrier lands owned, leased to the carrier:
In New YorK. oo oo edicmemmemcememecmecemcase——m——nn $347, 741. 59 $336, 288, 63
In Vermont. .. ccaoo... - - e ——— 11, 533. 00 45, 279. 60
Total ____________________________________________ 359, 274. 59 381, 568. 23
Rights in pubhc domain, owned but leased to the carrier, in New York 400. 00 8,293, 50
Rights in private lands, owned but leased to the carrier, in Vermont.- . 365,00 |occoeo oo
Lands classified as noncarrier, owned in New York 4,521.75 10, 962. 00
Lands classified as partly carrier and partly noncarrier, owned in New York.. 22, 535. 01 11, 380. 49

The foregoing amounts do not include certain lands, with costs of $16,001.75,
located on the line of the Saratoga and Schenectady, which are owned and used
jointly with the carrier. These costs have been included in the report on
the ecarrier.

IMPROVEMENTS ON LEASED RAILWAY PROPERTY

The records of the Rensselaer and Saratoga show no investment in improve-
ments on leased railtway property. It expended through its lessee, the carrier,
$204,579.77 for additions and betterments to the property of the Albany and
Vermont, formerly held by the Rensselaer and Saratoga under a lease, which
was assigned to the carrier upon the latter’s lease of the property of the Rens-
selaer and Saratoga. This expenditure was charged by the Rensselaer and
Saratoga to its own road and equipment investment account.

INVESTMENTS IN OTHER COMPANIES

The investment of the Rensselaer and Saratoga in other companies Is shown
in the text of the report. The book value was reduced to $522,447.87, by ad-
justments of $3,567.23 through profit and loss.

The stocks owned by the Rensselaer and Saratoga in The Troy Union Rail
Road Company and The Champlain Transportation Company have been held
by ihe carrier since May 1, 1871, by assignment under the terms and for the
duration of the latter’s lease of the Rensselaer and Saratoga’s property.

In additicn to the foregoing securities, the Rensselaer and Saratoga acquired
with the property of The Troy, Salem & Rutland Rail Read Company, the
latter’s holdings of capital stock of The Salem and Rutland Railroad Company
of a par value of $300,000. Inasmuch as the Rensselaer and Saratoga operates
the property of the latter under a lease in perpetuity, it evidently ascribed no
value to this stock and has omitted it from the general balance sheet state-
ment.

LEASED RAILWAY PROPERTY

The Rensselaer and Saratoga, in succeeding to the franchises, rights, and
privileges of The Troy, Salem & Rutland Rail Road Company, acquired a lease
in perpetuity, free of rent, of The Salem and Rutland Railroad Company, ex-
tending from the New York-Vermont State line to Rutland, Vt., a distance of
33.074 miles. The property of the Rensselaer and Saratoga was leased on May
1, 1871, for the term of its charter to January 1, 2500, to the carrier. The terms
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of the lease and the rental accrued for the year ending on date of valuation
are given in the section on leased railway property in the report on the carrier.
‘With this lease the carrier took over also the operation of The Salem and
Rutland Railroad Company’s railroad.

Predecessors of the Rensselaer and Saratoga

THE GLENS FALLS RAIL Roap COMPANY
INTRODUCTORY

There were no accounting or other records of The Glens Falls Rail Road
Company obtainable, and the information submitted herein was obtained from
its sworn reports to the State of New York and the records of the Rensselaer
and Saratoga and of the carrier.

CORPORATE HISTORY

The Glens Falls Rail Road Company was incorporated July 26, 1867, under
the general laws of New York. On July 31, 1906, it was merged into the
Rensselaer and Saratoga. Prior to its merger it was controlled by the latter
company through ownership of its entire capital stock.

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

At its demise the property of The Glens Falls Rail Road Company consisted
of a single-track standard-gauge railroad extending from Fort Edward to
Lake George, N. Y., approximately 14.46 miles. That portion of its road from
Fort Edward to Glens Falls, N. Y., about §5.40 miles in length, was con-
structed during the year 1869, partly by independent contractors (Culver and
Hatfield) under supervision of the Rensselaer and Saratoga, and partly by
forces of the latter which acquired it upon completion, June 24, 1869. During
the year 1882 an extension of the road to Caldwell (now IL.ake George), N. Y.,
about 9.06 miles, authorized by a special act of New York of March 14, 1873,
was constructed under contract with John O’Brien and John C. Rodgers,
independent contractors. The cost of constructing the extension was assumed
by the Rensselaer and Saratoga.

HISTORY OF CORPORATE FINANCING

The authorized capital stock was $200,000, divided into shares of $25 each.
There was issued for unknown considerations $96,600, and this amount was
outstanding at demise of The Glens Falls Rail Road Company.

The Glens Falls Rail Road Company had an authorized funded debt con-
sisting of $125,000 of first-mortgage 7 per cent bonds, due July 1, 1894. These
bonds were not issued by The Glens Falls Rail Road Company and do not
appear as a liability outstanding at date of demise. They were turned over
to the Rensselaer and Saratoga, which had assumed the liability for the issue
under terms of its lease of The Glens Falls Rail Road Company. The Rensse-
laer and Saratoga delivered a par value of $99,000 of the bonds to Culver
and Hatfield, contractors in the construction of the railroad of The Glens
Falls Rail Road Company, and sold the balance of $26,000 for $22,100 cash,
charging the discount of $3,900 thus incurred to its own road and equipment
investment account.
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AIDS, GIFTS, GRANTS, AND DONATIONS

The New York Legislature authorized the town of Queensbury and the
villages of Sandy Hill and Fort Edward, subject to the approval of their tax-
able residents, to donate in aid of construction of the railroad of The Glens
Falls Rail Road Company certain sums not exceeding an aggregate amount
of $145,000, as follows:

Date Amount
Town of Queensbury..._.__... Authorized May 15, 1867 i $100, 000
Village of Sandy Hill._____ -\Authorized May 23, 1867, and amended Mar. 18 and Apr. 24, { 25, 0600
Village of Fort Edward 1868. 3

‘What amount, if any, of the authorized donations were received by The
Glens Falls Rail Road Company can not be ascertained.

INVESTMENT IN ROAD AND EQUIPMENT

The sworn report of the Glens Falls Rail Road Company to the Railroad
Commission of New York for June 30, 1906, states the investment in road (the
company owned no equipment) as $456,431.35. This amount is made up as
follows: Original construction under contract, $250,000; additions and better-
ments, $206,431.35; total, $456,431.35. This balance is composed of the
following elements:

Recorded money outlay:

By the carrier $206, 431. 85
By the Rensselaer and Saratoga...—— ... . 66, 890. 42
$273,3821. 77
Funded debt issued by the Rensselaer and Saratoga, par value____ 99, 000. 00
QOther, for which the considerations given were unascertainable__ 84, 109. 58

The accounting records of the carrier and the Rensselaer and Saratoga
state that other money outlays were made, in addition to those stated above,
which were charged in their respective accounts to profit and loss. These
outlays were as follows:
Preliminary surveys made in 1872 and 1873 $1, 742. 66
Expenditures for land for extension of The Glens Falls Rail Road

Company to Lake George, $15,500, less proportion paid by the

carrier, $10,000 5, 500. 00

Total - 7,242.66

ORIGINAL COST TO DATE

The original cost to date of the common-carrier property owned and used
by The Glens Falls Rail Road Company at July 31, 1906, can not be definitely
ascertained owing to the entire absence of the accounting records of The
Glens Falls Rail Road Company and those of the contractors who constructed
the original road. In its sworn statement to the Railroad Commission of New
York for June 30, 1906, the cost of the road, exclusive of equipment, is shown
as $456,431.35, comprising the outlays in money and securities hereinbefore
stated. The extension from Glens Falls to Lake George, about 9.06 miles,
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was constructed in 1882. A classified statement, taken from the records of
the carrier, shows that these expenditures consisted of the following:

Engineering and agencies $5, 954. 82
Land and land damages 11, 808. 95
Graduation and masonry 78, 213. 51
Bridges 400. 00
Superstructure 71, 895. 09
Fencing 6, 305. 97
Telegraph line 1, 056. 98
Passenger and freight stations and buildings 21, 337. 27
Engine and car houses and fixtures_. - 1,349, 18
Water and fuel stations 1, 528. 67
Slips and wharves 12, 080. 91

Total 206, 431. 36

LEASED RAILWAY PROPERTY

The Rensselaer and Saratoga’s lease of the property of The Glens Falls
Rail Road Company was in consideration of an annual rental of $1, the main-
tenance of the property, and the payment of taxes. The original lease, dated
June 24, 1869, was superseded by a new lease of similar terms dated January
9, 1882, embracing the property as extended to Lake George.

THE TrROY, SALEM & RUTLAND RAIL ROAD COMPANY
INTRODUCTORY

There were no accounting or other records of The Troy, Salem & Rutland
Rail Road Company obtainable, and the information herein submitted was se-
cured from the return of the carrier on corporate history and the records of the
Rensselaer and Saratoga.

CORPORATE HISTORY

The Troy, Salem & Rutland Rail Road Company was incorporated June 3,
1865, under the general laws of New York, for the purpose of acquiring the
properties of the Troy & Rutland Rail-road Company and The Rutland and
‘Washington Rail-Road Company, which had been sold in foreclosure of de-
faulted mortgages to Jay Gould and William T. Hart, respectively.

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

The property acquired by Gould consists of a single-track standard-gauge
railroad extending from Eagle Bridge to Salem, N. Y., about 17.4 miles, and
was conveyed to The Troy, Salem & Rutland Rail Road Company June 8, 1865.
The property acquired by Hart was conveyed by him to The Troy, Salem &
Rutland Rail Road Company June 30, 1865, and comprised approximately 15
miles of single-track standard-gauge railroad between Salem and the New York-
Vermont State line. The railroad owned by The Troy, Salem & Rutland Rail
Road Company was located entirely in the State of New York and was operated
by the Rensselaer and Saratoga from the time The Troy, Salem & Rutland
Rail Road Company acquired it until October 20, 1868, when The Troy, Salem
& Rutland Rail Road Company was merged with the Rensselaer and Saratoga
under an agreement dated June 15, 1865. The Troy, Salem & Rutland Rail
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Road Company on March 19, 1867, under a lease in perpetuity of even date,
acquired the property of The Salem and Rutland Railroad Company, extending
from the New York-Vermont State line to Rutland, Vt., approximately 33.074
miles. It subsequently acquired the entire capital stock of the lessor, and on
October 10, 1867, the latter released The Troy, Salem & Rutland Rail Road
Company from all its obligations under the lease.

HISTORY OF CORPORATE FINANCING

The Troy, Salem & Rutland Rail Road Company issued capital obligations
amounting to $1,300,000 consisting of capital stock, $800,000, divided into shares
of $100 each, and first-mortgage 7 per cent bonds due May 1, 1890, $500,000,
none of which was retired. The considerations received in issue are not of
record. The considerations recited in the deeds from Jay Gould and William
T. Hart conveying the properties formerly owned by the Troy and Rutland
Railroad Company and The Rutland and Washington Rail-Road Company
were $600,000 and $400,000 respectively, in addition to which The Troy, Salem
& Rutland Rail Road Company acquired capital stock of The Salem and Rut-
land Railroad Company with a total par value of $500,000.

RESULT OF CORPORATE OPERATIONS

During the period that The Troy, Salem & Rutland Rail Road Company was
operated under lease by the Rensselaer and Saratoga the latter paid the
interest on The Troy, Salem & Rutland Rail Road Company’s funded debt,
maintained its property, and paid all taxes, and at its discretion paid dividends
of the net profits from the operation.

INVESTMENT IN ROAD AND EQUIPMENT

No statement of The Troy, Salem & Rutland Rail Road Company’s investment
in road and equipment at its demise can be made. .

ORIGINAL COST TO DATH

The original cost to date of the common-carrier property owned and used
by The Troy, Salem & Rutland Rail Road Company on date of demise can not
be determined because of the lack of adequate records. As hereinbefore stated,
The Troy, Salem & Rutland Rail Road Company’s property consisted of the
property of other companies acquired by it, the approximate cost of which is
stated in the reports of The Troy, Salem & Rutland Rail Road Company’s con-
stituents. The cost of the railroad of the Troy & Rutland Rail-Road Company
to September 30, 1855, as shown in its sworn report to the New York State
engineer, was $338,688.87. The cost of the railroad of The Rutland and Wash-
ington Rail-Road Company to September 30, 1853, including that portion in
Vermont acquired by The Salem and Rutland Railroad Company, which can not
be stated separately, was shown in its sworn report to the New York State
engineer as $1,213,507.19. Combining these amounts, a total of $1,552,196.06 is
obtained, which amount includes the cost of The Salem and Rutland Rail Road
Company.,

LEASED RATLWAY PROPERTY

The Troy, Salem & Rutland Rail Road Company’s lease of The Salem and
Rutland Railroad Company’s property dated March 19, 1867, stipulated an an-
nual rental of a three-eighth’s part of the lessee’s net income, the maintenance
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of the property, and the payment of taxes. The lessor, on October 22, 1867,
released the lessee from all obligations under the terms of its lease. From the
time it was acquired by The Troy, Salem & Rutland Rail Road Company, The
Salem and Rutland Railroad Company’s line was operated by the Rensselaer
and Saratoga as part of The Troy, Salem & Rutland Rail Road Company’s
property.

THE SALEM AND RUTLAND RAILROAD COMPANY

INTRODUCTORY

No accounting or other records of The Salem and Rutland Railroad Com-
pany were obtainable, and the information herein submitted was obtained
from the returns of the carrier on corporate history.

CORPORATE HISTORY

The Salem and Rutland Railroad Company was incorporated February 1,
1867, under the general laws of Vermont, and was formed to protect the first-
mortgage bondholders of The Rutland and Washington Rail-Road Company.
It acquired that pcrtion of the latter’s railroad in Vermont extending from the
New York-Vermont State Iine to Rutland, Vt.,, about 33.074 miles, which by a
decree of the chancery court for Rutland County, Vt., had been awarded the
trustees of the first mortgage under a writ of possession by strict foreclosure
dated April 22, 1865.

RESULT OF CORPORATE OPERATIONS

The records do not show that the company at any time operated its prop-
erty. By a lease in perpetuity dated March 19, 1867, it conveyed its property
to The Troy, Salem & Rutland Rail Road Company for an annual rental of a
three-eighths part of the lessee’s net income, the maintenance of the property,
and the payment of taxes. The lessee subsequently acquired the entire capital
stock of The Salem and Rutland Railroad Company and, on October 10, 1867,
the latter released the lessee from all its obligations under the terms of lease.
The Rensselaer and Saratoga upon its acquisition of the property of The
Troy, Salem & Rutland Rail Road Company acquired the latter’s rights in
The Salem and Rutland Railroad Company and has since then operated its
property.

HISTORY OF CORPORATE FINANCING

The authorized capital stock was $300,000, divided into shares of $50 each
and was issued in exchange for the first-mortgage bonds of The Rutland and
Washington Rail-Road Company and in settlement of interest thereon due and
unpaid.

INVESTMENT IN ROAD AND EQUIPMENT

No statement of The Salem and Rutland Railroad Company’s investment in
road and equipment is obtainable. The company’s property was formerly part
of that of The Rutland and Washington Rail-Road Company, and its cost is
included in the accounting report of the latter company.

LEASED RAILWAY PROPERTY

The Salem and Rutland Railroad Company continues as a nominally existent
corporation, the Rensselaer and Saratoga paying it a nominal annual amount
for organization expenses.
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RUTLAND AND WASHINGTON RAIL-Roap COMPANY
INTRODUCTORY

No accounting or other records of the Rutland and Washington Rail-Road
Company were obtainable. The information herein submitted was secured from
its sworn reports to the Railroad Commission of Vermont and to the New York
State engineer, and from the return of the carrier on corporate history.

CORPORATE HISTORY

The Rutland and Washington Rail-Road Company was incorporated under
special laws of Vermont passed November 13, 1847, and November 12, 1849, by
which it was authorized to construct a railroad from Rutland, Vt., to the New
York-Vermont State line; and, under a perpetual lease, free of rent, dated June
24, 1850, it acquired the franchise rights of the Troy & Rutland Rail-road Com-
pany for the construction of a railroad from Salem, N. Y., to the New York-
Vermont State line. It acquired by construction during the years 1851 and
1852 a single-track standard-gauge railroad, extending from Salem to Rutland,
about 48.074 miles, which is operated together with that of the Troy & Rutland
Railroad Company, acquired under lease, from July 2, 1852, until May, 1854,
when the Rutland and Washington Rail-Road Company leased its property to
Thomas H. Canfield. In May, 1855, in default of the payment of interest on its
gsecond and third mortgages, the Rutland and Washington Rail-Road Company
was placed in receivership. While the records do not disclose the fact, the
lessee of the Rutland and Washington Rail-Road Company apparently also
operated the road of Troy & Rutland Rail-road Company until the latter was
placed in receivership March 5, 1855.

Under sale, March 15, 1865, in foreclosure of the second and third mortgages,
that portion of the Rutland and Washington Rail-Road Company’s road within
the State of New York extending from Salem to the New York-Vermont State
line was acquired by William T. Hart, on behalf of the Rutland and Washing-
ton Rail-Road Company’s stockholders, by referee’s deeds dated May 23, 1865.
Under a decree of the chancery court for Rutland County, Vt., dated April 22,
1865, the trustees of the first mortgage were awarded a writ of possession by
strict foreclosure of that portion of the road within the State of Vermont,
extending from the New York-Vermont State line to Rutland, Vt. The road
acquired by Hart was conveyed on June 30, 1865, to The Troy, Salem & Rutland
Rail Road Company, and that portion acquired by the first-mortgage bond-
holders became the property of The Salem and Rutland Rail-Road Company,
which was incorporated February 1, 1867, to protect holders of the first-
mortgage bonds of the Rutland and Washington Rail-Road Company.

HISTORY OF CORPORATE FINANCE

In its report to the Railroad Commission of Vermont, the Rutland and Wash-
ington Rail-Road Company states its capital stock as $950,000, divided into
shares of $100 each, and that this amount was issued for a like amount of cash.
Funded debt was authorized for $2,000,000, consisting of $250,000 first-mortgage
6 per cent bonds, payable in annual installments of $25,000 each, commencing
July 1, 1855 ; $550,000 second-mortgage 7 per cent convertible bonds, due October
1, 1867, with privilege of prior conversion into stock at par; and $1,200,000
third-mortgage 6 per cent bonds, due April 1, 1875. The exact amount of funded
debt issued can not be stated. The decree of the ceurt of chancery for Rutland
County, in foreclosure of the first mortgage, recites that $225,000 of the first-
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mortgage bonds were issued at par in payment for rail used in construction,
and that of the second-mortgage bonds, $55,000 were actually issued and
$495,000 pledged. The consideration received in the issue, if any, of the $25,000
remaining first-mortgage bonds and of the $55,000 second-mortgage bonds is not
of record. In its report to the Railroad Commission of Vermont for the year
ended August 31, 1856, the Rutland and Washington Rail-Road Company states
that the purpose of the issue of $1,200,000 third-mortgage bonds was to retire
the outstanding funded debt by exchange at par and the payment of floating
indebtedness. The amount issued can not be stated from obtainable records.

INVESTMENT IN ROAD AND EQUIPMENT

In its report to the New York State engineer for the year ended September
30, 1853 (the only report giving the information), the Rutland and Wash-
ington Rail-Road Company states its investment in road and equipment as
$1,440,907.19, made up of the following classification :

Road:
Graduation, masonry, bridges, and superstructure, including
iron, as per contract ——_— $1, 156. 322. 09
Passenger and freight stations, buildings, and fixtures.____ 12, 009. 05
Engine and car houses, machine shops, machinery, and
fixtures 45, 176. 05
Total 1, 213, 507. 19
Equipment :
Locomotives and fixtures, and snowplows____ . ______._ 73, 000. 00
Passenger and baggage cars — 15, 600. 00
Freight and other cars.._. 138, 800. 00
Total - 227, 400. 00
Grand total 1, 440, 907. 19

ORIGINAL COST TO DATE

The original cost to date of the common-carrier property owned by the
Rutland and Washington Rail-Road Company on June 30, 1865, can not be
definitely ascertained owing to the entire absence of the accounting records
of the Rutland and Washington Rail-Road Company and those of the con-
tractor who constructed the original road. In its sworn report to the New
York State engineer for September 30, 1853, the cost of the road, exclusive
cf equipment, is shown as $1,213,507.19, but the nature of the considerations
given for the property are not of record.

LEASED RAILWAY PROPERTY

During May, 1854, the Rutland and Washington Rail-Road Company leased
its property for a term of five years to Thomas H. Canfield at an annual
rental of $70,000. In May, 1855, the lessee surrendered the property to the
Rutland and Washington Rail-Road Company’s receiver. The Rutland and
Washington Rail-Road Company, on July 2, 1852, leased the Troy & Rutland
Rail-road Company, extending from Eagle Bridge to Salem, N. Y., about 17.4
miles, for a term of 47 years under an agreement dated June 17, 1852. The
lease stipulated an annual rental of $16,000, the maintenance of the property,
and the payment of taxes. The property was given up to the lessor’s re-
ceiver March 5, 1855.
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TroY & RUTLAND RAIL Roap CoMPANY

INTRODUCTORY

There were no accounting or other records of the Troy & Rutland Rail
Road Company obtainable and the information here submitted is taken from
its sworn reports to the New York State engineer and the returns of the
carrier on corporate history.

CORPORATE HISTORY

The Troy & Rutland Rail Road Company was incorporated July 2, 1849,
under the general laws of New York and a special act of the New York
Legislature passed April 10, 1849, by which it acquired a franchise to con-
struct and operate a railroad from Troy, N. Y., to the New York-Vermont
State line. By lease in perpetuity, free of rent, dated June 24, 1850, the Troy
& Rutland Rail Road Company conveyed its franchise rights for that portion
of the railroad between Salem, N. Y., and the New York-Vermont State line
to the Rutland Rail-road Company. The railroad constructed was located
in the State of New York, and upon its completion was acquired by The Rut-
land & Washington Rail-road Company under a lease for 47 years from July
2, 1852. 'The lessee operated the property until March 5, 1855, when the Troy
& Rutland Rail Road Company, in default of interest payments on ifs second
and third mortgage bonds, was placed in the hands of a receiver, who operated
it from that date until June 3, 1865. The property was sold July 11, 1863,
in foreclosure of the second and third mortgages, and conveyed by referee’s
deed of the same date to Jay Gould in behalf of the respective bondholders,
and on June 3, 1865, conveyed by him to The Troy, Salem & Rutland Rail Road
Company.

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

The Troy & Rutland Rail Road Company constructed a single-track standard-
gauge railroad, extending from Bagle Bridge to Salem, N. Y., approximately
17.4 miles, which was completed in 1852.

HISTORY OF CORPORATE FINANCING

The Troy & Rutland Rail Road Company reports to the New York State en-
gineer indicate that it issued capital obligations amounting to $495,000, of
which $10,000 was retired, leaving $485,000 outstanding at its demise. A sum-
mary of the issues and retirements, and the amount outstanding, together with
a summary of considerations received and paid in retirement, is as follows:

Descript.on Issued | Retired st'gllzlti-ng

Capital stock.__ $325,000 | _oowaeen $325, 000
Funded debt._. 170,000 | $10,000 | 160,000
e TS 495, 000 ! 10, 000 \ 485,000

The authorized capital stock was $325,000, divided into shares of $100 each,
and this amount was issued for unknown considerations. Funded debt issued
consisted of $100,000 of first-mortgage 7 per cent bonds, due in annual install-
ments of $10,000 each from July 1, 1861; $50,000 of second-mortgage 7 per cent
bonds, due in annual installments of $10,000 each from January 1, 1864; and
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$20,000 third-mortgage 7 per cent bonds, due July 1, 1875. The considerations
received in any issue can not be ascertained. Of the $100,000 of first-mortgage
bonds issued, $10,000 was retired in 1861, apparently for cash.

INVESTMENT IN ROAD AND EQUIPMENT

The Troy & Rutland Rail-road Company owned no equipment. The last
report to the New York State engineer for September 30, 1855, states the in-
vestment in road as $338,688.87, and classifies this amount as follows:

Construction by contract, including graduation and masonry and

bridges and superstructure__...._— - $277, 305. 08
Engineering and agencies - 27, 261. 84
Land, land damages, and fences_ 31,227. 73
Buildings and fixtures.__ 2, 894, 24

Total 388, 688. 87

ORIGINAL COST TO DATE

The original cost to date of the common-carrier property owned and used
by the Troy & Rutland Rall-road Company on June 3, 1865, can not be
definitely ascertained owing to the entire absence of accounting records of
the Troy & Rutland Rail-road Company and those of the contractors who con-
structed the original road. In its sworn report to the New York State engineer
for September 30, 1855, the cost of the road is shown as $338,688.87, consisting
of indeterminate outlays,

IFASED RAILWAY PROPERTY

The Troy & Rutland Rail-road Company leased its property to The Rutland
and Washington Rail-Road Company for a term of 47 years from July 2, 1852,
in consideration of an annual rental of $16,000, the maintenance of the property,
and the payments of taxes. In additicn, the Troy & Rutland Rail-road Com-
pany was to receive one-half of the net earnings of its lessee and the Albany
Northern Rail Road, a connection of the lessee, in excess of 4 per cent on the
combined cost of the three properties.

THE SArRATOGA & WHITEHALL RAIL Rosp COMPANY
INTRODUCTORY

There are no accounting or other records of The Saratoga & Whitehall Rail
Road Company obtainable, and the information here submitted is taken from
its sworn reports to the New York State engineer, the records of its lessee, the
Rensselaer and Saratoga, and the corporate history of the carrier.

CORPORATE HISTORY

The Saratoga & Whitehall Rail Road Company was incorporated June T,
1855, for a term of 99 years under the general laws of New York. The date
of its organization is not of record. It was controlled by the Rensselaer and
Saratoga through the latter’s ownership of 2,811 shares of its capital stock
out of a total issue of 5,000 shares. The Saratoga & Whitehall Rail Road
Company operated its property, together with that of the Rutland and White-
hall, acquired from May 1, 1856, under perpetual lease until March 14, 1865,
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when the operation of both the line of the Saratoga & Whitehall Rail Road
Company and its leased line was taken over by the Rensselaer and Saratoga
by lease of the Saratoga & Whitehall Rail Road Company and assignment of
the latter’s lease of the Rutland and Whitehall. Effective October 20, 1868, the
property of the Saratoga & Whitehall Rail Road Company was consolidated
and merged with that of its lessee, The Rensselaer and Saratoga, under an
agreement dated June 15, 1865, which, during the interim between its date and
the consolidation and merger, operated as a lease, superseding that in force
from March 14, 1865.

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

The Saratoga and Whitehall Rail Road Company built no road, but acquired,
subject to certain of its mortgage bonds, the property of The Saratoga and
‘Washington Rail-road Company, which had been sold under foreclosure of a
defaulted second mortgage. 'The property acquired consisted of a single-
track standard-gauge railroad, extending from Saratoga Springs to Lake
Station (Whitehall), N, Y., about 40.95 miles, with a branch line from White-
hall to the New York-Vermont State line of about 6.59 miles in length, or a
total of about 47.54 miles. A summary of the mileage owned at demise and
operated by the Saratoga & Whitehall Rail Road Company prior to its lease
to the Rensselaer and Saratoga, with the method of acquisition, is as follows:

Date :
acquired | Mileage
Property owned, acquired in reorganization of The Saratoga and Washington
Rail-road Company:
Main line, Saratoga Springs to Lake Station (Whitehall), N. Y _....._.____ June 7,1855 40,95
Branch line, Whitehall, N. Y., to New York-Vermont State line.__ .| June 17,1855 6, 59
DO AL - e e et m e m e m e~ 47, 54
Property leased, The Rutland and Whitehall, New York-Vermont State line to
Castleton, Vi o ot e e e e e e m e May 11,1856 6.79
Total operated. PRI SRR ! 54,11

HISTORY OF CORPORATE FINANCING

In its sworn report to the New York State engineer, The Saratoga & White-
hall Rail Road Company states that it issued and assumed capital obligations
amounting to $1,295,000, of which $395,600 was retired, leaving $900,000 out-
standing.

A summary of the issues and retirements, and the amount outstanding,
together with the considerations received and paid in retirement, follows:

. Issued R Out-
Description assgglrged otired standing
Capital SEOCK - o o e ce e $500,000 |.ooooovan $500, 000
Funded debt . oo oo e e e e m e — oo e 795, 000 $395, 000 400, 000
7Y OGS I R 1,295,000 395, 000 900, 000

Capital stock, common.—In its sworn report to the New York State engineer
The Saratoga & Whitehall Rail Road Company states authorized capital stock
as $500,000, and this amount was issued in the acquisition of the property of
The Saratoga and Washington Rail-road Company.
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Funded debt—The Saratoga & Whitehall Rail Road Company had four is-
sues of funded debt, of which three had been retired at October 20, 1868,
leaving one ouftstanding. The detail of each issue follows: The Saratoga
and Washington Rail-road Company first-mortgage 7 per cent bonds, due
March 1, 1858; assumed and retired, $250,000; Rutland and Washington Rail-
road Company extension 7 per cent bonds, due September 1, 1856; assumed
and retired, $100,000. These bonds were assumed in the acquisition of The
Saratoga and Washington Rail-road Company. These bonds, together with
$40,000 par value of the mortgage 7 per cent bonds of The Saratoga & White-
hall Rail Road Company, were retired at par for $355,000 cash and $40,000 for
unknown considerations, but due to the absence of accounting records it is not
possible to state the considerations applicable to each of the series retired.

Mortgage 7 per cent bonds, due March 1, 1858, were issued and retired,
$45,000. A par value of $36,331 of these bonds were issued in the acquisition
of the property of The Saratoga and Washington Rail-road Company, and
$8,469 for a like amount of materials and supplies. The retirement was as
indicated in the preceding paragraph.

First-mortgage 7 per cent bonds, due March 1, 1888, were issued and out-
standing, $400,000. These bonds were authorized to obtain funds to retire out-
standing funded debt and for general purposes. The entire issue was disposed
of at a discount of $20,500 for $379,950 cash. It is not possible to state the
disposition of the discount.

RESULTS OF CORPORATE OPERATIONS

The results of corporate operations for the period June 7, 1855, to September
30, 1864, as stated by The Saratoga & Whitehall Rail Road Company in its
sworn reports to the New York State engineer (the information not reported
after 1864), are summarized as follows:

Railway operating revenue $1, 606, 756. 34
Railway operating expenses including taxes_ .- __________ 1,081, 149. 20
Net revenue from railway operations 525, 607. 14
Income from unfunded securities and accounts 23. 68
Gross income. 525, 630. 82
e

Rent for leased roads.___
Interest on funded debt._ not separable 887, 183. 82
Total deductions from gross income 387, 183. 82
Net income 188, 447. 00
Dividend appropriations of income 85, 000. 00
Credit balance 103,447. 00

The rent for leased road and interest on funded debt was separated to
September 30, 1859, only. The amounts of each to that date were $56,862.19
and $118,430.54, respectively. Dividends at 5 per cent were paid for the year
1856 and 2 per cent for the year 1857.

INVESTMENT IN ROAD AND EQUIPMENT

The report of The Saratoga & Whitehall Rail Road Company to the Rallroad
Comnission of New York for September 30, 1865 (the last to give the infor-
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mation), states the investment in road and 9quipment as $930,207.31. This
amount 18 made up as follows:

Property acquired, that of The Saratoga and Washington Rail-
road Company :

Par value of capital stock issued $500, 000. 60
Par value of funded debt assumed 350, 000. 00
Par value of funded debt issued 36, 531. 00

Total 886, 531. 00

Additions and betterments, money outlay :
d .

Roac $4, 105 19} 43, 676. 81
Equipment $43,153.12, less retirements $3,582___.___ 39, 571.12

Total 930, 207. 31

This balance, so far as it is resolvable into kinds of consideration, would
comprise the following classes of outlay:

Recorded money outlay_________________________ $43, 676. 31
Capital stock isswed—e——oo o _______________ 500, 000. 00
Funded debt issued _— _ 36,531.00
Funded debt assumed.__________________________ 350, 000. 00

ORIGINAL COST TO DATE

The original cost to date of the common-carrier property owned by The
Saratoga & Whitchall Rail Road Company October 20, 1868, can not be def-
initely ascertained owing to the entire absence of the accounting records of
The Saratoga & Whitehall Rail Road Company, its predecessor companies, and
those of the contractors who constructed the oviginal road. The road con-
sisted of that constructed by The Saratoga and Washington Rail-road Com-
pany, for which there are no accounting records. The cost of this road as
reported to the Railroad Commission of New York was $1,757,238.06, consist-
ing of indeterminate outlays. As hereinbefore stated, The Saratoga & White-
hall Rail Road Company made certain additions and betterments to the road
for which it made money outlays of $4,105.19. A summary of the outlays
made for the entire property is as follows: Reported outlay, $1,757,238.06;
recorded money outlay, $4,105.19,

LEASED RAILWAY PROPERTY

The property of The Saratoga & Whitehall Rail Rogd Company was acquired
by the Rensselaer and Saratoga on March 14, 1865, under a lease the terms
of which are not ascertainable. The lease was canceled by a contract of
consolidation and merger between the Rensselacr and Saratoga, The Saratoga
& Whitehall Rail Road Company, and The Troy, Salem & Rutland Rail Road
Company, dated June 15, 1865, which, pending the effective date of consolida-
tion and merger, operated as a lease of The Saratoga & Whitehall Rail Road
Company. During the period of this lease the lessee paid the interest on
The Saratoga & Whitehall Rail Road Company’s funded debt, maintained the
property, paid all taxes, and at its discretion paid dividends on the net profits
from the operations of ihe combined properties on basis of The Saratoga &
Whitehall Rail Road Company’s representation in the combined stock of the
three companies. Prior to its lease to the Rensselaer and Saratoga, The
Saratoga & Whitehall Rail Road Company operated from May 1, 1856, under
1 perpetual lease dated August 6, 1857, the property of the Rutland and
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Whitehall, consisting of a railroad from the New York-Vermont State line
to Castleton, Vi., a distance of about 6.79 miles. The lease stipulated an
annual rental of $15,342 and an allowance of $150 per year for the organiza-
tion expenses, in addition to which the lessee maintained the property and
paid all taxes. This lease was assigned to the Rensselaer and Saratoga with
its lease of The Saratoga & Whitehall Rail Road Company.

THE SARATOGA AND WASHINGTON RAIL-ROAD COMPANY, PREDECESSOR OF
THE SARATOGA & WHITEHALL RAIL RoADp COMPANY

There are no accounting or other records of The Saratoga and Washington
Rail-road Company obtainable, and the information herein submitted was
secured from The Saratoga and Washington Rail-road Company’s sworn
reports to the New York State engineer and from the return of the carrier
on corporate history.

CORPORATE HISTORY

The Saratoga and Washington Rail-road Company was incorporated under
a special act of New York passed May 2, 1834. The Saratoga and Washing-
ton Rail-road Company operated its property until May 17, 1855, when it was
conveyed by referee’s deed to the trustees for its second-mortgage bondholders,
who acquired it under foreclosure sale April 18, 1855. On June 8, 1855, it
was conveyed by deed of the trustees to The Saratoga & Whitehall Rail Road
Company.

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

The Saratoga and Washington Rail-road Company acquired from the
Saratoga and Fort lBdward Rail-road Company surveys made by that company
of a line from Saratoga Springs to Fort Edward, N. Y., and constructed a
railroad from Saratoga Springs through Fort Edward to Lake Station (White-
hall), N. Y., approximately 40.95 miles, together with a branch line from
Whitehall to the New York-Vermont State line, about 6.59 miles. The railroad
constructed was located entirely in the State of New York and was opened
for operation as follows:

Saratoga Springs to Ganesvoort___ _..______ Aug. 15, 1848.
Ganesvoort to Whitehall Dec. 10, 1848.
‘Whitehall to New York-Vermont State line_._ Oct. 1, 1850.
‘Whitehall to Lake Station Oct. 1, 1851,

HISTORY OF CORPORATE FINANCING

The Saratoga and Washington Rail-road Company states in its reports to the
New York State engineer that it issued and had cuistanding at its demise
securities amounting to $1,839,900, consisting of capital stock $899,900 and
funded debt $940,000. The authorized capital stock was $1,350,000, divided
into shares of $100 each, and of this amount $399,900 was issued for unknown
considerations. Funded debt issued, amounting to $940,000, included $250,000
first-mortgage 7 per cent bonds, due March 1, 1858; $100,000 Rutland extension
7 per cent bonds, due September 1, 1856; and $250,000 of second-mortgage 7
per cent bonds, due January 1, 1855. What bonds made up the remainder
of $340,000, or the considerations received in any issue, can not be determined.

INVESTMENT IN ROAD AND EQUIPMENT

In its report to the New York State engineer for the year ended September
30, 1854 (the last to give the information), The Saratoga and Washington
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Rail-road Company stated its investment in road and equipment as $1,891,-
993.49, clasgified as follows:

Road:
Engineering and agencies. $82, 285. 16
Land, land damages, and fences 155, 444,13
Graduation and masonry - 824, 959. 98
Bridges _— 29, 249, 40
Superstructure and iron - 566, 001. 01
Passenger and freight stations and buildings_______________ 60, 542. 61
Engine and car houses, machine shop, machinery and fixtures_ 38, 755. 77
Total - 1, 757, 238. 06
Equipment :
Locomotives and fixtures and snowplows 60, 916. 67
Passenger, baggage, freight, and other cars 73,838.76
Total 134, 755. 43
Grand total 1, 891, 993. 40

ORIGINAL COST TO DATE

The original cost to date of the common-carrier property, owned by The
Saratoga and Washington Railroad Company on June 8, 1855, can not be
definitely ascertained owing to the entire absence of its accounting records and
those of the contractors who constructed the original road. In its sworn report
to the Railroad Commission of New York for September 30, 1854, the cost of
the road, exclusive of equipment, is shown as $1,757,238.06, consisting of in-
determinate outlays.

LEASED RAILWAY PROPERTY

The Saratoga and Washington Railroad Company operated the property of
the Rutland and Whitehall from the date of the latter’s completion, November
1, 1850, under a perpetual lease dated December 24, 1830, which lease was
annulled on May 1, 1855.

SARATOGA AND FORT Epwarp Ramr. Roap CoMPANY, PREDECESSOR OF THE SARA-
TOGA AND WASHINGTON RA1LROAD COMPANY

There are no accounting or other records of this company obtainable, and
the informaiion herein submitted was secured from the return of the carrier
on corporate history.

CORPORATE HISTORY

The Saratoga and Fort Edward Rail Road Company was incorporated April
17, 1832, under a special act of New York. It acquired no railroad property but
made surveys of a proposed railroad from Saratoga Springs to Fort Edward,
N. Y., which were afterwards acquired by The Saratoga and Washington Raii-
road Company.

THE WEST TROY & GREEN ISLAND RAIL Roap COMPANY
INTRODUCTORY

There are no accounting or otler records obtainable, and such information
as is here submitted was secured from the sworn reports rendered the State of
New York, the records of the Rensselaer and Saratoga, and the return of the
carrier on corporate history.
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CORPORATE HISTORY

The West Troy & Green Island Rail Road Company was incorporated under
the general laws of New York on October 15, 1870, in the interests of the
Rensselaer and Saratoga. The purpose of incorporation was to provide the
Rensselaer and Saratoga with a franchise to construct a railroad from its
bridge at Green Island to a connection with the railroad of its lessor, the
Albany and Vermont, at West Troy (now Watervliet), N, Y., a distance of
about 1.08 miles.

DEVELOPMENT OF FIXED PHYSIOAL PROPERTY

Construction of the road as planned was completed in 1873 by the carrier,
and has been operated by the latter gince it was opened. The road has been
double-tracked for about 1.06 miles.

HISTORY OF CORPORATE FINANCING

The authorized capital stock was $30,000, divided into shares of $100 each.
In its report to the Public Service Commission of New York for the year ended
on date of valuation, it is stated that a par value of $3,200 was issued for a
like amount of cash, and that this stock is owned by the Rensselaer and
Saratoga, but there is no record of such ownership to be found in the books of
the latter.

THE ALBANY AND VERMONT RAIL RoAD COMPANY (ALBANY AND VERMONT)
CORPORATE HISTORY

The corporations whose franchises and properties have gone to make up the
present company, and the dates of the changes in those several corporations,
are shown in the following table:

Corporate name clgf;ggt}g;] State Date of acquisition by successor
1. Albany and Vermont._._.._.____ Oct. 6,1859 New York. .....| Present company.
2, The Albany, Vermont and Can- | Nov. 7,1856 |____. do._...__.__| Conveyed tol, Sept 22, 1859,
ada Rail Road Company.
8. Albany Northern Rail Road....| Feb. 20,1851 [.._.. d0....-.....| Conveyed to 2, Dec. 10, 1856.

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

The property acquired from the Albany, Vermont and Canada Rail Road
Company on September 22, 1859, extending from Albany to Eagle Bridge, a dis-
tance of approximately 35 miles, had been constructed by the Albany Northern
Rail Road and opened for operation in 1853. The property was conveyed by the
latter to Albany, Vermont and Canada Rail Road Company on December 10,
1856. That part of the road extending from Waterford Junction to Eagle
Bridge, approximately 21 miles, as a result of an action brought by the State
of New York, was permanently abandoned and the tracks taken up during the
early part of the year 1878. During the period the railroad between Albany
and Waterford Junction was operated by the Rensselaer and Saratoga, the
lessee constructed a second track over its entire length of approximately
12 miles,
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HISTORY OF CORPORATE FINANCING

The records of the Albany and Vermont disclose no syndicating transactions.
The Albany and Vermont issued and had outstanding on date of valuation
$600,000 in capital stock. On the acquisition of the property of The Albany,
Vermont and Canada Rail Road Company, a par value of $598,500 in capital
stock was issued in exchange for a like amount of first-mortgage bonds of the
Albany Northern Rail Road which had been assumed by the former company.
This exchange was on the basis of the par of stock equaling 110 per cent of the
bonds, the holders of the latter paying the difference of $59,850 in cash. The
Albany and Vermont assigned a book value of $538,650 to the bonds received in
this manner, charging its investment in road and equipment with a correspond-
ing amount. The balance of its capital stock of a par value of $1,500 was
issued for $645 cash, the discount of $855 also being charged to investment in
road and equipment.

Increase or decrease of securities im reorganization.—The capital stock of
The Albany, Vermont and Canada Rail Road Company was not recognized
in the reorganization. The amount of such stock outstanding at the demise
of that company was $439,004.97, which, together with the shrinkage of $61,-
850 effected in the exchange of securities, made a total decrease in securities
of $500,354.97.

RESULTS OF CORPORATE OPERATIONS
Income account.—The income account of the Albany and Vermont for year

ended on date of valuation, and for the period October 8, 1859, to date of valua-
tion, is stated as follows:

Year Period

Railway operating revenues, $36, 657. 65
Railway operating expenses 54, 544. 28

Net loss from railway operations. . 17, 886. 63
Income from lease of road.. $20,000.00 | 1,117, 500.00
Miscellaneous rent income.. - 150. 00
Dividend income.- ... 8, 650. 00
Income from funded securities 200. 00 8,221. 69
Income from unfunded securities and accounts. 1, 554, 63

Total nonoperating income 20,200.00 | 1,136,076.32

Gross income. .- - 20,200.00 | 1,118, 189. 60
Miscellaneous rents.... £00. 00 55, 777. 657
Miscellaneous tax accruals... 186.37 7,629, 96
Interest on unfunded debt... 14,517, 43
Maintenance of investment organization. .. 577.80 27,820,113

Total deductions from gross income. . -} 1,564.27 105, 745. 09
Income balance transferred to credit of profit and 1088 . - oo oo 18,635.73 | 1,012,444, 60

If certain delayed-income items in the profit and loss account were trans-
ferred to the income account for the entire period, there would be a credit
balance of $1,009,667.48 carried to profit and loss instead of $1,012,444.60, as
shown above.

Profit and loss account.—The profit and loss account of the Albany and
Vermont, on date of valuation, follows,

116 1. C. C.



754 INTERSTATE COMMERCE COMMISSION REPORTS

Debits Credits

Delayed-income debits:

Operating revenues . ... oo oo eemeceeeeeee-

Operatmg eXPenseS. - .cae_ .-

Railway taxaccruals._.__._____

$3,430. 54 |.

Dividend appropriations of surplus. -] 1,048,500.00 |.
Miscellaneous debits:

Counterfeit money written off. .__ 22. 00

Cash expenditures for land purchased. 2, 695. 50

Adjustment of investment in road and equipment to equal capital stock. 17,582.72 | -
Credit balance transferred from ineome. __._.____________ . |eeeaeeos $1,012, 444. 60
Delayed-income credits:

Interest on unfunded debt __________________________________. $237. 00

Maintenance of investment organization. ... _.__.______. 466. 42

e SR, 703, 42
Miscellaneous credits:

Deficit in operations to June 14, 1860, charged to investment in road and

equipment e 13, 576. 00

Proceeds from sale of old material 5,945.73
Proceeds from sale of old rail . _______ 51, 119. 70
Proceeds from sale of land at Albany._ 4, 750. 00
Profit on sale of investment securities. 1 516. 03
Credit balance on date of valuation. . ... .. . _____.____..__.__ 17, 77472 |ece e
B 0] 7Y S 1, 090, 055. 48 | 1, 090, 055. 48

INVESTMENT IN ROAD AND EQUIPMENT

The Albany and Vermont owns no equipment. On date of valuation the
road and equipment investment account of the Albany and Vermont carried a
balance of $600,000, which had been established as follows:

Property acquired, The Albany, Vermont, and Canada Rail Road
Company :

Capital stock issued, par value $538, 650, 00
Current liabilities assumed 17, 212,32
Money outlay 27, 178. 67
Total 583, 038. 99
Additions and betterments, money outlay:
Expenditures $22, 892, 44
Less proceeds from sale of land 2,779.71
_ 20,112,738
Total _____ - 603, 151, 72
Other items:
Credits—

Adjustment by a corresponding charge to profit
and loss to make the balance in the road
and equipment investment account equal the

outstanding capital stock $17, 582. 712
Debits—
Discount on capital stock 855. 00
Deficit in operations to June 14, 1860_.__._. .- 13, 576. 00
Net eredit 3,151.72
Total 600, 000. 00

If the credits in “other items” that are not in accord with our present
accounting rules were restored and the debits therein eliminated, the balance in
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that account would be increased to $603,151.72. This balance, so far as it is
resolvable into kinds of considerations, would comprise the following elements:

Recorded money outlay - $50, 069. 11
Capital stock issued, par value 538, 650. 00
Current liabilities assumed - 17,212.32
Less deduction not assignable specifically to any one or more of the

classes of outlay above stated, proceeds from the sale of land___. 2,779.71

The foregoing does not include an expenditure of $2,695.50 for land charged
to profit and loss, but may include the cost of certain land sold, the proceeds of
which were credited to profit and loss. It may also include an indeterminable
amount representing that part of the cost of property disposed of in excess
of the credits made to the account for proceeds from sales. The Albany and
Vermont added no mileage to the road originally constructed, but did abandon
about 20.82 miles of road between Waterford Junction and Eagle Bridge, the
unknown cost of which it still represented in the balance in the road and
equipment investment account.

LEASED RAILWAY PROPERTY

On June 12, 1860, the Albany and Vermont leased its property between Albany
and Waterford Junction in perpetuity to the Rensselaer and Saratoga, and
the latter on May 1, 1871, assigned the lease to the carrier, which has since
operated the property, paying therefor an annual rental of $20,000. The latter
in addition maintains the property and pays all taxes.

Predecessors of the Albany and Vermont
THE ALBANY, VERMONT AND CANADA RAIL RoAD COMPANY

No accounting or other records of The Albany, Vermont and Canada Rail
Road Company are obtainable., The information submitted herein was secured
from the carrier’s sworn reports to the New York State engineer and from the
returns of the carrier on corporate history.

CORPORATE HISTORY

The Albany, Vermont and Canada Rail Road Company was incorporated
November 7, 1856, for a term of 100 years, under the general laws of New
York, for the purpose of acquiring the property of the Albany Northern
Rail Road, which was conveyed to it subject to a first mortgage of the prede-
cessor company by deed dated December 10, 1856, from Christopher W. Bender,
who at a foreclosure sale October 16, 1856, had bid in the property in behalf
of its second-mortgage bondholders. The property acquired consisted of a
single-track standard-gauge railroad, extending from Albany to Eagle Bridge,
N. Y., a distance of about 33 miles. The property of The Albany, Vermont and
Canada Rail Road Company was sold September 15, 1859, under foreclosure of
the first-mortgage of the Albany Northern Rail Road to Abijah Mann, jr., in
behalf of the first-mortgage bondholders, under referee’s deed dated September
19, 1859. He conveyed the property to the Albany and Susquebanna by deed
dated September 22, 1859.

HISTORY OF CORPORATE FINANCING

The capital obligations of The Albany, Vermont and Canada Rail Road Com-
pany, so far as can be ascertained from obtainable sources of information,
1161.C. C.
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consisted of capital stock issued and funded debt assumed. The authorized
capital stock was $600,000, divided into shares of $100 each. Of this amount
The Albany, Vermont and Canada Rail Road Company in its last report to
the New York State engineer stated that, at September 30, 1835, $445,000
had been subscribed and subscriptions paid in amounting to $439,004.97.
Funded debt consisted of $600,000 first-mortgage 7 per cent bonds of the
Albany Northern Rail Road due March 1, 1867, and assumed in the acquisition
of the latter’s property.

Increase or decrease of securities im any reorganization.—The reorganization
of the Albany Northern Rail Road as The Albany, Vermont and Canada Rail
Road Company resulted in a decrease in securities, but the exact amount of
this decrease can not be stated because of the lack of definite information as to
the amount of securities of the predecessor outstanding at its demise. It has
been stated in the accounting report of the Albany Northern Rail Road that its
capital obligations outstanding at September 30, 1855, so far as can be de-
termined, amounted to $1,648,281.76. Of this amount The Albany, Vermont
and Canada Rail Road Company assumed $600,000 of the first-mortgage bonds
in acquiring the property, and the remainder of $1,048,281.76 was apparently
eliminated.

INVESTMENT IN ROAD AND EQUIPMENT

The Albany, Vermont and Canada Rail Road Company’s investment in road
and equipment at its demise can not be ascertained from the obtainable sources
of information. In its report for the year ending September 30, 1856, to the
New York State engineer, The Albany, Vermont and Canada Rail Road Com-
pany states it had expended for additions and betterments the sum of $10,032.94,
and classifies this amount as follows:

Engineering —_. $1, 560. 00
Land and land damages___ 982. 00
Graduation and masonry 2,824, 47
Bridges — e e e e 3, 680.19
Passenger and freight stations, buildings, and fixtures . ._._______ 986. 28

Total —— 10, 032. 94

ORIGINAL COST TO DATE

The original cost to date of the common-carrier property owned and used
by The Albany, Vermont and Canada Rail Road Company on September 22,
1859, can not be definitely ascertained, owing to the entire absence of its
accounting records, of its predecessor’s, and of those of the contractors who
constructed the original road. It has been stated in the accounting report of
the Albany Northern Rail Road that the cost of the road, exclusive of equip-
ment, was $1,552,802.63, comprising reported outlays in money and securities.
The Albany, Vermont and Canada Rail Road Company has stated in its sworn
report to the New York State engineer for September 30, 1856, that it expended
$10,032.94 for additions and betterments. It may therefore be said that the
reported outlay for the property of The Albany, Vermont and Canada Rail
Road Company, exclusive of equipment at September 22, 18539, was $1,562,835.67.

ALBANY NORTHERN RAIL RoaD, PREDECESSOR OF THE ALBANY, VERMONT AND
CANADA Ra1n, Roap COMPANY

The accounting records of the Albany Northern Rail Road are fragmentary
and do not permit an analysis of its activities. The information here sub-
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mitted was obtained chiefly from its sworn reports to the New York State
engineer and from the returns of the carrier on corporate history.

CORPORATE HISTORY

The Albany Northern Rail Road was incorporated February 20, 1851, for a
term of 100 years under the general laws of New York. It acquired by
construction a single-track standard-gauge railroad, extending from Albany to
Eagle Bridge, N. Y., approximately 33 miles, which it opened for operation
in 1853. 'The Albany Northern Rail Road defaulted in the payment of interest
on its second-mortgage bonds, and on October 31, 1856, was deeded to Chris-
topher W. Bender on behalf of the second-mortgage bondholders who had bid
it in, subject to the first-mortgage bonds, at a sale October 16, 1856, in fore-
closure of its second mortgage. The property was subsequently conveyed by
Bender to The Albany, Vermont and Canada Rail Road Company, by deed
dated December 10, 1856.

HISTORY OF CORPORATE FINANCING

In its last report to the New York State engineer, the Albany Northern
Rail Road stated that the outstanding capital obligations at September 30,
1855, comprised $454,882.97 of capital stock and $1,193,398.79 of funded debt.
The particulars in connection with the several issues of capital obligations,
in so far as can be gathered from the Albany Northern Rail Road’s reports
to the New York State engineer, are as follows:

Capital stock—The authorized capital stock was $600,000, divided into
shares of $100 each. Of this amount, $454,882.97 was issued and a corre-
sponding amount charged to investment in road and equipment,.

Funded debt.—First-mortgage 7 per cent bonds, due March 1, 1867, were
authorized and issued for $600,000. Of this amount, a par value of $223,000
was Issued at 92%, at a discount of $16,725. The balance of $377,000 was
isgued at par for iron rail. The total par value issued was charged to invest-
ment in road and equipment.

Second-mortgage 7 per cent bonds, due June 1, 1863, were authorized in
the amount of $500,000. Of this amount, a par value of $184,000 was issued
at a discount of $33,950. The investment in road and equipment was charged
with an amount corresponding to the total par value issued. A par value of
$302,000 was pledged as gecurity for shori-term noles. The disposilion made
of the balance of $14,000 could not be ascertained.

Third-mortgage income 7 per cent bonds, dated November 1, 1853, and due
in three, five, and eight years after date, were authorized in the amount of
$250,000. Of this amount, a par value of $102,400 was issued at 85, at a dis-
count of $15,860, and the investment in road and equipment was charged
with an amount equal to the par value issued. What part, if any, of the
remainder of $147,600 was issued is not stated in the Albany Northern Rail
Road’s reports. Of the total amount issued, a par value of $65,700 had been
retired at September 30, 1855, by $64,338.79 of fourth-morigage bonds.

Fourth-mortgage bonds, dated May 1, 1854, due date unknown, bearing in-
terest at 6 per cent for the first five years and 7 per cent thereafter, were
authorized in the amount of $500,000 to retire a loan of $300,000 made the
Albany Northern Rail Road by the city of Albany and the outstanding third-
mortgage bonds. The Albany Northern Rail Road states that at September 30,
1855, $64.338.79 of these bonds had been applied by the commissioners of the
Albany city loan in retirement of $65,700 of the third-mortgage income bonds.
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The city of Albany, by authority of an act of the New York Legislature
passed March 18, 1854, advanced the Albany Northern Rail Road the sum of
$300,000. The terms of the loan are not of record. It was apparently re-
tired by fourth-mortgage bonds referred to above,

INVESTMENT IN ROAD AND EQUIPMENT

The report of the Albany Northern Rail Road to the New York State
engineer for September 30, 1855, (the last report made), states the invest-
ment in road and equipment as $2,010,634.64, This balance was stated to
congist of the following items:

Construction of road:

Capital stock issued (par value) $454, 882, 97
Funded debt issued (par value $866,400) 820, 365. 00
Notes payable issued . 232, 195, 68
Additions and betterments, cash expenditures 230, 439. 20

Other items, not in accord with the present accounting
rules of the commission:

Discount on funded debt $66, 035. 00
Sundry advances (no details stated) ______________ 64, 610. 62
Bstimated amounts—
Salaries and wages due 40, 000. 00
Construction, materials, equipment, and right
of way 65, 000. 00
Interest due on—
Funded debt 23, 468. 67
Minor mortgages 1,137. 50
Current liabilities 12, 500. 00
272, 751.79
Total 2, 010, 634. 64

If the debits in “ other items’ were eliminated, the balance in that account
would be reduced to $1,737,882.85, consisting of $1,552,802.63 road and
$185,080.22 equipment. In its yeport to the New York State engineer the
Albany Northern Rail Road has stated that this balance consisted of the
following outlays:

Recorded money outlay. $230, 439. 20
Capital stock issued, par value 454, 882. 97
Funded debt of a par value of $866,400, issued at an agreed value

of 820, 365. 00
Notes payable issued 232, 195. 68

ORIGINAL COST TO DATE

The original cost to date of the commeon-carrier property owned and used
by the Albany Northern Rail Road on December 10, 1856, can not be definitely
ascertained owing to the entire absence of its accounting records and those
of the contractors who constructed the original road. In its sworn report to
the New York State engineer for September 30, 1855, the cost of the road, exelu-
sive of equipment, is shown as $1,552,802.63, comprising the reported outlays
as hereinbefore stated.
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RUTLAND AND WHITEHALL RAIL RoAap CoMPANY (RUTLAND AND WHITEHALL)
INTRODUCTORY

No accounting records of the Rutland and Whitehall were obtainable, the
information here submitted being taken from its corporate records and its
sworn reports to the Vermont Public Service Commission and to us.

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

The Rutland and Whitehall acquired by construction, under contract with
R. H. and G. L. Schuyler, its road extending from the New York-Vermont State
line to Castleton, approximately 6.833 miles, which was completed November
1, 1850. It also constructed under contract with Arundah W. Hyde, its vice
president upon organization and subsequently its president, a branch road from
Hydeville to the shore of Lake Bomoseen, about 1.5 miles in length, which was
completed about the first of the year 1854, but subsequently abandoned.

INVESTMENT IN ROAD AND EQUIPMENT

The Rutland and Whitehall owned no equipment on date of valuation. The
investment in road showed a balance of $255,700, classified by the Rutland and
‘Whitehall in its report to the Vermont Public Service Commission for the
year ended August 31, 1856, as follows:

Road:
Construction of main road.- $178, 000
Construction of branch road from Hydeville to Lake Bomoseen
(capital stock) e I 29, 700
Depot buildings and turnabouts —— 4,000
Total. 209, 700
Equipment, locomotives and other rolling stock_ 46, 000
Grand total . 255,700

The foregoing includes the original cost of the branch road from Hydeville
to Lake Bomoscen, which was abandoned.

LEASED RAILWAY PROPERTY

The property of the Rutland and Whitehall was leased in perpetuity from
February 1, 1870, to the Rensselaer and Saratoga, which lease was assigned
June 15, 1871, to the carrier. The lease provides for an annual rental of
$15,342.

THE SARATOGA AND SCHENECTADY RAIL Roap CoMPANY (SARATOGA AND
SCHENECTADY)

INTRODUCTORY

As the result of a fire on May 10, 1862, no accounting or corporate records
prior to that date were obtainable, excepting a cash book dating from January
1, 1861. The information here submitted was obtained from this cash book,
the published reports of the State engineer and surveyor, the railroad com-
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missioners of the State of New York, the Saratoga and Schenectady’s reports
to us, and the returns of the carrier on corporate history.

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

The Saratoga and Schenectady constructed its road from Schenectady fo
Saratoga Springs, about 20.806 miles. The road from Schenectady to Ballston
Spa was opened July 12, 1832, and from Ballston Spa to Saratoga Springs
in 1833. During the period under lease the road has been double-tracked by
the lessees for 11.8394 miles of its length.

HISTORY OF CORPORATE FINANCING

Capital stock—The authorized capital stock was $450,000, divided into
shares of $100 each, and classed as common stock. There was issued $10,000
for a like amount of cash, $40,000 in exchange for a like amount of funded
debt, $100,000 as a stock dividend, and $300,000 for unknown considerations.
The Saratoga and Schenectady reacquired and reissued $3,700 of its stock
for a like amount of cash.

Funded debt.—At January 1, 1861, there were $73,000 of 6 per cent mortgage
bonds outstanding that were due serially in 3 and 4 years. The interest
rate was subsequently changed to 7 per cent and the date of maturity ex-
tended to 10 years from January 1, 1866. The considerations received are
not of record. Of the total issue, $33,000 was retired by a like amount of
cash and $40,000 by the exchange of a like amount of capital stock.

RESULT OF CORPORATE OPERATIONS

Income account.—The income account of the Saratoga and Schenectady for
year ending on date of valuation, and for the period January 1, 1861, to date
of valuation, follows:

Year Period

Nonoperating income:
Income from lease of road.- . $31,750. 00 | $1,746, 187. 50
Dividend iNCOME - - . ¢t a | e mammmaa 9,784, 66

200. 00 5,272.76

Income from funded securities._..._._.

Income from unfunded securities and accounts. - oo oo |eaamicimcan 7,644.43
TOtal . - vt e e e e e m e amm———— 31,950.00 { 1,768, 889.35
GIOSS IMCOTNO . o v x o cmecoccmcmcc e cccmcmmm e ae e cemacmeemnm—— e 31,950.00 | 1,768, 889.35

Deductions from gross income:
Miscellaneous tax acerualS. oo . v cec e e mm——ee . 28, 583. 53

Interest on funded debt.._ 38, 820. 00
Interest on unfunded debt. oo miccaaos 337.40
Maintenance of investment organization 24, 236. 56

B 7 ) SR .- 847.99 91,977.49

31,102. 01 | 1,676,911.86

Disposition of net income, dividend appropriations of income 31,500.00 | 1,648, 398,00
Income balance transferred to—

Credit of profit and 0SS, - oo ccc ;oo d oo e m | mmmm e 28, 513. 86

Debit of profit and loss.. J R 897,99 | oo

Net income. . - .

Profit and loss account—The profit and loss account of the Saratoga and
Schenectady on date of valuation follows.
116 1. C. C.



DELAWARE & HUDSON CO. 761

Debits Credits
Credit balance transferred from INeOMe. (oo o oo $28, 513. 86
Miscellaneous credits:
Unredeemed cheeks_ . ... $37. 50
Profit from sale of investment securities. -——-  3,225.00 111, 067. 17
Credit balance at Jan. 1, 1861 ieiaao.o 107, 804. 67

Miscellaneous debits:

Stock dividend 100, 000 00
Other (no details)______ } $133, 909. 15

33,909. 15
Credit balance at date of val 5,671. 88
Total. e 139, 581. 03 139, 581. 03

INVESTMENT IN ROAD AND EQUIPMENT

The Saratoga and Schenectady owns no equipment. On date of valuation the
investment in road is stated in its report to us and to the Public Service Com-
mission of New York to be $450,000, which had been established as follows:
Reported cost of road and equipment, $480,684.15; less equipment transferred
to the Rensselaer and Saratoga, $30,684.15; total, $450,000.

Cost of lands.—The Saratoga and Schenectady reports the original cost of
all lands owned, including both carrier and noncarrier, as $147,641.61. In
verifying the returns, $19,796.76 has been deducted as not representing land
costs. The resulting balance of $127,844.85, made up in part of costs supported
by accounting records and in part of costs supported by substantial deed con-
siderations and other amounts, which the Saratoga and Schenectady claims to
represent costs but which are not supported by accounting records, may be
classified as follows:

Costts dSl}l)p- COStstng%
. . ported by |supported by
Classification accounting | accounting
records records
Carrier lands owned, leased to the carrier . . ooe oo $102, 290. 43 $16, 967.86
Rights in private lands, owned, leased to the carrier__ 150.09
YL.ands classified as noncarrier, owned.._______________________ 450. 00
Lands classified as partly carrier and partly noncarrier, owned_ 6, 000. 00

LEASED RAILWAY PROPERTY

The Saratoga and Schenectady, under date of October 14, 1850, leased its
property to the Reusselaer and Saraloga for a term of 15 years from January
1, 1851, for considerations not of record. A new lease in perpetuity from July
1, 1860, was made on June 13, 1860. Under this lease the lessee paid annual
rentals of $30,150 until January 1, 1866, and $31,750 thereafter. In addition,
the lessee maintained the lessor’s property and paid all taxes. On May 1, 1871,
the Rensselaer and Saratoga assigned its lease te the carrier.

NORTHERN COAL AND IRON COMPANY
CORPORATE HISTORY

The corporations whose franchises and properties have gone to make up the
present company, and the dates of the changes in those several corporations,
are shown in the following table.
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Corporate name Date oftilggorpom- State Date of acquisition by successor
1. ththern Coal and Iron | Apr. 27,1864 ... __ Pennsylvania...| Present company.
ompany.
2. The Plymouth and Wilkes-| Apr. 12,1859, Apr, |._... A0 cccean Consolidated with 1, Nov. 20, 1873.
Barre Road and Bridge 14, 1863, Mar.
Company. 14, 1865, and let-
ters patent of
Nov. 30, 1859,
3. Baltimore Coal and Union | Apr. 8, 1868_ ... . |ccae- {1 S Consolidated with 1, July 6, 1871,
Railroad Company. L4
4. The Union Coal Company.| Apr. 26, 1864, and |....- [ 1 TN Sold to trustees, by deed dated
letters patent of Feb. 20, 1868, and conveyed by
May 30, 1864 them to 3, Apr. 2, 1868.
5. The Howard Coaland Iron | Apr. 18, 1864._..__|.cc_ s [« YR, Merged with 4, Feb, 13, 1867.
Company.

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

The property owned by the Northern Coal and Iron Company on date of
valuation was acquired as follows:

Date acquired| Mileage

By consolidation and merger, Baltimore Coal and Union Railroad Company,
Union Junction to Green Ridge._. July 6,1871 15. 0600
Constructed partially by The Ho d Coal and Iron Com
known, The Piymouth and Wilkes-Barre Rail Road and Bridge Company,
Plymouth Junction to South Wilkes-Barre, construction completed by The
Plymouth and Wilkes-Barre Rail Road and Bridge Company in 1868_____._.| Oct. 14,1873 2.030
By purchase with coal properties:
Bull Run branch, Bull Run Junction to mines.__ .. ] eemecmaeaa 1. 250
Plymouth No. 3 branch, Kingston Mines to Plymouth Junction; date con-
structed and by whom unknown. .- omeeem et 2.150
By construction:
‘Wilkes-Barre t0 HUdSOn . . oo oo oo e et —em— Nov. 8,1886 3.150
Hudson to Union Junction. ... e mamaanaooa 1871 2. 604
Buttonwood branch, Buttonwood to connection with Plymouth branch. .. 1506 1. 570
Plymouth No. 5 branch, Bull Run branch to Plymouth No. 3 branch. _____|.___.____.__._. 1.0620
Scranton branch, Carbon Street Junction to Lackawanna Avenue, Scranton. 1894 .510
L Ota) o e a e o n e e e mmm e mccmmcmemammmamamm e e e ammmmm—|emm——————————— 29.284

HISTORY OF CORPORATE FINANCING

The records of the Northern Coal and Iron Company disclose no syndicating
transactions. The finances of the Northern Coal and Iron Company, as one of
the number of companies promoted by the carrier, are administered by the
latter. The financial arrangements were made for both its coal and railroad
properties, and these were considered as a whole until December 31, 1908,
when its railroad property was set up separately on its books. The transac-
tions which follow, therefore, relate to the whole property of the Northern
Coal and Iron Company. Its securities have been issued or assumed in the
acquisition of its properties or in the payment of advances made to it by the
carrier. The capital stock and the several classes of long-term debt issued and
retired are here stated, with the amount of each outstanding on date of
valuation.

- Retirements
Pescription Orixsgslune%ly and treasury | Outstanding
holdings
Capital SE0CK - oo e $1,500,000.00 {. o eneoeoooooae $1, 500, 000. 00
Funded debt - 4,170,127.15 1 $4,170,127.35 | . _____
Nonnegotiable debt 22,129,420.15 | 17,374, 328,38 4,755,100, 77
Total ... ... P m e m e m e ;e ewemmmemmme———a——— 27,799, 556.30 | 21, 544, 455. 53 6, 255, 100. 77
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The foregoing securities were issued at par for a like amount of considera-
tions, as shown below:

Cash $19, 433, 040. 80
Construction or property 38, 898, 388. 35
Other debt retirement 4,168, 127. 15
Miscellaneous physical property (coal lands)__ 300, 000. 00

Total ——— 27,799, 556. 30

Securities of a par value of $21,544,455.53 were retired with $17,376,328.38
cash and $4,168,127.15 of other securities issued.

Capital stock—The authorized capital stock of the Northern Coal and Iron
Company is $2,000,000, divided into shares of $100 each and classed as common
stock. Of this amount, $102,000 was issued for a like amount of cash and
$1,398,000 was issued to the carrier in part payment of advances.

Funded debt—The Northern Coal and Iron Company had four issues of
funded debt, amounting in all to $4,170,127.15, which have been retired with a
like amount of cash. They were issued for property or in payment for ad-
vances. The details of the individual issues will be found in the accounting
report hereinbefore referred to.

Nonnegotiable debt.—Nonnegotiable debt to affiliated companies was incurred
by the receipt of $22,129,429.15 in advances from the carrier, of which
$17,374,328.38 was subsequently retired, leaving a balance of $4,755,100.77 out-
standing on date of valuation. The considerations received were $19,331,040.80
cash and $2,798,388.35 for construction or property. The retirements were made
with $13,206,201.23 of cash and the issue of $4,168,127.15 of securities.

- RESULT OF CORPORATE OPERATIONS

Income statement.—The results of corporate operations for the period Janu-
ary 1, 1868, to December 31, 1906, are recorded in the accounting records of
the Northern Coal and Iron Company, but since the latter date the revenues
and expenses have been merged with those of the carrier. The income account
for the period January 1, 1868, to December 31, 1906, follows:

Railway tax accruals - $960,208. 16
Revenue from miscellaneous operations_ L _—- 1,193,529. 70
Expenscs of miscellaneous operations. -- 1,307, 837.55
Net loss from miscellaneous operations = 114,307.85
Total operating deficit _ _ 1, 074, 606. 01
Income from lease of road.__ ——— — 9, 503, 187. 20
Miscellaneous rent InCoOMIe .o o — 354, 082. 24
Total nonoperating income. ... e 9, 857,269 44
Gross income - —_— e 8,782, 6G3. 43
Interest on funded debt 2, 831, 000. 00
Interest on unfunded debt - 6, 300, 661. 04
Maintenance of investment organization.__. - 14, 321. 41
Income transferred to other companies 136, 680. 98
Total deductions from gross income - 8,782,663, 43
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INVESTMENT IN ROAD AND EQUIPMENT

The Northern Coal and Iron Company owns no equipment. On date of valu-
ation the investment in road showed a balance of $3,898,388.35, which had been
established as follows:

Road acquired:
Baltimore Coal and Union Railroad Com-

pany—
Funded debt assumed $1, 000, 000. 00
Cash advances by the carrier in settle-
ment of current liabilities assumed__ 206, 546. 40
Other cash advances by the carrier—___ 19, 381. 50
_—— $1, 225, 927. 90
Plymouth and Wilkes-Barre Railroad and
Bridge Company—
Funded debt assumed 100, 000. 60
Cash advances by the carrier in settle-
ment of current liabilities assumed in
excess of recorded value of current
assets taken over 115, 615. 07
Other cash advances by the carrier-._.___ 50, 000. 00
—e e 265, 617. 07
Constructions, additions, and betterments, cash advances by
the carrier. 2, 406, 843. 38
Total 3, 808, 388. 35

ORIGINAL COST TO DATE

Cost of lands—The Northern Coal and Iron Company reports the original
cost of all lands owned, including both carrier and noncarrier, as $1,104,924.28.
In verifying the returns a net deduction of $5,981.77 was made as not constitut-
ing land costs. The resulting balance of $1,061,384.11, made up in part of costs
supported by accounting records and in part of substantial deed considerations
and other amounts, which the Northern Coal and Iron Company claims to repre-
sent costs, but which are not supported by accounting records, may be classified
as follows:

Coit?i b Gostst I:i(l)‘t;)
. supported by |supported by
Classification accounting | accounting
records records
Carrier lands owned and leased to the earrier. ..o o commcmaoorccaann $8, 831, 887.42 $32, 991, 49
Rights in private lands owned and leased to the carrier_... e 10, 000. 00
Lands jointly owned, leased to the carrier. ... - 8306.00 | oo
Lands classified as noncarrier, OWNed. - .o oo oo eeeaaeaee 66,327.04 | ... ...
Lands classified as partly carrier and partly noncarrier, owned________.___ 146, 513. 16 10, 388. 40

MISCELLANEOUS PHYSICAL PROPERTY

The Northern Coal and Iron Company was incorporated primarily to acquire
and develop coal lands, and its railroad property was acquired or constructed
for this purpose. The investment in miscellaneous physical property, prior
to December 31, 1908, was not separated from its other investments. Since
that date a separation has been maintained, and the amounts stated below
are the balances in those accounts as of date of valuation: Real estate, $59,-
024.14; coal lands, $2,297,688.28; total, $2,356,712.42,
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LEABED RAILWAY PROPERTY

The property of the Northern Coal and Iron Company is operated by the
carrier in perpetuity under an agreement dated December 1, 1873. The terms
of the lease and the rental accrued for the year ending on date of valuation
are given in the section on leased railway property in the report on the carrier.

Tur PLYMOUTH AND WILKES-BARRE RAIL RoAp AND BrRmngE CoMPANY, PREDE-
CESSOR OF THE NORTHERN COAL AND IRON COMPANY

INTRODUCTORY

There are no accounting® or other records obtainable, and the information
here stated was secured from the returns of the carrier on corporate history.

CORPORATE HISTORY

The Plymouth and Wilkes-Barre Rail Road and Bridge Company was incor-
porated under special acts of Pennsylvania approved April 12, 1859, April 14,
1863, and March 14, 1865, and under letters patent granted by the Governor
of Pennsylvania November 30, 1859.

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

The company constructed a single-track standard-gauge railroad from Ply-
mouth Junction to South Wilkes-Barre, a distance of about 2.03 mileg, all in
the State of Pennsylvania, which it completed in 1868. The railroad acquired
by construction was operated until November 20, 1873, when The Plymouth
and Wilkes-Barre Rail Road and Bridge Company was consolidated and
merged with the Northern Coal and Iron Company under an agreement of
consolidation and merger of October 14, 1873.

HISTORY OF CORPORATE FINANCING

Capital securities issued amounted to $200,000, consisting of equal amounts
of capital stock in shares of $50 each and first-mortgage 7 per cent 10-year
bonds, due December 1, 1876. The consideration received is not ascertainable,

BALTIMORE COAL AND UNION RAILROAD COMPANY, PREDECESSOR OF THE NORTHERN
CoAr AND IRON COMPANY

No accounting records of the Baltimore Coal and Union Railroad Company
are obtainable. The information here submitted was secured from the corporate
records and the returns of the carrier on corporate history.

CORPORATE HISTORY

The Baltimore Coal and Union Railroad Company was incorporated April 8,
1868, under the general laws of Penunsylvania, and perfected its organization
April 2, 1868. The purpose of the corporation was to acquire by purchase the
franchises, rights, and property of The Union Coal Company, which had been
acquired at sheriff’s sale, subject to two mortgages securing an issue of
$1,000,000 bonds, certain traffic contracts with the carrier, and a certain track-
age agreement with the Lehigh Coal & Navigation Company, later explained, by
Andrew T. McClintock and Thomas Dickson, trustees, and so conveyed by them
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to the Baltimore Coal and Union Railrcad Company under deed dated April 2,
1868. The Baltimore Coal and Union Railroad Company operated its railroad
in the transportation of ifs anthracite coal only from the date of acquisition
until January 1, 1869. On the latter date the entire property of the Baltimore
Coal and Union Railroad Company was taken under lease dated December 1,
1869, by the carrier and operated by it until August 4, 1871, when the franchises,
rights, and property of the Baltimore Coal and Union Railroad Company were
consolidated and merged into the Northern Coal and Iron Company under agree-
ment dated July 6, 1871. Between April 2, 1868, and August 4, 1871, the trans-
portation of general freight and passengers over the railroad of the Baltimore
Coal and Union Railroad Company was conducted by the Lehigh Coal & Navi-
gation Company under a 20-year trackage agreement made between the latter
company and The Union Coal Company on November 7, 1866, and passing to
the Baltimore Coal and Union Railroad Company with its acquisition of the
property formerly owned by The Union Coal Company.

HISTORY OF CORPORATE FINANCING

Capital securities issued or assumed amounted to $3,000,000, consisting of
$2,000,000 capital stock in shares of $50 each, and $1,000,000 mortgage 7 per
cent bonds, due January 1, 1887, issued by The Union Coal Company and
assumed by the Baltimore Coal and Union Railroad Company in the acquisition
of the former’s property. The consideration received in the issue of capital
stock can not be determined. The carrier at various times advanced the Balti-
more Coal and Union Railroad Company certain sums, which at the date of its
consolidation and merger into the Northern Coal and Iron Company is stated on
the books of the creditor as having amounted to $2086,546.40.

INVESTMENT IN ROAD AND EQUIPMENT

The Baltimore Coal and Union Railroad Company’s investment in its road
and equipment, or any of the property owned by it at demise, can not be stated,
because of the absence of its accounting records and the lack of other sources
from which the information could be obtained.

ORIGINAL COST TO DATE

For reasons stated in the preceding section, the original cost to date of
demise of the property of the Baltimore Coal and Union Railroad Company
can not be ascertained.

LEASED RAILWAY PROPERTY

The lease of the property of the Baltimore Coal and Union Railroad Company
to the carrier was for a term of 18 years from January 1, 1869, under agree-
ment dated December 1, 1868. The terms of the lease specified the mainte-
nance of the property and the payment of taxes and the interest on $1,000,000
mortgage 7 per cent bonds issued by The Union Coal Company and assumed by
the Baltimore Coal and Union Railroad Company. In addition, the lessee was
to pay 25 cents per ton on all coal mined and taken in excess of the 300,000 tons
per annum permitted to be mined and taken without extra compensation. The
trackage agreement under which the Lehigh Coal and Navigation Company con-
ducted the general freight and passenger traffic of The Baltimore Coal and
Union Railroad Company was reciprocal to the extent of the operation of the

1161.C. Q.



DELAWARE & HUDSON CO. 767

latter’s coal trains over the railroad of the former and specified payments of
1 cent per mile for passengers, 1 cent per ton per mile for coal freight, and 1.5
cents per ton per mile for other freight.

THE UNIoN CoAL COMPANY, PREDECESSOR OF THE BALTIMORE CoAL AND UNION
RAILROAD COMPANY

There are no accounting or other corporate records obtainable for The Union
Coal Company, and the information here submitted was taken from the laws of
Penngylvania, the records of its successor company, the Baltimore Coal and
Union Railroad Company, and from the returns of the carrier on corporate
history.

CORPORATE HISTORY

The Union Coal Company was incorporated April 26, 1864, under a special
act of Pennsylvania and under letters patent issued by the Governor of Penn-
sylvania May 30, 1864. The purposes for which The Union Coal Company was
incorporated were to lease and hold coal lands in the counties of Luzerne and
Schuylkill, Pa., not to exceed 2,000 acres, and for mining, vending, and trans-
porting to market the products of its mines. The property of The Union Coal
Company was sold under judgments in favor of Quintard, Ward & Company for
$255,018.53, and Alden G. Crosby for $6,611.88, by Joseph X. Vanleer, sheriff,
to Andrew T. McClintock and Thomas Dickson, trustees, and was conveyed to
them by deed dated February 20, 1868.

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

The road of The Union Coal Company consisted of the single-track, narrow-
gauge railroad extending from Union Junction to Green Ridge, Pa., about
19 miles, that it had aequired {from The Howard Ceal and Iron Company under
a special act of Pennsylvania dated February 13, 1867.

HISTORY OF CORPORATE FINANCING

The act of incorporation authorized capital stock of $1,000,000, with power
to increase the same to $2,000.000, divided into shares of $50 each. The act
also authorized The Union Coal Company to borrow money, not to exceed one-
half of its capital stock, and to issue bonds or certificates of loan, secured by a
morfgage with interest not to exceed 7 per cent per annum.

LEASED RAILWAY PROPERTY

The railroad of The Union Coal Company was completed and placed in
operation during the year 1867, and was operated by its own organization from
completion to February 20, 1868, for the transportation of its anthracite coal,
and by the Lehigh Coal & Navigation Company for the transportation of all
other freight and passengers, under an agreement dated November 7, 1866,
for 20 years from that date. Under the terms of this agreement The Union
Coal Company agreed to “lay down a third rail, making a track of four feet
eight and a half inches gauge upon the entire length of their railroad now
being constructed as aforesaid,” so that the Lehigh Coal & Navigation Com-
pany might operate its equipment over the road, and in consideration of the
same the Lehigh Coal & Navigation Company likewise laid a third rail on the
road of the Nanticoke Railroad so that The Union (‘oal Company might operate
its coal trains over that road. The Lehigh Coal & Navigation Company, in
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consideration of the above, agreed to subscribe and pay for in cash at par
$350,000 of the bonds of The Union Coal Company.

Tae Howarp Cosr AND IroN CormMpANY, PREDECESSOR oF THE UNION CoaAL
CoOMPANY

There are no accounting or other corporate records obtainable for The
Howard Coal and Iron Company, and the information here submitted was
taken from the laws of Pennsylvania, the records of its successor company,
The Union Coal Company, and from the returns of the carrier on corporate
history.

CORPORATE IIISTORY

The Howard Coal and Iron Company was incorporated August 18, 1864,
under a special act of the Legislature of Pennsylvania. The act of incorpora-
tion granted The Howard Ccal and Iron Company the privilege of owning
land, mining, preparing for market, selling, and disposing of the coal, iron, and
other minerals found in the lands, and for constructing “ such lateral or branch
railroads, not exceeding 20 miles, as may be necessary to connect any of
their land with other railroads within this Commonwealth.”

Under a special act of Pennsylvania, approved February 13, 1867, the prop-
erty of The Howard Coal and Iron Company was merged with that of The
Union Coal Company under the name of the latter company. This act pro-
vided for the issue of $100,000 additional capital stock of The Union Coal
Company, “with the same or so much thereof as may be necessary for that
purpose to redeem and retire the shares of stock which then may have been
issued by the said The Howard Coal and Iron Company.” The property of The
Howard Coal and Iron Company was conveyed to The Union Coal Company by
deed dated February 14, 1867.

HISTORY OF CORPORATE FINANCING
The authorized capital stock was $100,000, divided into shares of $50 each.
DEVELOPMENT OF FIXED PHYSICAL PROPERTY

The Howard Coal and Iron Company undertook but did not ecomplete the con-
struction of about 19 miles of road from Union Junction to Green Ridge, Pa.

THE TICONDEROGA RAILROAD COoMPANY (TICONDEROGA RAILROAD)
INTRODUCTORY

There are no obtainable accounting records prior to March 14, 1902, when
the general books were opened. The information here submitted was taken
from the articles of association, minute books of directors and stockholders, and
from the existing accounting records.

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

Construction of the road was begun in 1890, under contract with P. W,
Clement, who was to receive under the terms of the contract dated July 23,
1890, $30,000 in capital stock and $30,000 in bonds. The road was completed
about February 2, 1891, and placed in operation on that date.
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HISTORY OF CORPORATE FINANCING

The articles of association authorized capital stock of $30,000, divided into
shares of $100 each. Of the common stock, $15,000 was issued for an equal
amount of cash and $3,500 in part payment for construction or property. The
preferred stock, in amount $11,500, was issuwed in part payment for construe-
tion or property. There was but one issue of long-term debt, first-mortgage
30-year 6 per cent bonds, due January 1, 1921, amounting to $30,000, which
were issued in part payment for construction or property, and were outstanding
on date of valuation. The Ticonderoga Railroad issued during the period 1907
to date of valuation short-term notes for temporary financing amounting to
$14,253.60, all of which were outstanding on date of valuation.

RESULT OF CORPORATE OPERATIONS

Income statement.—The income statement of the Ticonderoga Railroad for
year ended on date of valuation and for period February 2, 1891, to date of
valuation follows:

Year Period
Income from 1ease 0f T0AA. .« o aeocacom oo oo o cemm e cccemacce e nmna . $3,300.00 | $63, 500, 00
GOS8 INCOMIe . - o oo c i ammc e ceaemanceeamnnn 3,300. 00 63, 500. 00

Interest on funded debt.
Interest on unfunded debt
Maintenance of investment organization

1, 800. 00 27, 000. 00
919. 71 4, 160. 66
629. 60 10, 092. 94

Total deductions from gross iNCOMe . - v cnceuccooceoaccaceciccamccaane 3,349.31 41, 253. 60
Neb INCOMO. o e et ec oo emmc e e mmccmmamm oo cmmaaccmmee 22, 246. 40
D3 (e S 49.31 oo
Income applied to sinking and other reserve funds. ..o 14, 000. 00
Dividend appropriations of inCOMe. v < e oo cececcevcccemee 22, 500. 00

Total appropriations of INCOME . e oo oo m oo 1, 500. 00 36, 500. 00
Income balance transferred to debit of profit and 1088 . oo oo ce e 1,549, 30 14, 253. 60

Profit and loss account.—The only item in the prefit and loss account is the
debit balance of $14,253.60 transferred from income.

INVESTMENT IN ROAD AND EQUIPMENT

The Ticonderoga Railroad owns no equipment. On date of valuation the
investment in road showed a balance of $60,000, which had been established
as follows:

Original construction:

MONey OULIAY o e e $15, 000
Capital stock issued—
Common e e e e e $3, 500
Preferred 11, 500
— 15, 000
Funded debt 30, 000
Motal ________ e e e 60,000
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ORIGINAL COST TO DATE

As stated in the text of the report, the obtainable data on original cost to
date of the property of the Ticonderoga Railroad are represented by the
amount of its investment account. In addition to that amount, the carrier
has made expenditures to the property for improvements totaling $55,833.17,
classified as follows:

Engineering $14. 00
Land - 15, 130. 96
Grading_._____________ 126. 96
Bridges, trestles, and culverts._ — - 467. 60
Ties Cr. 209. 90
RailS . Cr. 66}. 60
Other track material . Cr. 399.91
Ballast e - 69. 60
Tracklaying and surfacing . Cr. 25.73
Station and office buildings __ - 19, 888.78
Water and fuel stations___ —— — 187.96
Superstructure (not separable) — 183.17
Sidings and spur tracks 21, 106. 20
Unclassified labor— Cr. 41.92

Total 55, 833. 17

LEASED RAILWAY PROPERTY

The property of the Ticonderoga Railroad has been operated by the carrier
since the date the road was opened for operation, under an agreement dated
August 13, 1890, and effective for the life of the lessor. The terms of the lease
and the rental accrued for the year ending on date of valuation are given in
the section on leased railway property in the report on the carrier.

THE CHATEAUGAY AND LARE PrLAciD RAILWAY CoMPANY (CHATEAUGAY AND
LAKE PLACID)

INTRODUCTORY

There are no obtainable accounting records, and the information here sub-
mitted was taken from the reports of the Public Service Commission of New
York, the annual reports rendered to us, the return of the carrier on cor-
porate history, and from the accounting records of the latter.

CORPORATE HISTORY

The corporations whose franchises and properties have gone to make up the
present company and the dates of the changes in those several corporations
are shown in the following table:

Date of in- Date of
Corporate name corporation State mrerger to
orm 1
1. Chateaugay and Lake Placid. ... ooeo... July 24,1903 | New York oo |- . ...
2. Chateaugay Railroad Company.... ... .| May 15,1879 July 24,1903
3. The Chateaugay Railway Company_...._...._ -{ July 13,1887 |____.do..ceaeooi il I
4. Saranac and Lake Placid Rail Road Company...—.... June 13, 1890 A0evvmmnmaen [
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DEVELOPMENT OF FIXED PHYSICAL PROPYXRTY

The property owned by the Chateaugay and Lake Placid, on date of valua-
tion, was acquired as follows:

Dateacquired | Mileage

By consolidation with—
+ Chateaugay Railroad Company; constructed by the Chateaugay Railroad
Company during the period May 15, 1879, to March 30, 1880 __..____... July 24,1903 16. 691
The Chateaugay Railway Company; constructed 1886 by Chateaugay Ore
and Iron Company, 18.100; constructed by Chateaugay Railroad Com-

pany (1887-88), 18.594 . _ July 24,1903 36. 694
Baranac and Lake Placid Railroad Company; date of construction unknown.| July 24,1903 10. 100
Total... 63. 485

HISTORY OF CORPORATE FINANCING

The records of the Chateaugay and Lake Placid disclose no syndicating
transactions. The Chateaugay and Lake Placid issued and assumed securities
amounting to $3,794,000 in the acquisition and reconstruction of its property,
of which $344,000 has been retired, leaving $3,450,000 outstanding on date of
valuation. A summary of the issues and retirements and the amount out-
standing is as follows:

. Issued or Outstand-
Class assumed Retired ing
Capital stock issued . $3, 450, 000 $3,450, 000

Funded debt assumed | 344, 000 $344, 000
Total 3, 794, 000 344, 000

The par value of securities issued and the recorded considerations received
therefor follow:

Recorded
Consideration value P?Srsxghue
received
Construction or property. $794, 000 $794, 000
Advances.._ 3, 000, 000 3, 000, 000
Total_ ... 3, 794, 000 3, 794, 000

Securities of the par value of $244,000 were retired with $356,160 cash. The
difference, $12,160, was charged to invesiment in road and equipment.

Capital stock.—The consolidation agreement authorized $450,000 of common
stock, divided into shares of $100 each, and provided that it should be issued
as follows:

A par value of $187,500 in exchange for $75,000 common stock of the Chateau-
gay Railroad Company, $187,500 par value in exchange for $168,000 common
stock of The Chateaugay Railway Company, and $75,000 par value in exchange
for $225,000 common stock of the Saranac and Lake Placid Railrocad Company.
The records show that the stock was issued in accordance with the terms of
the consolidation agreement and charged to investment in road and equipment.
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Preferred stock in the amount of $3,000,000 was authorized for the purpose
of paying the carrier for advances made in changing the gauge of the road from
narrow to standard, reducing the grades, and in retiring the funded debt that
the ecarrier had assumed at the time of consolidation. The records state that
$3,000,000 par value was issued to the carrier in payment for a like amount of
advances.

Funded debt—The Chateaugay and Lake Placid assumed three issues of
funded debt, aggregating $344,000 par value, all of which have been retired with
cash amounting to $356,160 in the acquisition of property. The difference of
$12,160 was charged to investment in road and equipment. The details of the
individual issues of securities will be found in the accounting report herein-
before referred to.

Nonnegotiable debt to affiliated companies.—From 1903 to date of valuation
the carrier advanced the Chateaugay and Lake Placid in open account
$3,000,000 for the following purposes:

Additions and betterments $2, 588, 998. 63
Retirement of funded debt 356, 160. 00
Deficit in operations 1903 and 1904, charged to investment in
road and equipment 33, 151. 62
Interest charged on unpaid advances, charged to investment in
road and equipment 21, 689. 75
Total 3, 000, 000. 60

These advances were paid by the issue of a like amount of preferred stock.

Decrease in stocks, bonds, or other securities in consolidation of July 24,
1903.—The par value of capital stock and long-term securities issued or assumed
by the Chateaugay and Lake Placid in acquiring the property of the three com-
panies consolidated to form the Chateaugay and Lake Placid was $43,000 less
than the par value of the securities the consolidating companies had issued at
the date of consolidation, as shown by the following tabulation:

Securities
Outstand- | issued 05
ing securi- | assume
iRn?:ﬁegé ties of con-| by Cha-
solidating | teaugay
companies | and Lake
Placid
Capital stock: Per cent
Chateaugay Railroad Company.... $75, 000 $187, 500
The Chateaugay Rallway COMPANY.rn-oemmocvmmcamemnrmcceccme e aas 168, 000 187, 500
Saranac and Lake Placid Rail Road Company - oo ameccmamoacnaaecocanacan 250, 000 75,000
B 07 ) RN AR 493, 000 450, 000
Long-term securities, bonds:
Chateaugay Railway Company ... ... oo 6 200, 600 206, 000
Saranac and Lake Placid Rail Road Company - v cveceueoceomon 5 144, 000 144, 000
Total. JO R, 344, 000 344, 000
Grand total.___ - 837,000 794, 000

RESULTS OF CORPORATE OPERATIONS

Income account—The income account of the Chauteaugay and Lake Placid
for the year ended on date of valuation, and for the period July 24, 1903, to
date of valuation, follows:

116 I1.C.C.



DELAWARE & HUDSON CO, 773

Year Period
Income from lease 0f 10ad - - cvececmcccmuae e oceeeae ---| $126,741.13 | $394,928.65
Railway tax accruals 40, 561, 88 65, 886. 98
Gross INCOM - .. o oo e ——————————— 86,179, 25 829, 941. 67
Interest on funded debt [ A 86, 600. 00
Rent for leased roads..... —— —- 1,141, 95 6,207. 40
Total deductions from gross income. ——— 1, 141. 95 92, 897, 40
Net income. . 85,037.30 736, 234. 27
Dividend appropriations of income....._......._..... 85,037.30 | 764,068.78
Income balance transferred to debit of profit and loss... . 27, 834. 51

Profit and loss account.—The profit and loss account of the Chateaugay and
Lake Placid, on date of valuation, follows:

Credits, miscellaneous credits, deficit in operation of road during
the years 1903 and 1904 credited to this account and charged to

investment in road and equipment $33, 151. 62
Total 33, 151, 62

Debits:
Debit balance transferred from income 27, 834. 51
Credit balance 5,317. 11
Total 33, 151. 62

INVESTMENT IN ROAD AND EQUIPMENT

The Chateaugay and Lake Placid owns no equipment. On date of valua-
tion the investment in road account carried a balance of $3,450,000, which had
been established as follows:

Roads acquired, that of —

Chateaugay Railroad Company, capital stock issued_._.___.___ $187, 500. 00
The Chateaugay Railway Company—
Capital stock issued 187, 500. 00
Funded debt assumed 200, 000. 00
Saranac and Lake Placid Rail-road Company—
Capital stock issued 75, 000. 00
Funded debt assumed 144, 000. 00
Total e~ 794, 000. 00
Additions and betterments, money outlay (cash expenditures made
by the carrier) 2, 588, 993. 63
Other items:
Deficit in operation of road during the years 1903 and 1904__ 33, 151. 62
Costs above par in retiring $200,000 par value first-mortgage
bonds of The Chateaugay Railway Company._.. . _______ 12, 160. 00
Interest charged by the carrier on unpaid advances_._______ 21, 689. 75
Total 67, 001. 37
Grand total . 3, 450, 000. 00

28926°—27—Vor. 116——50



774 INTERSTATE COMMERCE COMMISSION REPORTS '

If the debits in “other items” were eliminated, the balance would be de-
creased to $3,382,998.63. This balance, so far as it is resolvable into kinds of
considerations, would comprise the following elements:

Recorded money outlay $2, 588, 998. 63
Capital stock issued, par value 450, 000. 00
Funded debt assumed, par value____ . __ 344, 000. 00

Total 3, 382, 998. 63

The corrected balance may include certain expenditures for property retired
or abandoned, and it may also include the cost of lands classified as noncarrier,
or as partly carrier and partly noncarrier.

ORIGINAL COST TO DATE

Cost of lands.—The Chateaugay and Lake Placid reports the original cost of
all lands owned, including both carrier and noncarrier, as $43,566.46, In verify-
ing the returns a deduction of $16,823.60 was made as not constituting land
costs. The resulting balance of $26,742.86, made up in part of costs supported
by accounting records and in part of substantial deed considerations, which the
Chateaugay and Lake Placid claims to represent costs but which are not sup-
ported by accounting records, may be classified as follows:

Costs sup- | Costs not
ported by | supported

Classification accounting | by account-
records |ingrecords
Carrier lands owned and leased to the carrier.._. - $8,690.56 | $12,723.95

Lands classified as noncarrier, owned
Lands classified as partly carrier and partly noncarrier, owned

3 T S O P

2,418, 40 305. 00

LEASED RAILWAY PROPERTY

The Chateaugay Railroad Company, a predecessor of the Chateaugay and
Lake Placid, leased the property of the Plattsburgh and Dannemora, extending
from Dannemora to Bluff Point, N. Y., for 100 years from July 1, 1879, under
an agreement dated May 20, 1879. This lease was assigned to the carrier when
the property of the Chateaugay and Lake Placid was leased to the latter. The
entire property owned by the Chateaugay and Lake Placid and its leased line
is operated by the carrier under a lease dated July 1, 1905, and modification
dated May 17, 1907, effective 500 years from January 1, 1903. Under the terms
of this lease the carrier maintaing and operates the property and pays all the
taxes and interest upon the bonds for which it has become obligated, and
advances the necessary funds to supply any insufficiencies of the earnings to
pay the expenses and provide for the costs of improvements and to retire the
bonds when due. The lessor shall pay such advances with interest at 4 per
cent, dividends upon the preferred stock at 4 per cent issued to the lessee for
advances, and any balance from the earnings shall be paid to the lessor.
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CHATEAUGAY RATLROAD COoMPANY, PREDECESSOR OF THE CHATEAUGAY AND LAKE
PrAcID

INTRODUCTORY

There are no obtainable accounting records of the Chateaugay Railroad Com-
pany prior to January 1, 1888, and the information here submitted was taken
from the sworn reports made to the Railroad Commission of New York and the
accounting records subsequent to that date.

CORPORATE HISTORY

The Chateaugay Railroad Company was incorporated May 15, 1879, under
the general laws of New York for a term of 100 years. The purpose of incor-
poration was to construct, operate, and maintain a railroad from the ore beds
near Lyon Mountain to a connection with the Plattsburgh and Dannemora at
Dannemora, a distance of about 16.691 miles. The articles of association pro-
vided for the construction of a railroad “ of the gauge of not more than 3 feet
and 6 inches and not less than thirty inches within the rails.” Its organization
was perfected May 15, 1879. It was controlled by the Chateaugay Ore and Iron
Company through ownership of the entire issue of capital stock. The Chateau-
gay Railroad Company was consolidated and merged with The Chateaugay
Railway Company and the Saranac and Lake Placid Rail Road Company to
form the Chateaugay and Lake Placid under an agreement of consolidation
dated July 24, 1903.

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

At July 24, 1903, the Chateaugay Railroad Company owned 16.691 miles of
single-track standard-gauge railroad, extending from Lyon Mountain to Danne-
mora, N. Y. The owned mileage was constructed during the period May 15,
1879, to March 30, 1880, the road being opened for operation on the latter date.
The conditions under which the road was constructed were not of record.

HISTORY OF CORPCRATE FINANCING

The Chateaugay Railroad Company issued securities amounting to $175,000,
of which $100,000 was retired, leaving $75,000 outstanding at demise. The
securities were capital stock $75,000, and funded debt $100,000, total $175,000.

Capital stock, common.—The authorized capital stock was $75,000, divided
into shares of $100 each. This amount was issued between May 15, 1879, and
September 389, 1880, for unknown considerations. At July 24, 1903, the entire
issue of capital stock was held by the Chateaugay Ore and Iron Company.

Funded debt.—Five-year 7 per cent mortgage bonds of a par value of
$100,000 dated September, 1879, were issued and retired. It is not of record for
what purpose these bonds were issued. Neither the consideration received
in the issue nor the consideralion given in the retirement is of record.

Shori-term notes.—~At January 1, 1888, when the accounting records were
opened, there was a balance in the notes-payable account of $24,403.41, the
considerations for which are not of record. From 1888 to 1903 the Chateaugay
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Railroad Company issued, in addition, short-term notes for temporary financing
to the amount of $104,644.73, for $20,981.80 cash and $83,662.93 for construction
or property. There was retired $10,800 by the proceeds from the sale of narrow-
gauge equipment, leaving a balance of $118,248.14 outstanding.

RESULTS OF CORPORATE OPERATIONS

The income account of the Chateaugay Railroad Company for the period
March 30, 1880, to July 24, 1903, follows:

Operating income:

Railway operating revenues___ . $3, 779, 078, 64
Railway operating expenses 3, 075, 245. 72
Net revenue from railway operations 703, 832. 92
Railway tax accruals 64, 952. 54
Railway operating income 638, 880. 38
Nonoperating income, miscellaneous rent income._ .. _.______ 1,222.25
Gross income 640, 102. 63
Deductions from gross income:
Rent for leased roads 252, 775. 50
Miscellaneous rents 600. 00
Interest on unfunded debt 20, 693. 72
Total deductions from gross income 274, 069. 22
Income halance transferred to debit of profit and loss__________ 366, 033. 41

If the delayed-income debit in profit and loss account was applied to income
the credit balance transferred to profit and loss would be $360,046.03.

Profit and loss.—The profit and loss account of the Chateaugay Railroad
Company at July 24, 1903, follows:

Debit Credit

Credit balance transferred from income..... .. .. oiiimmmaiooe i $366, 033, 41
Delayed-income debits, deficit from operation of the Saranac and La e Placid

Rail Road Company’s line from Jan. 1, 1897, to Jan. 1, 1903. ... ._____... $5,987.88 |ccecmeaacne

Miscellangous debits:

Net amount transferred from the profit and loss account of this company

to the Chateangay Ore and Iron COMPANY .. uerwue v cooaocccamcemne 62,499,083 |--cmmcmcacaae

Credit balance at July 24, 1903 . ... 297,547, 00 |ococemaccaoan

Total...... 366, 033. 41 366, 033. 41

INVESTMENT IN ROAD AND EQUIPMENT

The balance in the road and equipment investment account at July 24, 1903,
was $510,480.18. This balance is summarized as follows:
Original construction—
Recorded money outlay, including notes payable—
Cash $251, 535. 96
Notes payable 1,120. 14

—_—— $252, 656. 10
Additions and betterments, road, recorded money outlay for chang-

ing the road gauge from narrow to standard in 1902 and 1903..- 13, 697. 66
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Equipment:
Recorded money outlay, including notes payable,
cash $191,818.01, notes payable $82,542.79_.___ $274, 360. 80
Less equipment retired $11,500 and depreciation
written off $18,734.38 30, 234. 38
$244, 126. 42

Total - e 510, 480. 18
This balance comprises the following elements:

Recorded money outlay__ . _____. 457, 051. 63
Notes payable JO 83, 662. 93
Less deductions not assignable specifically to any one or more of
the classes of outlay above stated:
Equipment retired 11, 500. 00
Depreciation written off 18, 734. 38

ORIGINAL COST TO DATE

The original cost to date of the common-carrier property of the Chateaugay
Railroad Company at July 24, 1903, can not be fully ascertained owing to the
absence of the accounting records prior to January 1, 1888, and those of the
contractor who constructed the original road. Eliminating equipment, the
outlay for the roadway property may be summarized as follows: Recorded
money outlay $265,233.62, outlay in notes payable $1,120.14.

The Chateaugay Railroad Company has classified its recorded investment in
road and equipment, in its sworn reports to the Railroad Commission of New
York, as follows:

Road:
Engineering expenses. $7, 025. 30
Land and land damages - — 5, 035. 24
Grading, masonry, and ballast 84,189. 71
Bridges, trestles, and culverts 18, 026. 31
Superstructures, including ties 120, 013. 29
Passenger and freight stations 9,714.18
Engine and car houses - 6, 653. 14
Changing from narrow to standard gauge_ . _______ 13, 697. 66
Total o 266, 353. 76
Equipment :
Steam locomotives — 73, 542. 10
Passenger-train cars__.. 33, 451. 50
Freight-train cars__.___.____ - e 137,132, 82
Total . ’ 244, 126. 42
Grand total_ - 510, 480. 18

LEASED RAILWAY PROPERTY

The Chateaugay Railroad Company operated under lease the following roads
owned by other common carriers:

The Plattsburgh and Dannemore.—This road, extending from Dannemora to
Bluff Point, N. Y., was operated under an agreement dated May 20, 1879, for
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100 years from July 1, 1879. The agreement provided a rental of $1 per year
and free transportation of supplies for the prison and of officials traveling on
business connected with the Ciinton Prison. The agreement also provided for
the exemption of all taxes levied by the State of New York,

The Chateaugay Railway Company.—This road, extending from Lyon Moun-
tain to Saranac Lake, N. Y., was operated under an agreement dated July 1,
1888, in perpetuity. The agreement provided that the lessee maintain the
property, pay all taxes, and also pay the interest on the funded debt, which was
6 per cent on an issue of $200,000.

The Saranac and Lake Placid Rail Road Company.—This road, extending
{rom Saranac Lake to Lake Placid, N. Y., was operated under an agreement
dated December 19, 1896, for 17 years from January 1, 1897. This agreement
provided that the lessee should pay as rental $7,200 per year, which was the
interest at 6 per cent on $120,000 of its first-mortgage bonds. The property of
the Chateaugay Railroad Company was leased to the carrier under an agree-
ment dated July 1, 1905, effective from January 1, 1903, to July 24, 1903, when
it was consolidated with The Chateaugay Railroad Company and the Saranac
and Lake Placid Rail Road Company to form the Chateaugay and Lake Placid.

TaE CHATEAUGAY RAILWAY COMPANY, PREDECESSOR OF THE CHATEAUGAY AND
Lake PLAciD

INTRODUCTORY

There are no obtainable accounting records of the Chateaugay Railway
Company, and the information here submitted has been taken from the articles
of association, the sworn reports made to the Railroad Commission of New
York, and from the returns of the carrier.

CORPORATE HISTORY

The Chateaugay Railway Company was incorporated July 13, 1887, under
the general laws of New York for the purpose of constructing, operating, and
maintaining a narrow-gauge railroad from Saranac Lake to Loon Lake, N. Y.,
and with the authority to purchase from the Chateaugay Ore and Iron Com-
pany a narrow-gauge railroad already constructed from Loon Lake to Lyon
Mountain, N. Y. The Chateaugay Railway Company was controlled by the
Chateaugay Ore and Iron Company through ownership of its entire issue of
capital stock.

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

At July 24, 1903, The Chateaugay Railway Company owned about 36.694
miles of single-track standard-gauge railroad located in the State of New York.
Its line of road extends from a connection with the Chateaugay Railroad
Company at Lyon Mountain to a connection with the Saranac and Lake
Placid Rail Road Company at Saranac Lake and thus forms part of the
through route from Lake Placid to Bluff Point, a connection with the carrier.
The road from Loon Lake to Lyon Mountain, about 18.100 miles, was acquired
from the Chateaugay Ore and Iron Company in 1887. This road was con-
structed by that company in 1886 for its own wuse in connection with its
mining interests. The road from Loon Lake to Saranac Lake, about 18.594
miles, was acquired by construction in 1887 angd 1888, and opened for operation
about July 1, 1888.-
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HISTORY OF CORPORATE FINANCING

The Chateaugay Railway Company issued capital securities amounting to
$368,000, all of which were outstanding at July 24, 1903. The securitles con-
sisted of capital stock $168,000, {funded debt $200,000, total $368,000.

Capital stock, common.—The authorized capital stock was $168,000, divided
into shares of $100 each. The entire amount was issued to the Chateaugay
Ore and Iron Company for the railroad of that company extending from Loon
Lake to Lyon Mountain, N. Y., about 18.100 miles.

Funded debt.—The funded debt consisted of first-mortgage 20-year 6 per cent
bonds, par value $200,000, dated August 1, 1887, authorized for the purpose of
securing funds with which to construct the railroad from Loon Lake to Saranac
Lake. The entire amount was issued at one time to the Chateaugay Ore and
Iron Company, and funds for the construction of the railroad were drawn from
that company as needed on basis of the par value of the bonds and the accerued
interest to the date of sale. It is therefore apparent that the Chateaugay Ore
and Iron Company supervised and financed the construction of the road from
Saranac Lake to Loon Lake and received these bonds in payment of the
advances.

RESULT OF CORPOBATE OPERATIONS

Income account.—The income account of the Chateaugay Railway Company
for the period July 1, 1888, to July 24, 1903, as reported to the Railroad Com-
mission of New York, consisted entirely of income received from lease of road,
amounting to $189,000, and the same amount was disbursed in the payment of
interest on funded debt.

INVESTMENT IN ROAD AND EQUIPMENT

The report of The Chateaugay Railway Company to the Railroad Commis-
sfon of New York for June 30, 1903, states the investment in road (it owned
no equipment) as $368,000. This amount is made up as follows:

Road acquired, railroad of the Chateaugay Ore and Iron Company
from Lyon Mountain to Loon Lake, about 18100 miles, par value of

capital stock issued-. $168, 000
Original construction, railroad from Loon Lake to Lake Saranac,

about 18.584 miles, par value of funded debt issued—o . . 200, 000

Total 368, 000

ORIGINAIL COST TO DATE

The original cost of the common-carrier property of The Chateaugay Railway
Company at July 24, 1903, can not be ascertained with exaciness owing to the
absence of the accounting records of the Chateaugay Railway Company, the
Chateaugay Ore and Iron Company, and the contractors who constructed the
original road. The carrier acquired the entire property of The Chateaugay
Railway Company by lease from January 1, 1903, and immediately began chang-
ing the gauge from narrow to standard, which was accomplished for the most
part during the year 1903. The expenses for these improvements are included
in the outlay for the property of the successor company, the Chateaugay and
Lake Placid. The obtainable data on the outlay for creating and improving
the common-carrier property of the Chateaugay Railway Company to July
24, 1908, as recorded in the account, congists of the outlay there stated as
capital stock $168,000, and funded debt $200,0600. In its report to the Railroad
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Commission of New York the recorded expenditures for the property have been
clagsified as follows:

; Con-
Acquired, str
structed
L{’g %gfé"é{ | "Saranac Total

: Lake to
Mountain Loon Lake

Road:
Engineering eXPenses. __ . o o e eeemamm $7,000 $5,732 $12, 732
Yond and Jand dammages . - oo oo e e
Grading, masonry, and ballast ... _____ ... _.. 82, 840 99, 408 182, 248
Superstructure, including ties_. 21,410 25, 610 47,020
8IS 50, 57 60,900 | 111,650
Passenger and freight station: 4, 500 8, 700 11,
Engine and car houses___.___ 1,000 1,200 2,200
Fuel and water stations 5G0 450 950
b7 L7 Y 168, 000 200, 000 368, 000

LTEASED RAILWAY PROPLRTY

The property of The Chatecugay Railway Company was leased in perpetuity
to the Chateaugay Railroad Company from compietion, about July 1, 1888, at
an annual rental of the interest on its funded debt, amounting to $12,000 annu-
ally. This lease wag terminated January 1, 1903, when the property was then
leased to the carrier under similar arrangements, until July 24, 1903, when
The Chateaugay Railway Company was consolidated and merged with several
other companies to form the Chateaugay and Lake Placid.

SARANAC & LAXE PLACID RAIL RoAp COMPANY, PREDECESSOR OF THE CHATEAUGAY
AND LAKE PLACID

INTRODUCTORY

The obtainable accounting records of the Saranac & Lake Placid Rail Road
Company were opened at March 17, 1896, and the information here submitted
concerning the company was taken from those records, the articles of associa-
tion, the minutes of meetings of stockholders and directors, reports of railroad
commissioners of New York, and from the records of the successor company,
the Chateaugay and Lake Placid.

CORPORATE HISTORY

The Saranac & Lake Placid Rail Road Company was incorporated June 13,
1890, under the general laws of New York for a period of 100 years. The pur-
pose of incorporation was to construct, maintain, and operate a narrow-gauge
railroad from Lake Placid to Saranac Lake, N. Y., a distance of about 10.100
miles. The Saranac & Lake Placid Rail Road Company was consolidated on
July 24, 1903, with other companies to form the Chateaugay and Lake Placid.

HISTORY OF CORPORATE FINANCING

The Saranac & Lake Placid Rail Road Company issued securities amounting
to $394,000, all of which were outstanding at its demise. They consisted of—

Capital stock $250, 000
First-mortgage gold bonds 120, 000
Second-mortgage gold bonds 24, 000

Total — 394, 000
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Capital stock, common.—The amount of capital stock originally authorized
was $100,000, divided into shares of $100 each. At April 25, 1893, under author-
ity of the stockholders and the Board of Railroad Commissioners of New York,
the capital stock was increased to $250,000. There are no accounting records
for the period of issue of the capital stock, but the reports of railroad commis-
sioners of New York for 1890 to 1893 state that $50,000 of this amount was
issued for cash and $200,000 for construction or property.

Funded debt.—First-mortgage bonds of a par value of $120,000 which were
authorized for the purpose of securing funds for the construction of the
railroad, and were payable in 20 years from May 1, 1893, with interest at 6
per cent, The interest rate was subsequently reduced to 5 per cent by agree-
ment with the bondholders and the date of maturity extended to November 1,
1913. 'The reports of railroad commissioners of New York for 1893 state that
the bonds were issued for $110,000 cash, but there are no records to show
what disposition was made of the $10,000 discount.

Second-mortgage bonds of a par value of $24,000 were authorized by the
Saranac & Lake Placid Rail Road Company for the purpose of liquidating
the floating debt of the company. They were payable in 17 years from
November 1, 1896, with interest at 5 per cent. Of the total issue, $13,000 was
issued in exchange for a like amount of notes payable, and $11,000 was issued
in payment of current liabilities amounting to $9,697.50. The discount,
$1,302.50, was charged to investment in road and equipment.

Short-term notes—The Saranac & Lake Placid Rail Road Company issued
for cash short-term notes for temporary financing amounting to $36,020.78.
This amount was retired by $23,020.78 cash and $13,000 second-mortgage bonds.

Cash advances—The Saranac & Lake Placid Rail Road Company received
cash advances from E. D. Shipard & Company, bankers, aggregating $17,684.54,
that was carried in open aceount. E. D. Shipard was a director and took a
very active part in the Saranac & Lake Placid Rail Road Company’s affairs.
The advances that his company made were liquidated in part by $10,500 par
value of second-mortgage bonds and the balance by cash.

RESULT OF CORPORATE OPERATIONS

Income account—The Saranac & Lske Placid Rail Road Company was
operated from January 1, 1887, to January 1, 1903, by the Chateaugay Rail-
road Company and from January 1, 1803, to July 24, 1903. by the carrier. The
recorded results of operations for the period August 1, 1893, to June 30, 1903,
are summarized in the following income and profit and loss statements :

Operating income:

Rallway operating revenues . ________ . _____ $93, 148. 89
Railway operating expenses________________ . ________ 50, 253. 40
Net revenue from railway operations _ 42,895.49
Railway tax accruals 4,791, 61
Railway operating income 38, 103. 88
Nonoperating income, income {rom lease of road 43, 048. 74
Gross income _—gl, 152. 62
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Deductions from gross income:

Interest on funded debt $62, 033. 33
Interest on unfunded debt. — L2514
Maintenance of investment organization 2,351, 04

Total deductions from gross income - 65,635.78
Income balance transferred to credit of profit and loss________ 15, 516. 84

Profit and loss statement.—Following is the statement of profit and loss of
the Saranac & Lake Placid Rail Road Company.

Credits:
Credit balance transferred from income. $15, 516. 84
Debit balance at June 30, 1903 1,983.16
Total — 17, 500. 00
Debits, dividend appropriations of surplus 17, 500. 60
Total 17, 500. 00

The Saranac & Lake Placid Rail Road Company paid annual dividends of
3 per cent in 1894 and 2 per cent in 1895 and 1896.

INVESTMENT IN ROAD AND EQUIPMENT

The balance in the road and equipment investment account at July 24, 1903,
was $358,018.18. This balance was divided $339,927.56, road, and $18,090.62,
equipment, and is summarized as follows:

Original construction and additions and betterments:

Recorded money outlay. $156, 715. 68
Capital stock issued —— 200, 000. 00
Total -~ 836,715.68

Other items, discount on funded debt 1, 302. 50
Grand total - -~ 308,018, 18

If the debit in “ other items” not in accord with our present accounting
rules be eliminated from the road and equipment investment account, the bal-
ance in that account would be reduced to $356,715.68.

ORIGINAL COST TO DATE

The original cost of the common-carrier property owned by the Saranac &
Lake Placid Rail Road Company on July 24, 1903, can not be fully ascertained
owing to the absence of complete accounting records of the Saranac & Lake
Placid Rail Road Company and those of the contractors who constructed the
original road. The obtainable data on the outlay for creating and improving
as recorded in the investment in road and equipment account, exclusive of
equipment, are as follows:

Recorded money outlay. $156, 715. 68
Capital stock issued 200, 000. 00
Less deductions not agssignable specifically to any
one or more of the classes of outlay above
stated, equipment 18, 090. 62
1161.C.C,
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This outlay may include the discount of $10,000 on the first-mortgage 20-year
gold bonds, the disposition of which was not of record. The Saranac & Lake
Placid Rail Road Company, in its sworn reports to the railroad commissioners
of New York, has distributed the recorded investment in road and equipment
into the following primary accounts:

Road:

Engineering expenses - $3, 851. 32
Land and land damages e [ 21, 143.79
Grading, masonry, and ballast._._____ . ______________ 1, 055. 81
Bridges - 26. 33
Superstructure, including ties - 10, 309.11
Rails — 49, 462. 44
Fences 662. 95
Telegraph and telephone lines - 646. 45
Passenger and freight stations 5, 709. 37
Shops, machinery, and tools_ . ____________________. 231.70
Shops, engine houses, and turntables _— 623.33
Road built by contract 231, 752. 46
Interest and discount charged to construetion.______________ 14, 452. 50

Total - — 339, 927. 56

Equipment :

Steam locomotives 10, 216.62
Passenger cars _— - 7, 600. 00
Freight and other cars e 874.00

Total 18, 090. 62

Grand total — 358, 018. 18

INVESTMENTS IN OTHER COMPANIES

The records of the Saranac & Lake Placid Railroad Company state its in-
vestment in other companies at July 24, 1903, as $20,000, which consisted of
that amount of par value stock of the Transfer Company, an organization at
Lake Placid for ihe transfer of freight and passengers. This stock was acquired
under unknown eircumstances.

LEASED RAILWAY PROPERTY

The property of the Saranac & Lake Placid Railroad Company was leased
for the term of 17 years from January 1, 1897, to the Chateaugay Railroad
Company and the Chateaugay Ore and Iron Company. The lessees agreed to
pay as rent a sum of money equal to 35 per cent of the gross receipts received
from the operation of the railroad and one-half of the net profits from the oper-
ation of the transfer business at Lake Placid, provided, however, that such sum
of money shall be at least $7,200. At January 1, 1803, this lease was assigned
to the carrier.

THE PLATTSBURGH AND DANNEMORA RAILROAD (PLATTSBURGH AND DANNEMORA)
INTRODUCTORY

The Plattsburgh and Dannemora has no accounting or other records, and
the information here submitted has been taken from the act authorizing the
116 1. C.C.
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construction of the railroad and the subsequent acts of 1879 authorizing addi-
tional funds for construction purposes, the report of Louis D. Pillsbury, superin-
tendent of State prisons, for the year ending September 30, 1879, and from
the records of the comptroller of the State of New York.

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

After the appropriations were made available the superintendent invited bids
for the construction of the railroad, and on June 24, 1878, he made a contract
with John O’Brien, who agreed to grade the roadway, build all bridges and
trestles, and furnish and lay the ties and iron for the sum of $73,000. In addi-
tion to this sum the superintendent furnished, as agreed, a number of convicts
who graded about 2 miles of the roadway nearest to Dannemora. Construc-
tion of the road under the contract was begun about June 24, 1878, completed
December 30, 1878, and delivered to the superintendent of prisons ready for
operation. The original appropriation did not provide for the fences along the
right of way and the necessary ballasting of the road, which was provided for
in the subsequent appropriations, and this work was done after the road had
been turned over by the contractor.

INVESTMENT IN ROAD AND EQUIPMENT

The investment in road and equipment, as recorded in the accounts of the
auditor of prison accounts, comptroller’s office, State of New York, at date of
valuation, was $183,035.98, and consisted of cash expenditures made by Louis
D. Pillsbury, superintendent of State prisons in 1878-9, from the appropriations
made by the State of New York, under special acts during those years for the
purpose of constructing and operating the railroad. Of the $192.865.34 pro-
vided for the construction of the railroad, $183,035.98 was recorded in the State
records as having been expended for that purpose, and is classified as follows:

Road:

Engineering - - $3,248.15
Right of way 2, 487. 90
Grading__ 12, 835. 50
Tracklaying and surfacing. 2, 800. 00
Fencing right of way —— - 16, 623. 00
Crossings and signs . 210. 00
Station buildings and fixtures 700. 00
Water stations_.___ - 700. 00
Shops, engine houses, and turntables 13, 980. 69
Construction by contract - 73, 000. 00
Paying employees__ — 5, 000. 00
Operating railroad . _____ 10, 089. 00
Lumber, plumbing, and painting _ 665. 48
Management and services - —em 7,146.28
Total - 149, 486. 00
Equipment - 33, 549. 98
Grand total 183, 035. 98

ORIGINAL COST TO DATE

Cost of lands.—The Plattsburgh and Dannemora reports original cost of
all lands owned, including both carrier and nonecarrier, as $19,480.63. In veri-
fying the returns, a deduction of $10,039.34 was made as not constituting land
costs. The resulting balance of $9,441.29, made up in part of costs supported-by
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accounting records and in part of substantial deed considerations and other
amounts, which the Plattsburgh and Dannemora claims to represent costs but
which are not supported by accounting records, may be classified as follows:

Costs sup- | Costs not

ported by | supported

accounting |by account-
records |ing records

Classification

Carrier lands owned and leased to the earrier_ . o $5,997. 39 $2, 659. 90
Lands classified as noncarrier owned 200. 00

Lands classified as partly carrier and partly noncarrier owned 584. 00

IMPROVEMENTS ON LEASED RAILWAY PROPERTY

On January 1, 1903, the carrier leased the property of the Chateaugay and
Lake Placid and its leased road, the Plattsburgh and Dannemora, and im
mediately began changing the entire line of road to standard gauge. At
December 31, 1903, there had been expended a total amount of $2,587,383.63,
but the accounting records of the carrier do hot show what portion of this
amount was expended for improvements to the Plattsburgh and Dannemora.
These changes in the gauge of the Plattsburgh and Dannemora were author-
ized by the superintendent of State prisons under consents dated August 27,
1902, and February 4, 1904.

LEASED RAILWAY PROPERTY

As soon as the Plattsburgh and Dannemora was ready for operation it was
leased to the Chateaugay Railroad Company, under an agreement dated May
20, 1879, for 100 years from July 1, 1879. The terms of the agreement pro-
vided, among other things, that the lessee would construct a railroad from
Dannemora to Chateaugay ore mines; would, so far as practicable, maintain
a regular train schedule; would maintain and operate the road, renew the
equipment and relocate the road, and change the gauge at its own expense
when found to be necessary; that it would not charge more than 5 cents per
mile for the transportation of passengers to and from Clinton Prison; that
it would transport without charge the officers of the prison on official business,
and all necessary supplies for the maintenance of the prison, charging only
a fair and reasonable rate upon the materials used in the construction or re-
pairing of the prison; and that it would be exempt from the payment of all
taxes levied by the State.

APPENDIX 3

ANALYSIS OF METHODS FOR DETERMINING WORKING CAPITAL

Working capital is understood to include two parts: First, the investment in
a stock of material and supplies, and, second, the cash necessary to pay the
operating expenses incurred for common-carrier service prior to the time when
the revenues from that service are available.

Considering that the revenues from service performed in any particular
period lag behind the expenses fhcurred for the service within that particular
period, the amount of cash working capital needed for operating purposes is
the amount by which the matured operating expenses exceed that part of the
accrued revenues applicable to operating expenses which has been collected,
has reached the treasury, and has become available for paying bills.

It is immaterial whether this fund of working capital is provided by the
owners, or secured in part on occasion through bank loans, or in part by
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impounding that portion of maturing revenues which is applicable as a return
on the property.

A practicable way to determine the portion of expenses for service in any
period that exceeds maturing revenues from such service will be to consider
that, of all operating expenses for service in any period, there will be met from
maturing revenues from that service a proportion that is equal to the propor-
tion of all accrued revenues from service within the period that reaches the
treasury within that period. The remaining proportion of operating expenses
will be the measure of the cash working capital actually used.

Consideration was given to the various factors in this relation between the
available revenues and the expenses within any period. Also, consideration has
been given to the requirements in the way of a stock of material and supplies.
The factors affecting cash working capital are as follows: The relative amount
of revenue from the various classes of service; the elapsed time from the
beginning of such service to the receipt in the treasury of the revenues for
the service, including, for prepaid freight, the time for movement of empty cars
to the point of loading, the time consumed in loading, and the time the receipts
are in transit to the treasury, amnd, for freight with charges collected at destina-
tion, in addition, the time for movement under load, the time consumed in
unloading, and the credit period for payment of charges; the relative amount
of operating expenses for various purposes; and the elapsed time from the
beginning of the accrual of such respective expenses to the time when they
must be paid. The factors in most cases represent the experience of all Class I
carriers and in a few cases consist of specially assembled data from the experi-
ence of territorially scattered carriers that represent over 40 per cent of the
operating expenses of all Class I carriers. For material and supplies, consid-
eration has been given to the average book value of the stock carried by all
Class I and Class II carriers on June 30 for the years 1914-1916, and to the
fact that some part of this stock is held for additions and betterments and new
construction and that some part represents more or less obsolelte material.

Considering these facts and reducing these data to an equivalent percentage
of a year's operating expenses, the result indicates that the average require-
ments of carriers for operating working capital, including cash on hand and
investment in a stock of material and supplies, is about 13.6 per cent of a
year’s operating expenses. DBut since operating expenses for the year ended
on date of valuation may be more or less than normal, the expenses for a period,
usually five years, preceding date of valuation, have been taken to determine
the normal annual expenses as of date of valuation.

In determining working eapital for individual roads, consideration is given,
go far as data obtainable from reports on file with us apply, to the difference
between the factors applicable to those roads and the average of factors appli-
cable to all roads as a whole, as hereinbefore mentioned. These differences are
in respect to the relative amount of revenues from passenger and freight
service, and the average haul of freight and the ratio between empty and loaded
car movement in their effect upon the elapsed time before the revenues from
each class of service are in hand.

Under the law only such cash and material and supplies as are used for
common-carrier purposes may be included in the value found for common-
carrier property. Since the above method reveals the amount actually so used,
the remainder of such assets that may happen to be in hand because of various
causes other than those lying in the performance of common-carrier service
must be considered for the purpose of valuation as “held for purposes other
than those of a common carrier.”
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If the amount of cash and material and supplies held on date of valuation
is less than the amount determined by the above methed, due to assistance
from afiliated companies or to other special circumstances, the carrier’s
common-carrier property of that kind can not, of course, be greater than the
amount actually on hand. In such cases the value found for working capital
is that for the cash and material and supplies.

This method does not lend itself to the determination of working capital for
switching and terminal companies, whose operations and methods of financing
them are unlike the operations and revenues therefrom of line-haul carriers.
Therefore, some other method will be used in such cases.

OrpER
E'ntered November 2, 1926
Valuation Docket No. 199

Greenwich & Johnsonville Railway Company

Location and general description of property—The railroad of
Greenwich & Johnsonville Railway Company, hereinafter called the
Greenwich & Johnsonville, is a single-track standard-gauge steam
railroad, located in the eastern part of New York. The owned mile-
age extends northerly from Johnsonville to Greenwich, N, Y., thence
in a southwesterly direction to Schuylerville, N. Y., a distance of
21.461 miles. The Greenwich & Johnsonville also owns yard and
side tracks totaling 4.320 miles. Its road thus embraces 25.781 miles
of all tracks owned. In Appendix 1 will be found a general descrip-
tion of the property of the Greenwich & Johnsonville.

Jointly used property—The Greenwich & Johnsonville has no
jointly owned and used property. In Appendix 2, under the caption
Leased Railway Property, will be found a statement showing the
property used jointly with others and the terms of its use.

Traffic connections—The railroad of the Greenwich & Johnson-
ville connects at Johnsonville with the line of the Boston & Maine
Railroad, with the lines of the carrier at Greenwich, and Hudson
Valley Railway Company near Thomson, N. Y.

Physical conditions affecting construction—The country traversed
is rolling; the soil is of loam, clay, and gravel, some portions being
intermixed with bowlders. Where found, the ledge rock is of hard
shale and sandstone, lying close to the surface.

Economic conditions relating to trajfic—The principal products of
the region are those of the farm and the factory.

Corporate history~The Greenwich & Johnsonville was incorpo-
rated August 12, 1903, through the filing with the secretary of state
of New York of an agreement dated June 6, 1903, providing for the
consolidation of The Greenwich & Johnsonville Railway Company

(incorporation of 1879) and the Battenkill Railroad. The Green-
116 1.C. C.
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wich & Johnsonville was incorporated for a term of 500 years from
August 12, 1903. The principal office is at Greenwich. The carrier
controls the Greenwich & Johnsonville through ownership of the
entire outstanding capital stock of the latter. The detailed facts as
to the development of fixed physical property are given in Ap-
pendix 2.

History of corporate financing, capital stock, and long-term
debt—The Greenwich & Johnsonville has issued a total of
$1,232,240.48 in stocks, bonds, and nonnegotiable debt. Of this
amount, $742,360.23 was outstanding on date of valuation. Of the
securities outstanding, $225,000 are in capital stock, $400,000 in first-
mortgage bonds, and $117,360.23 in nonnegotiable debt. The pur-
poses for which the capital securities were issued and the apparent
considerations received therefor, and other facts pertinent to the
capitalization of the Greenwich & Johnsonville, are given in Ap-
pendix 2.

Gross and net earnings of the Greenwich & Johnsonville—Al-
though the Greenwich & Johnsonville was incorporated August 12,
1903, the books of account were not closed at that time, the last
previous closing date, or July 1, 1903, being taken as a matter of
convenience. The income account, therefore, begins with this lat-
ter date. The result of corporate operations from July 1, 1903, to
date of valuation, is detailed in Appendix 2, and is summarized as
follows:

Gross earnings (railway operating revenues) $1, 356, 164. 64
Operating expenses (railway operating expenses) .. ..____ 690, 612. 94

Resulting in net earnings (net revenue from railway oper-

ations) of 665, 551. 70

During the same period taxes assessed (railway tax accruals)
amounted to 47,743. 01
Uncollectible railway revenues amounted to 131.01
Total 47, 874. 02

Resulting in income from railway operations (railway
operating income) of. - 617, 677. 68

In addition there was income from nonoperating sources (non-
operating income) of 26, 749. 76

Resulting in gross income for the period (gross income)
of 644, 427. 44

During this period hire of equipment and rents (chargeable to

deductions from gross income) amounted tO- o ____ 121, 420. 61

Resulting in an amount available for payment of interest
and dividends and for other corporate purposes
(chargeable to deductions from gross income and to dis-
position of net income) of 523, 006. 83
1161.C. C.




DELAWARE & HUDSON CO.

789

From 1903 to date of valuation the Greenwich & Johnsonville paid
dividends amounting in the aggregate to $139,500. The rate for
the years 1904 to 1911, inclusive, was 4 per cent; that for the years

1912 to date of valuation, inclusive, was 6 per cent.

General balance sheet—The general balance sheet stated by the
Greenwich & Johnsonville, as showing its financial condition on

.date of valuation follows:

ASSETS
Investments:
Investment in road and equipment— .. __.__ $791, 563. 25
Miscellaneous physical property.—o—— . ___ 5, 635. 83
Current assets:
Cash 64, 627, T4
Traffic and car-service balances receivable_._.._. 50. 74
Net balance receivable from agents and conduc-
tors 5, 979. 88
Miscellaneous accounts receivable 6, 934. 97
Materials and supplies 7, 088. 39
Other current assets 5, 131. 25
Deferred assets, working fund advances
Unadjusted debits, other unadjusted debits_ ... ...
Grand total
LIABILITIES
Stock, capital stock
Long-term debt:
Funded debt unmatured, total book liability__. $500, 000. 00
Held by the Greenwich & Johnsonville._.____. 100, 000. 00
400, 000. 60
Nonnegotiable debt to aftfilinted companies
(notes) 177, 360. 23
Current liabilities:
Traffic and car-service balances payable_._..___ 22, 841. 06
Audited accounts and wages payable_ ... ___. 15, 694. 25
Interest matured uwnpaid. . __ 8, 000. 00
Dividends matured unpaid——— o 13, 500. 60
Unadjusted credits:
Accrued depreciation, equipment . ____ 61. 50
Other unadjusted credits 4,194. 98

Corporate surplus, profit and loss, credit balance

Grand total

$797, 199. 08

89, 812. 97
3, 988. 86
2,845. 65

893, 846. 56

$225, 600. 00

517, 360. 23

59, 535. 31

4, 256. 48
87, 694. 54

893, 846. 56

Investment in road and equipment—The investment in road and
equipment, including land, on date of valuation, is stated in the
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books of the Greenwich & Johnsonville to be $791,563.25. Of this
amount, $199.744.66 represents securities issued, the value of which
at the time issued is not known and can not be determined. If cer-
tain readjustments were made, as detailed in Appendix 2, this
amount would be increased to $819,561.72. A detailed analysis of
this amount will be found in Appendix 2.

Original cost to date—The original cost to date of the common-.
carrier property of the Greenwich & Johnsonville can not be ascer-
tained. A detailed statement of the known costs of creating and
improving the property will be found in Appendix 2. Information
respecting the original cost of lands, roadway machines, and equip-
ment will be found in Appendix 2.

Cost of reproduction new and cost of yeproduction less deprecia-
tion.—The cost of reproduction new and cost of reproduction less
depreciation of all common-carrier property other than land, wholly
~owned and used, are found to be $926,285 and $753,717, respectively.
These amounts, classified in conformity with the classification of ex-
penditures for road and equipment as prescribed by us, are shown
in the summary sheet, which is a part of Appendix 1.

Cost of lands, rights of way, and terminals at the time of dedi-
cation to public use, and their present value—The Greenwich &
Johnsonville owns and uses for common-carrier purposes 228.17
acres of lands. The original cost of these lands, as supported by the
accounting records, was $38,814.70 and an indeterminate part of
$1,200, the cost of lands owned by the Greenwich & Johnsonville
and devoted partly to carrier and partly to noncarrier purposes,
which can not be apportioned between the two classes. The Green-
wich & Johnsonville claims additional costs for lands wholly
owned and used of $11,778.97 and $7,725 for lands devoted partly to
carrier and partly to noncarrier purposes, which are not supported
by accounting records. The present value of the carrier lands is
$25,824.98. The estimates of original cost of condemnation and dam-
ages or of purchase of lands in excess of such original cost or present
value contained in the tentative valuation will be omitted from
this order for the reason that the valuation act has been so amended
as no longer to require us to report this information.

Rights in private land—The Greenwich & Johnsonville owns
rights in private lands, the original cost and present value of which
is $40:

Property held for purposes other than those of a common carrier.—
The Greenwich & Johnsonville owns 1.58 acres of land which have

been classified as noncarrier. The present value, including the value
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of improvements thereon, is $4,697.80. The original cost of these
lands can not be ascertained. There is also an indeterminate part
of $1,200, the cost of lands owned by the Greenwich & Johnsonville
and devoted, partly to carrier and partly to noncarrier purposes,
which can not be apportioned between the two classes, as hereinbe-
fore stated.

Aids, gifts, grants of rights of way, and donations—The Green-
wich & Johnsonville owns and uses for its purposes as a common
carrier 4.50 acres of land, with a present value of $355.10. The title
to these lands being conveyed by deeds reciting nominal considera-
tions only, they are classified by us as aids. The value of these lands
at the time acquired can not be determined.

Materials and supplies—As stated in the general balance sheet,
the valye of materials and supplies on hand on date of valuation is
shown by the Greenwich & Johnsonville’s records to have been
$7,088.39.

Final value—After careful consideration of all the facts con-
tained herein, including appreciation, depreciation, going-concern
value, working capital, and all other matters which appear to have
a bearing upon the value here reported, the value, for rate-making
purposes, of the property of the Greenwich & Johnsonville, owned
and used for common-carrier purpo<es, is found to be $901,912.
There is included in the value above stated the sum of $71,716, on
account of working capital, including materials and supplies.

Appendires—Attached hereto and made a part hereof are Ap-
pendixes 1 and 2. Appendix 1 gives the explanatory text and sum-
mary sheel showing the classification of the cost of reproduction
new and cost of reproduction less depreciation above set forth, in
conformity with the classification of expenditures for road and equip-
ment as prescribed by us. Appendix 2 shows further details as to
development of fixed physical properily, investment in road and
equipment, original cost, and other pertinent information; excepting
those features treated in the text of the report.

Reference is made to Appendix 3 of the report in Texas Midland
Railroad, 75 1. C. C. 1, 108, which is hereby made a part hereof,
for a statement of the methods employed and of the reasons for the
differences between the various cost values reported.

The engineering, land, and accounting reports, copies of which
have been furnished to interested parties, give the details respecting
the figures here reported, and are on file in the Bureau of Valua-
tion of the commission, open to public inspection, and subject to the
direction of Congress, and these reports are referred to for greater
particularity as to the matters herein stated.

116 1. C. C.
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APPENDIX 1
ROAD

Grading averages about 39,000 cubic yards to the mile, and has been com-
puted on a one-way basis with overhaul. The track is laid with Bessemer
rail ranging in weight from 56 pounds to 85 pounds, TO-pound rail
predominating. There are a number of river bridges, the principal one being
a 12-span structure over the Hudson River,

ENGINEERING AND GENERAL EXPENDITURES

Engineering has been allowed at 4.5 per cent on road accounts 3 to 47,
inclusvie. General expenditures, exclusive of interest, have becen allowed on
the basis of 1.5 per cent on road accounts 1 to 47, exclusive of account 2.
Interest during construction has been allowed for one-half the construction
period of 12 months plus 3 months, at the rate of 6 per cent per annum on
all road and general expenditures accounts, excepting accounts 2 and 76.
Interest on equipment has been allowed for 3 months at 6 per cent per annum.

SUMMARY
Wholly owned and used
Cost of re-
Cost of re- ]
Ac- ; production
count Classes progggvnon Jess de-
preciation
1 $35, 700 $35, 700
3 284, 060 283, 641
6 263, 586 167, 884
8 57, 339 28, 670
9 1 77, 802 63, 361
10 Other track material 17, 426 11, 267
11| Ballast .o oo e 32, 854 24, 640
12 | Tracklaying and surfacing - .. ___...._ 46, 408 32,022
13 | Right-of-way fences. ... e eiens 11, 425 5,795
15 | Crossings and SignS.- ..o oo 6, 459 5,310
16 | Station and office bulldings_ ________ — 38, 966 25, 067
17 | Roadway buildings - - oo ooioanecoccan 2,422 1,208
18 | Water stations. .o o el eaieano- 1,879 1,071
19 | Fuel stations.. 1,336 834
20 | Shops and engine houses 6, 866 3,084
26 | Telegraph and telephone 2,67 1,519
37 | Roadway machines. _..___ 420 219
38 | Roadway small tools_ .. .- T TTC 333 167
44 | Shop machinery 1,101 612
Total, 1, and 3 t0 47, inclusive. . i - 829, 644 | €92, 969
II. EQUIPMENT
51 | Steam locomotives . o.oo.o_. 27, 249 11,167
63 | Freight-train cars-......_. 2,092 834
54 | Passenger-train cars. 14, 903 5,414
57 | Work equipment. .. 2,000 728
Total, 51 to 58, inclusive. ... 46, 244 18,223
IIl. GENERAL EXPENDITURES
71 | Organization expenses
72 Genera,l officers and clerks
73 12, 436 10, 446
74
75
77 | Other expenditures, general. ___._.
76 | Interest during construction. 38, 561 ! 32,079
Total, 71 £0 77, IEHESI V- - o e eeeeeeeeemmeeeeeee e 50, 997 1 42,52
Grand total, 1, and 3 t0 77, INCIUSIVE o« - oo cemem e eeme I 926, 285 } 753,717
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APPENDIX 2

For information respecting the predecessors of the Greenwich & Johnson-
ville, reference is made to the accounting report hereinbefore mentioned. The
Greenwich & Johnsonville continued the accounts of The Greenwich Johnson-
ville Railway Company of 1879, so that there was no break in the accounting
of August 12, 1903, the date of consolidation. For this reason it has been
impossible to make a separate reporting of the results of corporate operations,
and ceriain other data for the period before and after August 12, 1903.

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

-On date of valuation the Greenwich & Johnsonville owned and operated
about 21.461 miles of single-track standard-gauge railroad between Greenwich
and Schuylerville, of which 14.000 miles were acquired from The Greenwich
& Johnsonville Railway Company of 1879 under the consolidation arrange-
ment, and 7.15 miles by the completion of the railroad begun by the Batten-
kill Railroad but unfinished at date of consolidation. The recorded mileage
of 21.150 on date of valuation was increased by 0.311 mile as a result of
actual measurements by the commission, making the total as above shown.

The Greenwich & Johnsonville constructed a branch line about 10 miles
long, designated the Salem branch, between Greenwich and Greenwich June-
tion, N. Y., which line was subsequently sold to the carrier.

HISTORY OF CAPITAL FINANCING

The capital stock and the several classes of long-term debt issued and
retired are here stated, along with the amount of each outstanding on date
of valuation:

Rad by or

ipti Originally el¢ Dy or
Description for the Green-| Outstanding

Issued wich and

Johnsonville

COMIMON SEOCK - e vom e mmmmmc e mc e me e m e $225,000.00 |- $225, 000. 00
Funded debt_.ooe o 500, 000.00 | $160, 000. 00 400, 000. 60
Nonnegotiable debt to afiiliated companies.--- 507, 240. 48 389, 880.25 117, 360. 23

] OSSO S, 1,232, 240.48 489, 880. 25 742, 360. 23

The securitics of the Greenwich & Johnsonville held by or for it consisted
of $100,000 par value of first-mortgage bonds nominally issued and held in the
carrier’s treasury.

Capital stock.—The capital stock of $225,600 par value was issued in ex-
change at face value for $150,000 par value of the capital stock of The
Greenwich & Johnsonville Railway Company of 1879, and $75,000 par value
of the capital stock of the Battenkill Railroad. In connection with the ex-
change for the Battenkill Railrcad stock, the Greenwich & Johnsonville
charged $36,744.66 to its road and equipment investment account and $38,255.34
to its profit and loss account.

Funded debt—First-mortgage 20-year 4 per cent bonds of $500,000 par value,
due January 1, 1924, were authorized for construction and general purposes
and were issued as follows: $16,000 par value were sold for cash at face
value; $371,000 par value were issued to retire an equal par value of notes
payable; $13,000 par value were reported issued for services and charged at
par value to the investment in road and equipment; and $100,000 par value
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were issued and placed in the treasury. The records indicate that the bonds
given for services were issued to an individual who was a director of the
Greenwich & Johnsonville, but the ultimate disposition was not ascertainabie.
None of the bonds had been retired at date of valuation.

Nonnegotiable debt to dffiliated companies—Nonnegotiable debt to afiliated
companies was incurred in the receipt of $507,240.48 as advances from the car-
rier. This obligation had been reduced to $117,360.23 on date of valuation by
a credit allowance of $389,880.25 on account of the sale of the Salem branch
to the carrier.

Notes—The Greenwich & Johnsonville assumed notes payable of $347,375
face value in the consolidation and issued short-term notes for temporary
financing to the amount of $413,875.75, of which latter amount $25,000 repre-
sented renewal of notes due. The congideration received for the remaining
notes of $388,875.75 face value issued was cash. The entire amount of $7386,-
250.75 face value was retired with $365,250.75 cash and $371,000 par value of
first-mortgage bonds. 'The consolidation of August 12, 1903, did not cause any
increase or decrease in the par value of capital stock or short-term notes over
those issued by the comsolidating companies and outstanding August 12, 1908.

RESULT OF CORPORATE OPERATIONS

Income account.—'The income account of the Greenwich & Johnsonville for
the year ended on date of valuation, and for the period from July 1, 1903, to
_ date of valuation, is stated as follows:

Year Period
Operating income: |

Railway operating revenues. - wcueeocecenuaooon $128,317.53 | $1,356,164. 64
Railway operating eXpenses. - o ooeo oo 89, 510. 60 690, 612. 94
Net revenue from railway operations .o« coronccmmeiccmman 68, 806, 93 665, 551, 70
Railway tax accruals. ..o oL - 4,798.48 47,743.01
Uncollectible railway reventes. oo eceacecccccccmaaccomommmmrmcmamamne 131.01 131.01
4,929. 49 47, 874. 20
Railway operating iNeomMe. .o e oot cemee i 63,877.44 617, 677.68

Nonoperating income:
Hire of 6qUIPMent. oo oo e e e e mn e e en e 566. 90

Joint-facility rent income 2, 000. 060 6, 000. 00
Miscellaneousrent income 26. 00 15, 665. 55
Miscellaneous nonoperating physieal property. 484,78 1,458.18
Separately operated properties . . ..o L 502. 84
Ingome from unfunded securities and accounts. - 569. 61 1,477.19
Miscellaneous income. ... SO SOOI R NSRRI 1,079.10

Total nonoperating IMEOIMIe. -« a oo cme oo emeeeaaa 3,079.79 26, 749.76

Gross IDEOmMe . oo mcccnca e €6, 957.23 644, 427, 44

Deductions from gross income:;

Hire of eg}iuipment_ - 14,616, 58 119, 584. 61
3

Jolnt-facility rents. oot c e 1, 800. 00
Miscellaneous rents_ 12.00 36.00
Interest on funded debt._. 16, 000, 00 199, 260. 00
Interest on unfunded debt____... - - 5, 965. 80 77,282.77
Total Aeduetions. (v c oo cncceacac e mcmm e - 36, 504. 38 397, 903. 38
Netincome____.___..._.____ S T S 30, 362. 85 246, 524. 06
Income balance transferred to credit of profit and 108§« .o cuecvommmmncacicnnn 30, 362. 85 246, 524. 06

If certain delayed-income items stated in the profit and loss account were
taken into the income statement for the entire period from 1879 to 1916, the
credit balance for that period carried to profit and loss would be increased
from $503,477.18 to $504,683.13.
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Profit and loss account.—The profit and loss account of the Greenwich &

Johnsonville on date of valuation is stated as follows:
Credits :
Credit balance trangferred from income
Profit on road and equipment sold
Delayed-income credit (operating revenues) .. ___________
Miscellaneous credits— )
Adjustment of balance sheet accounts..___.___ $2, 360. 43
Other . 7,260.76

Total credits

Debits:
Dividend appropriations of surplus, prior to and including
1902
Dividend appropriations of surplus, subsequent to 1902._____
Miscellaneous appropriations of surplus
Delayed-income debit (hire of eguipment) . . ______.
Miscellaneous debits—
Ditference between par value ($75,000) of
capital stock issued in exchange for the
Battenkill Railroad in the consolidation of
Aug. 12, 1903, and an amount of $36,-
744.66 charged by the Greenwich & Johnson-
ville to its investment in road and equip-

ment $38, 255. 34
Cancellation of accounts receivable. .o 1, 657.37
Bridges abandoned __. 4, 576. 76
Depreciation of equipment : 4, 695. 80

Other 4, 840. 26

Credit balance al date of valuation_ _—

Total debifs___

$503, 477.18

6, 842. 49
1,109.24

9, 621. 19

521, 050. 10

$237, 135. 00

139, 500. 00
2,691. 74
3.29

54, 025. 53
87, 694. 54

- 521, 050.10

The credit bolance here shown agrees with that in the Greenwich & John-

sonville’s report to us for the year ended on date of valuation.

INVESTMENT IN ROAD AND EQUIPMENT

On date of valuation, the road and equipment investment account of the
Greenwich & Johnsonville showed a balance of $791,563.25, which has been

established as follows:
Property acquired in the consolidation of Aug. 12, 1903:
From the Greenwich & Johnsonville Railway Company of
1879, balance in road and equipment account of the Green-
wich & Johnsonville Railway Company of 1879 at June 30,
1903, the last day the books of accounts were balanced
prior to consolidation on Aug. 12, 1903, and which was
continued on the books of the Greenwich & Johnsonville as
an item in its road and equipment investment account___.___
From the Batienkill Railroad, amount recorded in rcad and
equipment investment account of Greenwich & Johnson-
ville, being the par value, $75,000, of capital stock of Green-
116 1. C. C.
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wich & Johnsonville given for an equal par value of the
outstanding stock of the Battenkill Railroad in the con-
solidation of Aug. 12, 1903, less an amount of $38,255.34
charged to the profit and loss account of the Greenwich &
Johnsonville $36, 744. 66
Construction, additions, and betterments :
Construction of Salem branch—
Recorded money expenditure__ $281, 023. 63

Interest charges . __ 23, 856. 62
Short-term notes issued at par,
retired with cash__________ 85, 000. 00
- $389, 880.25
Other road additions and better-
ments—
Recorded money expenditure_.. $216, 253. 50
Interest charges—. . _______ 2, 750. 00
First-mortgage bonds issued
for services charged at par
value, no details__.._______ 13, 000. 00
—_——— 232, 003.50
Equipment, recorded money expenditure._..___ 13, 838.91
—_—  $635, 722. 66
Total 1, 186, 690. 26
Retirements :
Salem branch sold to carrier in consideration of
credit on advances account with that company,
recorded cost —- $389, 880.25
Bridge retired at 4, 576. 76
Equipment retired at_ 670. 00
—_— 895,127. 01
Balance on date of valuation 791, 563. 25

Under the consolidation of August 12, 1903, the Greenwich & Johnsonville
was formed as a new corporation, and issued securities and assumed certain
assets and liabilities of the comnsolidation companies in connection with ac-
quiring the property, etc., of The Greenwich & Johnsonville Railway Company
of 1879 and the Battenkill Railroad. Under the present accounting rules, pre-
seribed by us, the opening entry in the road and equipment investment account
of the Greenwich & Johnsonville would have been the actual cost to it of the
properties acquired in the consolidation, the elements of which cost are detailed
below so far as now ascertainable. However, the amounts shown for the
miscellaneous assets and liabilities assumed are those stated as of June 30,
1903, the last date the books of the Greenwich & Johnsonville Railway Company
of 1879 were balanced.

Capital stock of the Greenwich & Johnsonville issued in exchange

for the outstanding capital stock of equal par value of the Green-

wich and Johnsonville Railway Company of 1879, par value_____ $150, 000. 00
Capital stock of the Greenwich & Johnsonville issued in exchange

for outstanding capital stock of equal par value of the Battenkill

Railroad, recorded at 36, 744. 66
Liabilities of The Greenwich & Johnsonville Rail-

way Company of 1879 assumed, recorded amount:

Loans and bills payable - $347,375.00
116 1.C. C.
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Traffic and car-service balances payable, recorded

value June 30, 1908 oo $1,456.49
—— $348,831. 49

Total 535, 576. 15
Less following assets of The Greenwich & Johnsonville

Railway Company of 1879, acquired, recorded value
June 30, 1903:

Miscellaneous physical property. $5, 688.35
Cash 287. 28
Net balance receivable from agents and conductors. 8, 705. 91
Miscellaneous accounts receivable 421,13
Materials and supplies b, 742. 88
Rents and insurance premiums paid in advance____ 344. 37

$21, 189. 92

Balance 514, 386. 23

The miscellaneous liabilities and assets applied in the above statement repre-
sent all such items appearing in the general balance sheet of The Greehwich
& Johngonville Railway Company of 1879 as of June 30, 1903, except other
unadjusted debits amounting to $568.22, and other wunadjusted credits in
amount of $4,000, the nature of which could not be determined. If the
actual considerations, so far as known, given by the Greenwich & Johnson-
ville for the property of The Greenwich & Johnsonville Railway Company
of 1879 were substituted for the balance in the road and equipment invest-
ment account of that predecessor at the time of consolidation, which was
continued by the Greenwich & Johnsonville as its own; and if the charges for
constructing the Salem branch be canceled by applying the later credit of the
recorded cost of that branch, the balance in the Greenwich & Johnsonville’'s
road and equipment investment account at date of valuation would comprise
the following classes of considerations:

Recorded money expenditure $230, 092. 41
Interest charged on money expenditure 2, 750. 00
Capital stock, issued at par value 150, 000. 00
Capital stock, par value $75,000, issued at recorded value of ... 36, 744. 66
First-mortgage bonds issued at par value_.._ 13, 000. 00
Loans and bills payable assumed, recorded value_____ .. ____ 369, 575. 00

Total 802, 162, 07

Less the unknown cost of property retired, not specifically assign-
able to any one or more of the above classes of expenditure,
credited at 5, 246, 76

Balance 796, 915, 31

With the above should be combined the current and other liabilities and

the current and other assets of The Greenwich & Johnsonville Railway Com-

pany of 1879 at the date of the consolidation, which were taken up by the

carrier without closing the old accounts. The value of these items at that

date is stated in the records, but at June 30, 1903, they were recorded as
already detailed, summarized as follows:

Traffic and car-service balances payable assumed, recorded value

June 30, 1903 $1, 456. 49
Current and other assets, other than road and equipment, taken over,
recorded value June 30, 1903 21, 189. 92
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The above may include some part of the cost to the Greenwich & Johnsonville
of certain lands, partly carrier and partly noncarrier, reported by the Green-
wich & Johnsonville with original costs of $1,200, found to be supported by
accounts, and $7,725 not so supported, for the charges to miscellaneous physical
property do not entirely cover the reported cost of this land. The records of
the Greenwich & Johnsonville do not show an assignment of the costs as be-
tween the Greenwich & Johnsonville and the noncarrier portions of thig land.
The miscellaneous physical property account on date of valuation showed a
balance of $5,635.83, which covered land and tenements thereon, and which
was nearly the same as the like balance for The Greenwich & Johnsonville
Railway Company of 1879 on June 30, 1903, namely, $5,688.35. The examina-
tion of the road and equipment investment account of the Greenwich &
Johnsonville did not disclose any credit items to cover retirements of property
represented by the above expenditures, other than the $5,246.76 detailed above.
It can not be stated that no other property was retired.

ORIGINAL COST TO DATE

»

The obtainable data as to the recorded expenditures by the Greenwich &
Johnsonville and by The Greenwich & Johnsonville Railway Company of 1879
in creating and improving the property include only data on the expenditures
by The Greenwich & Johnsonville Railway Company of 1879 for additions and
betterments to the property acquired from The Greenwich & Johnsonville Rail-
way Company of 1866, and on the expenditures by the Greenwich & Johnson-
ville for completing construction of the Battenkill Railroad and for additions
and betterments to all of the property acquired by the consolidation in 1903.
These data are summarized as follows:

Road:
Recorded money expenditures—
By the Greenwich & Johnsonville____________ $216, 253. 50
By The Greenwich & Johnsonville Railway
Company of 1879 366, 470. 01
—_———— $582, 723. 51
Interest charges by Greenwich & Johnsonville______________. 2, 750, 00

Funded debt issued by Greenwich & Johnsonville at par value- 13, 000. 00

Total 598, 473. 51
Less the unknown part included in any of the above expendi-
tures of the unknown cost of road retired by the Greenwich &

Johnsonville, entire retirement credited at________________ 4, 576. 76
Balance. 593, 896. 75
Equipment:

Verified costs of 8 out of 13 units of equipment reported by the
Greenwich & Johnsonville, nature of expenditure not shown_ 31, 047. 89

Total 624, 944. 64

‘While the expenditure for constructing the property of the Battenkill Rail-
road and The Greenwich and Johnsonville Railway Company of 1866 is not
known, the considerations given in acquiring those properties were as here
stated. The Greenwich & Johnsonville issued capital stock of $75,000 par
value in exchange for an equal par value of the capital stock of the Battenkill
Railroad in acquiring the property of the latter in the consolidation of August
12, 1903. But the Greenwich & Johnsonville charged only $36,744.66 to its
road and equipment investment account, the discount of $38,255.34 being charged
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to its profit and loss account. The road of the Battenkill Railroad was in
process of construction on August 12, 1903. The recorded outlay of The Green-
wich and Johnsonville Railway Company of 1879 in acquiring the property of
The Greenwich and Johnsonville Railway Company of 1866 under foreclosure
and sale proceedings was $118,000 par value of the latter’s capital stock,
recorded at its par value, and $14,500 in cash, of which latter amount $7,000
was attributable to road and $7,500 to equipment.

Cost of roadway machines and shop machinery—The Greenwich & John-
sonville reported 14 units of roadway machines on hand with costs of $460.
It also reported shop machinery with costs of $133. The costs reported for
roadway machines are estimaies of the Greenwich & Johnsonville and are not
supported by the accounting records. Of the costs reported for shop ma-
chinery, but $61.20 are supported by the records, the balance being estimated
by the Greenwich & Johnsonville. .

Cost of equipment.—The Greenwich & Johnsonville reports 13 units of equip-
ment with costs of $41,824.49. Of this amount, $31,047.89 is supported by the
accounting records, the balance representing the estimate of the Greenwich
& Johnsonville. A summary of the equipment follows.

Costs supported Cog]srgsﬁivax;gegcby
by accounts Johnsonvilla

Units | Amount | Units | Amount

Steam locomotives. o occuoccrmnocaeaaee 2 | $15,608.40 1 $8, 026. 60
Freight-train ears. oo ca i - 2 610.87 3 1, 250. 00
Passenger-train Cars. oo - oo occceacacan 4] 14,828.62 |onceeoa]oencoccaan-
Work equipment . o e e | —m e 1 1, 500. 00

B 0 721 U a—- - 8| 31,047.89 1 10, 776. 60

Cost of lands—The Greenwich & Johngonville reported lands owned and
used with total costs of $68,631.37. In verifying the returns, estimated costs
aggregating $9,072.70 have been disallowed, leaving $59,558.67, classified as
follows :

Supported | Estimated

Classification costs costs

Lands devoted wholly to carrier purposes, owned and used \ $38,814.70 1 $11,778.97
Rights in private lands_ ..o ... S 40. 00
Lands partly used for carrier and partly held for nonc:

1, 200. 09 7,725.00

40,014.70 I 19, 543. 97

MISCELLANEOUS PHYSICAL PROPERTY

The balance in the miscellaneous physical property account of the Grecenwich
& Johnsonville on date of valuation was $5,635.83. An analysis of this bal-
ance was not obtained. Attention is also directed to that portion of the
scetion on investment in road and equipment covering land with claimed
costs of $8,925, classified as devoted partly to earrier and partly to non-
carrier purposes.

LEASED RAILWAY PROPERTY

The Greenwich & Johnsonville grants the use of 0.6 mile of track between
Thomson and Liberiy, . Y., to the Fudson Valley Railway Company at an
116I1.C. C.



800 INTERSTATE COMMERCE COMMISSION REPORTS

annual rental of $2,000, which is covered by an agreement dated January
19, 1911,

ORDER
E'ntered November 2, 1926
Valuation Docket No. 296

The Cooperstown and Charlotte Valley Rail-Road Company and The Coopers-
town & Susquehanna Valley Rail Road

THE COOPERATION AND CHARLOTTE VALLEY RAIL-ROAD COMPANY
(COOPERSTOWN AND CHARLOTTE VALLEY)

" Location and general description of property—The railroad of
The Cooperstown and Charlotte Valley Rail-Road Company, here-
inafter called the Cooperstown and Charlotte Valley, is a single-
track standard-gauge steam railroad, located in the south-central
part of New York. The owned mlleage extends westwardly from a
point near West Davenport to Hemlocks, a distance of 1.231 miles.
The Cooperstown and Charlotte Valley also owns yard and side
tracks totaling 0.014 mile. Its road thus embraces 1.245 miles of all
tracks owned. The property is operated by its own organization.
A summary of the mileage owned and used, and used but not owned,
by the Cooperstown and Charlotte Valley follows:

Main | Yard and
track | side tracks | A1l tracks

Miles Miles Miles
Wholly owned and Used. oo oo oo erme e 1,231 0.014
Used but not owned, leased from the Cooperstown & Susquehanna
Valley o e m e 20.003 2.833 22. 836
Total owned - 1.231 0.014 1.245
Total used 21,234 2. 847 24,081

In Appendix 1 will be found a general description of the property
of the Cooperstown and Charlotte Valley.

Joinitly used property—The Cooperstown and Charlotte Valley
has no jointly owned and used property.

Traffic connections.—The railroad operated by the Cooperstown
and Charlotte Valley connects near West Davenport with the line
of The Ulster & Delaware Railroad Company, and at Cooperstown
Junction with the line of the carrier.

Physical conditions affecting construction—The territory trav-
ersed by the railroad of the Cooperstown and Charlotte Valley is
gently rolling in character.

Economic conditions relating to traffic.—The principal traffic of
the Cooperstown and Charlotte Valley is derived from the products
of farms,
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Corporate history—The Cooperstown and Charlotte Valley wag
incorporated April 13, 1891, through filing with the secretary of
state of New York an agreement for the consolidation of the prop-
erties, etc., of The Cooperstown and Charlotte Valley Railroad
Company (of 1888) and of the West Davenport Rail Road Com-
pany. It was incorporated for the purpose of completing con-
struction, managing, and operating the roads of the respective com-
panies. It was organized April 15, 1891, and has its principal of-
fice at New York. The detailed facts as to the development of the
fixed physical property are given in Appendix 2.

History of corporate financing, capital stock, and long-term
debt—The Cooperstown and Charlotte Valley has issued a total of
$45,000 in capital stock, all of which was outstanding on date o}
valuation. Tt has also issued or assumed and retired, to date of valua-
tion, $244,858.86 in short-term notes. The Cooperstown and Char-
lotte Valley is controlled by the carrier through ownership of its
entire outstanding capital stock. The purposes for which the cap-
ital securities were issued and the apparent considerations received
therefor, and other facts pertinent to the capitalization of the
Cooperstown and Charlotte Valley are given in Appendix 2.

Gross and mnet earnings of The Cooperstown and Charlotte
Valley—The results of corporate operations of The Cooperstown
and Charlotte Valley for the periods from April 13, 1891, to June 30,
1904, taken from The Cooperstown and Charlotte Valley’s records,
and from July 1, 1904, to date of valuation, compiled from reports
submitted to us, are stated in detail in Appendix 2, and summarized
as follows:

Apr. 13,1801, July 1, 1904,
to June to date
30, 1904 of valuation

Gross revenues (railway operating reventes) - - v ocvacoccccamceccmmccmmma oo $660, 455. 62 $468, 305. 46
Operating expenses (railway operating expenses) ... ..o ceeocooaomooi oo 508, 550. 12 354, 158. 16
Resulting in net earnings (net revenue fiom railway operations) of_..] 151, 905.50 114, 147.30
During the same period taxes assessed (railway tax accruals) amounted to... 21, 996.39 24, 205. 99

Resulting in net income from railway operations (railway operating
income) of . .. oo Sy 129, 909. 11 89, 041. 31

In addition to this there was income from nonoperating sources (nonoper-
ating Ineome) Of. . et e m e ———— 5, 325,81 60, 390, 44
Resulting in gross income for the period (gross income) of. ... 185, 234. 92 150, 331. 75

During this period rents (chargeable to deduction from gross income)
amounted to. e e Cmmmmmm e am At m e m e 118, 816.99 128, 661. 58

Resulting in amount available for payment of interest and drvidends
end for other corporate purpoeses (chargeable to deductions from
gross INCOME) Of o i mmae 16, 417.93 21, 670,17

No dividends have been paid by the Cooperstown and Charlotte
Valley.

General balance sheet.—The general balance sheet stated by the
Cooperstown and Charlotte Valley, as showing its financial condition
on date of valuation, follows:
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ABBETS
Investments:
Investment in road $70, 099. 89
Improvements on leased railway property_ ... 41, 282. 01
Total - $111, 381, 90
Deferred assets, other deferred assels________ 933. 25
Unadjusted debits, other unadjusted debits 1,48
Grand total_ ——— - 112, 316. 63
LIABILITIES
Stock, eapital stock _— 45, 000. 00
Current liabilities:
Miscellaneous accounts payable__________________ $66, 501. 50
Other current liabilities. - 27. 50
Total 66, 529. 40
Unadjusted credits, other unadjusted credits 5, 388. 77
Total liabilities 116, 918. 17
Corporate surplus, profit and loss, debit balanc@.. o __. 4, 601, 54
Total after deducting deficit 112, 316. 63

Inwestment in road and equipment.—The Cooperstown and Char-
lotte Valley owns no equipment. The investment in road, including
land, on date of valuation, is stated in its books to be $70,099.89, If
certain readjustments were made, as detailed in Appendix 2, this
amount would be decreased to $39,829.89, consisting wholly of money
outlay.

Original cost to date—-The original cost to date of the common-
carrier property of the Cooperstown and Charlotte Valley can not be
ascertained owing to the inadequacy of the records. The obtainable
data on the outlay appears in the investment in road, the details of
which, by primary accounts, will be found in Appendix 2.

Cost of reproduction new and cost of reproduction less deprecia-
tion—The cost of reproduction new and cost of reproduction less
depreciation, other than land, wholly owned and used and used but
not owned by the Cooperstown and Charlotte Valley, are as foliows:

Cost of
reproduc-
tion less
deprecia-
tion

Costdol
- . reproduc-
Clagsification tion

new

Wholly owned and used.
Used but not gwned, leased from the Cooperstown and Susquehanna Valley

‘T'otal owned
Total used

$18, 298 1
597, 538 |

$14, 200
476, 230

18, 208
615, 536 ‘

14, 209
490, 439
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These amounts, classified in conformity with the classification of
expenditures for road and equipment as prescribed by us, are shown
in the summary sheets, which are a part of Appendix 1.

Cost of lands, rights of way, and terminals at time of dedication
to public use, and their present value.—The Cooperstown and Char-
lotte Valley owns and uses for its purposes as a common carrier 14.07
acres of land, with a present value of $4,300.20. The total original
cost of these lands can not be ascertained. Data respecting original
cost will be found in Appendix 2. The area and present value of
lands owned and used and used but not owned by the Cooperstown
and Charlotte Valley are as follows:

Present
Classification Acres value

‘Wholly owned and used 14. 07 $4, 300. 20
Used but not owned, leased from:

Cooperstown and Susquehanna Valley 173.38 29, £99. 98

Carrier-_.__........._. 8.08 147. 00

Private parties .32 280. 00

Total leased Y 181.76 30, 026. 98

Total owned.- 14. 07 4,300.20

Total used- 195. 83 34,327.18

Property held for purposes other than those of a common carrier.—
The Cooperstown and Charlotte Valley owns 84.61 acres of land
classified by us as noncarrier, with a present value, including the
value of improvements thereon, of $821.68. The total original cost
of these lands can not be ascertained. Data respecting original
cost will be found in Appendix 2.

Aids, gifts, grants of rights of way, and donations—Of the lands
owned by the Cooperstown and Charlotte Valley and classified by us
as noncarrier, 6.63 acres, with a present value of $1384.80, were ac-
quired through aids, the title to this land being conveyed by deeds
reciting nominal considerations only. The value of this land at the
time acquired can not be determined.

Materials and supplies—The Cooperstown and Charlolte Valley
had no materials and supplies on hand on date of valuation.

Final value—After careful consideration of all the facts contained
herein, including appreciation, depreciation, going-concern value, and
all other matters which appear to have a bearing upon the value
here reported, the value for rate-making purposes of the property
of the Cooperstown and Charlotte Valley owned and used and used
but not owned, devoted to common-carrier purposes, is found to be ag
follows:
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‘Wholly owned and used $26, 000
Used but not owned, leased from—

Cooperstown & Susquehanna Valley 515, 000

Carrier, lands only, present value 147

Private parties, lands only, present value 280

Total leased 515, 427

Total owned . 26, 000

Total used_o 541, 427

THE COOPERSTOWN & SUSQUEHANNA VALLEY RAYLROAD COMPANY

Location and general description of property—The railroad of
The Cooperstown & Susquehanna Valley Railroad Company, here-
inafter called the Cooperstown & Susquehanna Valley, is a single-
track standard-gauge steam railroad located in the south-central
part of New York. The owned mileage extends northwardly from
Hemlocks, south of Cooperstown Junction, to Cooperstown, a dis-
tance of 20.003 miles. The Cooperstown & Susquehanna Valley also
owns yards and side {facks totaling 2.833 miles. Its road thus
embraces 22.836 miles of all tracks owned. In Appendix 1 will be
found a general description of the property of the Cooperstown &
Susquehanna Valley.

Jointly used property—The Cooperstown & Susquehanna Valley
has no jointly owned and used property.

Traffic connections—The traflic connections are shown in the text
of the report upon the Cooperstown and Charlotte Valley.

Physical conditions affecting construction.—In the text of the
report upon the Cooperstown and Charlotte Valley is a statement
as to the topography, as affecting the construction of the Coopers-
town and Charlotte Valley’s railroad, which is applicable to the
Cooperstown & Susquehanna Valley.

L'conomic conditions relating to traffic—Information with respect
to this subject will be found in the text of the report upon the
Cooperstown and Charlotte Valley.

Corporate history—The Cooperstown & Susquehanna Valley was
incorporated February 25, 1865, under the general laws of New
York. The purpose of the incorporation was to construct and op-
erate a railroad in the county of Otsego from Cooperstown to
Cooperstown Junction, and to connect with the line of The Albany
and Susquehanna Railroad Company at the last-named point. The
Cooperstown & Susquehanna Valley was subsequently authorized to

extend its line in a southerly direction to Hemlocks, by an amend-
116 I. C. C.



805

DELAWARE & HUDSON CO,

ment to the original articles of incorporation. Its organization was
perfected May 2, 1865. Its principal office is located at New York.
The detailed facts as to the development of the fixed physical prop-
erty are given in Appendix 2.

History of corporate financing, capital stock, and long-term debt.—
The Cooperstown & Susquehanna Valley has issued a total of $647,-
400 in stocks and bonds, of which $507,400 was outstanding on date
of valuation. Of the securities outstanding, $307,400 are in common
stock and $200,000 in first-mortgage bonds. The Cooperstown &
Susquehanna Valley is controlled by the carrier through ownership
of a majority of the outstanding capital stock. The purposes for
which the capital securities were issued and the apparent considera-
tions received therefor, and other facts pertinent to the capitaliza-
tion of the Cooperstown & Susquehanna Valley, are given in
Appendix 2.

Gross and net earnings of the Cooperstown & Susquehanna Val-
ley—The income account of the Cooperstown & Susquehanna Valley
is divided between the period July 14, 1869, to December 31, 1889,
as shown in its accounting records, and the period from January 1,
1890, to date of valuation, as compiled from the annual reports of
the Railroad Commission of New York and the annual reports sub-
mitted by the Cooperstown & Susquehanna Valley to us. The result
for the periods stated are shown in detail in Appendix 2, and are’
summarized as follows:

July 14, 1869, | Jan. 1, 1890,
to Dee. 31, to date of
1889 valuation
Gross earnings (railway operating revenues).__ $725,134. 59 |noeeeecwammeae
Operating espenses (railway operating expenses).. 482, 763. 90 g ______________
Resulting in net earnings (net revenue from railway operations) of....| 242,370.69 |._cocmicccecn
During the same period taxes assessed (railway tax accruals) amounted to. .. 4,545.09 |ucvooecccene
Resulting in an income from railway operations (railway operating
income) of. - e 237,825, 60 |oceeooeemmuca
In addition there was income from nonoperating sources (nonoperating in-
come} of. 16, 800. 73 $228,477.24
Resulting in gross income for the period (gross income) of .. _____.__._. 254, 626. 33 226,477.24
Resulting in an amount for the payment of interest and dividends, and
for other corporate purposes (chargeable to deductions from gross in-
come and to disposition of net income) of. 254, 626. 33 226, 477. 24

No dividends have been paid by the Cooperstown & Susquehanna

Valley.

General balance sheet.—The general balance sheet stated by the
Cooperstown & Susquehanna Valley, as showing its financial condi-

tion on date of valuation, follows:
28926°—27—VorL. 116——52
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ASSETS

Investments, investment in road and equipment. . _____________ $481,998. 15

Current assets, rents receivable 1, 666. 67

Deferred assets, other deferred assets 25, 144. 89
Total —__ _— S 508, 809.71

LIABILITIES

Stoek, capital stoek o 307, 400. 00

Long-term debt, funded debt unmatured._ - ~ 200, 000. 00

Current liabilities, unmatured interest accrued . ________ 1, 666. 67
Total liabilities_ 509, 066. 67

Corporate surplus, profit and loss, debit balance_ . _______.___ 256. 96
Total, after deducting deficit______________ .~ 508, 809. 71

Inwvestment in road and equipment.—The investment in road and
equipment, including land on date of valuation, is stated in the
books of the Cooperstown & Susquehanna Valley to be $481,998.15.
If certain readjustments were made, as detailed in Appendix 2, this
amount would be increased to $566,918.15, of which $37,800 consists
of securities issued. The money value of these securities at the time
of entry upon the books of the Cooperstown & Susquehanna Valley
is not known and can not be ascertained.

Original cost to date—The original cost to date of valuation of the
common-carrier property owned by the Cooperstown & Susquehanna
Valley can not be ascertained owing to the inadequacy of the ac-
counting records. The obtainable data on the outlay appears in the
investment in road and equipment, the details of which, by primary
accounts, will be found in Appendix 2.

Cost of reproduction new and cost of reproduction less deprecia-
tion.—The cost of reproduction new and cost of reproduction less de-
preciation of all common-carrier property, other than land, wholly
owned by the Cooperstown & Susquehanna Valley and leased to the
Cooperstown & Charlotte Valley are $597,538 and $476,230, respec-
tively. These amounts, classified in conformity with the classification
of expenditures for road and equipment as prescribed by us, are
shown in the summary sheets, which are a part of Appendix 1.

Cost of lands, rights of way, and terminals at time of dedication
to public use, and their present value—The Cooperstown & Susque-
hanna Valley owns 173.38 acres of lands which are leased to the
Cooperstown & Charlotte Valley for common-carrier purposes, with
a present value of $29,599.98. The total original cost of these lands
can not be ascertained, as the accounting records are not obtainable.
Data respecting original cost will be found in Appendix 2.
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Property held for purposes other than those of a common carrier.—

The Cooperstown & Susquehanna Valley owns 36.38 acres of
lands, with a present value, including the value of improvements
thereon, of $961.30, which have been classified by us as noncarrier.
The total original cost of these lands can not be ascertained, as
the accounting records are not obtainable. Data respecting original
cost will be found in Appendix 2. On lands used for carrier pur-
poses are noncarrier structures with a present value of $3,125.

Aids, gifts, grants of rights of way, and donations.—The Coopers-
town & Susquehanna Valley owns certain carrier and noncarrier
lands which it acquired through aids. The area and present value
of these lands are as follows:

sacd : Present
Classification Acres value
Owned and leased to the Cooperstown and Charlotte Valley.. .o emoeeeaes 507 | $12,366.02
Owned, but held for noncarrier purposes-. 3.57 83.85

The foregoing totals are included in the preceding summaries of
the present value of lands owned by the Cooperstown & Susquehanna
Valley. The value of these lands at the time acquired can not be
determined.

Materials and supplies—The Cooperstown & Susquehanna Valley
had no materials and supplies on hand on date of valuation,

Final value—~After careful consideration of all the facts contained
herein, including appreciation, depreciation, going-concern value, and
all other matters which appear to have a bearing upon the value
here reported, the value for rate-making purposes, of the property of
the Cooperstown & Susquehanna Valley owned but not used, leased
to the Cooperstown & Charlotte Valley for common-carrier pur-
poses, is found to be $515,000.

IN GENTRAL

With respect to each of the foregoing carriers embraced in this
proceeding, in addition to the other matters stated, the following
paragraphs apply as a part of each of the respective tentative valu-
ations:

Appendizes—Attached hereto and made a part hereof are appen-
dixes 1 and 2. Appendix 1 gives the explanatory text and summary
sheets showing the classification of the cost of reproduction new and
cost of reproduction less depreciation above set forth, in conformity
with the classification of expenditures for road and equipment pre-
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scribed by us. Appendix 2 shows further details as to the develop-
ment of fixed physical property, history of capital financing, results
of corporate operations, investment in road and equipment, original
cost to date, leased railway property, and improvements on leased
railway property; excepting those features treated in the text of the
report.

Reference is made to Appendix 3 of the report in Texas Midland
Railroad, 75 1. C. C. 1, 108, which is hereby made a part hereof, for
a statement of the methods employed and of the reasons for the
differences between the various cost values reported.

The engineering, land, and accounting reports, copies of which
have been furnished to interested parties, give the details respecting
the figures here reported and are on file in the Bureau of Valuation
of the commission, open to public inspection, and subject to the
direction of Congress, and these reports are referred to for greater
particularity as to the matters herein stated.

APPENDIX 1

THE COOPERSTOWN AND CHARLOTTE VALLEY AND THE COOPERSTOWN & SUSQUE-
HANNA VALLEY

ROAD

The roadbed grading guantities average about 27,000 cubic yards of excava-
tion per mile of road. The principal materials encountered are clay, sang,
gravel, bowlders, and a little ledge rock. The main-line track is largely laid
with rail weighing 80 pounds per yard. With the exception of a substantial
brick passenger station and a brick roundhouse at Cooperstown, the buildings
are all of simple frame construction. The Cooperstown and Charlotte Valley
owns and operates a telegraph line consisting principally of wires strung upon
poles belonging to The Western Union Telegraph Company, none of whose
property is included in the reproduction costs of this report.

EQUIPMENT
The Cooperstown and Charlotte Valley and its leased line own no equipment.
ENGINEERING AND GENERAL EXPENDITURES

Four per cent on accounts 3 to 47, inclusive, has been estimated for engineer-
ing. General expenditures, exclusive of interest, have been estimated on the
basis of 1.5 per cent upon road accounts 1 to 47, exclusive of account 2. Interest
during construction has been estimated for one-half the construction periods
shown below, plus three months, at the rate of 6 per cent per annum on all
road and general-expenditures accounts, excepting accounts 2 and 76.

Construction periods.—The construction periods have been estimated as fQl-
lows: The Cooperstown and Charlotte Valley, 6 months; the Cooperstown & .
Susquehanna Valley, 12 months,
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SUMMARIES

309

The Cooperstown and Charlotte Valley, wholly owned and used

Cost of re-
Cost of re- 1
Account Classes production | Production
new less depre-
ciation
1. ROAD
1 | Engineering . e cm————————— $673 $673
8| Grading . ______ - 5, 862 5, 862
6 | Bridges, trestles, and culverts 1,075 974
8 | THOScme oo 2,772 1,386
9 | Rails = = 2,904 2,149
10 | Other track material_ - 415 265
11 | Ballast. oo oo 954 716
12 | Tracklaying and surfacing. e 1,978 1, 266
13 } Right-0f-WaY f6D0eS_ - oo comecmccteme e m e ecm s e [2 174
15 | Crossings and signs, 172 115
38 | Roadway small tools_ .. 18 9
Total, 1, and 3 t0 47, IncluSIVE .o oo c e 17, 503 13, 589
11, GENERAL EXPENDITURES
71 | Organization expenses. ——-
’;’2 general officers and clerks. -
3 aw___. -
74 | Stationery and printing 262 204
75 | TAXOSc wemm oo mmimacicees -
77 | Other expenditures, general_.
76 | Interest during construction__ 533 416
Total, 71 to 77, inclusive 795 620
Grand total, 1, and 3 to 77, inclusive. 18, 298 14, 209
The Cooperstown and Charlotte Valley, wsed but not owned, leased from the
Cooperstown & Susquehanna Valley
Cost of re-
Cost of re- :
Account Classes production ll)erodgetlon
new S8 Cepre-
ciation
1. ROAD ‘
1 | Engineering. —— l $21, 668 $21, 668
31 Grading. e 167,291 166, 807
6 | Bridges, trestles, and culverts oo oo 89, 383 64, 903
8 | e e oo 54, 679 27, 340
e oo 64,673 59, 155
10 | Other track material . ... 14,681 10, 931
11| Balast. oo 23, 855 15,018
12 | Tracklaying and surfacing. . _...-...____ 40, 416 28,695
13 | Right-of-way fences. .o coocmaoaioiaain 11, 236 4 717
15 | Crossingsandsigns . _______________._. 4, 622 2, 984
16 | Station and office buildings. ... .. 51,195 38, 831
17 | Roadway buildings. ... ... 1,164 858
18 | Water stations. ..o 3,066 1,692
20 | Shops and engine houses._ 14,218 4,614
26 | Telegraph and telephone Hnes_.__.______ 88! 511
88 | Roadway small toolg - 321 161
Total, 1, and 3 t0 47, InelusIve . o cme e oot 563, 357 448, 885
HI. GENERAL EXPENDITURES
71 | Organization expenses
;2 General officers and clerks. ...
3
74 8, 450 6, 760
75 | Taxes._. - -
77 | Other expenditures, general .. . ... ...
76 | Interest during construction. 25,731 20, 585
Total, 7L £0 77, TSIV« oee oo meo oo memeemmeme e 34,181 | 27,345
Grand total, 1, and 3 to 77, inclusive ———- 597, 538 ‘ 476, 230
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APPENDIX 2
THE Co0PERSTOWN AND CHARLOTTE VALLEY

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

The railroad owned by the Cooperstown and Charlotte Valley on date of
valuation was acquired from The Cooperstown and Charlotte Valley Railroad
Company (of 1888) under the agreement of consolidation effective April 13,
1891. Construction was begun some time during the year 1891 and the road
placed in operation on April 13 of that year,

HISTORY OF CAPITAL FINANCING

The records of the Cooperstown and Charlotte Valley disclose no syndicating
transactions. The authorized capital stock was $45,000 par value, divided into
shares of $100 each, and classed as common stock, all of which was outstanding
at date of valuation. In accordance with the articles of consolidation the
Cooperstown and Charlotte Valley issued $14,560 of its capital stock in ex-
change for a like amount of the capital stock of The Cooperstown and Char-
lotte Valley Railroad Company (of 1888). In July, 1895, there was issued to
the directors $30,270 par value of capital stock “ for services in construction of
road from 1888 to 1894,” which was charged to investment in road and equip-
ment. The remaining 1.7 shares were sold for $170 cash. The Cooperstown and
Charlotte Valley issued short-term notes aggregating $244,853.86, all of which
were retired. The considerations given in the issues and retirements consisted
of cash.

RESULTS OF CORPORATE OPERATIONS

Income account.—The income account of the Cooperstown and Charlotte Val-
ley for the year ended on date of valuation, and for the period April 13, 1891,
to date of valuation, follows: The statement has been divided between the
period April 13, 1891, to June 30, 1904, as recorded from the accounting records
of the carrier, and the period July 1, 1804, to date of valuation, as compiled
from its annual reports to us.

Apr. 13,1801, | July 1, 1904,
Year to June 30, to date of
1904 valuation

Qperating income:
Railway operating revenues.

$53,056.31 | $660,455. 62 $468, 305. 46
Railway operating expenses...

62, 787, 44 508, 550, 12 354,158. 16

Net revenue from railway operations. - . eeee cooofoaaoaaoo 151, 905. 50 114, 147. 30

. Net deficit from railway operations..ceoceeemoooo .| 883113 | oo oofeeii oot

Railway tax 80ertials. o c oo vececcemcccccc e e nmm—a- L 21, 996. 39 24,205. 99

Railway operating INCOmMe. __...o.ommmeoeooommiia ] 129, 909. 11 89,041.31

Railway operating deficit | 12,815.58 | oo oo
Nonoperating income:

Miscellaneous rent InCOMe. ___. .. weemocececcecemeeas 587,12 5,285, 27 3, 569. 79

Income from unfunded securities and accounts. .- oo _oooueu]omccosaanaas 40,54 |ooeeeocanes

Contributions from other companies. 23,774.99 | ceeeee 56, 820. 65

Total S| 24,862.11 5, 325. 81 60, 390. 44

Gross income..__.____.
Deductions from gross income:

...... 11, 546. 53 135,234. 92 150, 331, 75

Hire of equipment .. oceeceonnan.n 1,546.53 |oceovomomeee 8, 661. 58
Rent of leased roads. .. 10, 6G00. 00 118, 816. 99 120, 000. 00
Interest on funded debt. e ooaeacccmememe e mmmcem e 26, 788. 76 |occeecacaann
Interest on unfunded debt. - 64.83 | acnan

Income transferred to0 other COMPANIEs. - oo -ooo oo de oo | cen 21, 670, 17
145, 670. 08 150,331. 75

10,485, 16 |- ooooooo
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Profit and loss account—The profit and loss account of the Cooperstown and
Charlotte Valley on date of valuation follows:

Credits:
Credit balance transferred from books of the Cooperstown and
Charlotte Valley Railroad Company (of 1888) _______ . __ $6,035.11
Other credits 219. 56
Total 6, 254. 67
Debits:
Net debit balance transferred from income 10, 435. 16
Miscellaneous debits, other debits 421. 05
Total 10, 856. 21
Debit balance on date of valuation 4,601, 54

INVESTMENT IN ROAD AND EQUIPMENT

The Cooperstown and Charlotte Valley owns no equipment. On date of
valuation the road investment account showed a balance of $70,099.89, which
had been established as follows:

Property acquired, that of The Cooperstown and Charlotte Valley
Railroad Company (of 1888), balance in the road and equipment
investment account of The Cooperstown and Charlotte Valley
Railroad Company (of 1888), transferred to books of Cooperstown

and Charlotte Valley, representing money outlay_____ . _______ $24, 177. 14
Additions and betterments, money outlay 15, 652. 75
Other items, par value of capital stock issued to the directors * for

services rendered in construction of road from 1888 to 1894 ”_.__ 30, 270. 00

Total 70, 099. 89

It the charge designated as “other items,” which is not in accord with our
present accounting rules, were eliminated, this balance would be reduced to
$39,829.89. The outlay may include the cost of lands classified as nonearrier.

ORIGINAL COST TO DATE

The Cooperstown and Charlotte Valley acquired about 1.231 miles of road
from ‘The Cooperstown and Charlotte Valley Railroad Company (of 1888), and
to this it made certain additions and betterments at a total recorded moucy
outlay of $39,829.89, which has been classified by primary accounts as follows:

Coopers-
town & %gg%c$~
Charlotte . Total
Vallev Charlotte
P Valley
(of 1858)
Road:
Engineering $01. 49 $665. 82 $757. 81
Land and land damages 2.337.78 | .. 2,337.78
Grading and masonry._._____ 10,637.47 | 13,421, 50 24, 058. 97
Bridges, trestles, and culverts 1, 58 93 260 65 1,849. 58
Superstructure, including ties - 651 15 1,097. 10 1,748.25
Rail and other track material_ ... 7,961 44 | .... 7,961. 44
Fences and telephone line.._.._ - 543 78 190. 02 773.80
Station and office buildings. ..o 325. 10 17.66 342,76
Totale e cecemeanaan RN 24,177.14 | 15,652.75 39, 829. 89

This outlay may, however, include the cost of lands classified as noncarrier.
116 1. C. C.
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Cost of lands.—The Cooperstown and Charlotte Valley reports the original
cost of all lands owned, including both carrier and noncarrier, as $15,718.80.
In verifying the returns, $2,952.57 was found not to constitute land costs. The
resulting balance of $12,841.23, made up in part of costs supported by account-
ing records and, in part, of substantial deed considerations and other amounts,
which the Cooperstown and Charlotte Valley claims to represent costs but which
are not supported by accounting records, may be classified as follows:

Costs sup-| Costs not

ported by | supported

accounting | by account-
records |ingrecords

Classification

Carrier lands owned and used._ ... .o ea——- $10, 955. 21 $242, 50
Lands classified as noncarrier, owned__________________________.__.__._. 1, 479. 62 124, 90
Lands classified as partly carrier and partly noncarrier, owned . ... |oocomcoaao. 38.00
Costs applicable to lands used but not owned .. _____ e 100

LEASED RAILWAY PROPERTY

The Cooperstown and Charlotte Valley leases for sole operation the entire
property of the Cooperstown & Susquehanna Valley extending from The Hem-
locks to Cooperstown, a distance of 20.003 miles, which is leased under an
agreement dated April 15, 1891, for a term of 99 years. Under the terms of
the agreement the Cooperstown and Charlotte Valley operates and maintains
the property, pays as annual rental the interest on the funded debt; dividends
not to exceed 6 per cent on the capital stock, if earned, 6 per cent upon the
actual cost of the additions and betterments, and divides the residue, if any,
equally with the lessor.

IMPROVEMENTS ON LEASED RATLWAY PROPERTY

The Cooperstown and Charlotte Valley showed a balance of $41,282.01
covering recorded money outlay in its improvements on leased railway prop-
erty account, which is classified in the accounting records as follows:

Road: Amount
Engineering_________________ $651. 18
Land for transportation purposes 10, 562. 30
Grading 3, 584,70
Bridges, trestles, and culverts 4,084.16
Ties - 341. 10
Rails 3, 804, 39
Other track material.__ — 586. 69
Tracklaying and surfacing 1,026, 78
Crossings and signs 392, 54
Station and office buildings.__ 17,119.65
Shops and engine houses Cr. 889. 35
Telegraph and telephone lines__ 17.87

Total 41, 282, 01

Predecessors of the Cooperstown and Charlotte Valley
TrE COOPERSTOWN AND CHARLOTTE VALLEY RAiLroap CoMpaNY (or 1888)
CORPORATE HISTORY

The Cooperstown and Charlotte Valley Railroad Company (of 1888) was
incorporated April 30, 1888, under the general laws of New York, for a term of
116 L. C. C.
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100 years. The purpose of incorporation, as stated in the articles of associa-
tion, was to construct, maintain, and operate a railroad from The Hemlocks,
in the county of Otsego, to Davenport Center, in the county of Delaware, N. Y.,
about 1.231 miles.

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

Contruction of the road was begun in November, 1889, and completed and
placed in operation in 1891. In addition to its owned mileage, the Coopers-
town and Charlotte Valley operated the railroad of the Cooperstown & Susque-
hanna Valley from The Hemlocks to Cooperstown, N. Y., under an agreement
dated April 30, 1888, for 99 years from January 1, 1889. On April 13, 1891, The
Cooperstown and Charlotte Valley Railroad Company was consolidated with
The West Davenport Rail Road Company to form the Cooperstown and Char-
lotte Valley. At its demise it operated a total of 21.234 miles of single
track standard-gauge railroad, as follows:

Miles

Road owned, from near West Davenport to The Hemlocks_ o= 1.231
Road leased, from The Hemlocks to Cooperstown 20. 003
Grand total 21. 234

HISTORY OF CORPORATE FINANCING

The Cooperstown and Charlotte Valley Railroad Company confined its
financing to the issue of capital stock and short-term notes, which are sum-
marized and discussed hereunder.

Capital stock.—The articles of incorporation authorized $15,000 of capital
stock, consisting of 150 shares of $100 each. Of this amount, there was
issued and outstanding at date of demise, $14,560, the consideration for which
was a like amount of cash.

Short-term notes—The Cooperstown and Charlotte Valley Railroad Com-
pany issued short-term notes for temporary financing amounting to $598,974
face value, for which the considerations received were cash. Of this amount
$561,174 face value were retired for cash, leaving $37,800 face value outstand-
ing at date of demige.

RESULTS OF CORPORATE OPERATIONS

The recorded results of corporate operations from April 30, 1888, to date of
demige, are summarized in the fellowing statement of income account:

Railway operating rovenues .- $151, 502,37
Railway operating expenses. .o oo 92, 805. 22
Net revenue from railway operations._._.. 58, 697. 15
Railway tax accruals — 3, 581. 48
Railway operating income_.__o o _____ 55, 115. 69
Miscellaneous rent income 1,157. 21
Income from unfunded securities and accounts..- .63
Total nonoperating income__ o _____. 1,157, 84
Gross income 56, 273. 53
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Rent for leased road $35, 193. 34
Miscellaneous rents 1,401. 44
Interest on funded debt 13, 643. 64
Total deductions from gross income_...___ 50, 238. 42
Net income 6,035.11

Income balance transferred to credit of profit
and loss 6, 035.11

Profit and 1oss.—The only item in the profit and loss account is the credit
balance of $6,035.11 transferred from income.

INVESTMENT IN ROAD AND EQUIPMENT

The Cooperstown and Charlotte Valley Railroad Company owned no equip-
ment. At the date of demise the balance in the road and equipment invest-
ment account was $24,177.14. This balance consisted of money outlay made
for the construction of the railroad.

ORIGINAL COST TO DATE

The original cost to date of the property owned by The Cooperstown and
Charlotte Valley Railroad Company and used for its purposes as a common
carrier on date of demise can not be ascertained. The obtainable data show
that the roadway property extending from near West Davenport to The Hem-
locks, about 1.231 miles, was constructed at a money outlay of $24,177.14, as
hereinbefore stated. 'This amount was classified by it as follows:

Engineering §91. 49
Land and land damages 2, 837.78
Graduation and masonry 10, 637. 47
Bridges, trestles, and culverts 1, 588. 93
Superstructure, including ties 651, 15
Rails and other track material 7,961, 44
Fences, including telephone lines 583.78
Station and office buildings 325.10

Total 24,177. 14

LEASED RAILWAY PROPERTY

At April 30, 1888, The Cooperstown and Charlotte Valley Railroad Company
(of 1888) leased the property of The Cooperstown and Susquehaﬁna Valley
for 99 years from January 1, 1889, upon the basis of guaranteeing the payment
of interest and principal of $200,000 of that company’s bonds. The rate of
interest was 5 per cent. In addition, it agreed to pay all taxes and other
expenses, 6 per cent on its capital stock, if earned, and to divide the residue
equally between the two companies.

GENERAL BALANCE SHEET STATEMENT

The general balance sheet statement of The Cooperstown and Charlotte
Valley Railroad Company (of 1888), as showing its financial condition at
June 30, 1891, follows:

ABBILS

Investments, investment in road and equipment $24,177. 14
116 1. C. C.
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Current assets:

Cash $3, 990. 58

Net balances receivable from agents and conductors_ 1,371.99

Miscellaneous accounts receivable 156. 62
Total $5,519. 19
Grand total 29, 696. 33

LIABILITIES

Stock, capital stock 14, 560. 60
Current liabilities, miscellaneous accounts payable . ___ 9,101. 22
Corporate surplus, profit and loss, eredit balance 6, 035.11
Total 29, 696. 33

THE WEST DAVENPORT RAIL-ROAD COMPANY

The West Davenport Rail-Road Company was incorporated February 23,
1891, under the general laws of New York, for a term of 100 years. Its ar-
licles of association authorized it to construct, maintain, and operate a rail-
road from West Davenport to Davenport Center, N. Y., a distance of about
8 miles, There are no obtainable records for the company and its date of
organization is not known. It constructed nmo road, and on April 13, 1891, it
was consolidated and merged with The Cooperstown and Charlotte Valley
Railroad Company (of 1888) to form the Cooperstown and Charlotte Valley.

COOPERSTOWN & SUSQUEHANNA VALLEY

There were no accounting records obtainable for the Cooperstown & Susque-
hanna Valley subsequent to December 31, 1889, and the information here sub-
mitted is taken from the existing records, the sworn reports to the Public
Service Commission of the State of New York, to us, and from the returns
of the carrier.

DEVELOPMENT OF FIXED PHYSICAL PROPERTY

Construetion of the line from Cooperstown to Cooperstown Junction was be-
gun in 1867 and completed and placed in operation on July 14, 1869. The
extension from Cooperstown Junction to Hemlocks was begun in 1889 and com-
pleted and placed in operation during that year.

HISTORY OF CAPITAL FiINANCING

The records do not disclose any syndieating transactions. The capital stock
ond the several classes of long-term debt issued and retired are here stated,
with the amount of each outstanding on date of valuation:

. : Qutstand-
Tssued Retired ing
Capital stoek. ... $307,400 |oe e $307, 400
Three series of mMortgage DONAS. . v evmccm e ccmmme—cc e e 349, 000 $140, 000 200, 000
Total (47, 400 140, 0600 507, 400
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Capital stock.—The Cooperstown & Susquehanna Valley issued capital stock
in exchange for the following cousiderations:

Consideration Ri,c“ﬁﬂed P :izé'mvlg}iue
Cash (premium $1,005)_. $302, 005 $301, 000
Construction of Property . - oo oo oo e m——mm—m i m—an 6, 400 6, 400
Total - 308, 405 307, 400

The premium of $1,005 was credited to profit and loss.
Funded debi—Funded debt was issued, reacquired, and retired for the fol-
lowing considerations:

. . Recorded | Par valus
Consideration valte issued
First-mortgage 20-year 7 per cent bonds, dus Apr. 1, 1889:
Cash (discount $4,990) - - o o oo amm e e cmm e amm e $93, 610 $98, 600
Construction or property-.-. e mmcemm e Amm—mac o cmammem—n—— 1, 400 1,400
Total__. - - 05, 010 100, 000
Reacquired and retired, cash. e 100, 060 100, 000
Secoy?i(li-mqatgage 10-year 7 per cent bonds, due $4,000 each year from July 1, 1878,
until paid:
Cash . 10,000 10,000
Construction or property. 30, 000 30, 000
Total - . - 40, 000 40, 000
Reacquired and retired, cash_____.________ 40, 000 40, 000
First-mortgage 30-year 5 per cent bonds, due May 1, 1918, cash (discount $3,¢ 196, 051.11 200, 000
Outstanding. e mm—an | 200, 000

The total discount of $8,938.8% was distributed to the following accounts:

Income $610. 00
Investment in road and equipment 4, 380. 00
Not of record 3, 948. 89

Total ___ 8, 938. 89

Nonnegotiable debt to affiliated companies—The records of the Cooperstown
& Susquehanna Valley do not include any nonnegotiable debt, but the records
of the Cooperstown and Charlotte Valley show that advances were made by it
to the latter for improvements on leased railway property aggregating
$41,282.,01, and this amount was carried on the balance sheet statement of the
Cooperstown and Charlotte Valley at date of valuation.

RESULTS OF CORPORATE OPERATIONS

Income account—The income account of the Cooperstown & Susquehanna
Valley for year ending on date of valuation, and for the period July 14, 1869,
to date of valuation, follows. The statement has been divided between the
period July 14, 1869, to December 31, 1889, as shown in the accounting records
of the Cooperstown & Susquehanna Valley, and the period January 1, 1890, to
date of valuation, as compiled from the annual reports of the Railroad Com-
mission of New York and the annual reports submitted by the Cooperstown &
Susquehanna Valley to us.
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TJuly 14, 1869, | Jan. 1 ,1890,
Year to Dec. 31, to date of

1889 valuation
Railway operating revenues... $725, 134. 59
Railway operating expenses.. - 482, 763. 90
Net revenue from railway operations. 242, 370. €9
Railway tax accruals. 4, 545, 09
Railway operating income 237, 825, 60
Income from lease of road $10, 000. 00 8, 659. 75
Miscellaneous rent income 8,140, 98
Total nonoperating income. 10, 000. 60 16, 800. 73 | 226, 477. 24
Gross income 10,000.00 |  254,626.33 |  226,477.24
Interest on funded debt... 10, 000. 00 166, 245. 98 220, 257. 50
Interest on urfunded debt 1,478.70 |ooeevacmnne
Miscellaneous incoine charges.__ 4, 203. 35
Total deductions from gross income. 10, 000. 00 167, 724.68 224, 460. 85

Income balance transferred to credit of profit and loss..___|.________ ] 86, 901. 65 2,016.39

Profit and loss account.—~The profit and loss account of the Coopersitown &
Susquehanna Valley on date of valuation, follows:

Credits :
Credit balance transferred from income $88, 918. 04
Miscellaneous credits, premium on capital stock sold_ . 1, 005. 00
Total 89, 923. 04
Debits, miscellancous debits:
Commission on funded debt issued 500. 00
Deprecialion charged off 89. 300. 00
Adjustments of old accounts 380. 060
Total 90. 180. 00
Debit balance 256,96

INVESTMENT IN RCAD AND EQUIPMENT
On date of valuation, the road and cquipment investment account of the
Cooperstown & HBusquehanna Valley carried a balance of $481,998.15, which had
been established as follows:

Road acquired by construction, addilions, and betterments oo $521,411. 78
Recorded money outlay $469, 129. 35
Capital stock issued, rar value 6, 400. 60
Funded debt issued, par valuwe_________________ 31, 400, 060

Reported outlay, amounts reported to Board of
Railroad Commissioners for State of New
York for pericd for which there were no

records. 14, 482, 43
Bquipment, recorded money outlay 45, 506. 37
Other items: 566, 918. 15
Credits, depreciation, road $77,778.63, equipment
$11,521.37 $89, 300. 00
Debits, discount on funded debt issued. . ____.____ 4,380.00
Net amount credited 84,920.00 84, 920. 00
Reported balance on date of valuation 481, 998. 15
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The items included in “ other items” are not in accord with our present
accounting rules. If the debits therein were eliminated and the credits were
restored the balance in the road and equipment investment account would be
increased to $566,918.15.

This balance would comprise the following classes of outlay:

Recorded money outlay $514, 635.72
Capital stock issued, par value 6, 400. 00
Funded debt issued, par value 31, 400. 00
Reported outlay 14, 482, 43

This balance may include the cost of lands clagsified by us as noncarrier
and as partly carrier and partly noncarrier.

ORIGINAL COST TO DATE

The obtainable data on the outlay for creating and improving the property
of The Cooperstown & Susquehanna Valley to date of valuation are those
included in the road and equipment investment account and in the improve-
ments of leased railway property account of The Cooperstown and Charlotte
Valley Railroad Company (of 1888), as follows:

By The Cooperstown & Susquehanna Valley:

Recorded money outlay $514, 635.72
Capital stock issued, par value 6, 400. 00
Funded debt issued, par value 31, 400. 00
Reported outlay e 14,482.43

By The Cooperstown and Charlotte Valley (of 1888), recorded
money outlay 41, 282, 01

The foregoing may include the cost of lands elassified by us as noncarrier
and as partly carrier and partly noncarrier. The Cooperstown & Susquehanna
Valley classifies the balance in the road and equipment investment account and
the improvements on leased railway property account as follows:

Investment

in road and ‘%eased raﬂt-

equipment | &Y property

Road:
Engineering. $15, 870. 96 $651. 18
Land._. 22, 647, 52 10, 562. 30
Grading, masonry, and ballast. 261, 687. 47 3, 584. 70
Bridges, trestles, and culverts 26,772, 29 4,084.16
Ties.... 341.10
Rails 3,804.39
Superstructure, including ties and rails 80,119.05 | .
Other track material - 586. 69
Tracklaying and surfacing. .. - 1,026.78
Right-of-way fences. 14, 277,858 e
Crossings and signs. . 392, 54
Station and office buildings. - 15,766, 47 17,119. 65
Fuel stations . 3,178, 94 |a oo
Shops and engine house Cr. 889. 35
Telegraph and telephone lines 1,262. 44 17.87
Shop machinery.._ 6, 055, 66 |aecmoc—mce e
Total road.. 447, 638,15 41, 282, 01
Equipment:

Steam locomotives
Freight-train cars.

Passenger-train cars.

Total equipment,
Grand total

481,998. 15 t 41, 282,01

116 L.C. C.
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Cost of lands—The Cooperstown & Susquehanna Valley reports the original
cost of all lands owned, including both carrier and noncarrier, as $27,550.58.
In verifying the returns, $3,713.68 was deducted as not properly constituting
land costs. The resulting balance of $23,836.90, made up in part of costs sup-
ported by accounting records and in part of substantial deed considerations,
which The Cooperstown & Susquehanna Valley claims to represent costs but
which are not supported by accounting records, may be classified as follows:

Cosgs dst}x)p- Coststn‘(i)t:b

. . ported by (supported by

Classification accounting accounting
records records

Carrier lands owned and leased to the carrier... $22, 509 50 $1,212,40

Lands classified as noncarrier, owned.... 115.00 [cevaccccccmcea

LEASED RAILWAY PROPERTY

The property of The Cooperstown & Susquchanna Valley was leased, effective
January 1, 1889, to the Cooperstown and Charlotte Valley for 99 years, under
an agreement dated April 30, 1888. Under the terms of the agreement the
lessee operates and maintainsg the property, pays as rental interest on funded
debt dividends not to exceed 6 per cent on the capital stock if earned, 6 per
cent upon the actual cost of the additions and betterments, and divides equally
with the lessor the residue, if any.

ORrDER

Entered November 2, 1926
Valuation Docket No. 331

Wilkes-Barre Connecting Railroad Company

Location and general description of property~—The railroad of
Wilkes-Barre Connecting Railroad Company, hereinafter called the
Wilkes-Barre Connecting, is a double-track standard-gauge steam
railroad, operated for freight servico only, located in the north-
eastern part of Pennsylvania. The carrier owns 4.187 miles of
double-track road in {wo parts and has trackage rights over 2.454
miles of road, making a continuous line from Buttonwood to Hud-
son, Pa., a distance of 6.641 miles. The carrier’s line thus provides a
direct connection between the tracks of the Pennsylvania Railroad
Company and the Northern Coal and Iron Company. The latter is
entirely controlled by the carrier. The owned mileage of the Wilkes-
Barre Connecting consists of 4.187 miles of first track, 4.187 miles of
second main track, and 0.149 mile of yard and side tracks, making a
total of 8.523 miles of all tracks owned. In Appendix 1 will be
found a general description of the property of the Wilkes-Barre
Connecting.

Jointly used property.—The Wilkes-Barre Connecting has no
jointly owned and used property. In Appendix 2, under the caption
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Leased Railway Property, will be found a statement of the property
jointly used with others and the terms of the use.

Traffic connections.—The railroad of the Wilkes-Barre Connecting
connects at Hudson with the line of the carrier, at Buttonwood with
the line of the Pennsylvania Railroad Company, and near Plain
Station with the line of the Wilkes-Barre and Eastern Railroad
Company.

Phlysical conditions affecting construction—The surface of the
country traversed is rather heavily rolling; the soil ig of clay, loam,
and gravel, some portions being intermixed with bowlders. Where
encountered by the roadbed, the ledge rock is generally of shale or
sandstone. The railroad itself is located partly along the hillsides of
a small stream and partly upon the flat valley bottom of the Susque-
hanna River, which it crosses twice.

Economic conditions relating to traffic—The principal products
are those of numerous anthracite-coal mines.

Corporate history—The Wilkes-Barre Connecting was incorpo-
rated under the general laws of Pennsylvania and by letters patent of
the Governor of Pennsylvania dated November 18, 1912. Its organ-
ization was perfected on December 3, 1912. It has been maintained
and operated since completion for the joint benefit of the Pennsyl-
vania Railroad Company and the carrier. Operations are conducted
by the Pennsylvania Railroad Company and the carrier as agents
without benefit or loss to the Wilkes-Barre Connecting, as fully
explained in Appendix 2 under the caption Leased Railway Prop-
erty. The principal office is at Scranton, Pa. The detailed facts as
to the development of fixed physical property are given in
Appendix 2.

History of corporate financing, capital stock, and long-term debt.—
The Wilkes-Barre Connecting has issued capital stock and incurred
nonnegotiable debt to the total amount of $2,369,657.10, all of which
was outstanding on date of valuation. Of this amount, $100,000
represents capital stock and $2,269,657.10 nonnegotiable debt. In
addition to the above the Wilkes-Barre Connecting issued $82,600
par value of temporary capital-stock receipts, as fully explained in
Appendix 2, under the caption History of Capital Financing. The
Wilkes-Barre Connecting is controlled by the Pennsylvania Railroad
Company and the carrier, each owning 50 per cent of all capital
stock and temporary capital stock receipts outstanding. The pur-
poses for which the capital securities were issued and the apparent
considerations received therefor and other facts pertinent to the
organization of the Wilkes-Barre Connecting are given in Appendix 2.

Gross and met earnings of the Wilkes-Barre Oonnecting.—The
result of corporate operations for the period from March 29, 1915,
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to date of valuation is stated in detail in Appendix 2, and is sum-
marized here as follows:
During this period taxes assessed (railway tax accruals) amounted

to. $1, 564. 35
Resulting in deficit, instead of income from railway operations (rail-

way operating income) of - 1,564.35
Offsetting this there was income from nonoperating sources (non-
operating income) of - 40, 351. 49

Resulting in gross income for the period (gross income) of __________ 38, 787. 14
During this period rent paid for leased roads (chargeable to deduc-

tions from gross income) amounted to 39,139.19
Resulting in deficit instead of amount available for payment of in-

terest and dividends and for other corporate purposes (chargeable

to deductions from gross income and to disposition of net in-

come) of. 352. 05

The Wilkes-Barre Connecting has paid no dividends.

General balence sheet—The general balance sheet stated by the
Wilkes-Barre Connecting as showing its financial condition on date
of valuation follows:

ABSETS
Investments:
Investment in road and equipment___ . __._._ $1, 814, 680. 62
Improvements on leased railway property—_..- 433, 262, 06
Investments in affiliated companies, ad-
vances - —— 131, 384. 92
Total $2, 379, 327. 60
Current assets:
Cash — $12,819. 79
Miscellaneous accounts receivable . _____ 127, 021. 48
Material and supplies 3, 769, 41
Total e — 145, 110. 68
Unadjusted debits, other unadjusted debits o 426, 32
Grand 1otal o e e e 2, 524, 8§84. GO
TIABTLITIES
Stock, eapital StOCK o e e e 100, 000. 00
Current liapilities:
Audited accounts and wages payable ..o $64, 214, 42

Other current liabilities. .o e 2, 289, $37. 10

b4 o) 2 3 OO 2, 333, 871. 52
Deferred liabilities, other deferred liabilities, temporary capital-

stock receipts - ——— - 82, 600. 00
Unadjusted credits:

Tax Habilitly . $483. 79
Other unadjnsted credits — .- 8,281.34

"Total et et e e e o e o e 8, 7455, 18

Total liabilities___ _ . - - 2,525,210, 65

Corporaie surplus, profit and loss, debit balance_ . _______ 352. 05

Grand total after deducting deficit oo . 2, 524, 864. 60
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Investment in road and equipment.—The Wilkes-Barre Connecting
owned no equipment. The investment in road, including land, on
date of valuation, is stated in the books of the Wilkes-Barre Connect-
ing to be $1,814,680.62, which represents recorded money outlay for
construction of the original owned road and appurtenances amount-
ing to $1,748,475.65 and $66,204.97 interest on construction advances
cleared through separate open accounts and settled for in part by
issuance of temporary capital-stock receipts at their par value to the
Pennsylvania Railroad Company and the carrier. The investment in
road and equipment account includes the recorded cost of carrier
lands, which is notably high for reasons stated in the paragraphs
devoted to cost of lands in Appendix 2.

Original cost to date—The original cost to date of property owned
and used for common-carrier purposes can not be ascertained. The
outlay to create and improve the property of the Wilkes-Barre Con-
necting consists of the following elements: Recorded money outlay,
$1,751,475.65 ; interest charged on advances, $66,004.97. The details
of these amounts by primary accounts, also information respecting
the cost of lands, will be found in Appendix 2. The original cost
to date includes the recorded cost of carrier lands, which is notably
high for reasons stated in the paragraphs devoted to cost of lands in
Appendix 2.

Cost of reproduction new and cost of reproduction less deprecia-
tion.—The cost of reproduction new and cost of reproduction less
depreciation of all common-carrier property, other than land, wholly
owned and used, are found to be $1,206,121 and $1,168,877, respec-
tively. These amounts, classified in conformity with the classifica-
tion of expenditures for road and equipment, as prescribed by us, are
shown in the summary sheet, which is a part of Appendix 1.

Cost of lands, rights of way, and terminals at time of dedication
to public use, and their present value—The total original cost of
lands owned and used by the Wilkes-Barre Connecting for common-
carrier purposes, as supported by accounting records, is $488,226.14,
and an indeterminate part of $130,451.54, the cost of lands owned by
the Wilkes-Barre Connecting and devoted partly to carrier and
partly to noncarrier purposes, which can not be apportioned between
the two classes except upon an arbitrary basis. The Wilkes-Barre
Connecting owns and uses 80.41 acres of lands for common-carrier pur-
poses. The present value of such lands is $112,711.73. The difference

between the recorded cost and the present value of carrier lands is
due to the fact that much of the right of way is the remnant retained

by the Wilkes-Barre Connecting of considerable areas purchased as
single tracts, and that the unused portion of these tracts was disposed
of to an affiliated realty company at prices far below the average unit

value of these adjacent lands found to prevail on date of valuation.
1161.C. C.
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Property keld for purposes other than those of a common car-
rier.—The Wilkes-Barre Connecting owns 31.44 acres of lands which
have been classified by us as noncarrier. The present value of these
lands, including the value of improvements thereon, is $41,470.22.
Their original cost, as supported by the accounting records, is
$1,026.90. The balance sheet of the Wilkes-Barre Connecting on
date of valuation recorded investments in affiliated companies
amounting to $131,384.92, which were found to cover cash advances
to the Kingston Realty Company, a corporation controlled jointly
by the carrier and the Pennsylvania Railroad Company on date of
valuation through ownership of the entire capital stock outstanding.

Aids, gifts, grants of rights of waey, and donations—Of the lands
owned and used by the Wilkes-Barre Connecting 0.04 acre has been
clagsified as an aid. The present value of this land is $435. Its
value at the time acquired can not be ascertained.

Material and supplies—As appears in the general balance sheet,
the value of material and supplies on hand on date of valuation is
shown to have been $5,769.41.

Final value—After careful consideration of all the facts contained
herein, including appreciation, depreciation, going-concern value,
working capital, and all other matters which appear to have a bearing
upon the value here reported, the value, for rate-making purposes, of
the property of the Wilkes-Barre Connecting, wholly owned and used
for common-carrier purposes, is found to be $1,468,089. There is in-
cluded in the value above stated the sum of $18,089 on account of
working capital, including materials and supplies. No other values
or elements of value, to which specific sums can now be ascribed, are
found to exist.

Appendinves—Attached hereto and made a part hereof are Ap-
pendixes 1 and 2. Appendix 1 gives the explanatory text and sum-
mary sheets showing the classification of the cost of reproduction new
and cost of reproduction less depreciation above set forth, in con-
formity with the classification of expenditures for road and equip-
ment prescribed by us. Appendix 2 shows further details as to de-
velopment of fixed physical property, history of corporate financing,
gross and net earnings, original cost to date, improvements on leased
railway property, and leased railway property; excepting those
features treated in the text of the report.

Reference is made to Appendix 3 of the report in Texas Midland
Railroad, 75 1. C. C. 1, 108, which is hereby made a part hereof, for
a statement of the methods employed and of the reasons for the dif-
ferences between the various cost values reported.
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The engineering, land, and accounting reports, copies of which have
been furnished to interested parties, give the details respecting the
figures here reported and are on file in the Bureau of Valuation of the
commission, open to public inspection, and subject to the direction of
Congress, and these reports are referred to for greater particularity
as to the matters herein stated.

APPENDIX 1

ROAD

Grading averages about 210,000 cubic yards per mile of road and has been
computed on a one-way basis. Parts of the embankments have been made of
the waste products of the coal mines. The main track and most of the yard
tracks and sidings are laid with 90-pound open-hearth rail which was new
when laid. The remaining yard and side tracks are laid with 80-pound
Begsemer re-lay rail.

ENGINEERING AND GENERAL EXPENDITURES

Engineering has been estimated at 3.5 per cent on road accounts 3 to 47,
inclusive. General expenditures, exclusive of interest, have been allowed on
the basis of 1.5 per cent upon road accounts 1 to 47, exclusive of account 2.
Interest during construction has been allowed for one-half the construction
period of 18 months, plus 3 months, at the rate of 6 per cent per annum on all
road and general-expenditures accounts, excepting accounts 2 and T6.

SUMMARY
Wholly owned and used

Cost of ye- | C0st of re-

Ac- ’ <> ' production
count Classes prordlgsvtlon (" Jess de-
preciation
|
I. ROAD |
1] ENgINeering. . ... eceecmcancacemccmeaemcmc—macmmeaeasamaanae $37,909 $37, 909
3 | Grading - 309, 833 808, 854
6 | Bridges, trestles, and culverts. - . 621,655 606, 069
8 | THeS et - 29,345 22, 008
® 0| Rails - - 38,096 36, 862
10 | Other track material. ..o e eemcmccmemmermm—m———— e 18,971 16,334
L] Ballast. oo e ———m e m e ———————— 12,162 9,730
12 | Tracklaying and surfacing. —— —_— 20,433 17,572
15 | Crossings and SIZNS . - o - o oo oo mcme e — e am— 15,221 14, 605
16 | Station and office buildings.__ . oo coee oL ——- 118 89
17 | Roadway buildings. - oo cccecmmmemem —— 611 457
26 | Telegraph and telephone lines. ..o ..o ..o coooooccmaaaaaccaaanaeaas 1,782 1,490
27 | Signals and interlockers - 14,678 14,253
88 | Roadway small t0018. .. o oo e e rm e am———— 220 110

Total, 1, and 3 to 47, inclusive 1,121,034 1,086, 342

IIl. GENERAL EXPENDITURES

71 | Organization exXpenses. .. . ccccecocmmnemaacearacam—nn —
72 | General officers and clerks - -

73 | Law___.

74 | Stationery and printing. .o e ccem it e ae e 16,816 16,312

75 | Taxes.. —

77 | Other expenditures, general. ——

76 | Interest during constriietion. ..cemueeicevcncmucnacan 68,271 66, 223
Total, 71 £0 77, INClUSIVe. e e e cm e cecicacccacaene 85, 087 82, 535
Grand total, 1, and 3 to 77, InCluSIVe . .« cccm e ccaeacean 1,208,121 1,168, 877

116 L.C.C.



DELAWARE & HUDSON (O, 825

APPENDIX 2
DEVELOPMENT OF FIXED PHYSICAL PROPERTY _

Construction was begun in 1913. Trackage rights were obtained over a por-
tion of the railroad of the Northern Coal and Iron Company between Button-
wood and the Plymouth branch of the ecarrier, about 1.6 miles, and over a
portion of the line of the Wilkes-Barre and Eastern Railroad Company from
a point 0.75 mile west of Plains Station to a point 0.25 mile west of a bridge
over the Susquehanna River, about 0.854 mile. The total of 2.454 miles of road
thus obtained was rehabilitated and improved to meet the general plan of
construction adopted by the Wilkes-Barre Connecting, which charged the re-
corded expenditures as improvements on leased railway property. The entire
line of 6.641 miles was completed and placed in operation on March 29, 1915.

HISTORY OF CAPITAL FINANCING

The records of the Wilkes-Barre Connecting do not disclose any syndicating
transactions. It was financed through the issue of its capital stock and through
cash advanced in equal amounts by the Pennsylvania Railroad Company and
the carrier.

Capital stock.—The Wilkes-Barre Connecting issued capital stock and tempo-
rary capital-stock receipts aggregating $182,600 par value, This comprises
$100,000 par value of capital stock and $82,600 par value of temporary capital-
stock receipts. Under an agreement of December 29, 1914, the Pennsylvania
Railroad Company and the carrier subscribed for the entire amount of capital
stock at par, each paying its portion, or $50,000, in cash. The temporary re-
ceipts were issued at their par value in like manner to the two companies
referred to in part payment of interest aggregating $82,601.02, accrued for
advances for construction purposes. Of this amount $66,204.97 was charged
to the road and equipment investment account and $16,396.12 to improvements
on leased railway property account.

Nonnegotiable debt to affiliated companies—During the period 1912 to 1915,
inclusive, the Wilkes-Barre Connecting received cash advances (or construction
in equal amounts from the Pennsylvania Railroad Company and the carrier,
together amounting to $2,269,657.10, none of which had been liquidated on date
of valuation.

116 L. C. C.
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RESULT OF CORPOBATE OPERATIONS

Income account~—The income account of the Wilkes-Barre Connecting for
the year ended on date of valuation and for the period from March 29, 1915,
to date of valuation is stated as follows:

Year { Pertod
$1, 564. 35 $1, 564. 35

Operating incoms, rallway tax accruals. . oo e

Total operating d8fieit. .. .. e 1, 564. 35 1, 564. 35

Nonoperating income:
Joint-facility rent income
Miscellaneous rent income.._..

39,139.19 39,139.19
579.96 042,48

Income from unfunded securities and accounts. 213, 67 269, 84
Total . o e eeceaes _..| 89,832.82 40, 351, 49

GTOSS INCOMB.. - - o comr et e cce e e e s e ma e~ m e - 38, 368.47 38,787.14
Deductions from gross income, rent for leased roads.._. 39,139.19 39,139.19
N6t 1088 cem oo nmmmmmem e cvmemccm e - 770.72 352,05
Income balance transferred to debit of profit and loss. — 770.72 352,05

The operating expenses of the Wilkes-Barre Connecting for the year ended
on date of valuation amounted to $37,099.53, and those for the period March
29, 1915, to date of valuation, amounted to $40,875.69, which expenses were
assumed by the Pennsylvania Railroad Company and the carrier under the
terms of the agreement of December 29, 1914,

Profit and loss account.—The profit and loss account of the Wilkes-Barre
Connecting on date of valuation records a debit balance of $352.05, representing
the debit balance trausferred from income.

ORIGINAL COST TO DATE

A statement covering this general subject appears in the text of this report.
The Wilkes-Barre Connecting expended $1,814,680.62 in creating its 4.187 miles
of road and appurtenances, including interest on construction advances, which
sum is detailed by primary accounts as follows:

Road:

Engineering o e $33, 608.08
Land for transportation purposes.. . 618, 545. 01
Grading e o e e e e 337, 058. 80
Bridges, trestles, and culverts..___________________________ 599, 648, 43
@S e e e e e 30, 638. 36
RIS o e e e e e e e e e 38, 957. 90
Other track material - ___________ . 16, 528. 73
Ballast LY, e e 7,624, 27
Tracklaying and surfacing.. . _____ .. 23, 839. 99
Crossings and signs - 22, 659, 27
Roadway buildings_ 821, 84
Water stations_ 068. 72
Telegraph and telephone lines__.__ . 1, 798. 66
Signals and interlockers__._. . ________ —_—— 8, 279. 70
Roadway machines e e e e e 42,73
Roadway small tools .. .74
Assessments for publie improvements_ . ______ 672. 54
Revenues and operating expenses during construction...____ Cr. 3,396.61
Other expenditures, road . —_— 435. 88

Total. o e e e 1,738, 733. 04
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General expenditures:

Organization eXPenSes e oo $1, 034. 84
General officers and clerks — - 595. 41
Law._ - 4, 926. 66
Stationery and printing. 317.34
Taxes 2, 835. 73
Interest during construction - 66, 204. 97
Other expenditures, general 32. 63

Total 75, 947. 58

Grand total 1, 814, 680. 62

The original cost to date includes the recorded cost of carrier lands, which
is notably high for reasons stated in the paragraphs devoted to cost of lands
below.

Cost of lands—The Wilkes-Barre Connecting reports the original cost of all
lands owned, including both carrier and noncarrier lands, as $639,563.92. In
verifying the returns the following deductions were made:

Cost of lands owned by Kingston Realty Company_ . ______ $2, 448. 31

Expenditures in connection with elimination of a grade crossing not
yet accomplished 17,411. 03
Total - 19, 859. 34

The resulting balance of $619,704.58, which is supported by the accounting
records, may be classified as follows:

Costs
Classification supported
by accounts
Carrier lands, owned and used.... $488, 226, 14
Lands classified as noncarrier, owned_ . , 026, 90
Lands classified as partly carrier and partly noncarrier, owned 130, 451. 54
Total. 619, 704. 58

The recorded cost of wholly carrier lands, not including the portion assignable
to carrier uses of the cost of parcels used partly for carrier and parfly for
noncarrier purposes, is $375,514.41 greater than the present value of all carrier
lands. With respect to this difference, it should be noted that a considerable
part of the right of way was obtained by purchasing entire tracts, some of which
had been laid out in residence lots with streets across the desired right of way,
and then closing the streets and disposing of the unused part of the tract, which
then bore the burden of damages, as the Wilkes-Barre Connecting claims, on
account of the closed streets and the high embankment on which the road was
built. The difference between the cost of these entire tracts and the price
at which the unused parts were disposed of was charged as the cost of the
parts retained for right of way. It is claimed by the Wilkes-Barre Connecting
that this difference was less than it would have cost to buy merely the strip
required for right ot way, build overhead crossings over the streets, and pay
for the damages to the rest of the land. However, most of the surplus land
was disposed of to the Kingston Realty Company, jointly controlled by the
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carrier and the Pennsylvania Railroad Company, at an appraised value ap-
parently much less than the real worth of such property, the effect of which
was to raise the recorded cost of the right of way above what would appear to
be a fair allotment of the cost of the entire tracts.

INVESTMENTS IN OTHER COMPANIES

The balance sheet of the Wilkes-Barre Connecting at June 30, 1916, records
investments in affiliated companies amounting to $131,384.92, which were found
to cover cash advances to the Kingston Realty Company, a corporation con-
trolled jointly by the carrier and the Pennsylvania Railroad Company through
ownership of the entire capital stock outstanding.

IMPROVEMENTS ON LEASED RAILWAY PROPERTY

In connection with the construction of the 4,187 miles of road owned, the
Wilkes-Barre Connecting obtained trackage rights over 1.6 miles of the raiiroad
of the Northern Coal and Iron Company, and over 0.8 mile of the Wilkes-Barre
and Eastern Railroad Company, making a continuous line of 6.641 miles between
Buttonwood and Hudson, Pa. These leased portions were rebuilt and double-
tracked at a total recorded money expenditure of $416,865.94, and interest on
advances amounting to $16,396.12, which amounts were charged to improvements
on leased railway property account. A classification of the recorded money
expenditure by the Wilkes-Barre Connecting on the properties of the Wilkes-
Barre and Eastern Railroad Company and the Northern Coal and Iron Com-
pany, including interest charged, is shown below by primary accounts:

Wilkes-
Barreand | Nortbern
Coal and
Eastern Tron
Railrcad Compan
Company mpany
Road:
Engineering. $11, 537. 67 $2, 860. 91
Land for transportat: 3,119.08 [ .o ..
Grading 15, 697. 36 35, 258, 87
Bndges, trestles, 222, 883. 00 23, 182, 27
es. 13,376.32 8,407.83
Railseeocmoaan - 10, 409. 61 10,724, 12
Other track material . . ..cooo o .. 7,261 74 3,329.93
Ballast 1,729,20 2,329.22
Tracklaying and surfacing........... b, 993. 91 6, 566. 75
Right-0f-Way feNnCeS - - . oo mea e mmmn e mn o 134. 26
Crossings and i8NS .« oo oo erte oo ececrcnacc e 1,324.45 190. 81
Roadway buildings. .. ... —- - . '317.79 36. 76
Telegraph and telephone lines, 491.19 869. 08
Signals and interlockers_ 21, 496,21 3,074, 61
Roadway machines.._.. 17.06 19.81
Roadway small tools 10. 47
Other expenditures, road 156. 72
TObALL e et et e maam e emmn 315,741, 10 100, 152, 41
(eneral expenditures:

QGeneral officers and clerks 166. 42 52, 64
LAW . e iccmcae e 444,70 175. 00
Statlonery and printing_.... 88.71 28,05
A0 X UGS 4,01 4 ean
Interest during construction. ... .coenoo.o e 12,443.89 3, 952,23
Other expenditures, general. - 9.12 2,88
Total . ____. 13, 157.75 4,210.80
Grand tobal . o oe oot r e e m e man—an | 328, 808, 85 104, 363, 21
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LEASED RAILWAY PROPERTY

On date of valuation the Wilkes-Barre Connecting controlled through lease
the following property of others: .

The Wilkes-Barre Connecting acquired trackage rights over a portion of the
Buttonwood branch of the Northern Coal and Iron Company, consisting of 1.6
miles of main track, together with 2.26 miles of yard tracks and sidings and
0.27 mile of spur track, from March 29, 1915, for the period of the corporate
existence of the Wilkes-Barre Connecting, under an agreement dated December
29, 1914. By the terms of this agreement the Wilkes-Barre Connecting is
required to pay an annual rental of 4.5 per cent per annum on a valuation of
$520,770.20 for the railroad and facilities. The rent accrued payable for the
year ended on date of valuation amounted to $29,488.58. Under the terms of
this agreement the Wilkes-Barre Connecting is required to pay all taxes and
assessments, insurance, and all operating and other expenses necessary for the
upkeep of the railroad; also to provide for all addition-and-betterment work,
which expenditures shall be repaid by the carrier in case the agreement is
terminated. The leased property is maintained and operated by the carrier
acting as agent for the Wilkes-Barre Connecting.

The Wilkes-Barre Connecting also acquired trackage rights over the tracks
of the Wilkes-Barre and Eastern Railroad Company from a point about 0.75
mile west of Plains Station to a point about 0.25 mile west of the bridge over
the Susquehanna River, being about 0.854 mile in length, for 99 years, with
option to renew, under agreement dated December 30, 1913. The annual
rental is stated to be § per cent per annum on the original cost of this section.
The rent recorded as payable for the year ended on date of valuation was
$9,650.61.

On date of valuation the companies mentioned below had rights to use all
or portions of the property of the Wilkes-Barre Connecting.

The Pennsylvania Railroad Company and the carrier each have equal
right to use the tracks and the other property owned or used by the Wilkes-
Barre Connecting under the agreement dated December 29, 1914, which agree-
ment provides for the construction, operation, and maintenance of the rail-
road of the Wilkes-Barre Connecting. Such property is to be maintained and
operated by either the Pennsylvania Railroad Company or the carrier, as
agent for the Wilkes-Barre Connecting. 'The rental payable in equal pro-
portions by the Pennsylvania Railroad Company and the carrier for the track-
age and other rights and privileges covers the interest upor any bonds and
other outstanding obligations of the Wilkes-Barre Connecting, and any sums
payable by the carrier as rental for trackage rights and any sums required to
pay dividends, at the rate of § per cent per annum wupon the outstanding
capital stock of the Wilkes-Barre Connecting, less any sums receivable from
others using any portion of the Wilkes-Barre Connecting's property. All ex-
penses of maintenunce and operation, less portions collected from others, are
to be assumed by the Pennsylvania Railroad Company and the carrier in
equal proportions. The joint-facility rent income recorded as receivable for
the year ended on date of valuation, from the Pennsylvania Railroad Com-
pany, the carrier, and the Wilkes-Barre and Eastern Railroad, amounted to
$39,139.19. This amount agrees with the rental recorded as payable to the
Wilkes-Barre and Eastern Railroad and to the Northern Coal and Iron
Company.
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The Wilkes-Barre and Eastern Rallroad participates with the Pennsylvanla
Railroad Company and the carrier in the use of the 241 miles of track
between a point about 0.25 mile west of the upper bridge over the Schuylkill
River to a point of connection with the Plymouth branch of the carrier leased
to the Wilkes-Barre Connecting. The rental payable by the Wilkes-Barre and
Kastern Railroad is a wheelage proportion of rental it receives for the prop-
erty it leases to the Wilkes-Barre Connecting. 1t also assumes a wheelage
proportion of the maintenance and operating expenses connected with that
particular property.
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